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PEEFATORY NOTE. 



The Trial which has now terminated, and of which, in the following pages, we 
present a fall and authentic Report, will in all probability rank as the most im- 
portant which has eyer taken place in Scotland. Whether regard be had to the 
magnitude of the distress occasioned by the collapse of the City of Glasgow Bank, 
the social position of the directors who managed, or rather so grossly mismanaged 
the concern, the disclosures which followed the preliminary inrestigation of its 
affairs, or the startling character of the evidence disclosed by the witnesses for 
the Crown, no other great trial at all approaches it in permanent interest. The 
facts presented in these pages will long be regarded as a standing memorial of 
unparalleled commercial disasters-disaster brought about not by innocent mis- 
fortune, but by the culpable recklessness of gentlemen moving in the highest 
social and commercial, not to say religious, circles, in whose honour and in- 
t^rity many thousands of their countrymen had for years placed the most 
unbounded confidence. How much they abused this confidence — how they, 
step by step, converted a great banking institution into a mere machine for 
abstracting money from the pockets of a too confiding public, in order tl^at it 
might be lavished upon their Mends, and that the credit of utterly rotten 
mercantile houses might be upheld, and their principals allowed to revel in 
luxury, when in reality they were penniless bankrupts, — all this may be seen 
in the evidence which we have detailed, in the speeches for the prosecution and 
defence, and in the dear and masterly summing-up of the Lord Justice-Clerk. 

It may be of interest, in this connection, briefly to recapitulate the chief facts 
connected with the history of the City of Glasgow Bank, which has thus had such 
a deplorable termination. The bank was established in 1889. Having its head 
office in Yirginia Street, Glasgow, it carried on no fewer than 188 brandies. The 
partnership numbered 1249 ; and the paid-up capital was £1,000,000 sterling. In 
November 1857, the bank, succumbing to the heavy ran occasioned by the failure 
of the Western, was obliged to suspend payment ; but after the panic ceased, it 
resumed business. The bank has since gone on with results, which, up to the 
2d of October last, had maintained its stock at the high figure of £240 per £100 
share ; and so recently as July last, when a dividend of 12 per cent, was declared, 
the directors submitted a statement of the bank's affairs, showing that it possessed 
unimpaired a reserve firnd of £450,000, and that it had earned a profit of 
£140,096, 12s. lOd. 
Notwithstanding this apparent prosperity, the bank found it difficult to carry 



en its biumflM. In London, its acceptances were being refhsed ; its credit in 
many qnarters was more than suspected ; and the directors began to make 
desperate eflfbrts to obtain help, and prevent the bubble from bnrsting. As a last 
resource, they applied for assistance to the other banking companies ; but the 
Utter having obtained a report from Mr Aoldjo Jamieson, O.A., to the effect that 
an examination of the books showed a worse state of matters than had been repre- 
sented, the request was refused. The directors of the City of Glasgow Bank, in 
these circumstances, had no altematiye but to close their doors, which, as already 
stated, was done hastily on the morning of the 2d October 1878. 

A Committee of Investigation having been appointed, liquidation was, on their 
recommendation, resolved upon at a meeting of the shareholders, held in the 
City Hall, Glasgow, on 22d October. Subsequently, the liquidation was ordered 
to proceed under the supervision of the Court 

The report of the Investigation Committee, which was published in the news- 
papers of the 19th October, brought out the startling fact, that the deficiency 
amounted to no less a sum than £6,190,988, lis. 8d. This fact had not been 
made public for many hours, before, at the instance of the Lord Advocate and the 
Procurator Fiscal for Lanarkshire, a warrant was obtained for the apprehension 
of the manager, secretary, and directors. The airests were quietly effected in 
Glasgow and Edinburgh on Saturday evening, October 19 ; and on Monday, they 
passed the bar of the Police Court, and were remitted to the Sheriff on a chaige 
of fraud. Subsequently the prisoners were lodged in Duke Street prison, where 
they were, under the new Act applicable to untried prisoners, allowed to maintain 
themselves, at their own expense, in comforts unusual in a prison. On the 29th, 
they were frirther charged with the theft of bilJs left for collection to the amount 
of £20,000, and were then formally committed for trial. Subsequently, Mr John 
Stewart was released on a bail-bond for £16,000, three of his friends, for that pur- 
pose, coming under obligation for £6000 each. After a full debate before the 
Court, bail was refused in the case of the other prisoners ; and, with the excep- 
tion of Mr Leresche* the secretary, who was released at the instance of the Crown, 
and who afterwards became a witness for the prosecution, they remained in Duke 
Street prison till the morning of Thursday, 16th January, on which day they 
were removed to the Calton JaU of Edinbur^ to await their trial, which began 
on Monday, the 20th, and terminated on Friday, the 81st, having lasted eleven 
days. 

We have to acknowledge our obligations to the Crown authorities for the 
fiwsilities afforded us for verifying the more important particulars of the evidence, 
especially those portions given by the professional accountanta It will be found 
that the original indictment is printed entire ; and that the evidence on both 
sides, including the summing-up of the Lord Justice-Clerk, is given verbcOiriL 

To the Artists and other gentiemen who have so cordially assisted tis in produc- 
ing, without a moment's delay, such a complete and attractive Record of a Great 
Trial, we have also to tender our sincere thanks. 

tt Hows aniacT, Bdimburob, 
/amcary 81, 1879. 
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TRIAL OF THE DIRECT0E8 



OF THB 



CITY OF GLASGOW BANK. 



THE INDIOTMBNT. 



John Stewart^ now or lately redding in Moray Plaee, Edinburgh, and Lewia 
Potter, Robert Salmond, WOliam Taylor, Henry Inglis, Johii Innes Wright^ and 
Robert Summers Stronaoh, all now or lately prisonera in the priaon of Glasgow, 
yon are indicted and aocnaed, at the instance of the Right Hon. William Watson, 
Her Majesty's advocate for Her Majesty's interest ; that^albeit, by the laws of this 
and of eyery other well-goyemed rcAlm, falsehood, frand,' and wilful imposition, as 
alflo the wicked and felonions fabrication and falsification, by directors or officials 
of a joint-stock banking company, of any balance-sheet^ or statement of affairs, for the 
pnipose of concealing and misrepresenting the tme state of the company's affairs^ 
with intent to defraud, and wickedly and f elonionsly using and uttering the same as 
tme, for said purpose, with intent to defraud, and whereby members of the company 
and of the public are deceiyed, imposed upon, and defrauded ; as also the wickedly and 
feloniously using and uttering, as true, by the directors or officials of a joint-stock 
banking company, any fabricated and falsified balance-sheet or statement of affairs^ 
knowing the same to bo fabricated and false, for the purpose of concealing and 
miarepresenting the true state of the company's affairs, with intent to defraud, and 
whiareby members of the company and of the public are deceived, imposed upon, 
and defrauded ; as also theftj as also fareaoh of troBt and embezzlement, are crimes 
of an heinous nature and severely punishable ; yet true it is and of verity, that 
yon, the said John Stewart, Lewis Potter, Robert Salmond, William Taylor, Henry 
Inglis, John Innes Wright^ and Robert Summers Stronach are^ all and each or one 
or more of you, guilty of the crimes above libelled, or of one or more of 
them, actors or actor, or art and part, in so far as you, the said John 
Stewart, Lewis Potter, Robert Salmond, William Taylor, and Henry Inglis having 
been, during the years 1876, 1877, and 1878, and during several previous yean^ 
directors of a joint-stock banking company, registered under the Companies Acts^ 
1862 and 1867f and carrying on the business of banking in Glasgow and else- 
where throughout Scotland under the name or firm of the City of Glasgow Bank, 
with a paid-up capital of £1,000,000 sterling ; and you the said John Lines Wright 
having beer, during the years 1875, 1876, 1877, 1878, a director of the said 
Company ; and you the said Robert Summers Stronaoh having been, during the 
years 1876, 1877, and 1878, manager, and iIbo, ex officio, a director of the said 
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Gompftnj; and it being your duty, m directors and muiagsr afonitld retpeo- 
tlTelj, to see that xegoiAr books were kept for the business of the Gompeny, in 
which sJl its trsnseetions, affairsy and obligations were duly entered ; and it being 
further your duty to see that erery year a true and aoouiats abstract or statanaeiit 
of the Company's aflkirsi made up from the Company's books, as balanced on tfaa 



first Wednesday of June in each year, was prepared and duly examined, «id 
thereafter at each annual general meeting of the members of the Oompany, held on 
the first Wednesday of July in each year, reported for tiie satisfaotion of all oon- 
cemed ; yet, nereiiheless (1\ on one or more days in the month of June 1876^ or 
of May immediately precedmg, or July immediately following, the time or times 
being more particularly to the prosecutor unknown, in or near the head oflAoe of 
the Oity of Glasgow Bank in Virginia Street, Glasgow, or elsewhere in or near 
Glasgow, to the prosecutor unknown, you the said John Stewart, Lewis Pdttsr, 
Robert Salmond, William Taylor, Henry Inglis, John Innee Wright, and Robert 
Summers Stronach, did, all and each or one or more of yon, wickedly and 
feloniously, with intent to defraud the members of the said Oompany and the 
public, and for the purpose of concealing and misrepresenting the true state of 
affauv of the said Company, concoct and fabricate, or cause or procure to be eon- 
oocted and fabricated, a false and fictitious abstract balance-sheet or statement of 
affairs, purporting to represent the true condition of the Bank's aflaln ■■ at 7tili 
June 1876, in the following or similar terms, ridelicit : — 



Dr, LiABnjnss. 

I. Deposits at the head ofBca and Inanohes, and bslanoas at the cndit 
of banking oorrespondants, ...... 

II. Bank notes In cironlation in Scotland and the Isla of Man, 
III. Drafta ontatanding, dne, or with a onmney not 

exceeding 21 daya, .... £896,868 14 1 

Drafta accepted by the bank and ita London agents 

on account of home and foreign constttoents, 088,6S0 8 



IV. Capital aocoont, 
V. Beaerre ftind, 
YI. Profit and loaa. 



Cr. 



UabQities to the public. 



Liabilities to partneis. 



£1,000,000 
460,000 
186,866 10 8 



I. Billa of exchange, local and ooontry bUls, credit aoooimts, and other 
advancea upon aecnrity, ...... 

IL AdTanoea on heritable property, and valne of bank bnUdlnga and 

f&mitnre, ........ 

in. Cash on hand— via., gold and allTer coin and notes 

of other banks at head offloe and branches, . £86S,81S 4 4 

IV. Oovemment stocks, Bxoheqner bllla, railway and 
other stocks and debennurea, and balances in 
hands of bonking coireapondents, 1^118^868 18 7 



£8,864,066 18 9 
860,866 • 



1,816,878 17 1 

£10,589,786 16 9 



1,686.866 10 8 

£18,186.161 6 9 

£8,787,804 17 8 

886,686 10 7 



8,061,680 17 11 
£18,186,161 6 • 



which abstract balance-sheet or statement of affairs was false and fictitious, and 
was known by you to be so, in the following particulars or part thereof, yidelicet 
— (1) The amount of deposits at the head office and branches, and balances at the 
credit of banking correspondents, under Article L on the debtor e&de, was under- 
stated to the extent of £1,006,216, 128. lOd. or thereby; (2) the amount of drafts 
outstanding, and drafts accepted by the Bank and its London agents, under Article 
m. on the debtor side, was understated to the extent of £978,000 or there* y ; (8) 
the amount of bills of exchange, local and country bills, credit accounts and ^her 
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■dTsneeB, Qnder Article L on the creditor side, was underBtated to the extent of 
£2,698,589, lOs. 4d. or thereby ; (4) the amoant of cash on hand — yIz., gold and 
rilyer coin and notes of other banks, nnder Article ILL on the creditor side, was 
OTerstated to the extent of £29,095 or thereby ; (5) the amount of Goyemment 
stocks, Exchequer bills, railway and other stocks and debentures, and balances in 
hands of banking correspondents, under Article HL on the creditor side, was over- 
Btoted to the extent of £753,211, 2s. 6d. or thereby ; (6) the earnings of the Bank 
during the year were OTerstated, under the head of profit and loss, to the extent of 
£125,768, 12s. 8d. or thereby ; (7) a reserve fund to the extent of £450,000 was 
stated to exist, while in reality no such fund existed ; (8) bad and irrecoyerable 
debts to an amount far exceeding the whole capital stock of the Bank were in- 
cluded under Article L on the creditor side^ and so treated as subsisting and avail- 
able assets of the Ck>mpany. Further, on or about the 5th day of July 1876, in or 
near the Ohamber of Oommerce, in or near West George Street, Glasgow, you, the 
said John Stewart, Lewis Potter, Robert Salmond, William Taylor, Henry Inglis, 
John Innes Wright^ and Robert Summers Stronach, did, all and each or one or more 
of you, wickedly and feloniously, and with intent to defraud, use and utter the 
said ffldse and fabricated abstract baUnce-eheet or statement of affairs as true, by 
then and there reporting the same to the members of the said Company at their 
annusJ general meeting, along with a report on the Bank's affairs, in which you 
did, wickedly and feloniously, and falsely and fradulently, represent and pretend 
that the said Oompany was in a tOtmd and prosperous condition, and capable of 

Sying to its members a dividend at the rate of 11 per cent per annum, free of 
oome-tax, and of carrying forward to the credit of the next year's profit and loss 
account a sum of £21,865, 10s. 8d., and by thereafter causing the said report and 
abstract balance-sheet or statement of affairs to be printed and published, and 
circulated throughout Scotland, and all this you did, well knowing the said abstract 
balance-sheet or statement of affairs to be false and fabricated, and for the 
purpose of concealing and misrepresenting the true state of the said Company's 
affairs ; by all which, or part thereof, you did, wickedly and feloniously, deceive, 
impose upon, and defraud members of the said Company and of the public, and 
induce said members of the Company to retain the stock held by them therein, and 
many of the public, including Robert Craig, papermaker, redding at Craigesk 
House, in the parish of Newbattle, and county of Edinburgh ; the Rev. J. Puis* 
ford, Dalrymple Crescent, Edinburgh; James Ritchie, stationer. High Street^ 
Edinburgh ; uid Thomas Brownlee, Gresham Cottage^ Uddingstone, Lanarkshire, 
to acquire stock in the said Company, and others of the public, including Thomson 
A PorteouB, tobacco manufacturers in Edinburgh ; Honeyman A Wilson, whole- 
sale grocers in Edinburgh ; Hamilton A Inches, Jewellers hi Edinburgh ; Mossman 
A Watson, provision merchants in Edinburgh ; Ronton A Kerr, stock-brokers in 
Edinburgh ; and Robert Christie, grocer in Edinburgh, to deposit money in the 
said Bank, to the great loss and prejudice of the said members of the Company 
and of the public : Likeas (H.) on one or more days in the month of June 1877, 
or of May inunediately preceding, or of July immediately following, the time or 
times b^ng more ptftloularly to the prosecutor unknown, in or near the said 
office of the City of Glasgow Bank in Virginia Street, Glasgow, or elsewhere, in or 
near Glasgow, to the prosecutor unknown, you, the uid John Stewart, Lewis 
Potter, Robert Sahnond, William Taylor, Henry Inglis, John Innes Wright^ and 
Robert Summers Stronach, did, all and each or one or more of you, wickedly, 
feloniously, with intent to defraud the members of the said Company and the pub- 
lic, and for the purpose of concealing and misrepresenting the true state of tha 
affairs of the said Company, concoct and fabricate, or cause or procure to be con- 
cocted and fabricated, a false and fictitioua abstract balanoe-shMt or statement of 
affairs, purporting to represent the true condition of the affairs of the said Bank m 
at 6th June 1877, in the following or similar terms^ vis, : — 
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CITY OP GLASGOW BANK— ABSTRACT BALANCE-SHEET, AS AT teH JUKB 18IT. 

J)r, Liabilities. 

L Deposits at the bead oflSce and branches, and balances to the credit of 

banking correspondents, ...... £8»88S,711 It 10 

U. Bank notes in circulation in Scotland and the lala of Man« 768,8M 

III. Drafts outstanding due, or with a cuirency not exceeding 21 days, 

and drafts accepted by the baok and its London agents on 

account of home and foreign constituents, .... 1,SS0,888 1 1 

LiabiUties to the pubUc iK10,496.MO IS U 

IV. Capital account, 1,000,000 

V. Beserve fund, 460,000 

VX. Profit and loss, 148,ft01 U • 

£13,095,442 6 S 

Or, Assets. 

L Bills of exchange, local and country bills, credit accounts, and other 

advances upon security, ...... £8,758,888 It 8 

II. Advances on heritable property, and valne of bank bulldingB and 

ftumiture at head offlee and branches, .... 267,689 • 

IIL Caah on hand — viz. , gold and silver coin and notes 

of other bonks at head office and branches, . £891,018 S 

IV. Govemxnent stocks ^Exchequer billfi, railway and 
other stocks and debentures, and balances in 
hands of banking conespondents, . . 2,187,896 8 1 

8.078,914 8 8 



£12,095.442 6 8 



which abstract balance-iheet or statement of affairs was false and fictithmi^ 
and was known by you to be so, in the following partionlars, or part thereof 
yiz: — (I) The amomit of deposits at the heiid office and branches^ and 
balances at the credit of banking correspondents, under Article L on the debtor 
side, was understated to the extent of £1,151,518, Ids. 5d. or thereby; (2) Hhe 
amount of bank-notes in ciroulation under Article XL on the debtor ride was 
understated to the extent of £76,110 or thereby; (3) the amount of dialta 
outstanding, and drafts accepted by the Bank and its London agents, under Artittle 
m. on the debtor side, was understated to the eztont of £1,880,712, 19s. Id, or 
thereby; (4) the amount of bills of exchange, local and country bills, credit 
accounts, and other advances under Article I. on the creditor side, was understated 
to the extent of £8,227,154, 12s. 8d. or thereby ; (5) the amount of cash on hand 
— Tiz., gold and silyer coin and notes of other banks, under Article HL on tfaA 
creditor side, was understated to the extent of £80,000 or thereby ; (6) the amount 
of Government stocks and debentures and balances in hands of banlung correspon- 
dents, under Article UL on the creditor side, was overstated to the extent of 
£751,775 or thereby ; (7) the earnings of the Bank during the year were overstated, 
under the head of profit and loss, to the extent of £128,998, 19a. 9d. or thereby ; 
(8) a reserve fund to the extent of £450,000 was stated to exist, while in reality 
no such fund existed ; (9) bad and irrecoverable debto to an amount far exoeedin|p 
the whole capital stock of the Bank were included under Article L on the creditor 
side, and so treated as subsisting and available asseto of the Company. Further, 
on or about the 4th day of July 1877, in or near the Trades' Hall, Glassford Street 
Qlasgow, you the said John Stewart^ Lewis Potter, Robert Salmond, William 
Taylor, Henry Inglis, John Innes Wright^ and Robert Summers Stronach did, all 
and each or one or more of you, wiekeidly, feloniously, and with intent to defraud 
and utter said false and fabricated abstract balance-sheet or statement of affairs^ 
last above libolled, strive, by there and then reporting the same to the members <tf 
the said Company at their annual general meeting, along with a report on thA 
Bank's affairs, in which you did, wickedly and feloniously, and falsely and 
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fraudulently, ropresent and pretend that tbe said Oompany was in a sound sad 
prosperons condition, and capable of paying to its members a dividend at the rate 
of 12 per cent, per annum, free of income-tax, and of carrying forward to the 
credit of next year's profit and loss acconnt the sum of £18,501, 128. 6d., and by 
thereafter cansing the said report^ and the said abstract ba]anoe-dieet or statement 
of affairs last aboye libelled, to be printed and published, and drcnlated throughout 
Scotland ; and all this you did, well knowing the said abstract balance-sheet or 
statement of affairs to be false and fabricated, and for the purpose of concealing 
and misrepresenting the true state of the said Oompany's affairs, by all which or 
part thereof you did^ wickedly and feloniously, deoeiye^ impose upon, and defraud 
members of the said Company, and of the public, and induce said members of the 
Oompany to retain the sto^ held by them therein, and many of the public, 
including James and William Russell, residing in Oazriok Park, in or near Ayr ; 
Peter Home, warehousemen, residing in Salisbniy Place, Groat Western Road, 
Glasgow ; Matthew Jarvis Dick, coalmaster, residLig in Gkurturk Street^ Gtovan 
Hill, in or near Glasgow ; and Edward M*Gallum, residing at Plewlands House, 
Spylaw Road, in or near Edinburgh, to acquire stock in tibe said Company ; and 
others of the public, including the said Thomson & Porteous, Honeyman A WUson, 
Hamilton A Inches, Mossman & Watson, Ronton A Kerr, and Robert Christie, to 
deposit money in the said Bank, to the great loss and prejudice of the said members 
of the Company and of the public 

Likeas (HL) on one or more days of June 1878, or of Hay immediately preced- 
ing^ or of July immediately following, the time or times being more particularly to 
the prosecutor unknown, in or near the said ofS.ce of the City of Glaiagow Bank, in 
Virginia Street, Glasgow, or elsewhere in or near Glasgow, to the prosecutor 
unknown, you the said John Stewart, Lewis Potter, Robert Salmond, William 
Taylor, Henry Inglis, John Innes Wright, and Robert Summers Stronach, did all 
and each, or one or more of you, wickedly and feloniously, with intent to defraud 
the members of the said Company, and the public, and for the purpose of conceal- 
ing and misrepresenting the true state of the affairs of the said Company, concoct 
and fabricate, or cause or procure to be concocted and fabricated, a false and 
fictitious abstract balance-sheet or statement of affairs, purporting to represent the 
true condition of the affairs of the said Bank as at 6th June 187$ in the following 
or similar terms, yidelicit : — 

CITY OF GLASGOW BANK.~ABSTBACT BALANGE-SHEBT, AS AT Sth JUNE 1S78. 

Liabilities. 

I. Deposits at the head ofDce and branches, and 
balances at the credit of banking correspon- 
dents, £8,102,001 4 

II. Bank notes in ciiculation in Scotland and the 

Isle of Man, ..... 710,252 

IIL Drafts outstanding dne, or with a cnrrency not 
exceeding twenty-one days, and drafts ac- 
cepted by the bank and its London agents on 
accuont of home and foreign constitaents, . 1,488,244 18 6 

liabilities to public, . £10,800,407 18 10 

IV. Capital account, ..... 1,000,000 

V. Reserve fund, ..... 450,000 

VI. Profit and loss, 142,009 12 10 

Liabilities to partners, . 1,502,095 12 10 

£11,802,503 11 6 

Ajbsrb. 

I. Bills of exchange, local and country bills, credit aooonnts, and other 

advances upon security, ...... £8,484,460 2 

II. Advances on heritable property, and value of bonk buildings and 

Aimiture at head office and branches, .... 265,824 

Cony forward, £8,749,790 18 2 
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ni. Caali on lumd— vix., gold and silTar coin and notes 
atl ■ " 



Brongbt tamxd, £8,740,790 18 S 



of other banks at head ofBoe and bnmchM, . £845,0(0 1 

Government rtocka^ excheqner biUa, railway and 
other stocks and debentare^ and balances in 
hands of banking oomspciidents, S»S06,8SO IS 6 



8.14S,80S U • 
£11,80S^«8 11 8 



which abstract balanoe-sheet or statement of affain was false and fictitious, aod 
was known by yon to be so in the following particulars or part thereof, yideUoet : 
(1) The amount of depodtB at the head office and branches at the credit of 
banking correspondents under Article I. on the debtor side was understated to the 
extent of £941,284, ISs. 6d. or thereby; (2) the amount of bank notes in circula- 
tion under Article IL on the debtor side was understated to the extent of £89,031 
or thereby ; (8) the amount of drafts outstanding, and drafts accepted by the Bank 
and its London agents under Article m. on the debtor side, was understated to the 
extent of £1,893,008 or thereby ; (4) the amount of bills of exchange, local and 
country bills, credit accounts, and other advances under Article L on the creditor 
aide, was understated to the extent of £8,520,918, lis. 8d. or thereby; (5) the 
amount of cash in hand — viz., gold and silver coin and notes of other banks, under 
Article nX on the creditor side, was overstated to the extent of £219,522, 5b. 
lOd. or thereby ; (6) the amount of Gk>vemment stocks, exchequer bills, railway 
and other stocks and debentures and balances in hands of banking correspondents^ 
under Article ILL on the creditor side was OTerstated to the extent of jC926,764 or 
thereby ; (7) the earnings of the Bank were overstated under the head of profit 
and loss to the extent of £125,875, 9s. or thereby ; (8) a reserve fund to the ex- 
tent of £450,000 was stated to exist, while in reality no such fund existed ; (9) 
bad and irrecoverable debts to an amount far exceeding the whole capital stock of 
the Bank were included under Article L on the creditor side, and so treated aa 
subsisting and available assets of the Company ; further, on or about the 8d day of 
July 1878, in or near the Trades' Hall, Glassford Street, Glasgow, you, the said 
John Stewart, Lewis Potter, Robert Salmond, William Taylor, Henry Inglis. John 
Innes Wright, and Robert Summers Stronach, did all and each, or one or more of 
you, wickedly and feloniously, and with intent to defraud, use, and utter the said 
false and fabricated balance-sheet or statement of affairs last above-libelled aa 
true, by then and there reporting the same to the members of the said Company 
at their annual general meeting, along with a report on the Bank's affairs, in which 
you did wickedly and feloniously, and falsely and fradulently represent and pre- 
tend that the said Company was in a sound and prosperous condition, and capable 
of paying to its members a dividend at the rate of 12 per cent, per annum, free of 
income-tax, and carrying forward to the credit of the next year's profit and loss 
account a sum of £13,222, 12s. lOd., and by thereafter causing the said report and 
and the said abstract balance-sheet or statement of affairs last above-libelled to be 
minted and published and circulated throughout Scotland, and all this you did, well 
knowing the said abstract balance-sheet or statement of affairs to be false and fabri- 
cated, and for the purpose of concealing and misrepresenting the true state of the said 
Company's affairs, by all which, or part thereof, you did wickedly and feloniously 
deceive, impose upon, and defraud members of the said Company and of the public^ 
and induce said members of the Company to retain the stock held by them therein, 
and many of the public, including John Gillespie, Writer to the Signet in £idin- 
burgh ; Thomas Paterson, Writer to the Signet in Edinburgh ; Alexander Fergu- 
son, treasurer to the Caledonian Railway Company, residing in Elmbank Crescent, 
Glasgow ; William Shearer, storekeeper, residing at Chapel, in the pai-ish oi 
Cambusnethan, Lanarkshire ; Wm. Howe, residing at Femdean Cottage, Uddingston ; 
and James Drummond, residing at Mollinsbum, in the parish of Cadder, Lanark- 
■hire, to acquire stock in the said Company ; and others of the public, including 
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the said Thomson & PorteooB, Honeyman A Wilson, Renton A Kerr, and Robert 
Christie, to deposit money in the said Bank, to the great loss and prejudice of the 
said members of the Oompany and of the public. 

Likeas (IV.) yon, the said John Stewart, haying been during the yean 
1874-75-76-77 and 1878 a partner of the firm of Stewart^ Pott, & Co., wine 
merchants, Glasgow, and also a director of the said Oity of Glasgow Bank; 
and you the said John Stewart, of the said firm of Stewart^ Pott, A Oo. re- 
spectiyely, having had diumg the said period or part thereof an account or accounts 
current, or a credit account or accounts, with the said Oity of Glasgow Bank, and 
it being your duty as director foresaid not to allow any such oyerdrafts on such 
accounts to be made without any security, or upon wholly inadequate security, and 
in particular, not to allow any such overdraft to be made without security, or upon 
wholly inadequate security, aa aforesaid by you the said John Stewart, or by any 
firm whereof you were at the time a partner, and you the said John Stewart, having 
in your capacity as director foresaid, along with the other directors and officials of 
the said Oity of Glasgow Bunk, received from the depositors and other creditors of 
the said Oity of Glasgow Bank, and been entrusted by them with large sums of 
money in order that the same might be employed in the ordinary business of bank- 
ing ; yet, nevertheless, you the said John Stewart, did, taking advantage of your 
official position as a director foresaid, on several or one or more occasions during 
the years 1874, 1875, 1876, 1877, and 1878, the time or times being more par- 
ticularly to the prosecutor unknown, in or near the head office of the said Oity of 
Glasgow Bank, in or near Virginia Street foresaid, or elsewhere in or near Glasgow 
to the proeecutor unknown, overdrawn, or cause or procure to be overdrawn, (1) 
the account current or credit account standing in tiie books of the said Oity of 
Glasgow Bank in the name of you, the said Jo^ Stewart, to the extent of £11,521, 
Ss. lOd. or thereby ; and (2) the account current or credit account standing in the 
books of the said Oity of Glasgow Bank in the name of the said firm of Stewart^ 
Pott, AOo., to the extent of £23,717, 7b. 4d, or thereby, and that without any 
security, or at least upon wholly inadequate security ; and yon, the said John Stewart, 
did thus, then and there^, wickedly and feloniously, and in breach of trust reposed 
in you as aforesaid, and in breach of your duty as director foresaid, embezzle and 
appropriate to your own uses and purposes, or to uaes and purposes of the said firm 
of Stewart, Pott, A Oompany, of which you were at the time a partner, the said 
sums of £11,521, 8b. lOd., and £23,717, 7s. 4d. sterling, or thereby, or part thereof, 
received by and entrusted to you as aforesaid, the property of the said Oity of 
Glasgow Bank, or of the depoeitora and creditors of the said Bank. 

L&eas (V.), you, the said William Taylor, having been during the years 1874, 
1875, 1876, 1877, and 1878, a partner of the firm of Henry Taybr A Sons, grain 
merohants, Glasgow, and also a director of the said City of Glasgow Bank; and 
the said firm of Henry Taylor A Sons having had during the said period, or part 
thereof, an account or accounts current, or a credit aocount or accounts with tha 
said Oity of Glasgow Bank, and it being your duty, as director aforesaid, not to 
allow oyerdrafts on such accounts to be made without any security, or upon 
wholly inadequate security ; and, in particnlar, not to allow any such overdraft to 
be maide without security, or upon wholly inadequate security, aa aforesaid, by you, 
the said William Taylor, or by any firm whereof you were at the time a partner, and 
you, the said WiUiam Taylor, having, in your capacity as director foresaid, along 
with the other directors and officials of the said Oity of Glasgow Bank, received 
from the depositors and other creditors of the said Oity of Glasgow Bank, and been 
entrusted by them with lai^e sums of money, in order that the same might be 
employed in the ordinary business of banking; yet^ nevertheless, you, the said 
WiUiimi Taylor did, taking advantage of your official position as director foresaid, 
on several, or one or more ooeadons during the years 1874^ 1875, 1876, 1877, and 
1878, the time or times being more partioulariy to the prosecutor unknown, in or 
near the head office of the said Oitj of Glasgow Bank, in or near Virginia Street 
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forenid, or elsewhere in or near Glasgow to the proaecntor nnknown, orerdraw, 
or canse or procure to be OYefdrawn, the acooonto or aoconnta eurrenti or credit 
accoant or aecoimtfli standing in the books of the said Oity of QIasgow Bank in 
the name of your said firm of Henry Taylor & Sons, to the extent of £73,460, 19s. 
8d. or thereby, and that without any secnrity, or at least upon wholly inadequate 
seonrilnr ; and yon, the said William Taylor, did thns, then and there, wickedly 
and fefonionsly, and in breach of your duty as director foresaid, embezzle and 
appropriate to yonr own nses and parposes, or to the nses and pniposes of the 
said firm of Henry Taylor & Sons, of which yon were at the time a partner, the 
said Bom of £78,640, 198. 8d. sterling or thereby, or part thereof, reoeiyed by and 
entrusted to yon as aforesaid, the property of the said Oity of Olaagow Bank, or of 
the depositors and other creditors of the said bank. 

Likeas (VI. ) yon, the said Henry Inglis^ haying been, during the years from 
1862 to 1878, both inolusiTe, a partner of the firm of H. ft A. In^s, writers to the 
Signet, Edinburgh, and also a director of the sud Oity of Glasgow Bank* and you, 
the said Henry Liglis, and the said firm of H. ft A. InJ^^ respeotiyely, haying had 
during the said period, or part thereof, an aeoount or aoconnto current^ or a credit 
account or aocoimte with the said Oity of Glasgow Bank; and it being your doty, 
as director foresaid, not to allow oyer-draf to on such accounto to be made or con- 
tinued without any security, or upon wholly inadequate security ; and in particular 
not to allow any such oyerdraft to be made or continued without security, or upon 
wholly inadequate security as aforesaid, by yon, th.e said Henry Inglis, or by any 
Ann whereof you were at the time a partner; and yon, the said Henry Liglia, 
haying, in your capacity as director foresaid, along with the other directors and 
o£Scials of the said Oity of Glasgow Bank, reoeiyed from the depositors and other 
creditors of the said Oity of Gla^w Bank, and been entrusted with large sums of 
money in order that the same might be employed in the ordinary business of 
banking ; yet, neyerthelees, you, the said Henry Inglis, did take adyantage of yonr 
official position as director foresaid, on yarious occasions during the years from 
1862 to 1878, bothinelusiye, the times being more particularly to &e prosecutor un- 
known, in or near the said head office of the said Oity of Glasgow Bank, or else^ 
where in or near Glasgow, to tiie prosecutor unknown, or in or near the branch 
office of the said Oity of Glasgow Bank, in or near Hanoyer Street, Edinburgh, 
oyerdraw, or cause or procure to be oyerdrawn (1) the account or accounts 
current or credit aecouxrt or acoounto standing In tbe books of the said City of 
Glasgow Bank in the name of you, the said Henry Inglis, to the extent of £44,625. 
16s. 2d. or thereby ; and (2) the aeoount or accounts current, or credit aooount or 
accounto standhig in the books of the said Oity of Glasgow Bank, in the name of 
the said firm of H. ft A. Inglis, to the extent of £7125, 8a. lOd. or thereby, and 
did allow the oyerdrafto on Hie said accounts, in name of you and of your sud 
firm, to be continued and increased to the said amounte reapectayely, and that 
witiiiont any security, or at least upon wholly inadequate seenrity ; and you the 
said Henry Inglis did tiius, then, and th.eie, wickedly and feloniously, and in 
breach of the trust reposed in you as aforesaid, and in breach of your duty as 
director foresaid, embezzle and appropriate to your own nses and purposes, or to 
the uses and purposes of the said firm of EL ft A. Inglii^ of which you were at the 
time a partner, the said sums of £44,625, 16a. 2d. and £7125^ Ss. lOd. sterling or 
thereby, or part thereof, reoeiyed by and entmsted to you as af orssaid, the property 
of the said Oity of Glasgow Bank, or of the depodton and other creditors of said 
bank. 

Likeas (VH) you, tiie said John Lmes Wright, haying been during the years 
1875, 1876, 1877, and 1878, a partner of the firm of John Innes Wright ft Oo., 
merohanto, Glasgow, and also a director of the said Oity of Glasgow Bank ; and 
you, the said John Innes Wright, and the said firm of John Innea Wright ft Co. 
respeotiyely, haying had, during tiie said period, or part thereof, an account or 
aoconnto current^ or a credH aooount or aoooiml% ivith the said Oity of Glasgow 
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Bank, and it being your daty, as director foresaid, not to allow oyerdrafts or such 
aooonnts to be made or continued without any secnrity, or upon wholly inadequate 
■ecnrity ; and in partionlar not to allow any such oyerdraft to be made or continued 
without security, or upon wholly inadequate security as aforesaid, by you the 
said John Innes Wright, or by any firm whereof you '^ere at the time a partner ; 
and you the said John ^mes Wright having, in your capacity as director foresaid, 
along with the other directors and officials of the said Oity of Glasgow Bank, 
receiyed from the depositors and other creditors of the said Oity of Glaj4^>w Bank, 
and been entrusted by them with large sums of money, in order that the same 
might be employed in the ordinary business of banking ; yet, neyertheless, you, 
the said John Innes Wright did, taking advantage of your official position as 
director foresaid, on several, or one or more occasions, during the years 1875, 1876^ 
1877, and 1878, the time or times being more particularly to the prosecutor un- 
known, in or near the said head office of the said Oity of Glasgow Bank, or else- 
where, in or near Glasgow, to the prosecutor unknown, ovei^raw, or cause or 
procure to be overdrawn — (1) the account current or credit account standing in 
the books of the said Oity of Glasgow Bank, in the name of you the said John 
Innes Wright^ to the extent of £2746, 8b. 44, or thereby ; and (2) the accounts 
current or credit accounts standing in the books of the said Oity of Glasgow Bank, 
in the name of the said firm of John Innes Wright & Oompany ; or did allow the 
overdrafts of your said firm to be continued and increased to the amount of 
£840,210, 7s. 3d., or thereby, and that without any security, or at least upon 
wholly inadequate security ; and you, the said John Innes Wright^ did thus, then, 
and there, wickedly and feloniously, and in breach of your duty as director foresaid, 
embezzle and appropriate to your own uses and purposes, or to tiie uses and pur- 
poses of the said firm of John Innes Wright A Oompany, above designed, of which 
you were at the time a partner, the said sums of £2746, Ss. 4d. and £§10,210, 7s. 8d. 
sterling, or thereby, or part thereof, received by and entrusted to you as aforesaid, 
the property of iiie said Oity of Glasgow Bank, or of the depositors and ottier 
ereditors o f the said bank. 

Likeas (YIIL) you the said John Stewart, Lewis Potter, Robert Salmond, Wil- 
liam Taylor, Henry Inglis, John Innes Wright, and Robert Summers Stronaoh, or 
one or more of you, having, on the 11th day of July 1878, or on one or other days 
of that month, or of June immediately preceding, or of August inunediately fol- 
lowing, in or near the branch office of the said Oity of Glasgow Bank, in or near 
Argyle Street^ Glasgow, received from John Ramsay of Elldalton, Islay, distiller 
In Islay and Glasgow, and now or lately residing at EJldalton aforesaid, and been 
entrusted by him with a bill of exchange for the sum of £262, 7s. sterling, dated 
Glasgow, 18th June 1878, drawn by the said John Ramsay upon and accepted by 
the firm of Edward Young A Oo., then, and now or lately, spirit merchants. Seal 
Street, Liverpool, and payable four months after date^ at the office of Williams^ 
Deaeon, A Oo., bankers, London, for the special and sole purpose of retaining the 
said bill in your custody till due, and of collecting payment of the same when due 
from the debtors therein on behalf of the said John Ramsay, who was not then or 
afterwards indebted or under obligation to tahe said Oity of Glasgow Bank, and you, 
the said John Stewart^ Lewis Potter, Robert Salmond, William Taylor, Henry 
Inglis^ John Innes Wright, and Robert Summers Stronaoh, not having authority 
to make use of the said bill of exchange above libelled for any other purpose than 
that of collecting payment therefore when due as aforesaid ; yet^ nevertheless you, 
the said John Stewart, Lewis Potter, Robert Salmond, William Taylor, Henry 
Ingli% John Innes Wright^ and Robert Summers Stronach, did all, and each or one 
or more of you, on the llth July 1878, or one or other of the days of that month, 
or of June immediately preceding, or of August immediately foDowing, in or near 
the said branch office of the said Oity of GlMgow Bank, wickedly and feloniously 
steal and theftnously away take the bill of exchange for the sum of £262, 7s. above 
libellad, the piup t iy of the said John Bamsay ; and did endone and make over,, 
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or oanee or procure to be endorsed and made oyer, the said bill of exchange above 
libelled, before it had become due, to the London Joint Stock Bank, London, in 
order that the proceeds thereof might be credited to the said City of Glasgow Bank 
in account with the said Loudon Joint Stock Bank as a payment made on behalf 
of the said City of Qlasgow B.uik, and the said proceeds were credited accordingly; 
or otherwise, yon the said John Stewart, Lewis Potter, Robert Salmond, William 
Taylor, Henry LigUs, John Innes Wright, and Kobert Summers Stronach, did, all 
and each or one or more of you, time and place last above libelled, wickedly and 
feloniously, and in breach of the trust reposed in you as aforesaid, emboEzlo and 
appropriate to your own uses and purposes, or to the uses and porposes of the said 
City of Glasgow Bank, the said bill of exchange last aboye libelled, receiyed and 
entruated to yon as aforesaid, or the proceeds of the said bill, the property of the 
said John Riuusay. 

Likeas (IX.) yon, the said John Stewart^ Lewis Potter, Robert Salmond, William 
Taylor, Henry Inglis, John Innes Wright, and Robert Summers Stronach, or one or 
more of you, haying time last libelled, in or near the said branch office of the said Oity 
of Glasgow Bank,in ornear Argyle Street* Gla8gow,receiyedfrom John Ramsay aboye 
designed, and been entrusted by him with a bill of exchange for the sum of £496, 128. 
2d. sterling, dated Glasgow, 26th June, 1878, drawn by the said John Ramsay upon, 
and accepted by, the firm of W. & A. Gilbey, then and, now or lately wine and 
spirit importers. Pantheon, Oxford Street, London, and payable four months after 
date at the Bank of England, Western Branch, London, for the special and sole 
purpose of retaining the said bill in your custody till due, and of collecting pay- 
ment of the same when due from the debtors therein, on behalf of the said John 
Ramsay, who was not then or afterwards indebted or under obligation to 
the said Oity of Glasgow Bank; and you, the said John Stewart, Lewis 
Potter, Robert Salmond, William Taylor, Henry Inglis, John Innes Wright, 
and Robert Summers Stronach, not haying authority to make use of the 
said bill of exchange last libelled, for any ot^er purpose than that of collecting 
payment thereof when due as aforesaid; yet^ neyertheless, you, the said John 
Stewart^ Lewis Potter, Robert Salmond, William Taylor, Henry Inglis, John Innea 
Wright, and Robert Summers Stronach, did, all and each, or one or more of yon, 
on the 11th day of July 1878, or on one or other of the days of that month, or of 
June immediately preceding, or of August immediately following, in or near the said 
branch office of the said Oity of Glasgow Bank, in or near Argyle Street^ Glasgow, or in 
or near the said head office of the said Oity of Glasgow Bank, wickedly and feloniously 
steal and theftuously away take the bill of exchuige for the sum of £496, 12b. 2dl, 
above libelled, the property of the said John Ramsay, and did endorse and make 
oyer, or cause or procure to be endorsed and made over, the said bill of exchange^, 
last above libelled before it had become due^ to the London Joint Stock Bank, 
London, in order that the proceeds thereof might be credited to the said City of 
Glasgow Bank in account with the said London Joint Stock Bank, as a payment 
made on behalf of the said City of Glasgow Bank, and the said proceeds were 
credited according ; or, otherwise, you the said John Stewart^ Lewis Potter, 
Robert Salmond, William Taylor, Henry Inglis, John Innes Wright^ and Robert 
Summers Stronach, did, all and each or one or more of you, time and place last 
above libelled, wickedly and feloniously, and in breach of &e trust reposed in you 
as aforesaid, embezzle and appropriate to your own uses and purposes, or to the 
uses and purposes of the said Oity of Glasgow Bank, the said bill of exchange last 
above libelled, received by and entrusted to you as aioresaid, or the prooeeda of the 
said bill, the property of the said John Ramsay. 

Likeas (X.) yon, ^e said John Stewart^ Lewis Potter, Robert Salmond, William 
Taylor, Henry Inglis, John Innes Wright, and Robert Summer Stronach, or one 
or more of you, havings on the 3d day of September 1878, or on one or other days of 
that month, or of August immediately preceding, in or near the said branch office of 
the said City of Gla^ow Bank, in or near Aigyle Street^ Glasgow, received from 
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Urn BMMiff •bora JMgm^, tad bawi —iuMtod by Urn -wHli » bOl of ezeluais* 
tar tlw Mim «f £488, 14iL 2d. tteriiiig, dfttad Gla^gim, S4th Jolr 1878, drawn bj 
the nid John Banuiay upon, md aooepted by, the said ftrm of W. A A. Qilbey, and 
payarUe four numtha after data, at the Bank of England, Western Branch, London, 
for (he tpeehd and aole purpose of retaining the said bill in yonr enstody till dne, 
and of eoUeoting payment of the same when dne from the debtors therein, on be- 
half of the said John Ramiay, who was not then or aftorwards indebted or nnder 
oUigaition to tiie said Oity of OUsgow Bank; and yon the said John Steward 
Iiewia Pott«r, Bobert Safanend, William Taylor, Heoiry Inglis, John Innea Wrighl^ 
aod Robert Sunmera Stronaoh, not hating anthority to make nse of the said bill 
of exchange kat aboye libelled, for any other purpose than that of eolleoting. pay- 
msBt thenof when dne aa aforesaid ; yel^ noTerthelesa, yon, the said John Stewart, 
I«ewia Potter, Bobert Salmond, William Taylor, Henry IngUs, John Innea Wright^ 
and Bobert Bommera Stronaoh, did, all and eaoh, or one or more of yon, on the 8d 
day ol September 1878» or on one or otiier of the days of that month, or of Angost 
immediately ]^»oeding, in or near the said branch office of the said Oity of GlaiHSOw 
Bank* in or near Argyle Street^ Glasgow, or in or near the said head oiBoe of the 
ssid OlAj of Glasgow Bank, wickedly and f eloniondy steal and theftaonaty away 
tak^the bQl of exchange for the sum of £489, 14s. 2d. aboTe libelled, the pro- 
pscty of the said John Bamsay ; and did endorse and make orer tibe said bijl of 
esohange last aboYo libelled, before it had become dne^ to the London Joint Stock 
Bank, London, in order that the proceeds thereof might be credited to the said 
Oity of Glaagow Bank in accoont with the said London Joint Stock Bank, as a 
payment made on behalf of the said CSty of Glasgow Bank, and the said proceeds 
wereoredited accordingly; or otherwise, yon, the said John Steward Lewis Potter, 
Bobert Salmond, William Taylor, Henry Inglis, John Innea Wright, and Robert 
Snmmers Stronach, did all and each, or one or more of yon, time and place above 
libeUed, wickedly and felonionaly, and in breach of the tmst reposed in yon as 
aforasaid, embessle, and afmropriate to your own nses and purposes, or to the hbm 
aaid pni p oee s of the said Oity of Glaagow Baidc, the said bill of exchange last 
aboTe libelled, rsoeiTod by and entmstod to yon as afdresaid, or the proceeds of 
the said bill, tiie property of the said John Bamsay. 

likeas (XL) yoo, the said John Stewart^ Lewis Potter, Robert Sahnond, 
William Taylor, Henry Inglis, John Innes Wright and Robert Snmmers Stronach, 
or cue or mote of yon, havuig on the 20th day of Angnst 1878, or on one or other of 
the days of that month, or of July immediately preceding, or of September 
immediately following, hi or near tiie Anderston branch office of the said CKty of 
Glasgow Bank, in or near Anderston, Glasgow, receiyed from Oharles GonneU and 
Oompaay, tiien, and now or lately idupbnflders, Scotsfconn, Whiteinoh, near Glas- 
gow, or from Oharles OonneU, the only partner of s^d firm, then, and now or 
laAeiy nsiding at Reielle, Broomhill Driye, Partiok, in the connty of Lanark, and 
been entrosted by them, or him, witii two seTcral bills of exchange^ each for the sum 
of £8000 sterling, and each dated Glasgow, 8d April 1878, drawn by the said Oharles 
OonneU A Oompany npon, and accepted by the firm of Alexander & Raddiffe, then 
and now or lately shipowners, Liverpool and London Ohambers, Exohai^fe, Lirer- 
pool, and eaoh payable six months after date at the office in London of Bametts, 
UDMe% A Oompaay, bankers thero ; and having, time and place last above libelled^ 
reesired from the said Oharles Oonnell A Oompany, or from the said Oharles 
Oennell, and been entmsted by them, or him, with two several bills of exchange, 
eaeh for the snm of £8000 sterling, and each dated Glasgow, 28th May 1878, drawn 
by the said Oharlee Oonnell Ss Oompany npon, and accepted by the said firm of 
AJexnader A Badclilfe above designed, and eaoh payable six months after date at 
the office in London of Bametts, Hoares, A Oompany, above designed: and 
havings on the 80th day of August 1878, or on one or other of the days of that 
month, or «f 8«t>tember immediately following, in or near the said Anderston 
bmaek vBim ef the siM Oity of Qlai^w Bank, rsoiited it<m the said Oharlea 

B 
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or HixQ, with two Boranl bflk of ezohuig«b eaoh for ifaut •urn of £8000 tMlbkg, mad 
aftch dated GUagow, 2d Joae 1878, dnwn by the said Ohariea OomialiiE CoaiiMmy 
npou, and accepted by the said firm of JLlezaader di Radcliffaft above deaigned, and 
each payable aix montha alter date at the oflSoe in London of Bametfea, Hoax«% 
and Oompany, abore deaigned, all for the apecial and aole poipoae of rataining ^b& 
aaid bills in your custody till ane, and of ooUecting paynMnt of the aame when dne^ 
from the debtora therein, on behalf of the aaid Ohu'lea Oonnell Ss Oompany* ov 
of the aaid Gharlea Gonnell, neither of whom waa, at the data when the aaid mx 
lolls of exohange last above libolled were reapectively received as afore— M, or 
afterwarda, indebted or under obligation to the said Oity of Glasgow Bank, mod 
yon, the said John Stewart^ Lewis Potter, Robert Sabnond, William Taylor, Hemrf 
In^^ John Innes Wright and Robert Summers Stronaoh, not having anthority 
to make use of the said six billa of exchange laat above libelled, or any of timm 
for any other pmpoae than that of collecting payment thereof whra due as al6i«- 
aaid, yet neverthelesa you, the aaid John Stewart, Lewia Potter, Robert Sotanond, 
WilUam Taylor, Henry Inglis, John Innes Wright, and Robert Summers Strooaolu « 
did, all and eaoh, or one or more of you, on the 20th day of August 1878, or on ooa 
or other of the days of that month, or ol July immediately preceding; or of 
September immediately following, as regards the four first above mentioned of tiae 
six bills of exchange last above Ubelled, and on the 26th day of August 1878, or 
on one or oUier of the days of that month, or of September immediately following: 
as ragarda the two last above mentioned of the aix billa of exohange laat above 
libellod, in or near the said Anderston branch office of the said City of Olaagow 
Bank, or in or near the said head office of the said City of Glasgow Bank^ wickedly 
and feloniously steal and tbeftoonsly away take the six bills of exchange laat above 
libelled, or part thereof, the property of the said Charloa Gonnell 6s Oompany, or 
of the said Charles Connell, and did endorse and make over, or cause or procure 
to be endorsed and made over, each of the aaid six bills of exohange last above 
libelled* before it had become doe, to the London Joint Stock Bandk, London, in 
order that the proceeds thereof might bo credited to the aaid City ol Glaagow 
Bank, in account with the said London Joint Stock Bank, aa a payment 
made on behalf of Ihe said City of Glasgow Buik, and the said prooaeda 
were credited accordingly ; or'otherwise, you, tiie said John Stewart, Lewia Pofcttr, 
Robert Salmond, WiUiam Taylor, John Innes Wright, and Robert Summnra 
Stronach, did, all and each or one or more of you, times or places respectively 
above libelled, as regards the six bills of exchange last above libelled reepeetiv^y, 
wickedly and feloniously, and in breach of the trust reposed in you aa aforeaaid, 
embeazle and appropriate to your own uses and purposes, or to the uses and pnr» 
poses of the said City of Glasgow Bank, the six billa of exohange last above 
libelled, or part thereof, received by and entrusted to you aa aforesaid, or tiba 
proceeds ol the said bills, or part thereof, the property of the said Ohariea Oonaall 
and Company, or of the said Charles ConnelL 

Likeas (XIL) you, the said John Stewart, Lewia Potter, Robert Salmond, 
William Taylor, Henry Inglis, John Innes Wright, and Robert Summers Stronaelv 
or one or more of you, havings on the 21st day of August 1878, or on ono or other 
of the days of that month, or of July immediately preoeding, or of September 
immediately following, in or near the said head office of the said City of Gkngnw 
Bank, received from Uie Marbella Iron Ore Company (Limited)^ having its regia- 
tered office in London, and been entrusted by the aaid HarbeUa Iron Ore Com- 
pany (Limited^ wita a bill of exchange for the sum of £625 sterlings dated 
London, 17th Jnlj 1878, drawn by the said Marbella Iron On Company (Umitsd) 
upon and accepted by the fii-m of E. J. Wait A Company, Bute Dooki^ Owrdifi, ana 
payable four months after date at the office of Glyn, Milla, Curri% A Company, 
biaikers, London, for the special and sole purpose of retaining the said bill in 
your custody till due, and of collecting payment of tiie same when due fram An 
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WM BOfe then <ir ftfterwsrdB indebted or under ebUgaUoo to Hob uid Oitf of Qlmigmr 
Buk } and yon, the Mdd John Stewart, Lewis Potter, Robert Salmond, William 
Taylor, Hennr IngUai John InneeWri^t, and Robert Biumnen Stronaeb, nol 
having anthxntty to make nee of the laid bill of exehange last abore libelled for 
aoy o&er pnrpoee than that of oolleoting payment thereof when due as af oro said ; 
yet, nerertheleas, yon, the said John Stewart^ Lewis Pbtter, Robert Salmood^ 
Wmism Taylor, Henry IngUa, Jolm Innee Wright^ and Robert Smumers Stronaeh, 
did, all and each or one or more of yon, on &e 2lBt Angost 187fl^ or on one or 
etiier of the days of that month, or of Joly immediately preceding^ or of September 
immediately following, in or near the head offioe of the said Oity of Glasgow Bank* 
wkskedly and felonionsly steal and theftaoosly away take the bill of ex<SiaDge for 
the MBi of £625 above libelled, the property of the said Marbella Iron Ore Com* 
pany (Limited)^ and did endorae and makeorer, oroanse or procure to be en- 
dorsed and made over, the said bill of exchange last abore libelled, before it had 
beoome due, to the London Joint Stock Bank, London, in order that the prooeeda 
thersof might be credited to the said City of Glasgow Bank, in aoeonnt with the 
said London Jdnt Stock Bank, as a payment made on behalf of the said City ol 
Glasgow Bank, and the said proceeds were credited aocordingly; or, otherwise, 
yon, the said John Stewart^ Lewis Potter, Robert Safanond, William TaykNr, Henry 
tngiis, Jcltm Innee Wright^ and Robert Summers Stronaoh, did, all and each, or 
cne or more of yon, time and plaoe laat abore Ubelled, wickedly and felonionsly 
and in breaeh of the trust reposed in yon as aforesaid, embesale and appropriate to 
yonr own usee and purposes, or to tbe uses and purposes of the said City of Glas- 
gow Bank, the said bill of exchange last above libeUed, received by and entrusted 
to you as aforesaid, or the proeeeds of the said bill, the property of the said Mar- 
bella Iron Ore Company (Limited). 

Likeas (Xm.) you, the said John Stewsit. Lewis Potter, Robert Sslmond, William 
Taylor, Henry Inglls, John Innee Wright, and Robert Summers Stronach, or one or 
more of yon, haviog, time and place last above libelled, received from the said Mar- 
bella Iron Ore Company (Limited), and been entmsted by them with a bill of ex- 
ohaags for the sum of £858, 18s. 8d. sterling, dated London, 18th Angnst 1878, 
drawn by tbe said Marbella Iron Ore Company (Limited) upon and aeoepted by the 
PUntig Steel Work and Engineering Company (Limited), Pantig, near Pontypool, 
Monmouthshire, and payable four months after ^te at 77 Lombard Street, London, 
B.C., Messrs Fuller. Banbury, Nix, A Mathieson, for the special and sole pnrpoee of 
retaining the said bill in your custody till due, and of collecting payment of the same 
when due from the debtors therein, on behalf of the said Marb^la Iron Ore Company 
(Limited), which was not then or afterwards indebted or under obligation to the 
City of Glasgow Bank ; and you, the said John Stewart, Lewis Potter, Robert Sal- 
mond, William Taylor, Henry Inglis, John Innes Wright, and Robert Summers 
Stronaob, not having authority to make use of the said bill of exchange last above 
libelled for any purpose than that of collecting payment thereof when due as afore- 
said ; yet; nevertheless, you, the said John Stewart, Lewis Potter, Robert Salmond, 
William Taylor, Henry Inglis, John Innes Wright, and Robert Summers Stronaob, 
cBd, all and each or one or more of you, time and place last above libelled, wickedly 
and f elonimisly steal and theftuonsly away take the bill of exchange for the sum of 
£868, 18s. 8d., above libelled, the property of the said Marbella Iron Ore Company 
(Limited), and did endorse and make over, or cause or procure to be endorMd or 
msde over, the last bill of exchange last above libeUed, before it had become due, 
to the London Joint Stock Bank, Ix>ndon, in order that the proceeds thereof might 
be credited to the said City of Glasgow Bank, and the said proceeda were credited 
■ooordinRrly; or otherwise, you, the said John Stewart, Lewis Potter, Robert Sal- 
mond, William Taylor, Henry Inglis, John Innes Wright; and Robert Summers 
Siroaaeh, did, all and each or one or more of you, time and plaoe last above 
XbiHid^ wiokedly aad feloniously, and in hvsaoh of the tmst lipoMd in TraM-. 
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and pnrpoMs of ^6 said Aty <rf GOmsow Biak, the eaid bUl ol •zobMige iMfc ftboTt» 
Ubelledy raottvad by and entnutod to j<m m afoTMaid, or Um pioooedt of (ha miA 
bill, the p r opeitj of tha said MarbeUa Iron Ore Compaiky (Limited). 

Likeaa (XIY.) ywi, the wid John Stewart* Lewie Fetter, Robert Salinosd» 
WilUam Taylor, Henry Infli^ John lanes Wright^ and Robert Snatuners Straaaol^ 
or one or more of yoii» having, on the dlst day of Aognat 187^ or on <»e or other 
of tiie days of that monlh, or ol July Immediately preoeding, or of Scfptember im- 
mediately following, in or near the said head offloe of the said Ci^ of QUsgPW 
Bank, reoeiTod from tha said llarbeUa Iron Oie Company (Limited), and bean 
antrasted by them with a bill of ezohange for the sun of £800 sterling dated 
London, 14th Jnly 1B78, drawn by the said Marbella Iron Ore Company (Limited) 
npom and aooeptad by the said firm of S. J. Wait d( Co. aboYO designed, aad pay- 
able foor months after date at the offioe of Glyn, Mills, Come, A Co., bankers^ 
London, for the special and ede porpose of retaining the said bill in your onatody 
till dne, and of ecdleoting payment of the same when doe from the debtors tharam 
SB behalf of the said Marbdia Iron Ore Company (Limited^, which was not than 
or aftenmsds indebted or oader obligation to tiie said City of Qlaagow Bank ; and 
yon, the said John Stewart* Lewis Potter, Robert Safanond, William Taylor, Heniy 
iai^ John Innes Wright and Robert Sommeis Stronaoh, not haTing aothoii^ 
to make nse of tiie said bill of exohange Issi above libelled for any other poxpoaa 
than of ooUeeting payment thereof when dne, aa aforeeaid, yoft^ noTerthelesB^ yon, 
the said John Stewart* Lewis Potter, Robert Sahnond, William Taylor, Heniir 
Inglis, John Innea Wri^t* and Robert Smnmera Stronaoh, did, all and eaoh, or 
one or more of yon, on the Blst day of Aagnil W^ or on one or other of the daya 
of that month, or of July immediately pveoeding; or of September immediately 
following, plaoe last abore UbeUed, wickedly and felonionsly steal and theftuoosly 
away take the bill of ezohange for the som of £800 aboTo libelled, the property of 
die said Harbella Iron Ore Company (Limited), and did endorse and make OTor, or 
pTooure to be endorsed and made oter, the said bill of exohange last abore UbeUed^ 
before it had beoome dne, to the London Joint Stoek Bank, London, in order that 
the proeeeda thereof might be oredited to the said City of G]a4p>w Bsnk, in 
account with the said London Joint Stook Bank* and the said moeeeds were 
credited aooordin^y ; or otherwise, you, the said John Stewart^ Iiowia Potter, 
Robert Salmond, William Taylor, Henry Ingli% John Innes Wri^t» and Robert 
Summers Stronaoh, did, all and each or one or more of yon, time and plaoe last 
aboYo libelled, wiokedly and felonionsly, and in breaoh of the trost reposed in yon 
as aforesaid, embezsle and approprlato to yoor own uses and pnipose% or to tha 
uses or pmnioses of the said City of Glasgow Bank, the said biU of exohange last 
above libeued, receiTod by and entrusted to yon as aforesaid, or the prooeeds of 
tiie said bill, the property of tiie said Marbella Iron Ore Company (Limited). 

Likess (XV.), you, tiie said John Stowar^ Lewis Potter, Robert Sidmond, 
William Taylor, Henry Inglis, John Innea Wriglit^ and Robert Summers Stronaoht 
or one or more of you, haTing, on the 5th September 1878^ or on one or other of tiia 
days of that month, or of August immediately preceding, place last aboTO libelled, 
reoeiTed from the said MarbeUa Iron Ore Company (limited) and been entroated 
hf them with a bill of exohange for the sum of £1187, lis. 8d. stQrli]^s^ dated 
London, 10th July 1878, drawn by the said Marb^la Iron Ore Company 
(Limited) upon, and acoepted by, the £bbw Yale Steel, Iron, mid Coal 
Compsny (Limited)^ Ebbw Yale Works, Monmouthshire, and payable four 
months after date at the Affice of the Consolidated Bank, I^ondon, for the special 
and sole purpose of retaining the said bill in your custody till due, and of oolleotinff 

Siymeot of the same when due from the debtors therein, on behalf of the said 
BrtMlia Iron Ore Company (Limited), whioh was not ^n or afterwards indebted 
or under obligation to the said City of Glasgow Bank ; and you, tha said John 
Stewa^ Lavrii Pottaiv Robert Sahnond, WilUam Taylor, Henxy h^jfia, John laMa. 
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Wri^lil* mubA Robcri SntntiMn Btraiteh, nob luninff ftvlh^tilj to smkt vm of th« 
Baid bill of ezebasgo last aboTO libelled for aoy okinr pmrpoee thatn tiwt of ooHoot* 
tng psyment thereof ^e& due ab aforaeeid : Yet^ neTertheleae, yon, the said Joha 
Stewart, Lewis Potter, Robert Salxnond, William Taylor, Henry Inglia, John Innes 
Wright, and Bobert SnmmerB Stronach did, all and each, or one or more of yon, 
on £e 5tfa day of September 1878, or on one or other of the days of that month, or of 
Aognat immediately preceding, jdaee last abore libelled, wickedly and felonioady 
steal, and theftnovuly away take, the bill of ezehaogie for tiie snm of £1187| 
lis. 8d. aboTo libelled, the property of the said MarbeUa Iron Ore Oompaay 
(Limited), and did endorse and make orer, or oanse or proeoxe to be endorsed or 
mode orer, the said bill of exohange, last tibort Ubelled, before H had beeome doe 
to the London Joint Btook Bank, London, in order that tiie proeeeda thereof might 
be credited to the said Oity of Qlasgow Bank in aooomt witii the said Londoil 
Joint Stock Bank, as a payment made on behalf of the said CHty of Qlasgow Bank, and 
the said proceeds were oredited aeoordingly; or otiierwiae, yon, the Mid John 
Stewart* Lewis Potter, Robert Salmond, William Taylor, Henry Inglis, John Innee 
Wright^ and Bobert fiommers Stronaeh did» all and each, or one or more of yon, 
time and place last aboye libelled, wickedly and lelonioosly, and in brsaoh of thsi 
trost reposed in yon as aforesaid, embezzle and appropriate to yonr own usee and 
purposes, or to the nses and pnrpoaes of the City of Qbagow Bank, the said hill of 
ezohange, last abore libelied, reeeiTod by and entrosted to yon as aforesaid^ or the 
proceeds thereof, the propeiiT' of the said Marbella Iron Ore Company (Lindted). 

Likeas (XVL) yon, the said John Stewart* Lewis Potter, Bobert Salmond^ 
William Taylor, Henry Inglis, John Lmes Wright* and Bobert Summers Stronaol^ 
or one or more of yon haTing, on the 13th day of September 1876, or on one or 
other of the days of that month, or of Angnst immediately prsoedhig, place last 
aboTo libelled, receiyed from James Baird, merchant at St John's, Newfonndknd, 
and then resi<Ung in Glasgow, and been entmsted by him with a l^ of ezohange for 
the sam of £700 sterlings dated St John's, Newfonndland, 21st Angnst 1878» drawn 
by Walter QrieTO A Company, merchants at Bi John's aforesaid, npon Walter GrioTe^ 
Son, and Company, merchants, Oreenook, and payable in London sixty days after 
sigh^ to the order of the Union Bank of Newfoundland, and endorsed by the said 
Union Bank of Newfonndland to the said James Baird, and aeoepted by the said 
Walter Grieye, Son, and Company* of date 2d Septomber 1878; as payable at the 
Union Bank of Xiondon, and that for the special and aole purpose of retaining the 
aaid bill in your oustody tiU due, and of oollecting payment of tiiie same when due 
from the debtors therein, on behalf of the said James Baird, who was not then or 
aftortrards indebted or under obligation to the said Oity of Glasgow Bank; and 
you, the said John Stewart^ Lewis Potter, Robert Salmond, William Taylor, Henry 
Inglis* John Innes Wright; and Robert Summers Stronaoh not haying authoritj 
to make use of the said bill of exchange last aboye libelled for any other purpose tliaii 
tiiat of Qolleeting payment thereof when dne^ as aforesaid : Yet* neyertheless, you, 
the said John Stewart* Lewis Potter, Robert Sahnond. William Taylor, Henry 
Lsiglis, John Innes Wright* and Robert Summers Stronaoh, did, all and each, or one 
or more of you, on the 18th day of September 1878* or on one or other of the 
days of that month, or of August immediately preceding, place last aboye libelled, 
wickedly and f elouionsly steal and theftoously take away, the bill of ezohange for 
ttko enm of £700 aboye libelled, the property of the said James Babd, and did 
endorse and make oyer, or oanse or procure to be endorsed and mode oyer, the 
said bill of exchange last aboye libelled, before it had become doe, to the London 
Joint Stock Bank, London, in order that the proceeds thereof might be oredited to 
to the said Oi^ of Glasgow Bank on account with the said London Joint-Stock 
Bank, as a payment ma& on behalf of the said Oity of Glasgow Bank, and the said 
} roceeds were oredited accordingly ; or otherwise, yon, the said John Stewart^ 
Lewis Potter, Robert Salmond, William Taylor, Henry Liglis, John Junes Wrighl 
and Bobert Summers Stronaeh did, all and each, or one or more of you, tima ana 



plac* lasl iboTtt UbelM, nioksdly and feloniofiufly, and in lyrflteh of ihb tratl 
reposed in yon as aforesaid, embezsle and appropriata to yonr own nses and 
pnrpoaes, or to the nses and purposes of the said City of Qhugow Bank, the said 
hill of exohange last abo^e libelled, reoeived by and entrusted to yon as aforesaid, 
or the prooeeds of the said bill, the property of the said James Biird. 

Likeas (XVII.) yon, the said John Stewart, Lewis Potter, Robert Salmond, 
William Taylor, Henry Inglia, and Robert Summers Stronaeh, or one or more of 
yon, haying on tiie 81st &y of September 1878^ or on one or other of the days of 
that month, or of August immediately preceding, place last abore libelled, received 
for John M^herson & Company, then and now or lately engineers and ironfonnder^ 
Mount Blue WoriLs, Camlaohia, in or near Qlasgow, and been entrusted by thorn 
with a bill of exohange for the sum of £562, lOs., dated Hong-Kong, 9th Angusfe 
1878, drawn by the Chartered Bank of India, Australia, and China, Bxmg'Kong, 
upon Uie Chaztered Bank of India, Australia, and China, Hatfeon Court, Thread- 
needle Street, London, and payable thirty days af ker sight to the order o^ and 
endorsed to the said John MTheraon ft Company, and aooepted by the sidd 
Chartered Bank of India, Australia, and China, Hatton Courts aforesaid, of date 
2dd September 1878, as payable at the City Bank, London, and that for the special 
and doto purpose of retaining the said bill in your custody till due, and of oolleoting 
payment of the same when due, from the debtors therein on behalf of the said John 
M'Pherson k Company, which firm was not then or aftorwards indebted or under 
obligation to the said City of Glasgow Bank ; and yon, the said John Stewart^ Lewis 
Potter, Robert Salmond, William Taylor, Henry Ingiis, John Innes Wright, an^ 
Robert Summers Stronach, not haying authority to make use of the said bill of 
eacchange last aboye libelled for any other purpose than that of collecting payment 
thereof when due, as aforesaid ; yet, neyertheless, you, the said John Stewart^ Lewis 
Potter, Robert Salmond, WilHam Taylor, Henry Inglis, John Innes Wright, and 
Robert Summers Stronach, did, all and each, or one or more of you, on the Slat 
September 1878, or on one or other of the days of that month, or of August imme- 
diately preceding, place last aboye libelled, wickedly and feloniously steal and 
l^eftnously away take the bill of exchange for the sum of £562, 10s., aboye libelled, 
&e property of the said John M^Pherson k Company, and did endorse and mska 
oyer tiio said bill of exohange, laat aboye libelled, before it had become due, to the 
London Joint Stock Bank, London, in order tiiat the proceeds thereof might be 
credited to the said City of Glasgow Bank, in aooount with the said London Joint 
Stock Bank, as a payment made on behalf of the said City of Glasgow Bank, and 
the said prooeeds were credited accordingly; or otherwise, you, the said John 
Stewart) Lewis Potter, Robert Salmon<l, William Taylor, Henry Inglis, John Bmes 
Wright, and Robert Summers Stronach, did, all and each, or one or more of you, 
time and place lost aboye libelled, wickedly and feloniously, and in breach of th» 
trust reposed in you as aforesaid, embezzle and appropriate to your own nses and 
purposes, or to tiie uses and purposes of the said City of Glasgow ^mk, the said 
Dill of exohange, last above libelled, receiyed by and entrusted to you as aforesaid, 
or the proceeds of the said bill, the property of the said John M^Pherson k Com- 
pany ; and you the said John Stewart, baying been apprehended and taken before 
Francis William Clark, Esq., adyocate, Sheriff of Lanarkshire^ did in his present 
at Glasgow, on the 22d and 29th days of October 1878 respeotiyely, emit and suh- 
ssribe a declaration; and you the said Lewis Potter, having been apprehended and 
taken before the said Francis William Clark, did in his presence at Glasgow, en 
the 22d, 2oth, and 29th days of October 1878 respeotiyely, emit and subwjribe a 
declaration; and yon the said Robert Salmond, haying been apprehended and taken 
before the said IPrancis William Clark, did in his presence at Glasgow, on the 22d 
and 29th days of October 1878 respeotiyely, emit and subscribe a declaration; and 
you the said William Taylor, having been apprehended and taken before l^riif 
Clark, did, on the 22d, and on two several oocasiona^ on the 29th days of October 
1878 reepeotlvBly, emit and subeoiibs a deolamtion ; and yon, the said Henry Ing]]% 
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hftTing t)een appMtiflib Jed and taken boforo the said Sheriff Olark on ttie 22d, an^ 

on two seyeral occasions, on the 29th days of October 1878 respect i rely, emit and 

snbaoribe a declaration ; and yon the said John Innes Wright having been appro* 

bonded and taken before Sheriff Clark, did on 22d, and on two seyeral occasions^ 

cm the 29th days of October 1878 respectively, emit and subscribe a declaration ; 

tihat yoo, the said Robert Summers Stronach, having been apprehended and taken 

iMfore the said Sheriff Clark, did on 22d and 29th October 1878 respectively, emit 

smd subscribe a declaration, which several declarations being to be used against 

eaeh of yon by whom the same were respectively emitted, as ako the books» letter^ 

documents, excerpts, prints, and other articles enumerated in an inventory thereof, 

hereunto annexed and referred to, being to be nsed in evidence against all and 

«ae2i, or one or more of you, the said John Stewart, Lewis Potter, Robert Salmon^ 

William Taylor, Henry Inglis. John Innes Wright, and Robert Sununers Stronaob, 

at your trial, will for that purpose be in due time lodged in the hands of the Clerk 

of the High Court of Justiciary, before which you are to be tried, that you may 

have an opportunity of seeing the same, all which, or part thereof, being founi 

proven by the verdict of an assize, or admitted by the respective Judicial confeesioni 

of you, the said John Stowart, Lewis Potter, Robert Salmond, William Taylor, 

Henry Inglis, John Innes Wright, and Robert Summers Stronach, before the Lord 

Justioe-Gteneral, Lord Justice-Clerk, and Lord Commissioners of Justiciary, you, 

the said John Stewart, Lewis Potter, Robert Salmond, William Taylor, Henry 

Inglis, John Innes Wright, and Roberib Summers Stronach, ought to be punished 

with the pains of law to deter others from committing the Uke crimes in all tim^ 

coming. (Signed) Jom Bubkxt, A,V. 



THQ TRIAL. 



Finsr DAY^MONDAY, JANUARY tO, 1379. 

This morning, in the presence of a crowded and expectant Court, the manager 
and directors of the City of Glasgow Bank were placed at the bar, to answer to 
the charges of falsehood, fraud, and theft preferred against them in the volnmi- 
noua document which is given in full in the preceding pages. The prisoners had 
been removed from the Calton Jail on the Saturday evening, and detained in cells 
immediately under the Court-room ; so that, at a given signal, they were in readi- 
ness to take their places in the dock, which they did precisely at half-past ten 
o'clock, in the following order : — Mr Salmond, who seemed weak, as he stumbled 
np the steps ; Mr Taylor, Mr Inglis, Mr Wright, Mr Potter, and Mr Stronach. 
Mr Stewart, who had been on bail, entered from the door in the west lobby, and 
on being placed beside his former companions in the directorate, the seven jutnels 
were aet in the following order in the dock : — Stewart, Potter, Salmond, Taylor, 
Inglis, Wright and Stronach, in which order they remained during the trial. 

At precisely twenty-five minutes to eleven o'clock, the presiding jndges ap- 
peared — the Lord Justice-Clerk occupying the centre seat, Lord Mure being seated 
on the right, and Lord Craighill on the left. 

The Lord Jttbtice-Clbrk— Call the diet against John Stewart and others. 

The case was then called, when the following counsel appeared : — For the Crown 
— ^The Lord Advocate, the Solicitor-General, Mr Burnet, and Mr Pearson. For 
the priaonen — 
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J. dtewart, ...•...«.••«« Mr Traynerand MrliacIieHiu 

L. Potter, ^ Mr Balfour and Mr Jamesoxi. 

R. Salmond, Mr Asher and Mr Goudie. 

Vf, Taylor* Mr Mackintosh and Mr Omond. 

H. Inglis, Mr J. P. B. Robertson and Mr Maconodbie. 

J. Innes Wright, Mr J. Gnthrie Smith and Mr Dickaon* 

R. S. Strona^ The Dean of Faculty and Mr Darling. 

AMENDMENT OF THE INDICTMENT. 

Th« LoBi) JmrnoB-OLBBX— Any objections to the lelevancy f 
The LoBD Adtooatb — Before objections to the relevancy are taken up, I 
to delete a few words out of the record. I propose to delete six words occurring 
«n page 4 of the indictment at the foot of the page There the description runs, 
'* in €T near the Chamber of Commerce, in or near West Geoi^ Street, Glasgow ;** 
•nd I propose to amend the libel by striking out the words, ** in or near West 
Owrgp Street." I do not know whether there can be objection to that. 
Ko objection was offered, and the Court directed the words to be deleted. 

OBJECTIONS TO THE RELEVANCY OF THE INDICTMENT. 

Mr Mackentosh, who apj)eared for Mr Taylor, raised objections to the rde» 
Yancy of the libel. The major proposition of the indictment set out five separato 
charaes, which, if found proven, were crimes severely punishable bv the law of 
Scotmnd. The first three were nominative charges — falsehood, fraud, and wilful 
^position ; the other two were innominative char]^^ falling under no recognised 
legs! category; and they were the charges of '^wicked and felonious fabrication 
and falsification by directors or officials of a joint-stock bankmg company of any 
balance-sheet or statement of affairs for the purpose of concealing and misrepre- 
senting the true state of the company's affairs, 'with, intent to denuud,*' and also 
. the " wickedly and feloniously using and uttering as true " such a falsified and 
fabricated baJanoe-sheet. This was the nugor proposition of the indictment. 
Tha minor contained the counts setting forth the particular acts charged against 
the accused ; and what he had to maintain was that firom first to last it contained 
no relevant chai^ge of falsehood, fraud, or wilful imposition, or breach of trust, or 
embezzlement, or theft, or any other crime, nominate or innominate, known to 
the law of Scotland. The first three counts contained the chai^ges of issuing falsa 
balance-sheets. With regard to the balsnoe-sheet issued in June 1878, there were 
eight averments of misrepresentation ; and it was alleged that, hi consequence of 
the publication of the balance-sheet containing these mlse statements, the priso- 
ners ''did wickedly and feloniously deceive, impose upon, and defraud members 
of the company and of the public, and induce said memb^iB of the company to 
retain the stock held by them therein, and many of tiie public to deposit money 
in the said bank, to the ereat loss and injury of the members of the company, 
and of the public." The learned counsel objected to this part of the libel as ir- 
relevant ; nrst, because it was not sufficiently specific ; and secondly, because it 
was contradictory and unintelligible The eighth averment, in respect of tha 
falsification of the balance-sheet, was to the effect that bad and irrecoverable 
debts to an amount tar exceeding the whole capital stock of the bank were treated 
as subsisting and available assets of the company. Mr Mackintosh ai^gued that 
this averment was bad, and must be struck out, because it did not specif the 
debts which were bad and irrecoverable, and he cited the ruling ai Lords 
Colo n say, Curriehill, Ivory, and Deas, in the case of Inglis against the Western 
Bank, to show that a specific statement of the alleged bad debts was neoes- 
sary in bringing a charge of this kind. If this 8th article of the aver- 
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tnent was htA, the 6ih iuid 7tli mnfit fall wiih it. ICr Mftckintoflli proceeded 
to contend that the other detaihi adduced in support of the charge of fabii- 
catine false balance-sheets were irrelevant, because thej were self-eoattBdiotocy. 
Mr Mackintosh went on to urge that, even assuming the balance-sheets to be false 
in themselres, the fact coidd only be a relevant batts for prosecution if the false- 
hood had been employed as a means of obtaining to the aocused, or to tome in- 
stitution which the accused mi^t represent patrimonial gain or advantage at the 
expense and to the iigury of ouier persons. What were the advantages whioh it 
was said had been produced by the fraudulent balanoe*sheets f The fint was, 
that members of the company were induced to keep the shares held by them. 
But that was no gain to the comp|Uiy, to whom it did not matter who hdd shares ; 
and it could not be said to be an iiguiy to the shareholders, because, if the truth 
had been told, tiieir diares would have been unsaleable. Then, in respect to the 
averment, that by means of the false balance-sheets many persons had been in* 
duced to acquire stock in the company, that would have been good if it had been 
said that they were induced to buy the stock of the company ; but all that was 
all<^ed waa^ that the directors issued certain &lse statements as to the afiaiis of 
the company, which induced certain transactions between third parties^ and to 
make out the falsehood of the directors a crime on that account was to attempt to 
extend the crime of fidsdiood a long way beyond the bounds to which it ever had 
been extended in the law of Scothmd. It was further alleged, that bv means of 
these fabricated balanceHsheets, members of the public were induced, to their 
great loss and injury, to deposit money in the bank. Here there was a distinct 
averment of patrimonial gain to the company ; but, on the other hand, there was 
no averment that the depositors suffered injury, and there was no suificientlv dis- 
tinct averment that the false representations in the balance-sheet were made for 
the express purpose of inducing the public to bwome depoeitors. Mr Mackintosh 
then proceeded to state his objections to the relevancy of the counts in the libel 
bringing against some of the pnsoners a charge of having, in their capacity as direc- 
tors of the bank, allowed themselves or their firms to overdraw their accounts 
without ffiving adequate security. He declared that the proposition involved 
in this charge was that if a member of a firm, however wealthy and however 
respected, happened to be a director of a bank in which his firm kept their ao- 
count, and, in conjunction with the other directors, allowed his firm, for a month 
or a day, to overdraw their account to the amount even of a single ghilling on in- 
adequate security, he thereby became guilty of the crime of embez^ementTrhis, Mr 
Mackintosh held, was preposterous, wr it was matter of common knowledge that it 
was the ordinary business of banks to fprant advances upon what, in the proper sense 
of the term, was no security. He demed that the directors of the bank were bound, 
either under the contract of copartneiy or by the requirement of the common 
law, to refose to make advances except on adequate security, and therefore azgued 
that these counts of the indictment were irrelevant The third and last objection 
raised by Mr Maddntoeh to the relevancy of the connto in the minor proposition 
of the indictment was with reference to tne chaiges of having stolen or embeszled 
certain bills entrusted to the bank for collection. Witih regard to this^ he sub- 
mitted that no offence had been committed ; tiiere was no relevant chaise of any 
kind, in respect that what had been done amounted to no more than thU*-that 
the bills were sent to London prematurely. It might be that there was an ii^ 
regnlarity in the fact that the oank endorsed the buls to thdr London coirespon- 
dents; Imt admitting that it was surely a long way from the breach of trust 
and embezzlement set forth in the indictment But supposing their Lordships 
were of opinion that crime of some kind ]<ad been committed, he held thait 
it eonld myt amount to theft, because the relation in which the bank stood to 
the owners of the bills was less that of servant and master tiiaa that of agent 
and prin^ipa], and the bank was something more than the mere custodian <tf 
thelnlls. 
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At the clone of Mr Maekintosh's address, Ti'bicli occtipied tiiree hoatt and ALatf 
in delivery, the Court adjotimed for luncheon. 

On the Court re-assemblinfr, — 

Mr J. G UTERIS Smith, on behalf of Mr J. Innes Wrifi^ht, addressed the Court 
in special reference to the objection raised by Mr Mackintosh to the relevancy of 
the libel with regard to overdraits. He contended that there was nothing in 
what the prisoner Wright had done in overdrawing his aeconnt or allowing* the 
overdraft to continue after he became a director of the bank, that justihed a 
criminal charge beinjEf preferred. The relation between the prisoner and the bank 
was simply the relation of a debtor to a creditor, and this relation was not in any 
wvy altered by his becoming a director. 

The Lord Justice-Clskk requested the liord Advocate, in replying for the 
prosecution, to speak specially with regard to Hie first point raised by the counsel 
tor the defence, and also with reference to the charges of overdrawing. On the 
other points raised they did not desire to hear him. 

The Lord Akvocatb expressed his readiness to save the time of the Court hy 
withdrawing the Sth particular under the charge of falsifying the balanoe-Bheeta» 
as he did not know, and could not give at the moment the specific details asked 
for. Replying to the ailments against the relevancy of the part of the libel re« 
lating to overdrafts^ he contended that the allegation containeil in the indictment 
was uiat the prisoners a^dnst whom the charge was brooght, being under a oer-> 
tain duty to the sharehoIderB of the bank in regard to its money, nevertheless 
availed themselves of their position as directors to take the money for themselves 
by overdrafts. It was precisely as much a criminal act as if trustees who had been 
put in possession of a trust-estate were to make away with it. 

Mr TRATNBR replied to the argument of the Lord Advocate upon the question 
of overdrafts, strongly aming that the charge presented in the indictment did not 
amount to a criminal offence, and did not even imply anything contrary to ordi* 
nary methods of banking. 

Mr Balfour called attention tc the effect on the relevancy of the indictment 
of the withdrawal by the Lord Advocate of the Sth particular, relative to the 
fabrication of false balance-sheets. He held that if that was withdrawn, the 6th 
and 7th particulars must follow, and he entered into various arguments to show 
that such must be the case. 

The Lord Adtooate, in reply, said the alterations made on the balance* 
sheets were in these two directions : in the first plaee, in setting forth as assets of 
the company gold which was not in their coffers ; in, on the one hand, increasing 
their assets, and in, on the other, diminishing them by cutting off a laxge quanti^ 
of outstanding billa His statement was, that in some eight of the accounts oif 
the bank, amounting to several millions sterling, there were, for a plain and in- 
telligible purpose — he was not saying who the perpetrator of the balance-sheet 
was — certain sums F>tnick off that part which might be called assets, but which 
represented liabilities, and, on the otlier hand, the rearing up of assets where none 
existed. He did not say it would be a good balance at all ; he said the thing firom- 
beginning to end was a falsehood, appearing to record what was not true, and that 
in the knowledge — ^because if there was not knowledge he did not impnte guilt — 
that the statement was not a true statement. And the purpose was the keeping 
concealed the true state of affairs, and leading persons to believe that the capitiu 
iras not onlv intact, but that the assets were snflBcient to furnish a reserve 
fdnd and divisabk profits. Of course, it would be a question how far the 
Imowledge was brougnt home to the prisoners. The Lord Advocate concluded 
by intimating that his purpose was not only to prove the directors guilty ot 
error, but to show from the state of the books of the bank, and the conduion 
of the bank as appearing from these books, that they had that within their 
knowledge which led tkem to make the fidae representatkoa alleged in tifts 
indictmenti 
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After coxmilting with hh coDeagnes, 

The Lord Justice-Clerk said they intended to take some time to consider tht 
important arguments which had been laid before them on the questions vhich 
liad been raii^ ; and they would give judgment to-morrow. He had to request 
the jury to return to-morrow (Tuesday) momingi and be in attendance at a qmuter- 

East ten o'clock. The jury, his Lordship added, after the decision of the Court 
ad been given, would be balloted for, and then the others would be relieved. 
The Court then adjourned, the prisoners being removed to the cells below the 
Gonrt-hoose. 



SECOND DAT-^TUESDAT, JANTJAET tl, 1879. 

The trial was resumed this morning at half-past ten o'clock. There was again 
an eager demand for admission to the Court-room, and the aspect which its interior 
presented at the commencement of the proceedings was much the same as on the 
preceding day. 

The prisoners having taken their places in the dock, 

The Lord Justice-Clerk proceeded to give judgment on the points which 
were raised as to the relevancy of the indictment The question we have to de* 
cide, his Lordship said, is whether the public prosecutor has stated in this indict- 
ment facts which are relevant to go to proof — whether the facts stated here are to 
be inquired into by a jury. My Lords, a ^at many important and serious 
matters were raised by the counsel for the prisoners. Many of them were con- 
siderations of very great weight, which win require to be cai-efully dealt with 
when the case goes to the investigation of the facts. In the meantime I shall 
simply announce mv own opinion, and, I believe, that of your Lordships, on the 
various objections that have been taken on the different heads of this indictment 
in their order. The indictment itself deals substantially with three classes ot 
offences. The first of these is the falsification of the balance-sheets of this joint- 
stock banking company, and the msking of false statements to the shareholders 
of the bank. The second is the obtaining of advances, on the part of the directors, 
of tiie funds committed to their care, for the purposes of the banking company, 
on terms and considerations not authorised by the duty which they held towards 
the eompany ; and the third is the theft of certain bills of exchange which were en- 
trusted and confided to the directors for the purpose of collection by creditors of this 
bank. To these charges, under these three heads, objections have been taken in this 
discussion on the relevancy. The first of them is a charge of falsifying the state- 
ments made to the shareholders of the state of the finances of the bank. The 
main objection that was taken in regard to the specification of the offence related 
to the 8th subdivision of the first charae, which embraces the accounts for the 
year 1S76, the other chaiges for the other succeeding years being in the same 
terms. That 8th section charges the whole of the directors with falsely stating 
that the debts were more than the whole capital stock left. But it was said thb 
debts were not specified. The objection certainly appeared foimidablejand the 
Lord Advocate has accordingly expunged that from his indictment^ What the 
effect of that may be upon the evidence in support of that cham is a question 
upon which I don't intend to deaL But it was argued by Mr Balfour that if the 
subdivision of the 8th charge were missed out it would tJien be necessaiy to de- 
part from the other charges ; but I take it to be very plain that that was a matter 
for proof, and not relevancy. We cannot sit here and jud^^ without evidence of 
the fact of the manipulation of the fij^res which is here in question. It may 
quite well be that the affairs of the bonk were entirely misrepresented, and yet 
when you come to add the misrepresentation altogether to the sum totEd it may 
be the same. For instance, it is not the same thing to say that there were eight 
millions of valid assets, and no bad or irrecoverable debts, and to say that there 
were eleven millions of assets, and a laige amount of lEiecoTerable deDti» I give 
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no furUier opinion, bat I have come to the coneliuion that the objection taken 
by Mr Balfonr, without the facte being ascertained, is not tenable. It was stated 
by Mr Mackintosh, on page 5, that it was falsehood without patrimonial gain. 
TbAt was, perhaps, not the most forcible part of the observation of my learned 
friend, because it really comes to this — ^if a man is in a business, and another makes 
a fsdse report as to the amount of his advances, he does not suffer. Mr Mackin- 
tosh says that the shares would not have been saleable but for the action taken 
by the directoriL I don't think that goes far. It is ^uite clear that every 
shareholder was entitled to know how the advances went, m order that be might 
know how he stood himself. Of the effect of the false statements it is impossiole 
for us now to say ; bnt it is quite manifest that a veiy large patrimonial interest 
was thereby injured. And then we come to the very important part of the in- 
dictment (urected against individual directors. These chaiges are contained in 
the sixth and serenth articles in the indictment These charges are of this na- 
ture, — ^the individual directors are charged with obtaining or taking from the 
bank certain large advances by way of overdraft on their own individual accounts 
out of the money with which they were entnisted for the purpose of banking. 
There is no doubt that that is a most important portion of this very formidable 
indictment, and I am anxious not to say more upon it at present than is neoes- 
saiy for wis decision of the question of releyancy. It is quite manifest tiiat 
it embraces many topics of immense importance to the prisoners at the 
b&r, and also of immense importance to the public I must own that I 
have had a great deal of difficulty in connection with the miestion of rele- 
vancy here, as I feel your Lordships have also had. I think, and without speak- 
infi; too strongly on this subject~-I think, perhaps, tiie use of more precise and 
d 3 finite expressions would have saved some at least of the difficulty we have felt 
My general opinion of the matters submitted for discussion is this, — it is not every 
violation or excess of the rights of directors or persons in that position of trust 
which will ground a criminalprosecution. It may qnite well be titiat the direc- 
tors violatS the conditions on which they held omce^ by doing acts which are 
not sanctioned by the terms of their anpointment And if'^directors in that posi- 
tion act beyond their powers, or in violation of their powers, thej will be respon- 
sible in the civil consequences of their acts, and their actions will not have the 
force of le^l acts. But before this can be constituted into a criminal offence, 
and be subject to criminal indictment, there must be superadded to the illegali^ 
of the act, the invalidity of the act, — some element of oad faith, some corrupt 
motive, some gnilty knowledge, some fraudulent intent, — ^which will bring this, 
although illegal, into the category of the criminal. These are the elementary 
principles which must js^ide us ; and in cases of this kind, the corrupt motive, 
the baa faith, is essential to the crime itself, and without it there is no crime. 
ITow, here I should not have been satisfied,— although the dutv of the directors 
had been clearly charged, and the trust reposed in them clearly expressed, and 
the insufficiency of the obligation not to allow overdrafts on open account with- 
out security quite precise, and the insnfficien<nr of the security on which these 
advances were made clearly alleged— unless there had appeared in the chazge 
something beyond these elements, — ^namely, elements of want of faith, and which 
would have given a clear character to all these. But my Lorda upon further 
consideration of the whole matter, I am satisfied that, assuming these principles 
I have now enunciated, and which I consider both elementary and important, 
that is not truly the nature of the charge which is made here, because there are 
some words that override all the facts alleged, and seem to me completely to raise 
the element of bad faith throughout the wnole transaction, or, what is the same 
thing, to exclude the good faith of the narties ; and that is, tiiat these advances 
were obtained by takii^ advantage of the position which they had as directors. 
Now, no doubt that places upon the prosecutor a very heavy bmden of proof; 
but, as I take it, these words signify that the directois obtained these advancM 
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ifndor eoadltloiM ia wldfllL Imi tat tbfeir fV ft f i frH ' as 4Hi ft ff %W f i iter wodld not 
Itfiye obtained them ; in other words, that they need their ehencter aa dixeoton 
to obtain adTanoes in connection with the money entaruatod to them which an 
ordinavy cnatomer would not have obtained. Thia ia an element that haa led me 
to come to be of opinion that there ia a 8n£5ciently relevant caae atated under 
theee chargea for mveetigation by a iuiy. But the Crown have a heavy task 
before them in pnmng to the aatinacnon of a jury that which ia avened. 
The public prosecutor must prove what he haa alleged, that all theee thinga 
were done by the directora takins advantage of their position, and of using 
that position with the results libSlled. If it be shown that theee advances 
were not in the ordinary oouise of business, and were not made in sood 
faith, but were made aolely and entirelir in eonseauence of the position 
whicn the directors had on that board — if n be proved uiat theee were edvancee 
which no ordmarv customer could obtain, and which no direotor could in cood 
faitii accept, I think the alle^tion of the indictment would be establiimed. 
There are two minor charges, m relation to Mr Inglis and Mr Wright, which 
were of thia nature. It would rather appear that aome part, at all eventa, of theee 
advancea had been obtained prior to their becoming directora <^ the concern. We 
are of opinion that the advancea to that extent are not properly or relevantly 
brought within the chaige atated in the indictment and that tnerefore, k will m 
necesaary in Mr Inglia' indictment to expunge the words ''and did allow theovo 
draftaen the aaid aocounta in name of yon and of your aaid firm to be continued ;" 
and in the caae of Mr Wright, the wora% ** did allow the overdrafts of your aaid 
firm to be continued and increased." In other wcrds^ we do not hold that this 
charge can apply to advances which had been made when the accused became a 
director. Ot course the incmaae of the advance waa another matter. Meantime^ 
we think that theae worda do not stand relevantly in the indictment. The only 
other point relatea to the chaige of theft of a number of bills. My Lords, the 
distinction between theft and breach of trust is a venr fine and subtle one. But 
I have no doubt at sll that the mteeie$ fluU alleged In tliis pa^cular case^ if 
proved in ita terms, amounto to theft. One could quite well see that there are 
elements contained in it that might come to have a v ery material bearing on the 
question whether it did or did not amount to theft. What ia atated amounts to 
tnia, that the bank directora having been entrusted with certain bfiUs of exchange 
for the purpoae of coUecting theae mlla— that la, to obtain payment for the cre<u> 
tors, aa mandatory of the craditora-^used the bills for their own purpose by endor- 
sing them to eorrenwndente in London— viz., the London and Jdnt-6tock Bank. 
Now, that is simply the same thinff aa though the billa of exchange had been 
any other document or obligation, oond or anything of the aame Kind, which 
having been put into the handa of a man for the puipoae of making it effectual 
for the benefit of a creditor, was used directly for his own purpose. It waa said 
that what is alleged -here waa in truth done in the proceaa of collection, and for 
no other object. That doea not appear on the indictment ; and, accordingly, in 
the preaent ata^ I am not prepared to aay that the charse ia irrelevant, duiough 
there are vay important mattera which will require to oe the aubject of aerious 
investigation. To the extent I have now indicated I am prepared to sustain the 
relevancy of this indictment 

Lords MvxK and CmniXHiix ooncurrad. 

The Lord Justioe-Clsbk then aaked the accused indltidually whe&er they 
were gnil^ or not guilty, when each rose in turn, end, bowing towards the bench, 
rariied,— ^*NoT Guilty, mt Lo»t)." 

The CmK of CoVKT (Mr Oiarles Scott) then ssked the jnron to answer to their 



Tlie DsAiv of Faoultt reaneated the Lord Justice-Clerk to inform any of the 
jnit)i*s who might be shareholders or depositors of the bsnk, that they ong^t not 
to come f<»ward. 



Mked him, tnd it wm a my proper request, to inform aharaholden and daponton 
of the bonk that they ought not to come forward. 
The following jury was then empanelled, and took their pkoes in the box s — 

James Jamieson, Brewer, 22 Douglas Crescent 

Bobert Simpson, Builder, PUrig Cottsges, Leith Walk. 

William Small, Oatfitter, 4 Bemaxd Tenace. 

Alexander Wallace, Innkeeper, Peebles. 

David Aikman, Ifansfler, Shotta Iron Works, 2 BMtaliig Tscnoib 

Alexander Thomson, Ironmonger, 6 Gilmore Plaoe» 

James Binnie, Innkeeper, Slatefoid. 

James Potter, 21 Gilleimie Oesoent 

Thomas Forbes, Boad Sonreyor, Mid-Oslder. 

William M'Ewen, Painter, 16 Lothian Boad. 

George Bosie, Mason, 1 Livingston Plaoei 

Joseph Chapman, Dranghtsman, 9 London Bow. 

John Gray Jaok, Jeweller, 24 Liidy Menzies Plaoe» 

David Donaldson, Commission Merohant, 28 Gordon Street, Eaato Bd. 

Joseph Powrie, Chairmaker, 14 Upper Grove Plaoe. 

The CiJULK of CovBT then administered the costomary oath to the jmotm. 

ICr AsHBB said — Before calling any wit n e sses , I ask to be allowed to lodgis a 
special defence for Mr Salmond. 

Mr Scott, Clerk of Court, then read the defence^ which ran as follows ^— *' The 
said Bobert Salmond pleads not gnilty : and, ftirther, with reference to the first 
ehaise in the indictment, pleads that he was not in Scotland from 5th June taU 
6Ui July, 1876, having been resident in London from the said 6th till 12th June, 
when he left London for Hombnrg, Germany, where he thereafter resided, in 
eonseqaenoe of the state of Ms health, till the said 6th Jolv 1876 ; (2) with re- 
ference to the second charge in the indictment, pleads that he was not in Scotland 
between the 8d and 15th June 1877, nor between the 6th and 15th July 1877, 
having been resident during both these periods at the Burlington Hotel* liondon ; 
(3) wi^h reference to the third charge, pleads that he was not in Scotland from 
the 24th May till 25th July 1878, having been resident in the Burlington Hotel, 
London, from the said 24th May till 20th June, on which date he went to Bnxton, 
Derbyshire, in consequence of the state of his health, and resided at the Plahusa 
Hotel there from 20th June till 5th July 1878." 

The first witness called was, — 

Sheriff Olark, Glasgow, who, examined by the Souarros-GEKSRAL, identified 
the several declarations emitted by the prisoners before him on the 22d, 25th, and 
29tk October last The declarations, he said, were freely and voluntarily given, 
after the accused had been duly cautioned end admonished. 

Cross-examined by Mr MACKiNTosH-^The first declarations ofthe accused were 
emitted successively. The declarations began about noon, and continued till 
about midnight I cannot say whioh declaration was taken last I don't re- 
member if it was Mr Taylor's. The accused were brouffht to my ohambers abont 
mid-day, and during the interval between that and midnigfat they wen kept in 
the Sheriff Court buildings. 

Be-examined by the Solicitob-Gbnbbal— The reason for taking the dedam-- 
tion that day was that I always regard it to be the duty of a magutrate to give 
accused persons the earliest opportunity of making any statement they derire, 
as in some cases such a statement may warrant the magistrate in releasiai^ 
the accused sooner than could otherwise be done. On the occasion in 
question I sat on, at considerable personal inconvenience, in oider to give the 
accused that opportunity. The accused were properly taken care of during the 
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tteAihtsrmn iathi MUiig^ tad nooompliiat^i^MiMdstomtby aayoftha* 
aoemwd. If anr snggeatioiL had been made to me liy theoa, I flhoiud certaiiily 
have agreed to uie request 

QMOg^ Braoder, examined hy the Soliottob-Gbnxbal. — I am a derk in the 
Sheriff-Clerk*8 office in Olaegow, and attended as a witness when the prisoners 
emitted their deolanttioii& (Shown declarations emitted by the prisoners.) I 
was present at the emission of these dedarations. All were freely and volontarily 
emitted. The priBoners were in their sound and sober senses, and I heard them 
do^ cautioned and admonished by the Sheriff in the ordinary way. 

w. A. Brown, examined by Mr BuKNVr. — I am Procurator-Fisoal in Glauow. 
After the prisoners were raprehended, I recovered from Dr M'Oiigor, one of the 
investigators into the affiurs of the bank, certain abstracts of seoounta, numbered 
124, 126, 127, snd 128. I went to the bank on 21st October, and recovered 
these doeumantiL On a subsequent day I visited the bank for the purpose of 
taking possession of the books of the bank. I may say that after the meeting of 
the wureholdfln on the 22d October, I had a convemtion with Dr M'Giigor as 
to the neoessi^ of the books beinff taken over for the purposes of the prosecution ; 
and on the following day, the 28a, I had a meeting with Dr M'Grigor (who was 
then agent for the liquidators) and the liauidators, m the buik, and they handed 
over to me the documents. 1 airanged that they should minute an arrangement 
whereby tiie Grown was to take possesuon of the whole books and documents of 
the bank, andsinoe the 28d October thess have been in the poesession of the Crown, 
snlnect to the use of the Crown and the liquidatora (Q. ) Were all duly marked f 
(A.) They were not duly marked until immediately before they were brought to 
Sdmbui^ ; bat I became so convinced of the neoessi^ of providing for the safe 
custody of the books, that the whole of them have been under my snpenrision 
daily. There was a mark put on them on the 22d October to distinffalsh between 
the books of the bank pnor to that date and at Ihe time when the liquidation 
begsD. These books are in this inventory from No. 1 down to Ka 124. 
Noa 608 and 614 ace also in the same position — they are also books. 
They were received from the bank in the same wav as the otliers. I re- 
covered from No. 129 to Na 186 inclusive from Dr M'Grigor ; and No. 136 and 
No. 184 I recovered from him also from time to time. From Na 185 to No. 190 
inclusive, niiioh are letters, I recovered from Mr Monis, private secretanr to the 
mana^. No. 191 A I also received from Mr Morris. 1 instructed Mr Boyd, 
Supermtendent of Police, to make search in the bank for further documents, and 
he Drought to me, on the 28th October, two locked boxes. In these locked boxes 
I found the documents which are numbered 192 to 248 inclosive. These papers 
were selected from the box, ss waa also No. 290. On the liik November I in- 
stmcted Mr Boyd to make frirther seaxx)h, and he brought to me Uie tin box from 
which I recovered Nos. 249, 260, and 824. On the 4th December I affain asked 
Mr Boyd to make further search in the bank, and to take possession of a locked 
drawer, and in it I recovered documents from Nos. 261 to 260 inclusive, and the 
documents from Noa 278 to 277 inclusive, as also No. 296. I recovered from the 
witness Hsrding, in IiOnd<m, the receiver on the estate of James Morton k Co., 
Noa. 678 and 679. Noa 191, 191 C, and 292, I recovered from Mr Harding 
also. Noa 678 and 699 I got from Mr Harding, I received the documents Noa 
806 and 820 from the officers of the Inland Revenue in London. Noa 826 to 348 
inclusive, were got in Hie bank. No. 859 I recovered from John Wardrop, the 
derk in the buik. Noa 448 to 466 I reoeived from Mr Aikman, the law seoretaxy 
of the bank. These documents and books have all been brought hera 

Cross-examined by Mr Balfqua — I suppose the total number of books and 
documents of the bank which have passed through your hands in preparing the 
case for the Crown was very lazgel (A.) It ia rather difficult to answer that 

Snestion. Thero wss a considerable number. (Q.) A very large number? (A.) 
i considerable number is a better way of statlug it (Q. } Jlundxeds or thousands t 



tioiM iDAdd by ywff instriietioitf ftom «tUl 1^^ (A.) Cwtainly. (Q.) 

Besides the books sad docnmentB of the bsuk, Toa hsd throng your hands, I 
msome. a very lam number of the books and docmnents relating to the other 
firms renrred to f (A. ) Not many books, but docomentSL 

Cross-ezamined by the Dbak ov Faoultt-«-(Q.} Do yon know anything abont 
the docnment Na 29S. (A.) Yesj^ I do. (Q.) Did yon get it firan any penon I 
The LoBB Jumnon-OLSBX— What is it t 

Witness— It is a document fonnd on Mr StKnaah when he waa appnhended. 
It waa handed to me by Saperintendent B<^d. 
By tiie Dban of Fagitltt— Was it taken from hia penon t (A.) I balie?e aoc 
The LoKD JvflrnoB-CLEBK— What is it f I don't want dm wmtantaL 
Witness— It is a writing that waa fimnd on his pMo^ 
By the Dxjur of FAtnjLTT'^It waa taken from him hj Mr Boyd, and given by 
him to me. I waa not present when it was taken from Mr StransoL 

BaTid Madkensle, lithompher, etamined by Mr Bubmbtt, aaad— I am in tho 
emplojrment of Messrs JonnMon, lithogmphers. Bdinboigh. (Shown Ko. 124, 
1S5, 187, 128, abstract aMonnti of the City of GhMgow Bank, ahesed in red to a 
laige extent) There is a great deal of print. bla<ik and red ink, and r«»"*^i»«»g^ 
on these ibeeta. We made a eorteet eopy ec these docomsntSL The ozjgtnala of 
these documents were partly in manuaerfpt and partly in type. We made caReet 
copies of Kos. 124, 127, and 128. We also made a lith^mphed copy of Ko. 
131, which is the abstract of aooounts of the City of Glasgow Bank lor •& Jnna 
1877. 

Cross-examined by the DxAir of Faculty — I see the datea on 124 A are in aoma 
cases in penciL (Q.)Do they appear as if they had been rubbed out! (A.) They 
appear to hare been rabbed ont ; bnt whether intentionally or miJatentiouaUy, i 
doQ*t know. We hare represented the pencillings as cofrootly as poesiUe in onr 
lithograjJi copies, but they are not so greatly rabbed o«t of tibe paaer. I aarer 
addressed myself to see whether the flgnres in the oopisa eothiblted the same kind 
ot calculation. 

By the Lord Justioe-Clbbx— The iithegraphed oo^ is a ftillifiil rspceaenta- 
tion of the original 

John Boyd, examined by Mr Bitbkkit— I am Saperintendsnt of Police, Glas- 
gow. I apprehended several of the pvisonevs, amongst oiheis, Mr Stronach. I 
mnnd a document in his possession beginning with tne words, "And imtil aome 
time after my brother left the bank." That was a penciled doemnent, with some 
alterations on it Production 298 was given up to me in the p^dice office by Mr 
Stronadi after his apprehension, as also No. 297, being a letter from D. Bell, 
Queen Victoria Street, London. Aft«ir the apprehension of the prisoners, I waa 
instructed by the Procurator-Fiscal to search for dodHnents in the bank, which I 
did, first on the 28th October, when I found a mat many docnmenta, which I 
locked into two boxes and left in the Procnrator-Fiscal's room. Nobl 192 to 248 
inclusive of the inventory were the documents in the box, as alM> No. 290. I 
visited the bank again on the 14th November, and took possession of a tin box in 
the manager's room, which I likewise left at the Fiseal's oifioe. In that box were 
found documents 249, 250, and 824. On 6th December I again visited the bank, 
and took possession of two bundles of papers, which I handed to Mr Brown. In 
these bundles were found the documents numbered from 250 to 260 inclusive, as 
also 278, 277, and 295. The documents were all initialled by me. 

Jamee Bodon, examined by Mr Peamok^-I am a aherin oflloer in Glanowy 
and was instructed by the Procurator-Fiscal to take chaige of the books <n^the 
bank. The^ have been under my charge since 18th OctolMr. I recovered certain 
documents m the bank at various dates in October and November. I rscoversd 
Nos. 249, 250, 278 to 288, 296, and 824. These are initiallad by ma as part of 
the documents reoorored in the bank. 



The CiJHUE of C017BT (lir S<Mtt) then proceeded to read the dedantions of the 
priaonen, aa follows: — 

FIBST DEOLARATIOK 07 JOHK 8TEWABT. 

At Glo^w, the twenty-second day of October, eighteen hundred and aeyenty- 
ei^ht, in presence of Francis William Clark, Esquire, advocate, Sherifif of Lanark- 
slure. 

Compeared a prisoner, and the charge i^nst him having been read over and 
explained to him, and he having been judicially admonish^ and examined, de- 
clares and says — My name is John Stewart I am a native of Glasgow, aizt^-one 
years of age, and I reside at 84 Moray Place, Edinburgh. I am a wine mercnant 

I declare that I am not guilty of the char^ of falsehood, fraud, and wilfiil im- 
position preferred a£^nst me, of having falsified the books of the City of Glasgow 
Bank, and prepared and issued false and fabricated balance-sheets, during the 
years from 1878 to 1878 inclusive, while the bank was in a state of insolvency, 
and weU known to me to be so, so as to conceal the true state of the affairs d the 
bank from the shai-eholders and creditors, and of declaring Mae dividends, in 
order to deceive said shareholders, creditors, and the public. 

I &rther declare that, as I have been advised, I decline at this stage to make 
any fSsirther statement, or answer any farther questions. All which I decism to be 
truth. One word deleted. 

BXOOND DECLAEATION 07 JOHK 8TEWABT. 

' At Gla^w, tiie twenty-ninth day of October, eighteen htmdred and seventy- 
eight yean, in presence of Francis William Clark, Esquire, advocate, Sheriff of 
iMarkafaire. 

Compeared John Stewart, presently prisoner in the prison of Glasgow, and a 
c&arge of theft now preferred a^^ainst idm having been read over and expluned to 
him, aad he having been judicially admonished and examined, declares and says 
— I am not guilty of the charge made against me of stealing a number of bills, 
aaunmtihg to twenty-three thousand six hundred and ninety-three pounds twelva 
shillings and sevenpence, or thereby. 

I am advised to make no farther statement at this stase than that I am not 
guilty. All which I declare to be truth. Three words deleted. 

FIRST DECLARATION OF LEWIS POTTBR. 

At Glasgow, the twenty-second day of October, eighteen hundred and seventy- 
eight years, in presence of Francis William Clark, Esquire, advocate. Sheriff of 
Lanark^ire. 

Compeared a prisoner, and the charge a^inst him having been read over and ex- 
plained to him, and he having been judicially admonished and examined, declares 
and says — My name is Lewis rotter. I am a native of Falkirk, seventy -one yoai-s 
of age ; and I reside at No. 7 Claremont Terrace, Glasgow. I am a retired mer- 
chant 

I declare that I am not guilty of the charge of falsehood, fraud, and wilful 
imposition preferred against me, of having falsified the books of the City of Glas- 
gow Bank, and prepared and issued false and fabricated balance-sheets during the 
years from 1878 to 1878 indusive, while the bank was in a state of insolvency, 
and well known to me to be so, so as to conceal the true state of the affairs of the 
bank from the shareholders and creditors, and of declaring false dividends in order 
to deceive said shareholders, creditors, and the public. 

I have nothing farther to say in the meantime, and I decline to answer any 
questions that may be put to me. All which I declare to be truth. 

SSCOND DEOLARATIOK OF LEWIS POTTER. 

At Glasgow, the twenty-fifth day of October, eighteen hundred and seventy- 
eight yean, in presence of rrancis William Qark, £squire, advocate, Sheriff of 
Iionarkshire. 





14 

Competnd Lewis Pottor, praoently priaoBer in the prison of Glasgow, and ihe 
declantion emitted l^ him before the said Sheriff, of date the twenty-aeoond daj 
of October earrent, haying been read over to him, and he having been jndictally 
admonished and examined, declares and sajrs — 

I am now brought before the Sheriff at my own request 

I considered that the City Bank was in a solvent state when the last balance- 
aheet was strock. I was under the impression that all the aeeniities were adffi- 
eient I signed the last balance-sheet I did this under the impression that it 
was correct It was done while I and the other directors were at luncheon, and I 
vigned tt at thei^ reqiieet I think I had just come from Ayr at the time, where 
my time Iras spent m oountiy quarters, and my mind was entirely off busineaa. 
Befote signinff I had not examined any of the books or documents, so as to test 
the accuracy of the balance-sheet I acted on the impression that others had done so. 

Shown a document, titled on the back, '* City of Glaagow Bank. Abstract of 
Accounts at June 5, 1878, B." I cannot say whether I had seen that before I 
signed the balance-sheet or ledger. I don't recollect of goinf over the foresaid 
document along with Mr Stewart and Mr Robert Stronaoh Wore signing the 
balance-sheet I may have seen it at the bank. It is likely I did. 

I observe that in the foresaid document the indebtedness of the bank la stated 
under "bills payable" at £2,881,252, 18s. 6d., and that there is deducted from 
that, under ''^biUs payable," a sum of £978,800. I don't know why that was 
done, and I understand nothing aboct it 

On the other side of the document I aee an entry showing tiie amount Iiat bj 
the bank on ccedit aocounta Ka 1, a sum of £2,009,762, lla. SI, and that tibm 
is deducted from that a sum of £680,614. I do not know how that was doBS^^Sni 
I don*t understand it 

Interrogated — Did you think it was properly done f Dedans — ^I wnnot mey^ I 
am unable to give explanations regaimng the said document, because, thoa^ I 
may have seen it, I have never thorouf^hly examined it 

I have been about twenty years a director of the City Bank. I came into iSk» 
direction aoon after the stoppage in 1856. I did this at the uigent request ef 

I do not think I or my firms wereindebbsdto the bankat that time. Everainoa 
that time, and certainly latterly, I and my firms abstained from doing business 
With the bank« What business we did was almost all transacted with "Uie 
Kational Bank and the British Linen. We got some credits from the City Bank, 
but I think these did not excoed £30,000 at me outside. I explain that we hare 
considerable credits from the bank, but these are principally on its own account. 

The City Bank wished to acquire certain lands in Kew Zealand, and they gave 
us credits to pay for the same, to be held on their account 

I have no aoubt this proposal originated at a meeting of directors, and was sane* 
tioned by them, and I suppose wm appear in the nmiutes. I know that lands 
were bought, but cannot say as to the form of the title. I don't think the bank has 
any title to the lands. Those purchases were made within the last six or nine 
months, and we should be glad to give up the titles to the bank as soon as the 
credits are naid. 

The bank also wished my firm to acquire shares for them in the New Zealand and 
Australian lAud Company, and they cave us credits in order to purchase these. 
The title was taken in name of my son Jonn Alexander and Cunningham Smith, bodi 
partners of Potter, Wilson, & Co. There were also some shares taken in my own 
name. 

Interrogated— Why were those titles not taken directly to the bani: instead of 
your and your partners' names T Declares — I cannot explain that I and my 
partners have held these shares for about five years. We have not dispoeod of 
them or trafficked in them. They were held by us for the bank in the hope that 
a laige profit might be secured for the bank in a short time. 
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l>iiri2ig the time of our folding, fhe only eecnritiee hM hr the bank against lU 
I believe to be letters which have passed between ns and the bank. These letters, 
if Uiej existed, were addressed by us to the directors or the manager. I don't 
suppose such letters came before ue weekly meetings of the bank, bat I am not 
sure. The transaction was perfectly well understood, and it was unnecessary to 
revert to it at the meeting Even in the event of the stoppage of my firm, the 
bank would suffer no prejudice, because I suppose the minutes would bear that 
such shares or property were held by us from the bank, and my private estate 
remained accountable. I suppose even yet I shall have a oonsiderable reversion. 

I do not know personidl^ of any advances made by the bank to Smith, Fleming, 
and Go. , without the sanction of the board. There may have been ; and if so, that 
was the manaffer's affiur. 

I know nothing, even yet, about the amount of advances to Jamea Horton and 
Co., but I was aware that advances had been made. The advances to that firm 
were never brought before us, to the best of my beliet 

I never knew anything of the amount of advances to John Innee Wright ft Oo. 
till shortly before {he stoppsge, but I knew that some advances had been made. 

It certainly was our duty, as directors, to inquire into the advances which we 
knew mm being made to the above firms, but we did not do so, from the faith we 
had in the manager. For all that I knew, the bank might have advanoe^ 
£2,000,000 to James Morton ft Go. 

I understood they had securities, but I knew nofliing of their amount 

Interrogated — Do yon consider that £2,182,458 was a laige or moderate sum 
for the benk to be liable in on aooeptances f Dedsres — I think moderate, eon- 
sidering the probability that a good part of that was for its own benefit. 

Shown a book, titled on the back ^'City of Gkqgow Bank Cash Book. Private, 
No. 6," and being referred to the cross entries under heads " Foreign ana Colonial 
Credits, No. 2," and "Bills payable. No. 2" — I never saw these entries before, 
and was confounded when I saw a reference to them in the investigators' report 
I don't think I knew that such a book existed before. I can give no explanation 
Df how in the balance ledger of the bank, under date June 4, 1878, foreign and 
solonial credits are only entered to the amount of £1,159,168, 2s. 8d. I was not 
aware of the fi^t that m the balance ledger of the bank they trare so credited. 

At the date of the stoppage, I think I held about twelve shares. The shares 
were converted into stoclc about 1856. I don't think I ever held mora 

I do not think, and never considered, that the bank was in an insolTent state 
till its stoppage. 

About a month before, I thought I saw tightness in money. I was present at 
the meeting in Edinburgh whicn resolved on stoppage. The meeting in Edin- 
burgh was composed of myself, Mr Stewart, and the manager, as deputed by the 
boanL We resolved on stoppace, for want of the usual faolities to carry on the 
business. It had been arrangea by the directors in Glasgow that a stoppage should 
take place if we fiuled to pt faduties. The account of Smith, Flemings ft Co. 
was telked of among the directors before the stoppage. 

The immediate want of money was the cause of the stoppaga Latterly the 
manager found it difficult to negotiate the bank's paper in the market I do not 
know any reason why the bank lost its credit, unless it were the undue amount of 
credit given to customers. 

From 1878 to 1878, I have not taken a greater amount of interest in the bank 
than the other directors. We were all much the same in that respect 

James Nicol Fleming did not take a greater share in the management than other 
people. 

I cannot say that during the years from 1878 downwards I have made no exa- 
mination of the bank boolu. I have not had conferences witib the manager in 
over the books. 

think there is a special meeting of the directors generaOy cittsd ta go 



going ova 
I don't 
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over the bdanee-sheet, bat I think they should see it if oomet Ve had loll 

faith in the manager when he preaonted a docament. 

Veiy likely we went over it in a sort of way ; but latterly I was getting old, and 
was not attending to business as formerly. Since I became a director I never said 
to anyone that I nad suspicions of the bank's stability. 

The foresaid declaration, document, and private cash book No. 6, are docqneted 
and subscribed as relative hereta All of which I doclare to be troth. Five words 
deleted. 

TEIBD SEOULILATIOH OF LSWIS FOTTEB. 

At Glaegow, the twenty-ninth day of October, eighteen hundred and sevens- 
eight years, in presence of Francis William Clark, Esquire, advocate, Sheriff of 
Luiarksluro. 

Compeared Lewis Potter, presently prisoner in the prison of GlaM^w, and a 
charge of thoft, now preferred against him, having been read over and explained 
to lum, and he having been judicially admonished and examined, declares and 
says — I am not guilty of the cliarge preferred against me, of stealing a number of 
bills, amounting to twenty-three thousand six nundred and three pounds twelve 
sliilUngs and sevenpence, or thereby. 

I was not aware that the City Bank was in the habit of receiving bills for ool« 
lection, and endorsing and handing them over to the London Joint Stock Bank 
before they had become due. 

These bills received for collection were not the property of the bank, and there- 
fore the bank was not entitled to retain them,jor nave tnem discounted on thor 
own account. 

As a director, I could not know that any such practice was followed in the 
bank. We had such full confidence in the manager, that we never thought he 
would do such a thing. We only discovered after the stoppage that such things 
had been done, and we were recommended, to the best of my belief^ by our law 
agent not to interfere. 

If any such practice as that above referred to existed, and known to the direc- 
tors to exist, it wonld never have been sanctioned by the directors, but would 
have been repudiated with indignatioiL Ail which I declare to be truth. Two 
words deleted. 

FIRST DBOLABATION OF BOBERT 8ALH0ND. 

At Gla^w, the twenty-second day of October, eid^teen hundred and seventy- 
eight years, in presence of Francis William Clark, Esquire, advocate, Sheriff of 
Lanarkshire. 

Compeared a prisoner, and the charge against him having been read over and 
explained to him, and he having been judicially admonished and examined, de- 
clares and says — My name is Robert Salmond. I am a native of Inverary, seveaty- 
four years oi age, and I reside at Rankinston, Ayrshire. I am director of several 
concerns in England. 

I declare that I am not guilty of the charge of falsehood, fraud, and wilful im- 
position preferred against me, of having falsified the books of the City of Glasgow 
uauk, and prepared and issued false and fabricated balance-sheets during the 
years from 1873 to 1878 inclusive, while the bank was in a state of insolvency, 
and well known to me to be so, so as to conceal the true state of the afifairs of the 
bank from the shareholders and creditors, and of declaring false dividends in order 
to deceive said shareholders, creditors, and the pnblic. 

To the best of my recollection, I was appointed director of the bank about 1861 
or 1862. 

Interrogated — Did yon consider the bank in a solvent condition when 

the last biUance-sheet was issued? Declares — Cei-taiuly I did so, to the 

best of my knowledge and belief. I signed it after the meeting was 

lOVSTj .and the dividend declared twelve or iourtceu days after. I )uui 
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been absent from Olai^gow and the bank wb3e the balance-sbeet was being 
prepared. Before signing the balance-sheet I did not examine the accounts 
of the bank to ascertain if they were correct I signed in the fnll belief 
of the accuracy of the statements made in the balance-sheets. Ever since my 
appointment as director I have pursued the same course. My attendance at the 
examination of the books was more a matter of form than anything else. The 
only thing I examined specially was the branch accounts or returns, and that I 
think only on two occasions. The manager was perfectly aware that I did not 
examine the books or accounts ; and the other directors acted as I did myself, 
confiding in our innocence and honour, and in the statements of the manager. I 
think it was through my recommendation that Mr Innes Wright became a 
director. I am not aware that I ever asked any one to take shares. 

I think the shareholders might have regaraod my name as a guarantee for 
the bank, and for its being properly conducted. 

Being shown a book titled on the back " City of Glasgow Bank Cash Book, 
Private, No. 6," and my attention drawn to two entries, dated respeotively ''June 
4, 1878, *' under the heads ''Foreign and Colonial Credits No. 2,** and "Bills 
Payable No. 2 ** — I declare I knew nothing about these entries, and never saw 
them until they were in the hands of the investigators some days ago, when they 
showed them to me. 

During the years 1878, 1874, and 1875, I subscribed the balance ledger before 
the balance-sheets were issued to tiie shareholders. The accounts therein appear- 
ing were all summed up by the directors, and found to bo arithraetioally correct ; 
but beyond that we made no inquiiy. I now see my name at the annual balances 
in the current balance ledger, commencing " June 4, 1873." Shown a document 
titled on the back "Cil^ oi Olasgow Bank Abstract of Accounts, 6 June 1878, A." 
I never saw that until I saw it in the hands of Mr McGregor. 

It is quite useless to ask me any questions relative to the books of the bank, as 
I know nothing about them. 

My present indebtedness to the bank will range between £180,000 and £140,000, 
but tins is entirely covered by my securities, to the extent of about £200,000, 
which are first-clasL 

I did not advise, nor "^as I ever consolted, in relation to the advanoes by the 
bank to James Morton k Co., Smith, Fleming, & Co., James Nicol Fleming, and 
John Innes Wright fr Co. I was not aware that such advances had" been made 
tUl eighteen months ago. The names had often been before me, but I was not 
aware till that time that the advances had been made. 

At the striking of the last balance-sheet, I knew that some advanoes had been 
made to these p^iies, but I had no doubt that ultimately they would prove quite 
good. There was some concealment regarding the advances to James Morton and 
Co., which, so far as I was concerned, was never cleared up till very recentlv. 

Before the stoppage of the bank, I was never aware that its capitel had been 
lost 

I was aware of the extent to which the directors were buying their own stock, 
but I undezstood that this was done under the provisions of the contract of co- 
partnery. 

Meetings of the directors were held once a week. I regularly attended them. 
At these meetings the advances made to the afore-mentioned parties were not 
specially stated* The statements were merely pro/orma bills, disoonnts, deposits, 
and the like. 

'The first manager of the bank was Henry Paul I succeeded him in 1842, and 
remained manager tiU 1861 or 1862, when Alexander Stronach succeeded me. 

I am not an annuitant of the bank. I left the management without rfaitning 
anything. 

I fijrst came to know that the bank was not in an easy position some three or 
fjpppa years ago, but I thoqght nothing (tf it, believing it wmild all MQie rilglttia a 
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tion of the capital by the foresaid advances ; and though I did not know t£e 
amount of the adyanoes, I was satisfied that the aoooonts mnst have been in a 
very nns^iifactory state to require snch absorption. I sospected or inferred that 
there waa something wrong with these advances, without knowing what it wasi 

Dedares farther — ^As re^uds what took place at the weekly meetings, I ezphun 
that tilie advances made to the parties before-mentioned came up in the ordmary 
way, bat were not specially stated. They came np just in the ordinary general 
wi^, the same as advances to other customers. 

The book, entries, and document before referred to, are now docquetted and 
subaoribed w xdatiye hereta All which I declare to be truth. Two worda 
deleted. 

nOOND DXOLA&JLTIOH 07 BOBXBT BALlCOHOb 

At CHaigow, the twenty-ninth day of October, eighteen hundred and seventy* 
ei^t years, in presence of FranciB William Clark, Esquire, advocate, Sheriff of 
Lanarkshire. 

Compeared Bobert Salmond, presently prisoner in the prison of Qla^gew, and a 
charge of theft now preferred aeainst him naving been read over and explained to 
lum, and be having been judicially admonished and examined, declares and 
save — ^I am not £[cdlty of the chaige preferred against me of stealing a number of 
biUs^ amounting in the aggregate to the sum of twenty-three thousand six hundred 
and nine^-three pounds twJve shillines and sevenpence, or thereby. 

I expUun that I never even heard of tne existence of such bills until the stoppage 
of the oank, and even then I only heard of them from the hc% that inquiries were 
made regarding them. 

Ihter^gateif— Were vou aware that it was the practice of the City of Glasgow 
Bank to receive biUs of exchange from customers of the bank for the special and 
sole purpose of collecting payment of the same, and thereafter endorsing and 
nuJcinff over said biUs before they had become due, in order that the proceeds 
thereof might be credited to the City of Glasgow Bank f Declares — I knew that 
this was the practice of all the banks in Scotluid, but I was not aware that there 
was any speciality in the practice of the City Bank in this respect I cannot say 
whether any discrimination was made by the City Bank between bills for collec- 
tion and bills for discount sent up to London. I consider that the Cit^ Bank 
was quite entitled to follow this practice in relation to biUs received by tnem for 
collection. There ¥ras no other way by which said bUls could be cdlected in 
London. 

Interrogated — ^What, then, is the position of the creditors in these bills, now 
that the bank is stopped f Declares — ^That is a very awkward question, insomncli 
that I consider the liquidators bound to pay back the money so received. I think 
that such moneys never were the property of the bank. All which I declare to 
betroth. 

FIB8T DSOLASATION OT WILLIAM TAYLOB. 

At Glasgow, the twenty-second dayof October, eighteen hundred and seventy* 
eight years, in presence of Francis William Qsrk, JSsquire, advocate, Sheriff of 
Lanarkshire. 

Compeared a prisoner, and the ohsige against him havin^^ been read over and 
explained to him, and he having been judicially admonished and examined^ 
declares snd says — ^My name is Wmiam Taylor. I am a native of Glasgow, siicty* 
six years of age ; and I reside at Tiangbank, Newton-Meams. 

I am a sMrohant in Glaseow. 

I MiMi W'^ ^ ^ warn of &]sshood| finud, and wilfol imposition prs- 
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f«n«d«fldiirtiiM» ofliftTingfiilnfiediheboQkgof UMCityof OU^wBank, and 
pfepaxM and iaBODd him and fabricated balance-sheets duiiDg the vears from 1878 
to 1878 incluaiya, wbilo tbe bank was in a state of inaolyency, ana well known to 
me to be flo^ so as to eonoeal the true stat« of the affairs of the bank from the 
sbAreholden and cnditora, and of declaring &lse dividends in order to deceive said 
shareholdersi eroditors, and the public. 

I believed the City of Qlaigow Bank to be solvent when the last balance-sheet 
was issned, and since I became a director I believed all the balance-sheets to be 
correct thftt were issoed. I always believed the statements put before ns by the 
bank o£BdslB to be oonect I never heard anything to the contrary. 

I don't exactly know who oonstitnted the omciaJa, except that they indnded Hr 
Leresche, Mr Tnmbnll, and Mr MordocL Mr Aikman, the aoconntant, and Mr 
Morris, ware probably oonvenant with the details. I have been a director since 
1872. I think. 

I don't think we ever compared the baknoe-sheets with the bank books, so as to 
test their aceoiacy. We just took the statement of the officials on trnst. 

No books ¥rere ever snbmitted to ns along with the balance-sheets. We sab- 
scribed the latter on the fidth of the representations made to ns by the officials. 

I don't think I ever examined any of the bank books with the view of testing 
the aocnraoy of the balanoe-sbeets. I did not think it my duty as a director to 
do so. Such an examination wonld have involved the work of an accountant 
My duty as a director, I thought^ consisted in attending the weekly meetings, and 
dealing with the questions sabmifctod for our consideration^ 

I would add, that shortly after my appointment as director, Mr Stewart and 1 
were detailed to take oharse of Uie branches, and to visit them occasionally, and 
this we did. At each weekly meeting a book was brought up showing a statement 
of all the branch accounts, with tibue deposits and advances in detail We exa- 
mined these items, and if in any case a branch seemed to exceed their limit of 
advanoes^ we took a note of it, and their attention was called to it At the time 
when we were detailed for this duty, which was in 1872, Mr Salmond and Mr Pot- 
ter were appointed to take charge of the head office accountfw 

Sometimes they made reports to the offidals, which were brought up as fMurt of 
the weekly business, and sometimes they .drew the attention of the meeting to 
anything special in relation to the accounts. 

My firm waa indebted to the bank at the time of the stoppage about £70,000. 
That represented advances made b^ the bank at different times to our firm. We 
did not make application to the directors for those advances. I understood they 
were arranged with the manager, Mr Stronach, and he would afterwards report 
them to the directors individually, but not at a meeting of the board. 

The bank never held any securities against those advances. Mr Stronach knew 
personally that I and my firm held property in Hope Street, in relation to which 
we laid out part of the advances; but there was no mortgage or other security 
created over such property in &vour of the bank. I also gave Mr Stronadi some 
scrip of the South-Westem Bailway, to the value of £2500. 

Interrogated — ^Wers you ever aware that the bank had made heavy advances 
to the firms of James Morton A Company, Smith, Fleming, k Company, James 
Niool Fleming, and Potter, Wilson, d; Company. Declares — ifo. On Mr 
Stronadi's appointment as manager, he called the attention of the directors 
to certain advances or accounts which had been sone into in his brother's time, 
which he said were covered by securities, but for which he did not wish to be held 
responsible. 

These had been gone into before my time, and that was the first notice I got of 
them. 

I think the minutes of the directors will show what was done vith those ac- 
counts when brought under the notice of the board by Mr Stronach. 

With the exception of certain advances made to Smith, Flcmlujj^ A Co. since 
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1876, and which in the aggrmta might amount to iS75,000, andagiidafc whieh 
there were nMciftl aecnritles, f am not aware of any advances made to the above- 
mentioned &in8 ainoe that time. 

Interrogated — Can you explain how one of theee fiima comes to be indebted to 
the bank m a sum amounting to nearly £2,000,000, and another in a sum over 
£2,000,000 ? Declarea—I am unable to explain that The directors never in my 
time authorised such adrances. There were never any applications to the board 
for advances such as those ; and if they were got^ I am unable to explain how. 

I was not aware of the bank beins m difficulties until, at the fartbest, ten days 
before its stoppage. I first heard of it at a meeting of directors called to consider 
a statement by Mr Morton that the bank's acceptances could not be discounted in 
London. 

It was then stated that some £500,000 would tide ov«r the diffienlfy. 

I was quite certain that if that money could be gpt the bank would go on, and 
I thought that but for that difficulty the bank was in a moat prosperous oondition. 

Unm Uie very morning when the bank stopped, I was not aware that a atoppese 
was contemplated. The very day before, I direoted some £700 or £800 to be 
deposited in the bank. That sum belonged to mv firm : and as we had an account 
with the Union Bank, I should have deposited there if I had had any doubts of 
the City Bank. All the directors were present at the meetings which took place 
in Glasgow before the stoppage of the bank, with the exception of one, at which I 
think Mr Inglis was not present 

From what passed at the meeting it seemed to be the impression of the board, 
as certainly it was my own, that if we had got assistance from the Edinburgh 
banks, we should have been able to go on. 

The directors did not latterly give orders for the purchase of the bank stock by 
the bank itself. I was not aware of such a practice. I did not know who the 
brokers for the bank were in such purchases till after the stoppage. 

To the best of my recollection, I held stock In the bank atitsstoppage toabout£2200. 

I beg to explain that I have been a shareholder in the bank since its commence* 
ment, and added to my stock in 1856. 

I again took additional stock when the new stock was issued in 1874. At the 
same time my son and my brother, on my recommendation, took 6y9 shares each. 

I have never sold a share since I was connected with the bank. 
I did not know of any »>ld being sent to London. All which I declare to be 
truth. Two words deleted. 

SXOOKD DECLARATION OF WILLIAM TAYLOR. 

At Glasgow, the twenty-ninth day of October, ei^teen hundred and seventy- 
eight years, in presence of Francis William dark, Esquire, advocate, SheriflT of 
Lanarkshire. 

Compeared William Taylor, presently prisoner in the prison of Gla^w, and 
the declaration emitted by him before the said Sheriff, of date the twenty -secoud 
day of October, having been read over to him, and he having been again judicially 
admonished and examined, declares and says — I am now brought before the Sheriif 
at my own request, and wish to explain that when I formerly stated that I had 
not examined any of the books of the bank, I should have added, what I now re- 
collect, that I had looked over the balance ledger, but not critically, and tluit 
I took the statements in it as being substantially correct, coming as they did 
from the officials. 

The aforesaid declaration is docqueted and subscribed as relative hereta All 
which I declare to be truth. 

THIRD DRCLA RATION OF WILLIAM TAYLOR. 

At Glasgow, the twenty-ninth 4ay of October, eighteen hundred and seventy- 
eight Years, jn presence of Frauc|^ Wi}]iam Clark, Esauirc, advocate, Sheriff 9f 
I.Auark.£|)urQ; 
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Compeared 'Wfflkm Taylor, preaently priwiMr In flu prinn of GHa^tow, and a 
charge of theft now prefeired againat him having been read oTer and explained to 
him, and he having been mdicuJly admonished and examined, deehurea and aays-— 
I am not gnilty of the cnarKe preferred against me, of stealing a number of inlla 
unonnting to twenty-three tnonsand six hundred and ninety-tmee poonds twelve 
ahiUings and sevenpence, or thereby. I was not aware that such bills had been 
aent to London. If such bills were sent to London, it was without the authority 
of the board entirely. Bills left for the purpose of collection were not the pro- 
wrtj of the bank, and the bank had no right to dispose of them in ^t manner. 
1 knew that the London Joint Stock Bank wore agents in London for the City of 
Ola^gow Bank, but beyond this I did not know ofthe details of the transactions 
between them. All wnich I declare to be truth. 

VIB8T DXOLAJULTION OV HXNBT IKOUS. 

At Glasgow, the twenty-second day of October, ei^teen hundred and seventy- 
eight years, in preaenoe of I'rancis William Clark, Ssquire, advocate, Sheriff of 
Lanarkshire. 

Compeared a prisoner, and the charge af^ainst him having been read over and 



explained to him, and he having been judicially admonished and examined, de- 
cliures and am — My name is Henir Ins Bs. I am a native of Edinbuigh, seventy- 
two years of afe ; and I reside at Na I Great Stuart Street, £dinbuigli. I am a 



Writer to the Signet 

I declare that I am not guilty of the chaise of fiUsehood, fraud, and wilful im« 
position preferred against me, of bavins falsified the books of the bank, and 
prepared and issued false and fabricated balance-sheets during the years from 1878 
to 1878 inclusive, while the bonk was in a state of insolvency, and well known to 
me to be so, so as to conceal the true state of the affiurs of the bank from the 
shareholders and creditors, and of declaring false dividends, in order to deceive 
said shareholders, creditors, and the public. Further, I beg to say, that about 
nine yean aco or thereby, I was requested to become a dinctor of the City of 
Glasgow Bank. I accepted the office, and upon taking mv seat at tiie board I 
found that my co-directors appeared to me to be a body of*^ Glasgow gentlemen, 
irreproachable in character and in position. I also found tliat the manager of 
the bank, at that period, was an officer who po ssesse d their entire confi£noe, 
and that confidence gradually extended itself to myself, without any restriction 
whatsoever. I have only to add that my crime, if crime it be, was the possession 
of the most entire confidence in every statement and in every figure whicn was laid 
before me. Not having the minute books of the directon before me at present, I 
do not feel myself justified in saying more, and I do not at present wish to answer 
any questions with reference to ue chaige. All which 1 declare to be truth. 

SECOND BKCLABATION OF BEKRT IKOLIS. 

At Glasgow, the twenty-ninth day of October, eighteen hundred and seventy- 
eight years, in presence of Francis William dark, £squire, advocate, Sherifif of 
lAnackshire. 

Compeared Henry IngUs, presently prisoner in the prison of Glasgow, and the 
dedaration emitted by him before the Sheriff, of date the twenty-second day of 
October current, having been read over to him, and he being agam judiciallv ad- 
monished and flTaminen, declares and says — I am now brought before the Sheriff 
at my own request, as I wish tp state that during one of the years embraced in the 
ehaige I was absent for many months from the board of the bank. The particu- 
lar year I cannot specify at present, but it can be easUy ascertained f^om the 
minute book of the directors. 

During that year or period I was absent in Portugal, where I was attacked by 
a disease called gangrenesseiysipelas, and operated upon severely and dangerously 
bj Pr Barbo«ay of Lisbon. Q^ retuifiing hom« l was coiifine4 to the house, 
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Hhtntitm I mm ftvtlur attedbMi lij wrero neunina la 1^9 fiM6^ and ttMraftftv 
by oongwticfn of ih» hnin. and oongMtion of the leh long. TlieM cucanwteBon 
Will aoQonnt for my absence firom the Glasgow boards and I think it right to atata 
them. All whidi I declare to be truth. 
The forewid declaration is now docqueted and sabecribed as rdatiTB hereto. 

THIRD BECLAIUTION OF HENItT INOLIS. 

At Glasgow, the twenty-ninth day of October, eighteen hnndred and seyatty- 
eight years, in presence of Francis William dark. Esquire, advocate, Sheriff of 
Luiarkahire. 

Compeared Heniy IngJdB, presently prisoner in the prison of Glasgow, and a 
chaige of theft now preferred against aim having been read over and explained t9 
him, and he having oeen judicially admonished and examined, declares and saya — 

I am not gnUty of the chai^ preferred against me of stealing a number of bills^ 
amoontiog to twenty-three thousand six hundred and ninety-tnree pounds twelve 
shillings and sevenpence or thereby, and I take the liberty of sajing that I con- 
sider the charge so absurd that I am constrained to believe that it has been made 
for some purpose which the prosecutor deems necessary, but which is not known 
tome. 

I was uot aware of any practice in the bank of sending bills got for oollectioB 
before they became due to London, and I was only m&ao aware of the circam- 
stance alluded to by being told of it after the stoppage by one of the investigatonL 
Mr M'Grigor. 

I do not know whether it is proper to send such bills to London before they 
become due. That and all other banking details were matters for the manager ta 
consider, and they never came before the board of directors. All which I declare 
to be truth. Three words deleted. 

FIRST SBOLASATION OF JOHN nOW WBIQHT. 

At Gla^w, the twenty-second day of October, sixteen hundred and serenty- 
eight years, in presence of Francis William dark, JCsqiiire, advooata, Shwiff of 
LanarKshire. 

Compeared a prisoner, and the charge a^nat him having been read over and 




merchant. 
I declare that I am not guilty of the charge of fidsehood, fraud, and wilful im- 

C'tion, preferred against me, of having fklsifled the books of the City of Glasgow 
k, and prepared and issued false and fabricated balance-sheets daiiDg^ tha 
years from 1876 to 1878 inclusive, while tha bank was in a state of insolveaOT, 
and well known to me to be so, so as to conceal the true state of the affairs of ^e 
bank from the shareholders and creditors, and of declaring frdse dividends in 
order to deceive said shareholders, creditors, and the public. 

When the last balance-sheet was issued to the cdiarMiolders, I believed tlia bank 
to be in a solvent condition. I signed that balance-sheet and all balanoa-ahealB 
since 1876. I became a director in 1875. 

It is the duty of the directors to make such an examination of &e bank bookB 
as to ascertoin that the balance-sheet is correct. With relation to all the balaaoa- 
sheets which I signed as a director, I examined all the books that were laid bafora 
me. There was, I think, a special meeting al\7ays held in relation to the bala&oe* 
sheet 8o far as my experience goes, that was the practice of the bank. I think 
it was the accountant of the bank that laid the books before va» The eaahiev 
may also have brought some. 

1 8up])ose it was the manager, and not the directors, who desired these booka 
to bo laid before us. I understand that the manager would toll the accountant 
wlwt wore the nroner books to lay before us. I cannot at present reooUeet what 
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the books weie, a bank has so maay kind of books. I hays bo rooollection of 
seeing disconnt ledgers and abstracts thereof on such occasions. 

I never saw the credit ledgers containing a record of the cash credits granted by 
the bank. 

I understood the cash credits were sccnred, bnt I did not ascertain that from 
the books. 

When cash credits came before na, it was generally stated what were the rslatiTe 
securities. We learned this from the apphcations which were read by the secre- 
tary. I nerer took any means to ascertain whether the securities possessed the 
▼alues put upon them. I was new to the direction, and leant very much on the 
older memb^ 

The only ledger we saw^ so far as I recoUect, was the balance ledger. I never 
saw the register of securities held by the bank, nor the circulation register, to the 
best of my recoJlection. 

I do not recollect of having seen a document entitled " Abstract of Accounts." 

The balance-sheets were correct, accordiog to the books laid before me. Beyond 
that I did not think it requisite to inquire. I trusted very much to the good mth 
of the manager and the bank officials: 

I did not become aware of the bank capital having been lost till the Investi* 
gators* Beport was drawn out I may si^ that I did not know the true state of 
affairs till it was issued. I never suspected until then the loss of the csj^taL 

I was not aware that the bsnk was to be stopped until I read the stoppage in 
the morning newspapers. I believed or thought up till that time that the Scottish 
banks would come forward and enable the City Bank to go on. 

I don't know who decided on the stoppage. It was done in Edinbu^h. I was 
not there, and was not consulted. I was a party to the communings of tiie 
directors which immediately preceded the sto^mage. It was first intended to, 
apply to the London Joint Stock Bank for aid! If we did not get aid, it was 
qmte believed that we should have to stop. 

Tht principal or only thin^ that woT^d render a stoppage necessary was, so S&r 
OS I know, tne difficulty of discounting the bank's acceptanoes in London. I am, 
unable to say what was the amount or those acceptances. At one of the meetii^' 
before tiie stoppage it was supposed that £500^000 would tide us over the diffi- 
culties. It m^ht be a year or more before the stoppage when I bflcame aware 
that the bank's paper was not so readily taken as tluA S other bank& 

When I became a director in June 1875, my firm was indebted to the bank 
somewhere about £400,000. My firm was John Innes Wright k Co. , and William 
Scott was the partner who took charge of the finance. To the best of my belief, 
our indebtedness to the bank at £e time of the stoppage was not more than 
£403,000. That indebtedness was the result of advances by the bank to our firm. . 
The^bank had certain securities against those advances; for example, shares in 
companiea I did not consider the bank wholly secured. The stocks of all kinds 
for some years past had very much depreciated. I don't think the bonk was ever 
entirely secuiea for the advances made to us, but I cannot say to what extent they 
were unsecured, even approximately. 

During the term of my directorship those advances were not brought under the 
notice ofthe weekly meetings until latterly, perhaps within siJC or nme months of 

thostoppaoe. 

Before that they mi^t have been tslked of occasionally. 

I can't say whether the advances to my firm were made without the authority of 
the directors. They might have been consulted privately without my knowledge; 
and, in point of fiict, these advanoss were substantially made before I became a 
director. 

I understood that the bank had granted open and marginal credits to Smith, 
Fleming, & Co., and Potter, Wilson, & Co., or their a^nts in Australia. These 
credits were to ^ certw esftent brought under the notice of tho directors. I d|d 
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not know the Ml extent of those credits. They may have exceeded what eune 
before os. If there was any excess, it mnst hare been {[ranted by the bank 
of&cials unknown to mo. AU those open and marginal credits onght to have pro- 
ceeded on application to the board of directors, and of course the directors would 
know the amounts contained in these applications. 

I had no idea^ at the time of the stoppage, of the extent of indebtedness 'i 
these firms as now brought out in the report by the inrestigators. Certain securi- 
ties were held sgamst these credits. We, the directors, as &r as we could, 
•ndeaTouied to ascertain the yalne of these securities. We went very much on 
the statements of the parties themselres. Of course, we had a genml idea of 
their value ouiBelres. £1200 is, as I understand, the oualification for a directoti 
I only held £1200 bank stock in my own name, but I neld about £2600 in trust 
I never hdd more than £1200 stock in my own name. 

Being shown a book, titled on the back, "City of Glasgow Bank Cash Book, 
Private, No. 6," and my attention drawn to two entries, dated respectivelT, 
*' June 4, 1878," under the heads, <* Foreign and Colonial Credits, Na 2," and, 
"BiUsPayable, Ko. 2." 

I have never seen these entries nntQ now, and I am unable to explain their 

I was not aware that these sums of £978,800 were rognlarly annually repeated 
■inoe the year 1878, untQ I was told so by Mr M'Qrigor. 

Shown an entry, dated "June 4, 1878, by cash per cash-book, £978,800," at 
page 87 of the volume titled on the back, "Cily of Glasgow Bank Ledger Genenl 
Aooounta, 1872-8." 

That entrv is quite beyond my comprehension. 

I make tne same remarks as touching the entry June 4th, 1878, ''To easih pi 
eash-book, £978,800," at page 95 of the said last-mentioned volume. I have no 
recollection of ever having seen the books at the bank containing an abstract oi 
the weekly balances. 

The foresaid entries and volume referred to are now dooqueted and subscribed 
•f nlative hereto. All which I declare to be truth. Eight words deleted. 

8B00KD DBCIA&ATION OV JOHN INNEfl WKIGHT. ^ 

At Glasgow, the twenty-ninth day of October, eii^teen hundred and seventy^ 
si^t years, in presence of Francis William Clark, Esquire, Advocate, Sheriff of 
LansrKshire. 

Compeared John Innes Wright, presently prisoner in the prison of Glasgow, 
and the declaration emitted bynim oefore the Sheriff, of date the twenty-second 
day of October current, having been read over to him, and he being again judici- 
ally admonished and examined, declares and says — I am now brought before the 
Sheriff at my own request, as I wish to state distinctly that when I became a 
director in 1875 I owed the baiJ: nothing as an individual I succeeded James 
Kicol Fleming as a director. 

Prior to my becoming a director, my firm, John Innes Wright & Co., had had 
business relations with Smitib, Fleming, & Co., London, and Nicol, Fleming, and 
Co., Calcutte; but, to a considerable extent, our relation with Smith, Fleming, 
and Co., and their foreign correspondente, had been broken off. 

I had not the necessary qualification of stock when I was elected a director. 
I steted this to the manager, but I obtained the qualification a few days after- 
words. I also ui^ged the condition of my firm's account as a reason against my 
having any connection with the board. 

Mr Stronaeh was apparently anxious that I should be a director, and Mr 
Salmond also ui^fed me to consent 

The request to be a director came to me quite unexpectedly, and I am not 
aware what reason induced them to make the request The 8to(^ necessary for 
m^ ^ualiftoatioii was acquired for me by the bank. ]^o pash j^asse^i bat I gavv 



a cheque for the amount, and that choqne stands against my account with th« 
bank to the present day. 

I am not aware of a similar conne being followed in the case of any othev 
director. 

The foresaid declaration is docqneted and sabseribed as lelatiTe heitta All 
which I declare to be tmth. 

THISD DXOLAAA.nOV OV JOHN TtTSn WBIOBT* 

At Glasgow, the twenty-ninth day of October, eighteen hundred and seventy- 
aight years, in presence of Francis William Clark, Ssqnire, advocate, Sheriff of 
Lanarkshire. 

Compeared John Innes Wright, presently prisoner in the prison of Glasgow, and 
a charge of theft now preferred o^nst him naving been read over and explained 
to him, and he having been judicially admonished and examined, declares and 
says— 

I am not guilty of the charge mode against me of stealing a number of bills, 
amounting to twenty-three thousand six hundred and ninety-three pounds twelve 
shillings and sevenpence sterling, or thereby. 

Bills sent in for collection, as these apparently were, never came before the 
dii'ectors at alL Thev were received by tne offidfos and forwarded in the usual 
way, as we nnderatooa, but they did not come under the cognisance of the direc* 
tors. 

I was not aware, until after the stop|>age of the bank, of any bills sent in for col- 
lection having been forwarded in this irregular way. The matter came before us 
after the stop^affe ; and Mr Stronach then informed the board that these bills, sJong 
with various others sent in the usual way of business, had been forwarded to 
London without his being aware that a portion of the biUs were for collection 
merely. 

I am not aware that bills sent in for collection merely have a different rnarieinQ 
firom other bills. All which I declare to be troth. 

FIEST DEOLABATIOK OF BOBBBT 8X7101288 8TR0NA0E. 

At Glasgow, the twenty-second day of October eighteen hundred and seventy* 
eight years, in presence of Francis William Clark, Esquire, advocate, Sheriff of 
Lanarkshire. 

Compeared a prisoner, and the ohai|^ itfainst him having been read over and 
explained to him, and he having been juoicially admonishM and examined, de- 
clares and says — 

My name is Bobert Summers Stronach. I am a native of Lonmay, Aberdeen- 
shire, 52 years of ago ; and I reside at 18 Crown Gardens, Dowanhill, Glasgow. I 
am a banker in Glai^w. 

I am not ^[uilty of the chaise preferred against me of falsehood, fraud, and 
wilful imposition, in having fauined the books of the City of Glasgow Bank, and 
prepared and issued false and fabricated balance-sheets during the years from 1875 
to 1878 inclusive, while the bank was in a stato of insolvency, and when I was 
well avrare of that fact, so as to conceal the true stato of the affairs of the said 
bfmk from the shareholders and creditors, and in declaring false dividends in 
order to deceive said shareholders, creditors, and the public I declare further 
that, from the stato of my health, and my mind being worn out by the anxieties 
of tibe last twelve months, I do not at present feel myself in a position to midca 
explanations, or answer questions relative to the charges made against me. 

Further, I desire to ada that Mr Lereeche, secretary to the buik, has nothing 
to do with the balance-sheets, but that he simply appears at the annual meetings 
and reads the minutes, which is simply a matter of form. All which I dedue to 
be tmth.. One word deleted. 



BEOOND DXOLA&ATION OF ROBBBT aVlOIKBS STBOMACtt. 

At Glasgow, the twenty-ninth day of October, eighteen hundred and 8eTentT-e{|;lit ^ 
years, in presence ojf Fitmcis William Clark, Esquire, advocate, Sheriff of TanarVahire. ' 

Compwed Robert Summers Stronach, presently jpriaoner in the prison of G3a»* 
gow, and a chaij^ of theft now j^erred a^gsinst mm having been read OTer and 
explained to hmi, and he having been judicially admonished and eTaminwl, 
declares and say8---I decline to nuke an^ statements, or answer any questions, 
with reference to the ohaise made agamtt me of stealing a number of billa, 
amounting to twenty-three thousand aix hundred and ninety-three pounds twetrs 
shillings or thereby. 

I am satisfied that I shall be able to dear myself of the aameatthe proper 
time. All which I declare to be troth. One word deleted. 

Albert T. Apthorpe, Edlnbuitth, examined bv Mr Bitkkiet, said—I mm a ekik 
In the office of the Queen's and Lord Treasurers Remembrancer. I haye ehaigo 
of the registration of joint-stock companies. The City of GU^w Bank was n- 
tistered as an unlimited company on 29th November 1862. The documents Nosl 
808 and 804 are certificates of the copartnery. The one is the original and the 
other the office copy. The one is dated 1862, and the other 1878. The City Bank 
Is still registered under the Act 

A. B. n*Origor, examined by the LoiiD AoyocATE — I am a writer, canyiDg on 
business in Glasgow, as a partner of the firm of H'Grigor, Donald, k CkK My 
firm acted as agents for the Roval Bank and the British Linen Banking Com- 
pany. (Q.) On the 2d October last were you sent for by the directors of the City 
of Glasgow Bank f (A) I sot a measace to meet them in Mr Potter's office in 
Gordon Street, and I went there. (Q. ) Who were present ? (A) Mr Potter, Mr 



Wright) Mr Stewart, Mr Inglis, Mr Taylor, and Mr Leresche, secretaiy of tiie 
bank, and afterwards Mr Stronach. (Q.) Was Mr WilUam Anderson, C.A., pi 
sent at the commencement of your interview f ( A ) Yes ; I found him there. (Q. ) 



After you joined the meeting, what passed at first? (A) Some of the dliectocs 
mentionea that, of course, I understood the painful circumstances in which they 
were met, and a somewhat general conversation took place as to the course whi^ 
should be followed, and as to the propriety of a meeting of the shareholders being 
called at once. 1 was oonsnlted as to tus, and was uien asked, in ooi^onction 
with Mr Anderson, to prepare a balance-sheet of the afiatra of the bank, in order 
that it mifht be submitted to such a meeting. (Q.) Who preferred that request 
to you f 1 presume it was preferred to younelf and Mr Anderson jointiy ? (A.) 
Yes ; to Mr Anderson and myself jointly. I cannot say that any one of the 
diiectors more than another preferred the request; they aJl took part in the con- 
versation. Mr Stronach was not in the room at the beginning of the interview. 
Ue came into the room apparently from a side room, about five minutes alter I 
arrived. We were consldermg about the state of the bank when he entered. (Q.) 
Did Mr Stronach take any pi^ in the conversation f (A.) 1 could hardly sa^ that 
he did. He seemed completely overpowered and unable to speak. (Q.) uid Mr 
Leresche ? ( A } He did take part> and appeared to have his wits about him mors 
than any one. (Q. ) I understand you at nrst made some demur to making a bal- 
ance-sheet in consequence of your connection with otiber banks f (A.) I should 
have been glad of an excuse of getting lid of what promised to be a very pain* 
iul piece of business, and it ocourrod to me that there might be some com- 
plications arising from the iact that my ilrm was connected with those 
other two banks. But I was very ur;^tly |ite8sed, and after consulting 
with Mr Anderson, I said I would commumcate with those banks. (Q.) And you 
anbeeqnently did so, and they thought there would be no objection t (a.) 
Yes. I do not think that I was wi^ &e directors at that time more than a 

aoarter of an hour or twen^ minutes. Kothing was distinctly said while I was 
isn •• to the state of the bank. We proceeded on the general assumption that 
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die crisis was yfay serkitifl. (Q.) That soinettiing was rery far wrong f (JL) Tea. 
Kone of the dinctoia present entered npon any explanation of tike canae of the 
eriaia. (Q. ) In what state were the directors, and Hr Stronaeh, and Mr Lerescho T 
Yon said Hr Leresche had more his wits about him than the i^ ? ( A. ) Ye& I 
meant that Mx Leresche appeared to me merely in an official capacity. I may 
say that I had nerer seen mi Leresche before. The directors and others appeared 
toberery mndi overcome. Mr Leresche presented the appearance of a man 
engaffed m hia ordinanr avocations. After acceptin{[ the duly which I had been 
aifea to nndeitake, I left the meeting in company with Mr Aiiderson ; and hav- 
ing telegraphed to £dinbiirgfa for the opinion of the cashier of the Royal Bank, I 
QB&ed at Uie British Linen Bank, and got their approval to my appointment 
Havinff leoeived tiiat assaranoe from the banks with which I was connected, I 
proceeded to make the Investigation for the purpose of drawing up the balance- 
sheet and report to be laid before the meeting of ahareholders. 1 went imme- 
diately that aftwnoon to Uie bank, and. with Mr Anderson, was continnoualv 
there nntil the report was issued. The date of the issninff uie report was 18th 
October. Mr Anderson and mvself worked into each other's hands in doing 
particakr parts of the work. Of course, what may be called the general acting 
part of the work devolved on Mr Anderson. In the first place, liavinK heard 
that a statement had been prepared as to some leading accounts, and submitted 
through Mr George Auldjo Jamieson, now one of the liquidators, to the Scotch 
baak^ I telegraphed to Mr Jamieson to send me that statement, and I received it 
firam him that evening. (Q.) You took that merely as a guide in your own 
investigations t (A.) Merely as a gnide. I cannot say when I learned fliat 
Mr Jamieson had been furnished with that information. On receiving Mr 
Jamieson's rejoinder, I proceeded to investigate for ourselves. I looked over 
the memoranda in question, and found that they embraced a note of the 
four leading accounts which had been the subject of conversation with the 
bank directora. These accounts were those of James Morton and Co. . Smith, 
naming, k Co., James .J^ieol Fleming, and John Innes Wright The state- 
ment embraced a note of the debtor side of those accounts, as also the 
securities held U|ainst them ; and I observed that these securities were put down 
at the value which the bank itself had famished, so we took the note as showing 
the minimum deficit We then very roughly endeavoured to correct the value dt 
the seeurities finom such ftets as were patent, and we became satisfied, and so 
advised the directors, that there was no hope of going on. (Q.) You mean to 
say, tiiat within a day after receiving the memoranda, and beginning the exami- 
nation^ you came to tiie conclusion that the bank could not possibly go on T ( A. ) 
I did. (Q.) There was in the unprotected indebtedness of those four firms suffi- 
cient to nuike it impossible for the bank to go on f ( A. ) That was my impression. 
Then we proceeded to make ftirther examination. In connection with Mr Muir, 
I made a aetailed precognition of Mr Morrison, the accountant of the bank, and 
obtained firom him a number of documents ; in particular, certain abstract balance- 
sheets. Morriaon was the accountant of the Dank, and these documents were 
given by him to me, and I got them initialed by him afterwards. They are 
numbered 124, 185, 127, and 128. From the time they were given to me, thev 
remained in my possession until I handed them over to the Procurator-Fiscal 
We proceeded to check ^ose accounts as far as we had time, and also the scroll 
abstract balance^eet for 1878. The prospects of the company did not get 
brighter as our examination proceeded. (Q.) Did you feel it to be your duty to 
make any communication upon that subject to the directors before the report was 
issued f ( A. ) In the course of our investigations we came upon some fiu;ts which 
appeared to us so peculiar, and likely to lead to such consequences in the way of 
cnaiges against their management, that we felt we were not justified in putting 
our report into print without intimating to them their nature and character, i 
consequently asked the directorSy indi^uilly, one by one, to meet me, and I 



ra*d to tlicm tHs conchinoiu at which we had arrJTed. T eomTnTmIcati<d with MI 
StTOnach upoD the subject. This must haTatikeDpUcc about the b^umiig of tb« 
weak on whEcli our report was miblishBd. The report «as publiahetfon a Friday 
svemng. (Q.) I thiuk jou had previoasl^ recommemlGd the directo:^ to employ 
an imnt of thair owiL (A.) In coaTersation with aoitie or the directors, I strouglj 
urged Chom to employ an agent of their own, notonlyfoithcirownprirsteinteiBsti^ 
but likowise an agunt who would advise them in ihn msnagement of the bsuk, 
becalue at first they conaultod Hi AQderaon and myielf about a great maaj qae«- 
tiooi which neceesarily occurred, and ws foond that wo had no tima to anawer 
thsm. (Q.) VThen you commnnicatad with Mi 8bi>iiAi?h, what pSiSsad between 
yon t (A.) 1 said to him that I was goin^ to i>ut Tiu-ious aueitioiis to bim in 
ngud t« subjects which had come up id this reintrt \Ve thought it oar 
duty to put thu before him, as we bad done before tTio other directors, but that 
it was for him t« eansidet whether it would not be liglit for him, before entering 
into this matter, to consider tfhetherhs should uotcoDsult bis sgEot. He said he 
woold, sjtd would see me neit duy. I saw him next day, nnd ho then said he 
bad been advised thst, in the ciri:ain stances, the less said the better. I said that 
still I would not feel myself quite clear to publish the report, unless I had gone 
over the items of it with Mm, not asking him to make any remarks. To that he 
said notbinR. He sat silent I am bound, injustice to Mrtitronach, to sbj that 
be was so tboronghly and eatirely broken down daring this period^lQ, ) That 
you wore not surprised at bis silence I (A.) I wsa not. He had hoen ia bed for 
several daya. (Q.) He stated to yea, however, that ba had beea advised that 
he had batter say nothing ? (A.) He did- (Q.) After tbesa interviews with the 
directora singly, I tliink you met the directors collectively, Mr Henry IngUa ex- 
cluded I (A, ) I met the directors singly, wiUi the eieepLion of Mr IiirUs, who 
had been in Edinburgh, sod then I met the whole of the directors, including; Mr 
Inglis. That, I think, was on the day of the publication of the rejjort— Fridaj 
the 18th. The board wore then assembled. I majr sny that we wore in a position 
to issue the report late that evening. We were satisfied that it was very dednbls 
it should 1>e in the bauds of the shareholders a day or two before the meeting ol 
ebarebolders, which bad been sommoned for Tuesday the 22d. Hj object in going 
to the directors wss to ask their pennisaion to publish the report the moment it 
WM ready. We hod received from them one commission to prepare a balance- 
^eet, and we folt technically that we must get their permission before we could 
make it public. They gave their consent (Q.) Was anything said at that time I 
(A.) When I wu there, oneorotherof them, I caimot remember which, said thst as 
1 bad been goiog over variotu items with them singly, it would be lietter if 1 would 
go over them with the whole board collectively. I had a rough draft in iny hand, 
and I went over, item trp- item, those points which appeared to me to affoct the 
directore personally. I did Bo, withont, as tar as I remember, any remark being 
made ; and the molnent I had done so I was glad to take my leave. (Q.) From 
the unpleasant nature of the detsils t (A.) Yee; unlEsa there mightharBbeenaa 
exclamation. (Q.) Unlesstheremighthavebeenanaxi^lamation I (A.)Yes; they 
all appeared very much astonished nnd surprised at the various items to which I 
refened ) but there was no remark mad i, (Q. ) Was Mr Stronach present I (A. ) 
He was. (Q. ) Was he in the same state as he had previously been ) (A. ) Yes ; 
he was in the small room in the bank's premises, fo ) At uint time when you 
Iiod this interview with the directors von had not chocked or finally ascertained 
tlie amount of debt I (A. ) Ko ; we had not The figures were not then made np. 
(Q.) I think you ondertook before you left the room to inform the directors of the 
amount of deficie;icy as soon as it was ascertained t {Ji. ) Yea ; and we did ascer- 
tain it about half-past tbres on the Friday qfternooa, when I went up to the hoard- 
room with a piece of paper on which waa written a deGcioncy of upwards of five 
millious. (Q.) That was in point of fact the actual deficiency, so far as you had 
fi^«Dasc«rtuiioditt 
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Mr AcHER — Before that (^^neation is answered, I have an objection to state to 
it I don't find any charge in the indictment with refersnce to tiie ultimate deficit 
of the bank. The charge is merely one of falsifying three distinct balance-sheets, 
and with reference to that I fail to see what connection the ultimate state of the 
bank's accounts has with that There is not a word in the indictment referring to 
the ultimate state of the bank's affairs. In the indictment, as originally framed, 
there was reference made to the loss of capital ; but that has now been excluded, 
and the case now stands in this position, — that the accused are chaiged with 
fiilsifying three particular balance-sheets. 

The l^RD Justice-Clerk pointed out that the question put to the iWtness 
merely referred to his preliminary investigation as to the affairs of tiie bank. 

Mr AsHER — I was unwilling to intervene ; but for some time I have failed to 
see the relevancy of the questions jput to Dr M*Grigor. 

The Lord Justice-Glere — It is more narrative than anything eLn. 

Mr AsHER — I fail to see what bearing it has on the species facti relating to the 
three charges against the accused of falsifying the balance-sheets. 

The Lord Advooate — This ma^ occur again and again, and what I have to 
submit is, that I am perfectly entitled to go into this evidence in order to prove 
the charge that has been held relevant The directors are charged with having 
issued a false and flBibricated balance-sheet, for the purpose of concealing the true 
state of the bank. I admit that Uie prosecutor here is not to convert diat which 
was fundamentally and essentially a false and untrue document into a true and 
correct balance of the affairs of the bank, because that is not one of the duties I 
have undertaken in the libel But I say that it is fabricated by them for the ve?*' 
obvious purpose, which of course I must show — with a fraudulent intent — ^that being 
to conceal tne true state of the bank. Now, if my learned friend's contention be 
at all right, it simply comes to this, that when I had proved the falsification — that 
is to say, that these things represented in these three balance-sheets are not con- 
sistent with fact — ^then tnere is an end of mj[ case. Are the Jury, without any 
knowledge of the true state of the bank, without any knowledge of what the 
directors each individually knew — for this is a question of individual, and not of 
collective guilt — of the trae state of the bank — are the jury to infer that, simply 
because the balance-sheet is fiilso ? I apprehend that the prosecutor does not 
undertake the task of mftlriTig a good balance-sheet "We are not here on a ques- 
tion of accounting. 

The Lord Justice-Clerk (after consultation with his brother Judges) — ^Tlie 
charge against the prisoners is one of falsifying these balance-sheets of me bank ; 
that is to say, representing that the bank was m a condition not — 

Mr AsHER — Allow me to make one observation. What I desire to point out is 
with reference to what has been said by the Lord Advocate in reply. 1 think my 
firiend has overlooked the charge in the indictment 

The Lord Advocate — ^No; I have not 

Mr Abher — I wish to refer to the chai^ induced in this matter by the with- 
drawal of the eighth head. 

The Lord Justice-Clerk — ^What the Crown want to prove is the real state of 
the bank at the date these balance-sheets were issued. 

Mr AsHEB — This indictment, be originally framed, was framed so as to involvt 
that charge ; but there is not one word said in the indictment, as it now itaadj, 
in reference to the condition of the bank at these dates — 

The Lord Advocate — I hope your Lordships admit my right of rsply. 

The Lord Justice-Clerk — Certainly. 

Mr AsHBR — My specific objection is this. It is said that the balance-sheets in 
question were falsified for the purpose of concealing and misrepresenting the troo 
state of the affairs of the company, and it is stated that this, int&r o^, inciudw 
misrepresentation as to the deficit of the bank, and the condition of the Imqi> ' * 
tiie time; Now, my Lords, this was fully set forth in the fruno oHh^ ' 
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ia«iit aa it origiiiAUT stood ; bat it is not bo stated now, because this statement as 
to the concealing and misrepresenting the true state of the affaiis of the bank must be 
taken along wiui the words at the top of pace 4 of the indictment, *' in the follow- 
ing particulars or parts thereofl" And ue "following particnlars " are now 
limited to the seven artidea which are detailed npon paffe 4. While article eig^t 
stood, there was the statement that tiiere were bad and irrecoverable debts to an 
amount far ezoeeding the whole capital stock of the bank ; but the Lord Advocate 
has dropped that part of the indictment, and he la only now entitled to show that 
the balance-sheets in question were falsified for the nurpoee of misrepresentation 
and ooncealment, as meified from articles 1 to 7. ^ow, not one of those articles 
makes the slightest reference to the capital stock of the bank. 

l%e Lord Jtjbtxob-Glbbk was understood to say that sorely the Lord Advocate 
was entitled to prove the true state of the bank. 

Mr AsHsn — 1 have no objection to the Lord Advocate proving the state of the 
bank; but what I say is, that there is not a siuffle word to show that the capitel 
stock of the bank was gone on October 28. So far as appears, the bank might be 
solvent still. The only charge we have here to deal with is that certain particu- 
lars in the balancs'^aheets were improperly slated. My learned friend now pro- 
poses to prove article 8, although he has abandoned it ss part of his case. 

LoiLD Craiohill— This seems to me the most untenable objection ever offered 
to any (question. 

At this poiut a brief conversation took place amoiu; the Judges, as the result of 
which it was understood that the objection was repelled. 

The Lord Advocate — I am qmte willing to explain my position. My con- 
tention is this. I am not here, like a person in a civil action, asking to be paid 
a certain sum of money as damages because of the fraudulent action of the 
directors. There the pursuer must state in specific terms the amount of money 
which he is entitled to, and the precise amount which the fraud has cost him. 
What I submit to your Lordships is this — 

The Dean of Faculty — I understand the question is allowed. 

The Lord Advocate — Certainlv. 

The Lord Justics-Clbrk — I tnink we had better not have any mora discos* 
sion upon thia 

The Lord Adtooatb — Very well, mjr Lord, 

Examination continued — I handed m a slip stating that the deficit was over 
five millions. (Q.) And I think you stated that to the best of your ability yon 
would endeavour to asoortain the true result? (A.) I did. This result was 
never challenged bv any of the directors as an incorrect representation of the state 
of matters. The abstract published by the directors on the 6th July 1878 formed 
part of our report This abstract showed that the assets of the bank exceeded 
the liabilities to the amount of nearly one million and a-hal£ The difference 
between this result, the result reported to the shareholders on the 6th July, and 
the result arrived at in our report on the 18th October, was over six millions and 
a-half. (Q.) Look at No. 676 in the inventory — ^that is a copy of your report, I 
think? (A.) It is. 

The Dean op Faculty— Are you going to put this in ? 

The Lord Advocate — Not except as corroborating .what I have already taken. 

The Dean of Faculty— Well, you can get the feet that there was a report 

The Lord Advocate — I am not going to found on it for any details 

Examination continued— Nos. 99, 100, and 101 are the minute books. We 




dei-staud, was confidential clerk to Mr Alexander and Mr Robert Stronach, the 
managers of the bank. All the other books I got from Mr Morris. I yetaiAed 
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these book^ and gave them np to the Crown. We entered oertain of the hank's 
operationa in these books as more practicable than getting a new set ; bat I 
anaaged with Mr Brown to put a stamp on all tiie boioks showing where 
there was any continuation of the bank's operations after we took possession. 
I, as law agsnt to the liquidators, was in possession of certain muniments. I gave 
No. 299» which is a contract of copartnership of the City of Glasgow Bank, to the 
Crown. I also gare a supplemental contract of copaitnership, dated 22d May 
1842, and 20th«inne 1844, which is numbered SOI. and also the supplemental con- 
traots of subsequent dates. No. 800 is a print, which I prepared as agent for the 
liquidation, containing all the three. 

Oo6s-ezamined bj Mr Traynbr — Mr Anderson and I took sixteen days to 
make up the report issued by us on the 18th October. During that time we were 
not only busy, but working more than the usual day. We had access to any of 
the books of the bank we required, and erery facility which tiie bank clerks and 
bank officialscould afford. Ithinkwe gotupthat reportwith its results just asquickly 
88 two experienced business men could manage. (0.) Had you auy professional 
assistance — I mean accountant's assistance — MTond the personal assistance of Mr 
Anderson ? (A.) The whole of the partners of Mr Anderson's Hem were employed, 
I may say continuously, and we had a staff of our own as well. Both of us haa 
a number of our clerks there the whole time. I saw Mr Stewart several times be* 
fare the 2d October and the publication of the report (Q.) Did Mr Stewart say 
anything at the meeting of directors on the 2d October, indicative of the extent of 
his acquaintance with the bink's hooks or entncs therein ? (A. ) Nothing on that 
occasion. (Q.) Even the i.ilui-mation which the directors gave you then, that a 
orisis was at hiind, was information, I suppose, just as general as the expression 
which you have given to it now? (A.) Very much so. (Q.) No details were 

Sue into to show you that Mr Stewart or anybody else knew the exact nature of 
e crisis expected? (A.) No. (Q.) When was the next occasion vou saw Mr 
Stewart ? (A.) I must have seen Mr Stewart at meetings of the bank directors ; 
but no partiodtts in regard to these meeting dwelt on my mind. The first time 
I remember him saying anything to me individually upon the subject, was when 
I met him one day at the door of the bank. That was before I nad spoken to 
the directors on the subject of the report It was a mere handshaking at 
the door. Hurrying past m a state of great excitement, he said — " I am a broKen- 
heartad man, ana perfeetly astounded.'^ (Q.) What did you understand was the 
source of his astonishment? (A.) The state in which the bank's affairs 
were found. (Q.) I suppose you met him afterwards, and went over the 
draft report with Mm, as you did with each of the directors? (A.) I sent 
for him to my rooms, and he came down alone, and I went over the points 
with him. (Q.) Did he say anything on that occasion indicative of the extent 
of his acQUaintuice or non-acquaintance with the bank's books and affairs ? (A.) 
He statea that he was entirely and totally ignorant of every fact I brought before 
him. (Q.) Did you believe himf (A.) I did. (Q.) You have known Mr 
Stewart for soma time, and met him in business f (A.) Mr Stewart was a direc- 
tor of the Old New Zealand and Australian Company, and I was a director of the 
Canterbury Land Company. About two vears ago there was an amalgamation of 
the two companies, and from that time I nave met Mr Stewart at the board of the 
united company. (Q.) What opinion have you formed of Mr Stewart's character f 
(A.) I must Bay I always looked upon Mr Stewart as an essentially honourable 
man in every respect (Q.) And, so far as you can judce, not a man to fabricate 
or fiilsify accoonts ? (A. ) No. (Q. ) You knew him to oe a man of laige reputed 
means ? (A. ) I did. (Q. ) And holding a position of esteem in Glaseow f (A. ) 
Yes. (Q.) What opinion have you formed ^ith regard to Mr Stewards character 
as an aooountant ? Witness paused, and the question was repeated as follows — 
Vou have had oocasion to form an opinion on that subject. Wnat do you think of 
his knowledge of figures ? (A.) I can only give in the most general tettoM my owa 
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Impra88i(m, and that is that I should think he had a pecolkrly bad head for 
figures. (A laugh.) (Q.) Ton have seen these balance-sheets of the Ci^ of 
Gla^ow Bank. Suppose I take, as an example, the "Abstract of aocoants oi the 
City of Glasgow Bank's general ledger on Wednesday 6th Jane 1878 ;'* do yon 
think, Doctor, that that is a document which Mr Stewart could readily oompie- 
hend, from what you know of his head for figures ? (A.) I think it is a docxunent 
which he would require to give extreme and exceptional attention to beforo he 
could understand it. (Q.) Do you think if he haa tliat before him, and all the 
bank books at his hand, that hie could check that with any ordinaiy amount of 
attention and labour ? (A. ) What I mean to say is this, that Mr Stewart is not the 
man that I would ever employ to do that kind of work. (Q. ) You saw him sub- 
sequently at a meeting of all the directors, after your report was all but completed! 
(A.) Yes. (Q.) Did Mr Stewart on that oocasion say anything to indicate to yea 
what he knew, or what he did not know, of tho bank's affairs ? (A.) Ko, he did 
not (Q.) Was astonishment expressed by him at the results which you had 
reachea? (A.) Astonishment had been expressed by him very strongly befora 
that when I met him privately, and tho same impression was left on my mind. 
(Q. ) You told us what was the appearance of Mr Stronach and some others of the 
accused at a meeting on the 7th October. What was Mr Stewart's appearance 
when you told him at that private meeting tlie result of the investigations, aocovd- 
ing to your judgment ? (A.) I should say it was something almost like horror. 
(Q. ) Did you at all suppose him to be feigning an ignorance that was not the fact ? 
(A.) No, I did not (Q. ) And, in short, from what he said and from his manner you 
believed his statement that your revelations were perfectly new to him f ( A. ) I did. 
George Ankyo Jamieson, examined by the Lord Advooatb, deponed — I am 
an accountant in Edinburgh, and am now one of tlie liquidators of the City of 
Glasgow Bank. (Q.) What was your first connection with the City of Glasgow 
Bank in its present unfortunate circumstances ? (A. ) On the dOth September I 
was called for by the cashier oi the Royal Bank, and was told that my servioee 
were required by some of the other banks to investigate as well as I coold, in a 
short time, the affairs of the City of Glasgow Bank, which had applied to the 
oti^er Scotch banks for assistance. I was informed that the state of affairs, ao Car 
as they had been shown, had occasioned considerable ahmn to the other banks. 
In pursuance of the orders I received, and by request of the managers of the 
Scotch banks, I went to Glasgow the next day — that was on the Ist October. 
Mr Fleming, the cashier of the Royal Bank, handed me certain papers that had 
been left with him by the representative of the City of Glasgow Bank. (Q.) 
When you went t» Glasgow where did you go? (A.) I went to the office of 
Messrs Stewart, Pott, & Co. on the morning of 1st October, and afterwarda to 
the City Bank. (Q.) Who accompanied you! (A.) I went alone. I met the 
manager of the bank, Mr Stronach, and Mr Potter, a director. (Q.) Any other 
oificius! (A.) Tho bookkeeper of the bank. (Q.) Was it not the secretary t 
(A.) Yes, and the bookkeeper. (Q.) To whom do you refer as the bookkeeper? 
(A.) Mr Morrison, the accountant of the bank. Directions were ^ven to tiie 
officials of the bank to furnish me with any information that I might require. 
Mr Stronach and Mr Potter were very strong in their directions that I should got 
every information, and these directions were thoroughly carried out by uie 
officials. Mr Potter was the spokesman. I asked for the balance-sheet of the 
year to the 5th June 1878. (Shown No. 124.) (Q.) Was that baUnoe-sheet 
shown to you ? (A.) Yes. (Q.) As it stands ? (A.) This was shown to me, but 
at the moment I forget whether tho red ink figures were there or not I had an 
impression that the ngures were all in black. (Q. ) Was it a balance-sheet with 
the ved figures upon it, or was it a balance-sheet with black figures showing the 
same results ? (A. ) It was one with block figures I saw. (Q. ) You saw a balance* 
sheet bringing out these results, but in block figures ? (AI) I did. (Shown Na 
125.) That ia the (me I saw. 
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Hr TBAnnsE—I refer to No. 126, and find that Dr U'Grigor Mid tliat that is an 
abstract of the accounts — ^being a cop^ of the one with the red figures. 

The Lord Advocate — No. 124 A is a lithographed copy of it No. 126 is that 
document with the figures put in in red ink, but not showing the transpositions. 

Hr Tbatksb — Ana No. 126 is a printed copy of No. 126. 

The LoBD Advocate — It is. (Q. ) When you got the abstract document " B," 
I believe you asked for explanation, especially as to the gold ? (A.) Yes, I did. 
From the material put into my hands I had an index by which to examine 
matters in the balance-sheet I put the necessair questions to the officials. I 
also went into the discount ledger, with the view of taking out and making notes 
of the lareest accounts. In the course of the afternoon, ^Ir Stewart and Mr 
Whglit cafied on me. Hr Potter had been there the most of the day. They 
were anxious to know the result of my investigation. I did not communicate it, 
because I had not completed it ; but, as they asked me to communicate the pro- 
bable effect of the report, I told them I could hold out no expectation that the 
banks would afford any assistance, because I had satisfied myself that the amount 
of probable loss greatly exceeded anything which the banks would venture to face. 
My conclusion was based upon the view I had been able to form ^m the infor« 
mation so readily supplied with reference to the important accounts and the dis- 
closures of the affairs of the bank contained in the balance-sheet (Q.) Do you 
mean the advances ? (A.) I mean 

Mr Tbayner — I must object to this line of examination, because it is just an 
attempt to get in now by a side wind what would barely have been competent as 
evidence in support of that part of the indictment which the Lord Advocate struck 
out yesterday on objection stated. However it may be put in form, it comes to 
this, an attempt to prove that, in view of Mr Jamieson and other gentlemen who 
examined these accounts, there were largo debts considered by them from the 
information which Mr Jamieson says was so readily afforded, and dealt with as 
irrecoverable. That is going into questions which the Lord Advocate conceded 
yesteiday, but was excluded by want of specification in the indictment which 
entitled him to get at it 

The Loud Jubticb-Clerk — ^Ab a substantive charge. 

Mr Trayneb — No ; a distinct charge of falsiMng the balance-sheet In par- 
ticular, tliat it was known to the ijaneia to be false in certain particulars which 
are not specified. One of these is that, in the knowledge or the panels, the 
balance-sheet was false in respect that it contains as psirt of the assets a great 
number of bad and irrecoverable debts. Now, by the exclusion from the indict- 
ment of that eighth sub-section, I apprehend your Lordships have necessarily 
excluded any inauiry into the bad and irrecoverable debts as affecting the result 
of that balance-sneet 

The Lord Justice-Clerk — If the eighth clause had never been there it would 
have been the same thing. 

Mr Tratner — If the eighth clause had never been there, and if there had never 
been an averment that this balance-sheet was affected by bad and irrecoverable 
debts, if the Lord Advocate had not averred that these items affected the balance- 
sheet, he would not have been entitled to go into the details of these accounts, 
of which he has not given ib» panels notice. If it is elementary that panels are 
entitled to the very fullest notice of the ground on which the Grown nas based 
the case sgainst them, then the Lord Advocate is bound to are us notice of that 
particular matter. I think the objection has a stronger basis when we find it 
based upon the exclusion of the statement which he had with the indictment 
rather tnan in the case where it never appeared. Because that brought it within 
the ImowledKe of the prosecutor, that there was an item in the balance-sheet 
which was lalse, through overstating or giving undue prominence to bad and 
iri^ecovei-able debts. Having put that there, it puts upon him a certain amount 
of knoM ledge, and it is only excluded because he did not specify the particulars. 
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Toor Loidshipt liare rtmck that out of the indicimttiti tlie Lord Advooiito omU 
not now be aJlowed to prore that whioli he did not aver, and which hemi^sthave 
averred and dealt with. 

The LoBP Adyooatb— There it a great diatinction between proving ftete m» 
matter of a snbstantiye chaige, and pfroving the same thinp as fiutB from which 
the jury may infer the element of fraudulent intention, which is the essenoe of the 




while mj learned friend is endeaTonring to get rid of a direct mlinf^ of the Court 
The JJiUkXf OF FAGirLTT>-This is a point whioh we all insist npon most 
earnestly. The prisoners sre aocnsed of tiuree or four distinct things, which are 
set forth in the indictment. The accused are alleged to have underetated in 
certain particulars their UabUities, and to have overstated their assets in certain 
other particulars. "We are hua prepared with evidence to meet these chaiges ; 
but the Lord Advocate, instead of oonflning himself to these spedi&c chai)gos» 
endeavours, as I understand him, to show a motive for the alleffed frauds of 
which we are alleged to have been guilty, which is this, that the baiDc was utterly 
insolvent, that it nad come to ruin, and that because it had come to ruin, we had 
a motive for being guilty of the specific firands alleged to have been committed 
in 1876, 1877, and 1878. If the Lord Advocate was going to prove that this 
fraudulent intent, as he calls it, this motive for the specific frauds, lay at the 
bottom of our action, he ought to have told us so, and we would have been pre- 
pared to meet him. 

Lord Craiohill — ^Aie you not told in the indictment ? What about the wotda 
" for the purpoee of concealing and misrepresenting the true state of the oom- 
pany's affiurs with intent to defraud f " 

The DsijT 07 FA0i7LTT--True ; it is in the indictment, with reference to the 
apocifio chaiges a^punst the prisoners, but not in reference to the general conditioii 
of the bank's affairs. The public prosecutor may prove incidentally many thinga 
which he could not prove as a precise change, but the thing inddmitally proved 
must not be something like that he is now attempting to proven-fraudulent in- 
tent, by our knowledge of the ruin which had overtaken the bank. If he had 
not given any particmars at aU, as he has done, I think that would have been f% 
relevant charge ; but he has given seven particulars, and we sav that, aooording 
to the rules of pleading ana of Me play, he must be confinea to tiiese. But 
instead of that he proceeds to get indirectly into the proof that which he could 
not have got under the substantive charge struck out of the indictment He 
suggests a motive, by proving the general disaster which has overtaken the bank, 
but I am not aware of any case in which a proof of this kind — ^proving the 
motive, the intent, the animus of the person charged with an alleged crimes-has 
over been allowed without the facts supporting that motive being stated, except* 
in ^ ono special instance, which depended upon technical grounds in our criminal law. 
Tliat was a judgment of the whole Court where it was objected to the indictment in 
a murder case that it did not set forth malice preconceived against the person mnr- 
derod. Tlus point divided the Court, and the Court only held that in that parti- 
culiir cose the general statement of preconceived malice should be allowed as rele- 
vant upon this ground, that it hod bem sustained by long-continued practice. But, 
my Lords, I desiderate a statement like this in the indwtment, that von, the pri- 
Sonera at the bar, knowing that this bank in the year 1876 was insolvent, iasued 
the balance-sheet of that year; that vou, in the year 1877» knowing the bank 
to bo insolvent, issued the balanochweet of that year; and so in the year 
1878; and tliat, with the view of concealing from the public and from the smure* 
holders the true position of this bank, you did commit the said frauds* If I had 
got notice of such an averment, I would have been prepared to meet it, and the 
proof I would have led would have liad reference to the condition of the bank in 
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1876, in 80 far AS it differed from the coudltion of the bank in 1877» and ao in 
respect to 1877 and 1878. It would be a different proof each year. But I am 
totally helpless now. . If the Lord Advocate is to be allowed to show, by examina- 
tions made for a different purpose, that the bank was in a condition of oollapse in 
1878, then the iury may infer that it was in the same position in 1876 and 1877. 
I submit that this line of examination cannot be pennitted, and that the public 
prosecutor must confine himself simply and solely to the speci^c frauds which are 
charged, and in regard to which 1 am perfecdy prepared to meet him. Thia 
objection, I may say, is taken for the whole of the prisoners at the bar. 

The Lord JtsTicE-CLSBK said that this was an objection which, it aeesned 
to him, deserved the consideration of the Court. He was, at the same 
time, entirely at a loss to see on what grounds the question could be re- 
pelled. The first charge in the indictment charged the directors with falm- 
eating a statement of affairs for the purpose of concealing and misrepreseatinf 
the true state of the company's affairs. How the Lord Advocate was to prove 
the loss and prejudice to the public, which it was said had been caused by this 
^brication, without showing plainly what the condition of the company really 
was, and what the state of its affairs really was, was more than he could underv 
stand. It was quite true that the Crown intended to make a specific chaige mill 
reference to bad and irrecoverable debts ; and that, finding there was not suffi- 
cient specification in the charge, they abandoned it The only result of that was 
that the case came to be as if no such cha]:ge had been made, in which case he did 
not see that the public prosecutor could have been prevented from proving the 
state of the banl£ Once for all, he must say that he did not think that, by strik- 
ing the charge in question out of the indictment, the public prosecutor had done 
anything to weaken his hands in showing the precise position of the bank, althoughi 
of course, he was not entitled to ask any question upon that special charge. 

Lord Mure said he was entirely of the same opinion. 

Lord Craighill said he was of the same opinion as their Lordships. When a 
similar objection was taken in an earl^ part of the day he remarked that it 
appeared to him the most untenable objection he had ever heard taken. That 
opmion was not yet chanced. He was as clear as he could possibly be that 
what was settled in the eaiTj part of the day was a settlement also of this objec* 
tion. 

The question was accordingly allowed. 

Examination resumed, and question objected to repeated — What were the 
entries and advances ? (A.) Entries in the balance-sheets, and advances made to 
specific customers of the bank, as laid before me at that time by the officials. (Q.) 
Who were those specific customers of the bank? (A.) James Morton & Co., 
Smith, Fleming, & Co., J. Kicol Fleming, and John Innes Wright k Co. (Q.) 
Speaking roughly, what were the amount of the advances made as shown at that 
date ? (A.) As I made them up at that particular time, £5,870,000, to these four 
firms. (Q.) And was it in respect of these advances tliat you formed your esti- 
mate that the bank would not go on ? (A.) That, combmed with some other 
elements of the balance-sheets of the bank. (Q.) You intimated to Mr Wright, 
Mr Stewart, and Mr Potter your opinion? (A.) I did. (Q.) Did you mention 
the advances to these firms? (A.) At that time I stated the amount somewhat 
less than what I afterwards found it to be. I said £5,000,000. (Q.) Was any 
obsei'vation made by them or any one of them ? (A.) They apjMsared to be sur- 
prised at the amount, and I recollect Mr Potter turning to the manager and saying 
— ** Is it possible that we, or yon, I forgot which, have given so much to these 
finns ? " (Q.) One of these firms was Uv Wright's own ? (A.) Yea. (Q.) Did ho 
make any observations about the amount ? (A.) Not that I recollect (Q.) Did 
Mr Stronach say anything in answer to the observation of Mr Potter ? (A.) Yea, 
he said I fear it is too trac, (Q.) Did Mr Stewart make any observation ? (A.) 
He appeared to be very niucli disturbed and distressed. 
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Hr Tratner-— Distressed at what ? 

"Witneas — By the state of matters of the bank. 

To the Lord Justice-Clerk — By the information I had given. 

Examination continued by the Lord Advocati-: — Was he in that fctate of mind 
ia consequence of receiving your information, or was he in that state before he 
received it? (A.) I should say partly both. I took it for granted that after 
addng me to give an indication of the state of tlie bank upon which so much de- 
pendMl, he was distressed that I was not prepared to report favourably on giving 
them assistance. (Q.) I believe you returned to Edinburgh and reported against 
aaaiBtance f (A.) I went to Edinburgh and laid my statement before the managers 
of the banks, and thev resolved to give no assistance. I have been appointed one 
of the liquidators of the bank. We have not made a final estimate of the assets 
aad liabuities ; very much owing to the books and the oflicials being taken up for 
thejMirpoaes of this trial. 

This witness was not cross-examined. 

William Morrison, examined by the Lord Advocate — I was accountant of tlie 
City of Glasgow Bank from the year 1871 down to the stoppage of the bank in 
October last. Before I became accountant I acted as clerk m that department of 
the bank, lir R. Stronach, subsequently manager of the bank, preceded me in 
the office of accountant. As accountant, I had charge of all the clerks in that 
department, as also of the books of the bank, including the private cash book, the 
general ledger, the weekly balance book, the balance ledger, the contingent ac- 
count ledger. (Q.) The cash balance book f (A.) The cash balance book ? Ques- 
tion repeated — Did you keep a book called the cash balance book? (A.) Yes. 
(Q.) iVas that a book in which you made entries? (A.) Yes. (Q.) The book 
was not kept by you ! (A.) No, 1 made certain entries in it, showing the amount 
of my general ledger. I also kept a number of subsidiary books. Among other 
books I kept No. 8, a book of the bank titled on the back ** Credit Accounts, Noa. 
8 ukL 4." There is tAao an account in the books under the head of New Zealand 
and Australian LaJid Company stock. I began to keep that book in June 1875. 
The annual balance of the bank was struck on the first Wednesday of June, in terms 
of the contract of the bank, and the contract was followed so long as I was in the 
office of the bank. The general meeting of the shareholders took place on the fourth 
'Wednesday of July in each year. The work of preparing the balance and the report of 
the affairs of the company for the preceding year required to be completed between 
the date at which it fell to be struck in June and the July meeting. As accountant 
of the bank it was my duty to take part in the preparation of the annual balance- 
sheet The usual course was to bring down balances from the genei-al ledger, the 
branches' general ledger, the correspondents' general ledger, into the balance 
lodger. (Q.) At what time was that finished, and how long before the annual 
meeting ? (A. ) Ten days after the annual balance. (Q. ) Wnat was done with 
it when prepared ? Was it submitted to any one f (A. ) It was submitted to the 
manager. Shown No. 130 of the inventory attached to the indictment. (Q.) 
That is the scroll abstract of the accounts at the head-office for tlie year ending 
7th June 1876? (A.) Yes. Shown 133 of inventory. (Q.) That i8 a document 
similarly abstracting the accounts and the operations of the bank at your branches ? 
(A.) Yes. (Q.) The two together showing the whole operations of the bank, and 
these columns require to be drawn into the balance-sheet for the year ? (A. ) Yea, 
(Q.) Now, did you prepare the first of these documents in your office at the head- 
office? (A.) Yes. (Q.) Where was No. 133, the branches' abstract, prepared? 
(A.) In the office of the superintendent of branches, by Mr Miller, or under his 
superintendence. (Q. ) These two together show the operations of the bank at the 
head-office and ito braoches? (Q.) Yes. Shown No. 128. (Q.) That is a docu- 
ment entitled on the back, ** The City of Glasgew Bank scroll abstraet of ac- 
counts.*' Will you tell mo what the black ink figures upon that document repre- 
•ent ? But first I may ask you was tliat partly preparea in your office ? (A.) It 
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was all prapared in my office. (Q.) Toll me what the figures in bkck retreaent f 
(A.) It is a copy of the first scroll with certain alterations. (Q.) Do the black 
ink figures in that not bring together the two abstracts you have just spoken to t 
(A. ) They do ; and show the whole operations of the bank and their resultSi both 
at the head office and the branches. (Q.) As originally prepared by yon in jova 
office* were these figures in red ink upon it? (A.) ]Xo. (Q.) Was airy wnting 
in red ink upon it as written and prepared by yon ? (A.) No. ^Q.^ When y<ra 
first mvpared it was anything more upon it tlian black ngures ? (A.) This is not 
the first scrolL (Q. ) I am quite aware of that, but when you took and wrote that 
off, it was from the first scroll ? (A.) No. (Q.) Well, then, was there a scroll be- 
fore that ? (A.) There was more than one. This is the final scrolL (Q.) Were 
the blaok and red ink figures put upon it at the same time? (A.) Yes, at the 
same time. 

The Lord Advooatb — Just attend to me, Mr Morrison. We must be clear on 
this matter. You start with an abstract of the head office aceoimts, and an ab- 
stract of the branches accounts. The next think you did was to bring these together. 
Now, when you ^ot the two together, you had got a new scroll ? (A.) Yes. (Q.) 
When you had simply brought the two together on the face of the sheet, what did 
you do? (A.) Submit it to the manager. (Q.) When you submitted it to the 
manager, what was done ? (A.) There was an amngement made that Mr Potter, 
une of the directors, was to meet with the manager and go oyer the separate 
items. 

The Loud Jitstioe-Clerr — Did Mr Potter meet the manager? (A.) He did. 
(Q. ) Now, what happened ? 

The Lord Advocate — Was what was put on the sheet and added to it your 
handiwork? (A.) Yes. 

The Lord Jubtioe-Clbrk — ^Were the red ink marks put on it at the meeting, 
or had they been put on before? (A.) Yes ; as the eiiect of what was done at 
the meeting ; but I cannot say whether they were put on at the meeting. (Q.) 
Will you tell me whether the red ink marluwere put on at the meeting r (A.) 
Not before. 

The Lord Adyooate — But they were settled at that meeting ? (A. ) Yes. The 
black figures show what I had prepared. 

The Lord JpsriOB-CLERK-^And the red figures show what was agreed on at the 
meeting? (A.) Partly so. 

The Lord Advoo atb--(Q. ) Is the whole of it in your handwriting ? ( A. ) The 
whole of it (Q.) Were the alterations in red ink made out of your own h^ or 
by instructions ? ( A. ) By instructions. (Q. ) Whose ? (A. ) Mr Potter's and the 
manager's. (Sensation ui Court) (Q.) Did the two gentlemen go over the 
balance-sheet of 1876 item by item ? (A. ) Yes. (Q. ) Now, is that document as 
altered, and giving effect to the red ink figures— are these alterations which you 
were instructed to make — in accordance with the books of the bank that were 
under your charge ? ( A. ) No. (Sensation in Court. ) (Q. ) Was the first abstract 
prepared by you to show the operations of the bank taken from the books of the 
CMink in conformity with the books ? (A. ) Yes. (Q.) What you prepared was in 
conformity with the books of the bank, but the result of the instructions from Mr 
Potter and Mr Stronach was to make that other balance-sheet with red figures 
disconform to the books of the bank. 

The Lord Justioe-Clbrk — But in what respect ? 

The Lord Advooate— We shall come to that 

Examination continued — What did yon do with the abstract "B" when it 
was aijusted by Mr Potter ? (A.) Foniiod the annual report from it (Q.) Did 
you send that document to the printer, or did yon prepare an abstract and 
send it to the printer! (A.) Wo prepared tlie annual report, and sent it 
to the printer. The proof of that report was sent to the directors. (Q.) 
And when the cloun and final report was adjusted it was laid before a meet* 



fug of ilia directon ? (A.) I don't know. I did not attend tha naetin^ I at- 
tended for the purpoae of haying mT balance ledger docqaeted. That was done 
for the puroooe of ooinff otot tiie other books of the bank with the balance le<i|£ec. 
That wonld probably tue place on the Thnredav before the annual meeting daj. 
There was no docnment intermediate between thia abstract *' B " and the balance- 
sheet prepared in 1876. (Q. ) How long were Mr Potter, Mr Stronach, and job 
engaged in rvTising that balance-aheet when these red figorea were pnt in f (A.) 
Perhaps an hour or two. (Q. ) Just look at the balance-sheet I wish to call yoer 

attenuon upon that balance-sheet to the contiiigent account 

The Lord JnancB-CLERR here asked the Dean of Faculty if he had any oK 
Joctiona to the Uthograph of this balance-aheet being put into the hands of the jniy \ 
The Dean ov Faoultt waa tmderstood to take time to consider the question. 
The Lord Adtooate, continuing — There is a sum entered under oontingont 
acconnts. There is S., F., ft Go. — ^that is, I suppose, Smith, Fleming, A Co.— 
£200,876. Wfaatiathenextf (A.) J. N. F. (Q.) How much! (A.) £100,8MI. 
(Q.) ¥niat is the next? (A.>.J. M. k Oo.— that is, James Morton & Ca— 
X450,600. (Q.) These were contingent accounts? (A.) No, no. (Q.) What 
were these? (A.) They formed portions of three separate aooounts. (Q.) They 
were credit aooounts, were they not? (A.) Credit accounta. (Q.) Now, you da 
notleare them under credit aooounts? (A.) No. (Q.) You bring them down 
under " Ooremment stocks No. 1, OoTemment stocks Na 2, railway and other 
stocks and debentures," ftc — below these you place *'S. F., k Co., £200,875; 
J. N. r., £100,800 ; J. M. ft Co., £450,600"— you brinff them down firom that 
part of the account which contains advances on credit? (A.) Yes. (Q.) And 
insert them? (A.) Under GoTemment stocks and aeouritiea. (Q.) Then, in the 
balance-sheet or June 1876, you have an entry of Goyemment stocksi eizchequer 
bills, railway and other stocks and debentures, and balances in the handa of bank- 
ing correspondents to the amounted £2,215,000? (A.) Yes.) (Q.) So that the 
eflSct of that chan^ was to represent that a debt due by these firms to thenmouBt 
of £751,000 was either a OoTemment stock or a seouritr, or a balance in the 
hands of the correspondents of the bank ? (A.^ Yes. (Q. ) Now, Mr MfMriao^ 
hj whose instigation was thia sum brought downr (A.) Mr rotter's. (Q. j It waaby 
his direction tbat that was done ? (AO Yes. (Q.) Did he assign any reaaoo m 
it, or any justification for it ? (A.) The bank held certain stocks against the debt 
of £700,000. 
By the Lord Justior-Clerk— And tiiey were treated as good assets. 
Kxamination oontinued — Mr Potter seemed to be quite conversant with tha dif- 
ferent items we were considering. These figures are correctly taken fitom the 
books of the bank. The books of the bank correctly show the operationa of the 
bank. They were in conformity with the actual fact (Q.) How were thoae debti 
and credits to the extent of £751,000 odds represented in the abstract aa prepared 
by you T (A.) As credit accounts, which they were in the books. (Q.) Look at 
your own abstract-nieposit aooounts, debtor balanoe^ What sum is there stated 
as due by the bank? (A.) £455,444, 5s. lOd. (Q.) And on the other aide! 
(A.) £18,446, 16s. 6d. (Q.) In the scroll abstract of 1876, were these anms 
transferred — ^were these two sums correctly stated in your abstract f (A*) Yes. 
CQ.) Were they coirecdy stated ixf the revised abstract t (A.) No. (Q.) What 
was the difference between themf (A.) The mere balsneewas putin« (^) 
What was the effect of that? (A.) The effect of it waa to reduce the liabilities by 
the difference betwixt £455,444, 53. lOd. and £18, 446, 15a. 6d. (Q.) Thev 
merely insorted the difference, instead of showing the actual state of thinga? (A.) 
Yes. (Q.) Look at the credit side of your abstract afain. You see an entry 
there on the debtor side, "Foreign and colonial credits?'' (A.) Yes. (Q.) 
Whatis theamount? (A.) £2,278,173, 17b. Id. (Q.) How is that reduced in the 
ultimate balance-aheet? (A.) It is reduced by nearlv £1,000,000. (Q.) In the 
abstract of the Ibreign and colonial credits for 1876 the amount left in that cUtai 



of credit is, as stated originally, two millJans odds, is it aoi f (A.) It is. n^ (Q.) 
Well, I want to know why that je978,8<>0 odds was deducted from fueicn ana 
colonial credits — whj yon did it — I don*t mean to ask why it was done? (A.) 
There was a credit aooomit to that extent. 

The Lord Jobticr-Clehk— Yon did it for that reason f (A.) Tea (Q.) Why 
did yon not do it at first f (No answer.) 

By the Lord APYOOATEr— The question is, why do yon deduct &om ths 
£2,278, 17S of foreign and colonial credits the snm of £978, 800 f < A. ) I deducted 
it in both cases. (Q.) I know you did. Did you got any instructions to do it f 
(A.) It was in the le^r. I am quite aware it was in the ledger ; it was in the 
ledger under your inKmotions? (A.) Yes. (Q.) Why did you put it in ths 
ledger f (A.) In June 1878 I opened a credit aocount, by the instructions of the 
late manager, Mr Alex. Stronach. (Q.) Can you tell us the terms of these in* 
structions ? Was the entry made in the books at the time, and did you make it ? 
(A.) I made the entry. (Q.) Tell us what it was. (A.) " Foreign and colonial 
credits, No. 2. — The following credits to be retir^ and matoredi and deducted in 
respect of Credit Account, Ko. 2, against which securities are now arailable to the 
bank, and in process of realisation, £973,800." (Q.^ Go on. (A.) That is all. 
(Q.) Was that deduction earned on in the books and in the balanoe-eheets from 
year to ^ear thereafter, without any change being made. (A.) Yes. (Q.) Down 
to 1878 inclusive ? (A.) Yee. It was annually deducted from and after uw time 
the note was made in 1878. (Q. ) What was the effect of that — 

The LoKD Justioe-Clere — What did it represent? (A.) There is a note 
written by the late manager in his own handwriting 'fliving the particulars of it, 
but I never saw it. (Q.) Giving particulars as to what this sum represented — 
that is to say, assets or securities f (A.) Yes, I believe sa (Q.) It was a right 
deduction ? (A.) I would not like t« say that 

The Lord Adtooatb — What do forei^ and colonial credits represent^ac- 
oeptances sent out by the bank f (A.) They were what the customers were due 
in respect of acceptances granted by the bank. (Q.) Taking off £973»000 from 
that amount simply represented, smongst other things, that there was £978,000 
less of the acceptances afloat or unsouud f (A.) Yes. 

The Lord Jubtics Clerk — ^The foreign and colonial credits represented in all 
over two millions. In 1878, when Mr Alexander Stronach retired, that £978,000 
must have been deducted tiom the books for foreign and colonial customers. That 
represented, I presume, on the books so much security held by the bank against 
two millions, and therefore deducted. (Q.) Can you go any further and say what 
that £97 8,000 was composed of ? (A. ) Ko ; I cannot I just put it from the notan* 
dumlgot 

Sxamination oontinned--/Q.) There are cross entiis»*-one on each side. The 
one is ** Foreign and colonxu credits, Ka 2, for the following credits to be retired 
when due, ana debited under the. respective accounts, against which securities are 
now held by the bank in process of realisation in payment of the proceeds, 
£978,800." What is on the other side? (A.) "Bills payable. No. % for the 
following amount : — ^The acceptances at this date to be retired by the bank under 
special arrangement with the parties at 1st June 1878, against which certain se- 
curities are held bv the bank, and in process of realisation — £978,800." That is 
dated 4th June 18^8. (Q. ) Was that entry kept up for eveiy successive year since 
that date ? (A.) All along. (Q.) There has been no realisation of these certain 
securities held by the bank against bills ? (A.) I don't know; but if so, it has 
not been entered in the books anywhera Tnat entry has never been taken out of 
the bookd by any other entry applicable to this or any part of it The colonial 
and floating acceptances of the oank, whether covered A not, have been under^ 
stated to the amount of £978,800. 
The Lord JusTioE*GLSRXr*«Unless there are aseorities to that smoont 
The Lomo ADtoouiTB---The bills fai;fe sot been letired* 
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1^6 LoBB Junvoa-CLKRK— Do yon know that thero an securities f (A.) I 
do not know. (Q.) Can you say there art none. (A.) I cannot aay th^e an 
n<me. 

Examination continned by the Lokd Advooatb — I have no securities for ft 
under my charge. (Q.) Did yoa feel comfortable after making that entxy in tl» 
books? (A.) No. (Q.) W^y? {A.) Because I had not the particnlaxs in any 
entry in my cash book. (Q. ) And you had no means of knowing whether it wu 
a correct entiy or not? (A) I had no means. (Q.) Had you any written sathi>- 
rity or evidence authorisiiig vou to make it? (A) I got a note or slip from the 
late manager, Alex. Stronach, to make the entiy. (Q.) Did you speak to him 
about it fieauently ? (A ) At the annual balances I would speak of it. (Q. ) Did 

gou speak aoout it in goiug over abstract *' D " with Mr Potter and Mr Robert 
tronach in 1876? (A) They would see it, and I have no doubt would speak 
about it (Q.) But I want to know whether you did speak of it or not ? (A.) I 
have spoken of it to Mr Robert Stronach. I have no recollection of speakoig 
about It to Mr Potter. I recommended that it should be taken out of that. 

To the Lord Jubtiob-Clsrk — It was not because I did not believe there wen 
securities, but because I had no entries in my cash-book. 

By the Lord Advocate — Was it an unvouched entry so far as you had it? 
(A ) I had a voucher for it, or rather I was aware that the late mansfer had <»ie. 
I have seen it. The voucher was a memorandum of the entry. (Q. ) Did yon 
ever see securities or anything of that sort that would have warranted you in mak- 
ing such an entry? (A. ) No. (Q. ) What did Mr Robert Stronach say when yon 
recommended to him that it should be taken out? (A) I think that he said it 
was there before he was appointed, and it would be better to leave it in the mean' 
time. That was in 1876. I cannot say whether Mr Potter was present on that 
occasion or not (Q. ) Turn now to the credit side of the abstract ; at what sum 
are the liabilities of the bank under credit accounts stated? (A.) £147,468, 16s. 
lid. (Q.) Is that sum stated in the scroll abstract of the deed? (A.) It is alto- 
gether omittecL (Q.) What is the result of leaving it out? (A) To undeistate 
the liabilities to that extent (Q.) Why was that left out? (A) I cannot tdl 
you that 

The Lord Jitstiob-Glsrk— Who ordered it to be left out I 

Witness — Mr Potter and the manager. 

The Lord Justice-Clerk—U was left out by you I 

Witness — I left it out according to their instructions. 

The Lord Justiob-Clerk— Why f 

Witness — Because they told me. 

The Lord Advocate — Was there any reason given for it I 

Witness — I have no recollection if any reason was given for keeping it out 
(Q. ) Look at abstract No. 180 on the creditor side ; what is the amonntthere le* 
presented from the books due by the bank to London, provincisd, and foreign 
correspondents? (A) £878,481, 8a 5d. (Q.) Is that correction transferred to 
the abstract " D " f (A) Na (Q.) How was that manipulated in putting it on 
the abstract " D " f (A) The amount is £864,264, 13s. Sd. (Q.) That is th« 
difference? (A) Taking off £14,216, 15a 2d. (Q.) How was that managed? 
(A) The lesser amount is simply the balance between the different accounts on 
the debit side. (Q.) That was, in point of fact, an understatement to that 
amount? (A) Yes; of nnindebtednesa 

To the Lord Justice-Clerk — ^The laiger amount was the balance due by 
them. 

The Lord Advooatb — Is that sum of £978,800, referred to in these entries of 
the year 1878, carried through on both sides of the account in the abstract as 
well as in the books ? (A. ) Y es. 

The Lord JvsTioB-CLBkR— Just give me the sums referred to in No. 130? 
(A) The first was £878,481, 8s. 6d., and that was altered to £864,264, 13a. 8d. 
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^Q.) Which waa right f (A.) The original was right, and the altared one was 
therefore wrong to the extent of £14,000. 

By the Lord Advocats — ^At the time you were adjusting the halanoe in 1876, 
had you anything to do with asceilairiing the amount of bod debts ; or did you 
say anything about it, or see anything done, or hear anything said ? (A.) I waa 
sent for by Uie manager and Mr Potter, and was asked to make up a statement oi 
bad debts. (Q.) What did you say to that ? (A.) I told them it was not for me 
to make up a statement of bad debts, but that I would make up a statement of ac- 
counte not bearing interest. (Q.) How do you mean ? (A.) Accounte on which 
no interest had b^n paid. (Q.) Did you do so 7 (A.) Yes ; the suggestion was 
adopted, and I prepared a Ust of these acconnts. (Q.) Had you any conversation 
or interviews with the directors about any of them ? (A.) I saw Mr Potter re* 
peatedly about the Hat. (Q.) Did you go to his office to see him f (A.) Yes. 
(Q.) What was done f (A.) My entries to the extent of £250,000 were adopted* 
(Q.) How much did you adopt? (A.) £ither £300,000 or £350,000, I think the 
former. (Q.) But only £250,000 was adopted and acknowledged I (A.) Yes. 
(Q^) What did you do with them in the abstract ? (A.) They were entered as 
assets. 

The Lord Justicb-Clerk — You made up a list of dehte not bearing interest, 
because no interest had been paid on them f ( A. ) I presiune so. 

The Lord Advocate — How mucli was entered f (A.) There waa a balanoe on 
the old account and on old and doubtful debte account, and they were amalgamated 
with the £250,000, making altogether £300,000. 

By the Lord Jx78tice-Clerk — How much was entered as bad debte f (A.) 
Under the heading of suspense account there waa a heading of new aooonnte 
£50,000, and £800,000 of old, giving a total of £350,000. 

By the Lord Advocate — f entered that in my own abstract as suspense 
account There is only £50,000 in my own abstract, because the entries were 
made after I had made up the balance-sheet (Q. ) I understand that together 
there were £300,000 of doubtful debte and bad debte put in the suspense account 
I want to know how much of that £300,000 was steted in the abstract from which 
the report was made up? (A.) Under the heading of bad and doubtful debte 
there was £50, 000. The difference you will find in the abstract — £250,000 included 
as good assets. (Q.) That £250,000 constituted the debte entirely on which no 
interest had been paid ? (A.) Yes. (Q.) For how long ? (A.) For four or five 
years. (Q.) Did you make it known to Mr Potter that these accounte had not 
borne interest ? (A. ) Yes. (Q. ) And to Mr Stronach ? (A. } Yes. (Q. ) Thoy were 
quite aware of it ? (A. ) Yes. (Q. ) Just revert to those three sums which are 
taken down— £200,875, £100,300, and £450,660. You told ua what accounte 
these referred to ? (A.) Yes. (Q.) Were these taken out of the public books of 
the bank in 1876 ? (A.) No. 

The l(f)BJ> JusTiCE'CiiBRK—They were not token out f (A.) They were not 
token out 

Examination continued — (Q.) Look at the private cash-book, 2 A excerpt 
Now, did Mr Stronach in 1875 give you directions in regard to certain acoounte 
in that ledger ? (A. ) Yes. (Q. ) I refer to the sum of £683,000 odds credited to 
certain accounte of Smith, Fleming, k Co.? (A.) That was on the 2d June 
1875. (Q.) What were yon directed to do I Where were those accounte steuding, 
— the accounte of Smith, Fleming, & Co. ? (A.) In the credit account, and there 
waa transferred to credit account No. 3, £761,265. (Q.) What was the effect of 
that, so far as regarded their appearing in the books of the bank was concerned ? 
(A.) The effect was to teke them out of credit account and put thorn into credit 
account No. 3. (Alaugli.) (Q.) What wtis the difference between creiUt account 
and credit account Na 3 ? (A.) I kept No. 3 ledger, and the cliequo-dork kept 
the other. (Q.) And who had access to No. S ? (A.) No |«rson had access to it 
but myself. (Q. } And tlio manager ? (A.) Yes. (Q.) And the directors? (A.) 



Tes. (Q.) It was not seen hj the defies t (A.) Ko. (Q.) Were tSie n^eoimtB u 
previously entered seen by the elerks f (A.) Tes, by the cleris. (Q.) Why wm 
it transferred so f (A.) I presome, to brin^ all the accoonts together. (Q. ) Does 
no otiier reason sn^^^gest itself to yonr mindf (A.) Well, perhape, to keep the 
aooonnt quieter. (Q.) What do you mean by thatf (A.) So that no penoa 
might see them except myself. (Q. ) And so that it might not be known what tin 
amount of indebtedness of Smith, Fleming, k Co. was to the bank f (A.) Tea. 

To the Lord Justiob-Clrrk — ^That embraces a nortion of Smith, Fleming 
and Oo.'s account taken out of the cheque-book. It oas no reference whftterer ts 
the 

The Lord Adtooatb— That was an amount which they were indebted afc 
that time upon accounts kept in books to which the deiks had access f (A) 
Yes. (Q.) These accounts were closed f (A.) Yes. (Q.) And the aocounti 
transferred to and kept in a book only open practically to you and tiie man- 
ager f (A.) Yes. (Q.; I suppose you took them out by means of a cross entiy 
in the other bookf (A.) By means of across entry. (Q.^ How were th«7 
dealt with after they were taken into your private ledger f (A.) I do not undB^ 
stand the question. (Q.) What became oi them ; the account was kept hy joa 
from that oats f (A.^ Yes ; they are in the ledger yet ; in the same ledger. (Q.) 
Now, come to the balance-sheet of 1877 ; was this Wance-sheet prepared on the 
same principle as the other f (A, ) On the same principle. (Q. ) 1 mean the same 
principle as fiur as making up the abstract is concerned f (A.) Yea (Q.) Now, 
show him 127 A ; you haye got abstract C, — that was prepared in the same way 
from two abstracts, and then altered as before f (A.) Yes. (Q.) By whom wu 
it altered, and by whose directions, in the year 1877 f (A.) I cannot recollect 
about 1877 rery welL (Q.) Well, but as far as you do recollect f (A.) It was 
gone over by the manager; but I haye no recollection of meeting any oQm 
person. 

The liOSD Jtranox-OLERX was understood to ask whether witness made the 
alterations the year before f (A. ) I made the alterations. (Q. ) The same alterations 
would require to be made again I (A. J Yes. (Q.) And they were t (A.) Yea. 

The Lord ADyooATR — Are these shown in red ink and pendl upon it? (A.) 
Partly in red ink and partly in pencil in this sheet. (Q.) But I understand yoe 
to state that as prepared by you, as far as it is yours, it is taken from your 
abstract; that is correct? ^A.) Yes. (Q.) And that, as far as it diffen 
fh>m those two abstracts which were brought forward by you, it is owing 
to the directions of others? (A.) Yes. ^Q.^ But you cannot say who the 
others were? (A.) Except the manager. (Q.) You cannot say that any other 
person than the manager gaye directions? (A.) I have no recollection of 
that (Q.) Were the deposit and credit accounts dealt with in the same 
way? (A.) The same way, and £978,000 kept oflf again. (Q.) In No. 181, 
I think you deducted that £978,000 last year? (A.) In making up the state- 
ment £978,000 is set aside, as also certain other sums. (Q.) What, instead 
of deducting that £978,000, did you do ? (A.) There was cash lodged in O. A., 
£94,868, 149. lid.; anticipations. £527,940; S. F. k Co., £552,704, 4s. 2d.; 
J. N. F. £158,000— making in all £1,833,012, 198. id. That represented re- 
newals of bills and cash paid out. (Q.) What are anticipations, £552,704 ? Is 
there anything in your books to account for that ? (A.) I understood that liiese 
were bills siven out in the same way in anticipation of credit That is to say, two 
sets of biuB were giyen oat. (Q.) Bills upon which the bank was credftor or 
debtor ? (A.) Debtor. These were in anticipation of other bills to the same extent 
falling due; and in order to meet these bills when they did fall due, a second set 
of bills would bo giren out. S. F. k Co. means Smith, Fleming, k Co. The 
£552,704 against 8. F. k Co. would be bills payable, I presume. The £158,000 
against J. N. F. would represent bills giyen out (Q.) Was there anylMng In 
your books to indicate these entries, or in any books that you had access to f (A.) 



XhenweieuooiiriailDriliMt. (Q.) ArethenriuitniRljfieUtioiiat (A.) Then 
arenoentries. (Q.) Aretheynotfictittonsf (iu)Sonff tslknow. (Q.) This tlto- 

Ssther amounts to the respectable sum of £1,883,012, 19s. Id. ? (A.) Yes. (Q.) 
iter you had got yonr fictitioas entrr, what did yoa do with it ? (A.) Deducted 
it from the amount of the billB payable. (Q. ) Do you mean the bills Pjiyable by 
the bank or the bank's acceptanoes ? (A.) The bank's aoeeptanoea. That year 
the amount of the bank's acceptances was £2,688,848. Os. 2d., so thai the daduo- 
tion took it down about a halfl (Q.) And in 1877, the old £978.000 then disap- 
peared, and that invention was substituted ? (A.^ Yes. (Q.) Is then not In your 
own abstract a clerical error in the amount of bills payable I (A.) Yea ; £8800. 
It is understated to that amount. I again prepared a balance-sheet in 1878, with 
the view of annually publishing an abstract as m preview years. Shown Ko. 124 
of inventoiy, and interremted — Is that again the result alter adjustment with red 
inkf (A.) Yes. (Q.) Was your own abstract oocred with the books f (A.) Yes. 
(Q.) And is the abstract you prepared as the basis of that correctly made up from 
that abetract f (A.) Yes. (Q.) And in eanfonnity wiUi the books? (A.) Yea. 
(Q.) Were these alterations made on the abstract of 1878 f (A.) Yes. (Q.) Are 
these shown in the document before you f (A.) Yes. (Q.) By whom or b/ whose 
directions were these alterations made on your draft abslzact t (A.) Bj the 
manager, Mr Robert Stronaeh. 

The LoBD JnsTiCB-CLSBX~And yoa made them ? (A.) Yes. 

Examination continued — Was any other person concerned in it ? (A.) Ko. 

LoKD Jvstios-Clxbk— What is the effect of these alterations ? 

Witness — ^Almost on the same lines tm before. 

The LoiUD AovooATS— But youhare eotyourold Mend £978,000 back again. (A 
laugh.) (A.) Yes. (Q.) Was there a dean copjr made of that after it was red- 
inked ? (A.) Yes. (Q.) Alter the alterations were made f (A.) Yes. 
(Q.) By whose instructions? (A.) The manager's. (Q.) For what pur^ 
pose did he saT it was wanted, or did he say for what purpose ? (A.) i7o, 
he did not. (Q.) What was done with it after it was made? (A.) Mr Stewart 
and Mr Potter met in the manager's room and went over it. (Q.) Were you pre* 
sent? (A.) Yes. (Q.) Did you go over it with them? (A.) No. (Q.) They 
went over it themsslyss ? (A.) Yea. (Q.) The manager was along with them r 
(A.) Yes ; and I was in the room. (Q.) At tne date when these three gentlemen went 
oyer this clean copy of the document before you, had the annual abetraet been 
prepared for issuine to the shareholdere? (A.) I don't think it could haye been 
prepared. (Q.) Did they not on that occasion compare the documents, — ^the clean 
copy of document and the abstract ? (A.) They oompared it with the preyions 
year's report (Q,) You mean with the acwtract published in the report? (A.) 
Ves. (Q.) Look at 125 ; is that the dean copy which was made f (A.) Yes. 

At this stage of the witness's examination>m-chief, — 

The LoKD justiox-Clibk (addressing the jury) said— As we haye a long in* 
restagation before us, it will probably suit your conyenience, as I think it will 
most of ours, not to sit too late. Therefore, we propose now to sdjoum. I am 
sorry to say you idll be enclosed during the inyestigation, but anangemsnta will 
be nude for your comfort, which, I hope, wiU be satisiactoiy. 



TEISD DAT-^IFFDNSSDAr, JANUARY U, 1S79. 

WiBiam Xionrlaon, accountant of the City of Glasgow Bank, recalled, and 
examined fay the Lo&d AnyocATX. (Q. ) Will you look at balance-sheet No. 124 A. 
Turn to item 1 on the debtor side of the account, and take tlong with that the 
balance^heet issued to the shareholders — the balance of 1878. The first item in 
the published balance-sheet, the sum of deposits at the head ofRce and branches, 
and balances at the credit of bankinff oorrespondents, is stated at £8,102,001 1 
(A.) Yes. (Q.) Is that correctly statea as from the books of the company I (A.) 
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ITo. (Q.) Is it under or ormfaitedf (A.) It is trnderstsM. (Q.) To wliat a- 
tent ; and tdl me in what partienlan yon had the means of checkui^ thorn fim 
your own balance-^eet ? (A.) Deposit aocoonts, £440,788, lOs. ; credit acoomit^ 
£340,856, 6s. 9d. (Q.) Both these were amounts dne by the bank? (A.) Dm 
by thebsjik. 

The Lord Justiob-Glxbx— What are they I (A.) The fint depoait aoooairti^ 
the second creditor balances of credit aoooonts. (Q.) In other words, there wen 
deposits to the extent of £440,000 dne by the bank, which wess not enteted ii 
tiiese f (A.) Yes, my Lord. 

The Lord Advooatb — How were these got rid of in the alteration of tk 
bslanoe-shests f Yon had entered these snma as part of the liabilities of the bask 
in yonr abstract! (A.) Yes. (Q.) Just point ont from the altered baUaoe-sfaeeC 
how they were got rid off (A.) Both sums are pnt into a debtor column in ^ 
creditor portion of the state. (Q.) In fact, they were taken out by crosa entirf 
(A.) They were taken ont by cross entry. (Q.) Now, the bank notes in ciitaui- 
tton in Scotland and the Isle of Msn sre stated at £710,000 ; is that correct t (A) 
It is an onder-statement of £89, 031. (Q. ) Then there are draAe outstanding dae, 
or with a currency of twenty-one days, and drafts accepted by the bank, or Lea- 
don agents and foreign correspondents, on aocoont of home and foreign oonstitB- 
ents, stated in the abstract balance-sheet issued to the shareholders at j£l, 488,344 
Is that sum correst according to the books ? (A.) No. (Q.) To what extent li 
it inoorreetf (A.) There sre bills payable on credit aooonnt, £973,330. (Q.) 
This is the old entry you told us off (A.) Yes ; and there is £419,708 deducted. 
(Shown No. 39 A, being abstract from foreign and colonial credits progiesaire 
ledger.) (Q.) What was the true amount at that datef (A.) £2,881,25i, 
18s. Gd. (Q.) In the published abstract that was reduced by one-half f 
<A.) Yes, to £1,488,000. (Q.) Those amounts are entered in 121 A in tba 
scroll abstract f (A.) Yes. (Q.) There is written upon that abstract in 
red ink the amount of bills on circle, and against wnich an equal sum n 
at the credit of J. M. & Co. in Da. f (A.) Yes. (Q.) That is in your handwrit- 
ing f (A.) Yes. (Q.) ^Vho are James Morton & Co. f (A.) James Morton and 
Co. (Q.) Were you directed to make that entry f (A.^ Yes. (Q.) By whom? 
(A.) Bv ths manager. (Q.) What was the meaning <k tnat ontiT, do yon knov^ 
What did you understand f (A.) That the two sets of bills would besr the same 
amount, and that the first set of bills were to be discounted and the proceeds paiil 
to the credit of James Morton k Co. (Q.) That is what you call antioipatio& J 
(A.) Yes. (Q.) Just explain what the meaning of that is — ^what comes under this 
anticipation f (A.) I cannot speak personally. (Q.) You don't know what is 
meant by itf (A.) Not except oy hearsay. (Q.) Be good enough to turn to tb« 
creditor side of the public balance-sheets. The assets are there stated under tht 
first head, on page 9 of the indictment, bills of exchange, local and country bills, 
credit accounts and other advances upon security. (A. ) Yes. (Q. ) £8, 484, 460, 9a 1 Od. 
Was that sum fully and correctly stated f (A.) No. (Q.) Now, just tell us what 
was wrongfully deducted from it. (A.) Under the head of credit acoounts there 
is the sum of £680,614. (Q.) That is written off upon the abstract in red ink? 
(A.) Yea (Q.) ThAi the sum off (A.) £346,886, 6a 9d. <Q.) That is writteo 
off on the creditor bslancef (A.) Yea (Q.) Then there is also the sum of 
£973,000 as a cross entry? (A.) Yes ; first £440,738, 10a 9d. (Q.) And that 
was written off by being written on both sides? (A.) Yea (Q.) And then the 
sum of £973,000, which vas also a cross entry ? (A.) Yea Then there is a sum 
of £419,708, which is also a cross entry. There is a sum of £148,888 deducted in 
the abstract also from credit accounts No. 3. (Q.) What accounts were thoee 
"credit acoounts No. 3" f (A.) Smith, Fleming, k Co. (Q.) The total of their 
indebtedness, as sho>?n in yonr entry, which is in black fi^oures on the left hand, 
is £891,762? (A.) Yea (Q.) And that was reduced by deducting from it 
£148,8881 (A.) Yea (Q.) These w«re mxi^ia das liy them on credit account? 
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(A.) Yes. CQ.) \f Tou look below tlie £148,000, there Is a sum of £2^7,282 in 
red ink, that is deducted from a sum of £512,192 in your bbick figures? (A.) 
Yes ; that is made up of credit accounts No. 4, and was the balance due by James 
Nicol Fleming. (Q.) All these sums were deducted from the assets stated in the 
abstract balance-sheet ? (A.) Yes.' In item three of the abstract balanee-sheet, 
ptLgId 9 of the indictment, cash on hand, it is stated there that the gold and aUrer 
com and notes of other banks and branehes was £845,968. (Q.) What, aa stated 
by you at that date, was the true amount in your own figures f (A.) £046,1MS, Is. 
(Q.) Was that correct according to the information from the bo«ks of the bank t 
(A.) With the exception of the sum entered of £89,081, whidi was on Ihe 
other side. 

The LoBD JxTBTiOE-CLEBK^Why hare you deducted tfaatf (A.) It is not 
stated here. (Q.) Where is the entry opposite f (A.) Under No. 8«^"Head 
office gold and silyer." (Q.) At the head office, gold and tilyer, aooording to 
your statement, was £888,500 ; but then you add £28, 000 f (A.) Yes. 

The LosD AsTOOATB— The abstract brings out both the head office and 
branches f (A.) The head office alone is £596,000? (A.) Yes. (Q.) Then you 
add the branches? (A. ) Yes, and the amount is £645,968. There is a deduction 
made from that of £89,000. (Q. ) Is that a proper deduction ? (A. ) I considered 
it so. (Q.) What did it consist of? (A.) It was the company's notes reoeiyed at 
the Exchange on the following morning before the commencement of the business. 
We did not receiye that information until after we had made up the abstrast. If 
we had receiyed it before, I would haye giyen effect to it There u still an oyer- 
statement, aooording to the statement made, of £200,000. (Q.) Is that the sum 
which is entered unaerlined in red ink in the abstract? (A.) Yes. (Q.) There 
is an X opposite it, and there is another X opposite the sum of £480,000. What 
is the meaning of that? (A.) It is connecting these two sums, which make up 
£680,614. (Q.) Haye these two sums any connection with the other sum 
deducted from the credit account balance No. 1 ? (A.) Yes. (Q.) So that the 
operation you perf(Mrmed was bringing down £680,000, which was due upon credit 
account, and entering £200,000 of it as gold in the coffers of the bank ? (Q.) 
And the remaining £480,614 being represented as Goyemment stocks, Exchequer 
bills, railway and other stocks in the abstract published to the shareholders? 
(A.) Yes. (Q.) These other sums of £200,000 (in gold), £148,880, and £297,276 
are all indudea in this item of £480,614? (A.) They are all included in the 
third item. (Q.) Was that a correct statement in the balance-sheet so far as 
regards the deductions from the credit account? (A.) If they hold stocks 
absolutely I don't see much wrong. ((|.) Would it not haye been more correct, 
eyen if they held securities, to state the amount due to them upon open account, 
and to haye stated the security held? (A.) If they had made an entry in the 
books, I wonld haye considered it miite coirect. 

By the Losd Justice-Clerk — (Q.) If they had held security you would not 
haye thought there was mnch wrong in the entry? (A.) No. (Q.) What about 
the £200,000 in gold ? ( A. ) I cannot justify that (Q. ) What did it represent ? 
(A.) Nothing but the balance of the £600,000. (Q. ) Did it represent any gold or 
silyer? (A.) Not that I know. 

By the Lord ADyoOATB — Suppose a bank haye £100,000 due to them upon 
open account, and hold security against it, do you think it is right, instead of stat- 
ing there is a debt of £100,000 due to it, and secoritr coyering it, to state that 
you haye an asset of £100,000 without disclosing the cnbt or security ? (A.) That 
would be the oorrect way. (Q.) To disclose both ? (A.) It is only figures, of 
conrse. (Q.) But does not the keadinf show the fact? (No answer.) (Q.) I 
suppose, ilr Morrison, that eyen according to your yiew, if assets to that hill 
yalue are not held, that was a false entry ? (A.) Yes. (Q.) But I think you 
said yesterday that you had no means of knowing personidly whether such secu- 
rity was held or not t (A.) None. (Q.) Was any assurance giyen to you whea 
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from conrersation I understood so. (Q.) What I wish to know is, whether yon 
were simplj directed to do this, and inferred from what you were told that there 
were securities, or whether you were giren to understand that such thines existed f 
(A.) I was not told that such things existed. (Q.) And you fancied mat it wis 
an honest transaction ; at least, nad some degree of honesty about it, and in- 
ferred there were securities f 

Mr Balvoub — I rather think that that is an observation that ought not to be 
madflu 

Witness gave no answer. 

The Lord Apvooate — (Q.) The kind of alterations which you made upon these 
three abstraots premred by yourself in 1876, 1877, 1878, are all rery much of Uie 
same class f (A.) xes ; of me same class. (Q.) In which of these years did you 
receive any more explanations than on any other occasion f (A.) I remember the 
manager teUing me that he hoped this would be the last time he would requirs 
to do such a tung. (Q.) When did the manager make that observation ? (A.) 
I presume on making up the balance-sheet (Q.) In what year? (A.) 1S78. 
(Q.) Was anything of that sort said in 1876 by the manager or Mr Potter, who 
was there on that occasion. (A.) I have no recollection of any such thing. (Q.) 
In regard to 1878, you told us yesterday that you had a clean copy, if I may call 
it, made from liie abstract that is before you ? (A.) Yes. (Q.) IMs not so easy 
in that copy to trace these understatements and overstatements as with the red 
copy before you ? (A.) No. (Q.) Who converted that clean copy into the ab- 
stract publisned to the shareholders ? I mean whose duty was it, and who did 
it f (A.) After the ligures were examined by the directors, I wonld 
take figures and get the report printed. (Q.) Look at the clean abstract 
— that was given over by the mrectors in 1878, Mr Stewart, Mr Potter, 
and the manager? (A.) Yes. (Q.) What Ib the meanin|^ of that entry — 
"Reserve gold in the cash chest, and gold and silver com on hand in the 
cash chest V* Witness paused, and the question was repeated. What is the 
meaning of the distinction between the reserve cold in the cash chest and gold 
and silver coin on hand ? We know quite well tnat the £200,000 is part of the 
sum due by Smith, Fleming, & Co. from the credit ledger ; but what is the dis- 
tinction between the entries ! (A.) The amount is £388,500. (Q.) But what is 
the difference between the headings ? What is the meaning of reserve gold ? 
(A.) That is the £200,000 taken down. (Q.) Why do you caU it reserve cold? 
(A. ) WeU, the bank is cntitied to hold a certain quantity of gold against its issue, 
and that is what is meant by reserve gold. (Q.) The buik is bound to hold gold 
against its issue, not entitied, is it notf (A.) Well, bound. (Q.) Does it 
mean that the £200,000 was held against issue, and that the gold and silv^er in 
hand was held for some other purpose f (A.) They were both held against issue. 
(Q.) What is the distinction between the entries, then f (A.) I don^ know that 
there is anything in the phrase at all (Q.) I see at the foot of the psgOf on the 
left hand side, these three sums — ^Credit accounts, Ko. 1 balance, No. 2 balance, 
and No. 8 balance. These were all entered as balances in the creditor account I 
(A.) Yes. 

The LoKD Justiox-Glere— (Q.) You had no such head as reserve gold in the 
original abstraet prepared ? (A.) No, my Lord. 

The Lord Adyooate— (Q.) You disclosed in this sheet that these three siuns — 
£480,614, £148,888, and £297,262— were bahinces brought down from oiedit 
account f (A.) Yes. (Q.) You did not represent them as Government stock, or 
nnything else of the kind f (A.) No. (Q.) I want to know upon whose autho- 
rity these sums were represented in the abstract as bein^ Government stocks or 
something of that kind. (A.) It was simply a continuation of the arrangement 
made in 1876. (Q.) Who made the arrangement in 1876, that although theee 
ai|»pcared as credit balances in the scroll ralance, l^ey were to be repieeented aa 
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Government stocks of debentures, or something of that kind, in tlie atMtrset f (A. ) 
Hr Potter and Mr Stronach, the manager. (Q.) And in transferring them and 
calling them Government stocks or debentures, you were simply continuing, in 
1877 and 1878, the instructions you got in 1876! (A.) Yes. (Q.) Ton sub- 
mitted these documents, a clean copy without the red marks, and it was gone 
over with you by the mana^r and two of the directors, Mr Potter and Mr 
Stewart f (A.) Yes. (Q.) Did you go over it with them and give explanations f 
(A.) I was in the room, and ready to give any explanations that were wanted. 
(Q.) Were you asked to give any explanatiouB about anything, or were you not f 
<A.) The only information I wa3 asked for was to compare 1877 report with 1878 
report (Q.) Which report f (A.) The annual balance-sheet (Q.) For what pur- 
pose were you asked to compare them. In order to see what f (A.) I presume it was 
to compare the different sums of the one year with the other. (Q.) Simpljf for tlie 
purpose of stating what was the difference in the trading of the bank in the two years. 
(A.) Yes. (Q.)xou were not asked to explain any enny? (A.) No. (Q.) Simply 
to compare results ? (A. ) Yes. (Q. ) How long a time was occupied in that examina* 
tion by the manager and those two directors f (A.) Perhaps an hour, or not so 
much. (Q.) Since you became the accountant in the bank, has the huok been in 
the habit of ac<^uiring its own stock — of dealing in it ? (A.) Yea. (Q.) There is 
one other question that I want to put You took your entry of gold in the ab- 
stract which you prepared from the circulating ledger ? (A.) From tiie cashier's 
ledger. (Q.) [Shown a book] — Is that the book from which you took your infor- 
mation on the balance of June 1878 f (A.) I did not take it ; I got it from the 
cashier. (Q.) Is there a slip of paper in that book showing the amount of 
gold at that date? (A.) Yes. (Q.) What is the amount there stated? (A.) 
£888,500. (Q.) That is the gold which you had ? (A.) On 6th June 1878. (Q.) 
Do vou know who are entrusted with the duty in the bank of counting the gold 
in the safe ? (A.) You mean at the annual balance ? (Q.) Yes, for uie annual 
balance f (A.) The directors. (Q.) Is that initialed by the directors f (A.) Yes. 
<Q. ) That entry ? ( A. ) Yes. (Q. ) Is it usual for the directors to initial the entry ? 
(A.) Yes. (Q.) That note, is it initialed? (A.) It is Mr Stewart's initials, I 
think; I am not certain, however. (Q.) How do you know they are initials? 
(No answer.) 

Cross-examined by Mr Balitoub — (Q.) I should like to get a few explanations, 
to make more dear the balance-led^^ signed by the directors, as distinguished 
firom the abstract of the balances wmch were published. I don't think that has 
been made quite clear. I think the only balance which was signed by the direc- 
tors was the balance in the balance-ledger ? (A.) Yes. (Q.) That belance in the 
balance-ledger was brought out, was it not, by taking the sum of aU the separate 
heads of account, the balanoe of those as they appear in the head offloe in the first 
place ? (A.) Yes ; the head office and branches. (Q.) But all the separate ac- 
counts appearing in the head office had their balance brought into ^e balance- 
ledger ? (A.) Yes. (Q.) And then, as regards the branches, the balanoe due by 
or to the baiuc upon each branch was brought in separately ? (A.) Yes ; a branch. 
(Q.) So that the distinction is this, that in the case of the head office you had the 
balance of the separate heads of account In regard to the branches, you had just 
the correct balance of the branehes ? (A.) Yes. (Q.) The sum total appearing 
on each side of the balance-ledger was just the addition of these different items ? 
(A.) Yes. They were the sum in principal in each of the years. (Q.) There ap- 
peared to be a la^ number of separate heads of account in the head office ? (A. ) Ye& 
(Q.) You don't bring in the balance from the individual accounts, but only from 
the whole class of accounts ? (A.) From the general account (Q.) There appear, 
I th.ink, to be about sixty separate heads on the debtor side? (A.) Yes. (Q.) 
Besides that, you have (dso on the debtor side five branches which appear to have 
been debtors to the head office ? (A.) Yes. (Q.) On the credit side you have, 
in the fint places somewhere abofut thirty-eight heads before yoa come to the 
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bnoichet t (A.) TeiL (Q.) And tlien you have the haknow broodlit in lioiii tbt 
branohoSy which are about 133 in number ? (A.) Yes. (Q.) What was si^ed 
by the directors was just the addition of these two sides ? (A.) Yes. (Q.) 'Saw, 
let us take an example to show the kind of thin^ that this brooght into the 
balance. I observe that the second ent^ on the credit side of the balance is notes 
issued, £7|864,500? (A.) Yes. (Q.) That, I understand, was the summatioa 
taken from the book applicable to notes — ^to all the notes that had been iesnedt 
(A.) It was taken from the general ledger, which would correspond with the books. 
(Q.) It was taken directly from the general ledger, and indii^ectly from the other 
book ? (A.) Yee. (Q.) Then on the debtor side I find an entry, notes burned 
£6,700,710? (A.) Yes. 

In answer to a remark by the Lobd Justice-Clerk, which was inaudible, Mr 
Balfoub said — It is essential to follow this line of examination to show ib» 
difference in the scheme of the accounts and of the abstract 

Mr Baltour — These, I suppose, were notes burned in the usual way, whea 
they had been worn out! (A.) Yes. (Q.) So that the differenoe between tlmt 
£7,800,000 odds and the £5,700,000 odds was the actual number of notes ia 
existence and in actoal use at the time or end of the year? (A.) Yea. (Q.) Now, 
that fire millions, which I have taken as an example, swelled, I suppose, the 
total warn at tlM end of the vear on each side of the account? (A.) Yes, ibe smn 
did. (Q.) And therefore, slthough it was a cross entry, it swelled the total on 
each side? (A.) Yes. (Q.) Accordingly, the total there ia £16,189,231 on each 
side! (A.) That is so. 

The Lord Justice-Clerk i^ain interposed a remark which was inaudible, and 
"Sit Balfour in reply said — I am going to show that the balance-ledger is pre> 
pared upon a different scheme from the abstract shown to the public, ana thernon 
It might have been improper merely to abstract these. 

Mr Balfour— (Q.) I suppose as this was merely a summation of accounts, if 
you wish to show what the snareholders and tlie public were interested in, as rs- 

fards notes, that would be the issue ? (A.) Yes. (Q.) I mean to say that would 
the notes which were out in the circle ? (A). Yes. (Q.) You have, yon say, 
upwards of two millions of notes shown to be in existence. Some of these notas 
in e>istence would be in the coffers of the bank, eitlier at the head ofBce, or at 
the branches ; bat if yon wished to show the shareholders and the public the 
amount of notes that were out, you would require to make a further deduc- 
tion from these two millions? (A.) Yes. (Q.) It would have been perfectly 
useless and misleading to bring into the abstract these cross entries applic- 
nblo to burned notes? (A.) Yes. (Q.) And there may be other instances of 
the same kind of thing in the balance-ledger ? (A.) Yes. (Q.) At all events 
this is <Mie? (A.) Yes. (Q.) I suppose this was quite a correct kind of 
balance for the purpose for which it was made— of showing the actual resnlts of 
balances standing in the books? (A.) Yes. (Q.) Accordingly, if you wish te 
give infonnation to tlie shareholders or the public, first deducting the notes 
burned and no longer in use, and then the notes which were not actually out, but 
in the coffers of the head office or branches, the difference would be what ought 
to go in the abstract? (A.) Yes. (Q.) And accordingly the amount which we 
see in any of the abstracts is very much smaller ? (A.) Yes. (Q.) Being what 
were the notes out ? (A.) Being what were in the hands of the public (Q.) I 
mean after deducting first the notes that were burned, and second those that were 
in the hands of thebank ? (A.) Just so. (Q.) And further than beinff a record 
of balances, I ^ould like you to show another result that follows from that. 
Would you bo food enough to look at the creditors' side, at the head of the de- 
posit accounts for 1878 ? Do you see an entry deposit accounts, £*H3,959, 14s. 
id. ? (A.) Yes. That is the first entiy of 1878. (Q.) Is that a balance which is 
brought out in the deposit account after crossing the different entries on the two 
•ide« of th» aeooant ? (A.) Quite so. (Q.) So that this balance Mgcr, from its 
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frame and aolieine, doee not profess to show the totals on the two sides, bnt 
merely brings out the balanoea f (A.) Simply the balances from the general 
ledger. (Q.) Take another entry. You see credit accounts No. 1, that is on the 
left hand side, £2,00U,752, 11& 2d. Is that a balance arrived at by crossing the 
two sides of credit account No. 1? (A.) Tliat is a balance from the general 
ledger. (Q.) It does not profess to show the aggregates on the two sioes^ bnt 
merely the balance brought out by taking the one from the other f (A.) Yet. 
(Q.) When these different balances had thus been brought into the balance-Iedeer, 
they were presented to the directors, I think, assembled at their meeting ? (A.) 
Yes. (Q.) And was the manner in which they were treated tlius — An official of 
the bank — I think yourself, Mr Morrison — came 'vsith the weekly balance-book, 
so that they might check the one by the other? (A.) Yes. (Q.) I think you 
had a weekly balance-book — one applicable to the head office, another applicable 
to the branches, and another applicable to correspondents f (A.) Yes. (Q.) And 
the directors got the balance-ledger placed before them, and they merely read off 
from those balance-books the items wuich appearinl in them ? (A.) Yes. (Q.) The 
director fixed his eye on the balance-ledgci-, and you read off from these balance* 
books? (A.) Yes. (Q.) And is that the way in which the balance-ledger was 
checked? (A.) Yes. (Q.) Such being the way in which the balance-lodger was 
checked, what you read over was the balance ? (A.) Of course, the balance. (Q.) 
By that method of checking the directors did not see, had not means of seeing, 
the totals, but only what they were concerned with — simply the balances ? (A.) 
Yes. (Q.) Take an instance of that— the weekly balance of the general ledger of 
June 1878, No. 129 A. Is that the weekly balance applicable to the head office 
from which you read off the entries to the directors when they checked the 
balances of June 1878 ? (A.) Yes. (Q.) Would you look to the entry '* Foreign 
and Colonial Credits*' nndef the head securities ; you see that that contains au 
entry of £2,881,252 odds? (A.) Yes. (Q.) That is the debtor entry ? (A.) Yes. 
(Q.) A^inst that, under the credit column, you have the sum of which we have heard 
80 mucji — £973, 300 ? (A.) Yes. (Q.) I observe you bring out as the balance of this, 
after deducting the latter from the former, £1,970,952? (A.) Yes. (Q.) On 
looking to the balance-ledger, the entry I find under foreign and colonial credits is 
that bSance ? (A.) Yes. (Q.) That was what you read off to the directors when thd 
ledger was balanoed, was it not? (A.) Yes. (Q.) So that you did not read off the 
£2,881,252, and the sum yon deducted from it? (A.) Yes. (Q.) The balance- 
ledger having been checked in that way, it was signed by the directors ? (A.) 
Yes. (Q.) Yon having read the different items in the way explained ? (A.) Yes. 
(Q.) I think the docquet which the directors signed and adopted certified that 
the whole was correetly stated, and in accordance with the bank's books ? (A.) 
Yes. (Q.^ It was in accordance with the bank's books? (A.) Yes. (Q.) Al- 
though wnat was brought in was balances, and not the aggregates of the two 
sides ? (A.) Yes. Q. That is the way with the balance-ledger, and that is the 
only thing the directors signed? (A.) That I am aware of. (Q.) You should 
know, Mr Morrison ? (A.) At that time. (Q.) Now, the abstract of acoounta 
which was put before the shareholders was intended to show the state of the 
bank's business as a going business? (A.) Yes. (Q.) I suppose it was not in- 
tended to show obsolete entries like those five millions of bank notes, or anything 
of that kind ? (A.) I should think not. (Q.) Now, was the abstract balance for 
the shareholders prepared from the weekly states, or from the states applicable to 
the head office or branches and the correspondents ? (A.) Yes. (Q.) Apparently 
to some extent that abstract, from its purpose, was upon a different principle from 
the balance-sheet for the directors ? (A.) Yes. (Q.) And necessarily so? (A.) 
Yes. (Q.) It contains in some coses the details of the entries in the accounts in- 
stead of containing merely balances as appeared in the balance-ledger ? (A.) Yes. 
(Q.) And in some cases it contained balances ? (A.) In certain cases. (Q.) But 
where it contained, instead of balances, as were in the balaiioe<4ed||^i agi^regatev 



70 

of the two state*, it neceeserily was on a different principle from tlie balanoe- 
ledffer? (A.) Yes. (Q.) And properly so for its purpose? (A.) Properly sa 
(Q. ) To give information to the shareholders of the bank as a going thing f (A.) 
Yes. (Q. ) Now, jost to make that clear, let us see some of taose points of the 
balance-sheets ? I may just take the balance-sheet of 1878, which nss bees last 
under the notice of their Lordships and the jury ; take your abstract 124 A ; were 
aU the figures that appear in black ink upon that balance written by you before, as 
you say, you took it to the manager ? (A.) Yes. (Q.) And was everything that ap- 
pears in the red ink put on at the meeting? (A.) This is not the sheet I took to the 
manager ; it may or may not be. (Q.) Is it, or is it not, the sheet you took befoie 
the manager! (A.) I could not say. (Q.) Have you no idea? (A.) No. (Q.) I 
must reauv ask ^ou to try and recollect this ; it is very vital Is this, whidi 1 
understand you m your evidence to represent as altered at a meeting with die 
managers, or is it not a sheet you had with you before the managers! (A.) I 
could not say. (Q.) You cannot say. Do you think it was, or that it was not? 
(A.) Very probably it was. (Q.) But only probably? (A.) There might hare 
been four or five written out, for all my recollection. (Q.) I do not know how 
many were written out I want to know whether that is the sheet you had befoie 
the manager, or is it not? (A.) I cannot say. (Q.) Is it so long ago that you 
have forgotten? (A.) I do not recollect (Q.) If these alterations were made, 
and these deletions, this must have been the sheet you had before the manager! 
(A.) Thev were at the meeting. (Q.) Were they znade at the meeting, or wen 
th^ not? 

The Lord JtrsriCB-OLXBE — I understand the witness did not say he had made 
the alterations at the meeting, but that the alterations were made by the instmo- 
tions of Mr Sttonach, the manager. 

Mr Balfour — It is to clear up that break in the nanative that I wis putting 
these questions. 

The Lord Justicb-Clsbx— It is about 1878 ? 

Mr Balfour— Yes. 

Lord MuRB — I don't think that he was asked any special questions about 1878^ 
but he gave a general answer. 

Mr Balfour — Just so ; but he said a little more. 

Lord Mure — He said they were made by instructions of the manager. 

Mr Balfour — It is because that was left so general that I consider it so vital, 
particularlv from what will follow. You must try and recollect, Mr Morrison, 
whether that was the paper before the manager or not? (A.) I cannot answer 
that WiU you kindly give me the original? 

The Lord Justiob-Clsrk — ^You prepared that abstract in 1878, on the same 
princinle as that which you prepsred m 1876? (A.) Yes. (Q.) And it was again 
altered on the same lines as you stated yesterday? (A.) Yes. (Q.) Had you any 
meeting for the purpose of going over that abstract before it was altered? (A.) 
Often. (Q.) With whom? (A.) With the manager. (Q.) Was the alteration 
made before the first of these meeting or afterwards? (A.) After the meeting. 
(Q.) Were they all made at the same tmie? (A.) I think not 

Examination continued — (Q.) Do you mean to say that in regard to this im- 
portant matter, which happened in June last year, you cannot say whetiier that is 




^ ™ puttmg aside any 
other paper which has not been preserved ? (A.) No ; I have no recollection. (Q.) 
Do you not think when you look at that, and see that a great many of the black 
ink entries are scored out, and red ink entries substituted, that that must have 
been before you had it before the manager ? (A.) I can't say. 

The Lord Justiob-Clbrk— You did not make a new copy of the black abstract 
^fter the red ink abstract was |>ut upon ft ? (A.) Bnt there might hf^ve l^een two 
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or three different sheets before sU these eltemtioiis were made. (Q.) They are 
all the same f (A.) These red figures might have been put in aftetrrards on the 
same lines. (Q.) Yon made up an abstract ; did you make more than one for 
the manager before it was altered f (A.) No, only one^ (Q.) Where i^ it ? (A.) 
I have not got it 

Examination continued — (Q.) Jnst try to cany your mind back for six months. 
Do yon think it credible that you wonid make mfac-^imiU like a iJthoffraph of 
what had been scored out. before the mana^ I Think if that which u utho* 
graphed is a copy. (A.) I have no donbt this one was before tJie manager, but 
whether there were five or six I don't know. I might have made half-a-oozen. 

The LoKD Justiox-Clebk — Did you mark more than one identical copy I (A.) 
Yes. (Q.) Why? (A.) Because there might have been alterations going on. 
(Q.) The question is whether that is the abstract you had before the manager. 
Do vou mean to say that you made various copies of the same abstract I (A.) I 
maae various conies of the abstract with the alterations. (Q.) The question is 
whether you maae more than one copy of your own original abstraction I (A.) I 
can't say. 

Bv Mr Baltove — (Q.) Are you not satisfied that if there ware any previous 
serous of this, you would give effect to them in black ink when ^ou wrote out 
this t (A.) No. (Q.) Then do you think that you copied over thmgs like these 
•oorin£» out I No reply. 

lir BALit)va — Very well, I will not pursue this further ; but the importance of 
it will be seen a little &rther on. 

By Mr Baltoue (continuing) — It comes to this, you are not sure whether tUs 
is the document or not I (A.) This is one of them. (Q.) I should just like to 
know a little about one or two of the entries in it Can you tell me now, were all 
the figures in black ink upon it written upon it by you before you took it to the 
manager? (A.) Yes. (Q.) I see— you are quite sure of that ? (A.) Yes. (Q.) 
Very welL I would Uke to ask with respect to some of the heads which the Lord 
Advocate went over. This relates, mj Lord, to the first particular, where, with 
reference to the balance-sheet of 1878. it is stated in page 10 of the indictment that 
the amount of deposits at the head office and branchee, and balances at Uie 
credit of banking correspondents, under article 1, on the debtor side, was under* 
stated to Uie extent of £941,284, ISs. 5d., or thereby. I am going to ad[ an ex- 
planation of that — ^to ask Mr Morrison whether this sum of £941,284 was made up 
this way from the abstract There is first £440,788 at the top of the right hand 
side? (A.) Yes (Q.) Look at the debtor column on the right hand side of the 
page, also in the abstract? (A.) Yes. (Q.) You have below that £346,336? 
(A.) Yes. (Q.) And then you add, in red ink, £787,000? (A.) Yes. (Q.)Then, 
at the middle of the page, you come to eross accounts, £154,090 ? Now, Mr Mor- 
rison, there was a furuer sum of £119, 12s. which was found to be a mistake, 
which was added also. 

The LoKD Justicb-Clxrk— Was that in the cross account ? 

Mr Balvoub— 1 will ask what they were first, my Lord. I was anxious to 
make it clear of what the sum consisted, and then I will shew what they are. In 
addition to the three sums mentioned, it is only necessary that your Lordships 
should add £119, 12s. which does not appear, and then you have the sum in tne 
indictment (Q.) Is the £941,284 made up o^ the three sums I have read to you 
.-£440,788, £846,886, £154,090, and £119, 12s. (No reply.) What I want to 
know ii tlus. Take the indictment, Mr Morrison» and you will find the sum stated 
in the fint particular, £941,284. What was that sum ? (A.) There is no such 
sum here (meaning in the abstract). 

Hie LoKD Advooats — It is not a sum for which he is responsible. 

Mr Balfovb — ^Well, my Lord, it may be taken that these were the sums. I 
should like to ask one or two questions about the three lifUrtors in that sum. What 
was the £440,000 ? (Q.) Look fint at the £448,748 ; what is that ? (A.) That 



b dipoiit account, dsbte btkuMf. (Q.) What U £U6,(Mf (A.) Cradit ao* 
ooonts, creditor naUiiow. . (Q.) I fuipoM debtor baknoei on deposit ao* 
eoonts no OTerdrnftsf (A.) Yes. (Q.) Sams due to the bonk by depoa- 
ton who haye oyerdrawnf (A.) Tee. (Q.) And aoeoidinglj the additkn 
of these two, £787,076, is the addition of overdraftB of these two ckaaea? 
(A.) Tea. (Q.) Let there be no mistake. What ia the £440,748 « 
(A.) These are deposit aoooontL debtor balances. (Q.) Tell thejniy wha! 
debtor M^^ft— are f (A.) Oyerdrafts on cnirent aoeonnta. (Q.) What is thai 
£154,000? (A.) Grass aoooonta, Edinbnigh braneh. £148,939, Ids. lid. (Q.^ 
Take the £787,000. Have yon, in the oonrse of the bank'a bnsiness, inataaees of 
this sort of thi^g— of the same enstomer haying dtffmnt aooonnts with the bank* 
(A.) TesL (Q.) Sometimea at different places, soch as a coalmawter with, aeyersl 
nlaoes of bnsiness, and sometimes different aoconnts at the head office t (A.) Yea 
(Q.) When that ia the case, an yon in the way of crosnng the balances naoa 
these respective accounts, and bringing finwaid only the net balance ? (A.) Yea 
(Q.) When the same man is debtor and creditor, it would be well to bring down 
tho particiiUura of his accounts in separate balances f (A.) Yes. (Q.) Doss tint 
£787,000 contain a large nnmber of cross acoonnta df that kind f (A.) Yea, I 
should say so. (Q.) How much will it contain of that kind? (A.) Abost 
£800,000 in 1878, at the head office alone. (Q.) Was it perfectly propv ta 
dealing with items of that kind to cross at all events the acoonnta where the aams 
person was debtor snd creditor f (A.) Yes. (Q^ And it would be absurd to do 
anything elaef (A.) I should say so. (Q.) Why did yon cross the whols cf 
them, and not limit the crossing to the £800,000 at the head office instead of 
£440,000 f (A.) The croesinf^ hen had the effect of leaving the bals«<wis in the 
general ledger. (Q.) When it was f (A.) Just so. (Q.) And takss tho >**^«*"*— 
to the deposit ledger I (A.) Yes. (Q.) Then is nothingwrong in that? (A.) Se 
far as regards the £800,000, I would say na (Q.) As regards the £alOQy000 
— if a man is owing yon money on one aooonnt, and you an owing him numsy os 
another account, is it not a natural thing to cross itf (A.) In so iw as tiiie 
£300,000 at the head oflBoe is concerned it would. (Q.) In so fitf as it consisia «f 
cross accounts it is all right f (A. ) I suppose so. (Q. ) Yon cannot s^ anything 
is to be said against itt (A.) No. (Q.) Look at the £164,000. That is tin 
cross accounts at the BUnburgn branch and the West End branch. That, I sop' 
pose, is out of your per lonal Imowledge I (A.) With Uie exception of tho £609^ 
<Q.) That is the Wes End Glasgow branch I (A.) Yes. (Q.) But wsm the 
£148,939 given to yov as proper cross accounts by the Edinburgh officials f (A.) 
By Mr Miller, the superintendent of branch^. (Q.) The superintendent cf 
branches eave you tliose as proper cross accounts f (A.) Yes. (Q.) Then of your 
own knowledge you know that the West End branoh had cross acooants to tlM 
amount of £5160? (A.) Yes. (Q.) Was it perfectly ri^t that these crocs ac- 
counts, to the amount of £154,090, should bo crossed ss they sn hen I (A.) That 
is my impression. (Q.) And if you added that to the amoont of £800,000 of 
crosses at the head office, that would give von about £464,000 odds of properly 
crossed accounts ? (A.) Yes. (Q.) And so far as yon see, then is no dijectioii to 
the balance so for as these cross entries an coaicemed f (A.) Nana. 

The I40RD JusticE'Clbbk — Do you mean to sav that the altemtiona axe a pio» 
per roctiilcation of your original account I (A.) Yes. 

Mr Balfour— ^0 that that is a half of tho first charge. To witness— I ask yon 
kindly to look at the second entry at page 10, that is, the ajiiount of bank notes 
in ciiuulntion under aiticle 2, on the debtor side, was understated to the extoet 
of £89,031. Now, would you luive the kindness to look at your abstract liifc|nnffii 
Is that sum of £89,081 made up of two sums--one of £41,086, and the other of 
£47,946, which a^vKv on the left hand side of the abstract in pencil, and on the 
right liaud in rod ink. I think vou wcro twice asked by the Lord Advocate aboofc 
t)iem. Am I correct in saying that this is what it coaxes to ? This b^]ancs-s)|e^ 
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pndemM to ahow the baknoe of oold and silTer coin and also notes of othw banks 
on hand? (A.) Yea. (Q.) Anaalsoyonr ownin arcnlation? (A.) Yes. (Q.) 
Now, in the oonrae of biuudng, you come to be possessed of the notes of other 
banks, and at recnlar inteirala yon ezchsnge these notes of other banks for your 
own notes t (A.) Yes. (Q.) Is that done at the time your balance was pre|nred 
between business closing on Wednesday 5th Jnne, and business bftginniTig on 
Thursday 6th June f (JL) Yes, early on the morning of the 6th. {Q.) Is it a 
fact that before business began on the 6th, although after business hours on the 
5th, you got back to the he& office in exchange from other banks ^41,085 of your 
own notes, and you ^ back at the branches £i7,9i6 ? (A.) Yes. (Q.) So that 
the iS69,0Sl complained of by the Crown in item two of the indictment was 
notes of your own, which were sent back into the bank in the way I have stated 
between the afternoon of the 5th and before business b^gan on the 6ih f (A.) 
Yes. (Q.) Wsa it written up in the course of the week or so after ? (A.) Aiter 
the 5th. (Q.) Yon could not write it up on the 5th, because tou had not all the 
particulars inf (A.) Quite so. (Q.) Before any part of the abstract was 
written the notes would be put back ? (A.) Yes. (Q.) The notes would be 
all back by 9 o'clock of the 6th, although you did not write up the original 
edition of this till afterwards I (A.) Qmte so. (Q.) As thoes notes were 
back into the bank before the business began for the new year, was it not 
quite right to make this deduction ? (A.) I Uiink so. (Q.) Becanae before tiie 
business began for the next year they were not in eircniation, but back in 
the bank f (A.) That is so. (Q.) Why were these alterations made ? (A.) The 
reason whv a number of these alterations are nude in red ink is merely to show 
that the alterations were not made in the books. (QJi It was merely to keep 
yourself in recollection of them. (A.) Quite so. (Q.) Was it not the case that 
from the first time you did make up this abstract, you entered those notes ? (A.) 
Yes. (Q.) In pencil f (A.) I cannot say. (Q.) I think that I find those figures 
three times over on this abetract Would you kindly look to the left hand side of 
it, opposite the branches. Don't you see them there, in your handwriting, in 
pencil I (A.) I see figures there of the same amount (Q.) I soppose tiieae are 
test the figures t (A.) Yes. (Q.) I suppose you would write tnem in pencil 
before you wrote them in ink? (A.) Very likely. (Q.) The next time we see 
them is still on the left hand side— £41,000 deducted from £75,000. (A.) Yes. 
(Q.) That is the notes at the head office? (A.) Yes. (Q.) You see it a«ain, 
£47,000 deducted from £77,000 ? (A.) Yes. (Q.) Those are the difierences which 
mske the £89,000 ? (A.) Just so. (Q.) Then we find them again on the opposite 
side of thepage, entered as you see them ? (A.) Yes. (Q.) Were those entries about 
the notes not made by yourself from the very Mginninff I (A.) Yes. (Q.) Before 
you went to the mansger at all I (A.) Yes. (Q.) And quite r^t entries ? (A.) 
I consider them so. (Q.) You made them to keep yourself in mind that they did 
not go into the books I (A.) Quite so. (Q.) Tnat was not an entry made to 
UMfy the balance-sheet, and the mansffer had nothing to do with itt (A.) I beg 
pardon. (Q. ) You haye told us that uiose entries were made at your own in- 
stance, and tnat you think them right f (A.) Yes. (Q.) Why did you make 
them in red ink t (A.) In order to keep it on my memory that there was no 
entry made in the books for the alterations. (Q.) It is not the case that every- 
thing that a^peara in red ink was made at the request of the manager f 
(A.) In this instance it was not (Q.) Was there nothing else made in red 
ink of your own motion? (A.) No. (Q.) Quite sure? (A.) Quite. (Q.) 
Did you make these entries before you went into the manager, or after- 
wards? (A.) I would say they were made first (Q.) So tmit when you 
took this into the mansger it was partly black and partly red ? ^A.) If it 
was the same sheet (Q.) 11 this was not the original sheet it was also m red ink 
in its predecessor ? (A.) Yes. (Q.) Does' the &et of your finding these calcula- 
tions about the notes jotted here in pencil not rather suggest to your mii^d thilt 
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lings might hare been made long afterwards, there were so many people usiiig 
the sheets. (Q.) Bnt what is in red ink was from the first? (A.) Yes. (Q.) 
And the pencillingsf (A.) I mean to say the pencil markines might have bisen 
put on the sheet after the stoppage of the bank, becanse uiore were so many 
people inquiring about them. (Q.) Near the foot of the left hand page you hsTs 
notes of other banks on hand to the amount of £75,000 odds. You took £41,009 
from that, and £84,000 is the balance? (A.) Yes. (Q.) So that, with respect ts 
the notes of the other banks at the head office, you had £77,000, from which yoa 
deducted £47,000, and carried across the balance, so that the matter was pot 
right on both sides of the account? (A.) I think so. (Q.) I think yoa told m 
tmtt the black ink was all written first and the red ink afterwards? (A.) Yea 
(Q.) Would you kindly look to the first summation on the credit column at tin 
ton of the pa^^e to the right hand in black ink of £1,448,458. That is in Uack 
ink? (A.) Yes. (Q.) Does that summation not include the two sums in red 
ink of £440,000 odds and £840,000 written aboTe 7 (A.) Yes. (Q.) Is it not abs 
true that the black summation below also includes what is written in red? (A.) 
Yes. (Q.) Now, how is it possible tiiat you summed un in black somel^iing 
which was only written on after in red? (A.) Because uus would simply be a 
copy of another sheet (Q.) And you cannot tell where it is? (A.) Na (Q.) 
Now, I would like to call your attention to page 10, the amount of drafts outr 
stanoing, which is said to Be understated to the extent of £1,898,000. Would 
you add together £978,000 and £419,708? (A.) The summation of these two is 
just that (Q.) Now, Uiis may be a convenient time to put a few questions about 
the entry of £978,800. That is the entry, I understand, which was raised in the 
books by Mr Alex. Stronach's orders in the year 1878? (A.) Yes. (Q.) And it 
was carried forward after that? (A.) Yes. (Q.) Did it receive eflict in the 
balance-sheet always after that? (A.) Yes. 

The Lord Adyocatb— Except in the year 1877? (A.) The exact amount was 
different in 1877. 

Examination continued by Mr Balfottr— (Q.) With the exception of 1877, 
that entry receiyed effect in the balance-sheets from the time Alexander Stronadi 
raised the entry in 1878 ? (A.) Yes. (Q.) I suppose in pre]ftfiring your baUaet- 
sheet, or abstract of scroll of balances, you gave effect to it without anybody's in- 
structions? (A. J Yes. (Q.) You had it in the books? (A.) Yes. (Q.) And 
if you had not ^ven effect to it in the scroll balances, you would have been misi- 
ing out somethmg that was in the books ? (A.) Yes. (Q.) You did not need to 
set anybody's instructions to give effect to it after it was in the books ) (A.) 

The Lord Jubtiob-Clbrk — I should like to know whether the instmctiQns re- 
ceived from Mr Stronsch and Mr Potter in 1877, in regard to the £2,800,000 wen 
given effect to afterwards in the banking abstracts ? 

Mr Balfour — 1 wished to show the nistoij of this entry, and I think I shaU 
show you, consistently with our theory, how it was so treated. 

The Lord Advocate — You need not explain it now to the jury. 

By Mr Balfour — Look at the weekly oalanoes for 1878, which you said you 
read to the directors. I ask you again to look at *' Foreign and Colonial Cradita.'' 
You there have the £2,880,000 odds, from which in this weekly state yon de- 
ducted the £978,300 ; and as you have told us that you only read out the bal- 
ances to the directors, the directors, of course, would not know that that bala&ea 
was arrived at by deducting £978,800? (A.) Not from the reading oat (Q.) 
The weekly balance ending 5th June 1878 was a correct statement from the 
general ledger according to the books. WiUiout giving effect to anybody's alter- 
tions? (A.) Quite so. 

The Lord Jubtioe-Clerk — I think yon told us that in consequence of instme- 
tions you received in 1876 from »Mr Stronach and Mr Potter, certain '' 
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were made. Now, wu that sum of £2,800,000 oonaistent with your original 
black iuk abstract, or was it oonsiateiit with the red ink alterationa ? (A.) The 
£2,800,000 was quite in accordance vrith the books in 1876. 

Mr Balfour— I am not sore, my Lord, that you are aware what this is. This 
is the weekly balance-sheet 

The Lord Jvstiob-Clbbk — I know that» but I want to know whether any 
effect was given in the weekly balance-ledger to the alterations made in 1876 ? 
(A.) No, my Lord. 

By Mr Balfour— (Q.) And accordingly, from 1878 onwards, with the exception 
of one year, was not the som of £978,000 treated jnst as it is here? (A.) Quite 
so. (Q. ) And treated as it is here, not only in the weekly balance for the week 
ending June, but the same way in the weeldy balance of the other weeks of the 
year. In short, the balances for the whole fifty-tWo weeks of the year were 
treated in the same wiw for six years! (A.) Yes. (Q.) Now, that is the first 
item, the £978,800. You told us how that entry originated. It is perhaps anti- 
cipating, m7 Lord, but I would just like to take it here. Before you had the 
meeting with Mr Potter and the manager in 1876, Mr Morrison, you had given 
effect to this entry as usual down to that time f (A.) Yes. (Q.) Before you say 
vou met Mr Potter and the manager, you had given effect to that entiy as it had 
oeen for three years previously? (A.) Yes. (Q.) So that they had nothing 
whatever to do with the making of the entry at first ? (A. ) Yea 

The Lord Jubticx-Clkrk— You mean in 1878, Mr Balfour. 

Mr Balfour— Nor in 1876, my Lord. (Q. ) It was Mr Alexander Stronach, and 
nobody elae? (A.) Yes. (Q.) You understood the reason for Mr Alexan- 
der Stronach giving that direction to be that there were securities in course 
of realisation to knock off those credits? (A.) The entry in the cash- 
book represents that (Q.) The entries represented tiiat, and I think you 
said that Mr Stronach had some slips? (A.) Yes. (Q.) Did these slips show 
that? (A.) Yea (Q.) If that was the case, was there anything wrong in that 
entry? and if these securities were in course of realisation? (A.) It was an 
anticipatoiy entry. (Q.) And it depended whether the anticipations wore 
reaUsed or not f (A.) Yes. (Q.) We understand now about the £978,000; I 
want to ask you about the other item of £419,708, which makes up the other part 
of the first head of the indictment The second factor. Let us understand about 
that The bank, as I understand, had granted acceptances which were out in the 
circle to a certain amoimt (A.) Yes. (Q.) These acceptances were about to 
mature. (A.) Yes. (Q.) With tJie view of taking up these acceptances, were 
other acoeptances issued which it was intende|l should discount and lift tlie first 
set? (A.) I understand so. (Q.) Was that done within a few days before the 
first set of acoeptances matured ? (A.) I cannot say personally as to that (Q.) 
But it would have been done within a few days? (A.) I cannot say. (Q.) 8o 
that, for a short time, there were two sets of bills in the circle applicable to tho 
Btune amount That is to say, during the time between the maturity and retire- 
ment of the first set of bills, and the issue of the second set to lift them ? (A.) 
Yes. (Q.) Now, the aggregate from which you deduct this £419,000, compre- 
hends both sets of bills, out for a short time ? (A.) Yes ; the larger amount com- 
Srehends both sets. (Q.) Out at the same time though representing tho snme 
ebt ? (A.) Yes. (Q.) Was the total amount of this double set of bills just about 
^419,000 ? (A.) That was the amount I got (Q.) Now, Mr Morrison, if it is 
the case that the second set of bills were applied to the purpose for which thoy 
were issued, Uiat is, to be discounted, and to lift tlie first set ; and if the bank 

t the money so due, was that entry quite right? (A.) If the money was got 
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Q.) If the discount due on the first set was got, and the second set lifted tliom? 
(A.) If the money was lodged in the cheque-box. (Q.) Do you know of your own 
knowledge that that money was not in tlio cheque-box ? (A.) That is not a thing 
•^fhin pay dej^meiit (Q.) So yea caimot say whether the entry of £419,000 
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was i^hi or wrong, 1)ecaiue yoa do not know wlietlier tlie discount money liad 
oome m or not ? (A.) Yes. (Q.) Kow, let as take the fourth head, the amount 
of balances of ezcluuige, local and country bills, trade accounts, and oth« 
advanoes under artisla 1 on the creditor side, and there stated to the ex- 
tent of £3,620,000. Look on the left-hand side of your scroll 124 A. I tiiink 
the first maittor that enters into that is the entries of £S4«,8S6 and £440, 7S8; 
you treated these as cross entries? (A.) Yes. (Q. ) And would the same consi- 
derations which you haye already given us in dealing with the same entriee « 
the other side, again apply here! (A.) The rery same. (Q.) In so far as ther 
were proper cross entries, tiiey were not under-statements in one place more thsa 
in the other f (A.) That is sa (Q.) The next item the Grown complain of on 
that head is the bringing down of the balances from the three credit aooonnts ; the 
first amount, that onflinally appearing at the top of the page, contained oiiginaHf 
the total amount of the overdnifts on the credit accounts there entered f (A. ) Yea 
(Q.) What you did or what was done was to deduct a part of that and bring it 
down under the genersl head where securities come ? (A. ) Yea (Q. ) Now, n it 
was the case that to the extent of the sums so brought down there were soemiti si 
held against that part of the accounts, was there anything wrong in hrinsing 
them down ? ( A. ) I should say not ( Q. ) And you cud not know whether then 
were not seounties held against these? (A.) I did not (Q.) You were led to 
snppoee there were securities so held? (A.) tn so far that there were b oo m ilia 
looAed. (Q. ) And eo, this is the sdieme of tiie altwation, — ^that the uneecered pazt 
of the oreidraft was left at the top, and that the part fbr which secnrities were 
held waa taken down with thoee securities under uie securities' heed? (A.) It 
does not follow. (Q.) I want to know, was that what waa done? (A.) Tb 
balanoe might haye been. (Q.) But was not that what was done ; it was bfraoglit 
down under the head of seenzities f (A.) I understood that we brought down sU 
that waa eoyersd by the stocks. (Q.) And if it was oovered by stocks it was sll 
ri^ty in your opinion at any rate? (A.) In my opinion. tQ.) But tbere muit 
be some coyered by personal obligations, cash crecuts, or bills, or securitiee oth«r 
than stock? (A.) Mot so. (Q.) The Lord Advocate asked once or twice wheths 
these were Goyemment stocks or the like ; I obserye in the published balaaoe-eheet, 
the enumeration iB not limited to Goyemment stocks ; it in Goyemment stodts, 
Exchequer biUs, raQway and other stocks? (A.) Yes. (Q.) Kow, if there wen 
stocks held against the parts so brought down, was it not quite a proper 
denomination to put them under "oAer stocks?" (A.) I consider it was, 
at anyrate. (Q.) Now, did any of the idterations, which you have described and 
explamed, or any of the alterations which were made upon your scrolls— diil 
they affect the profit and loes at all? (A.) No. (Q.) They did not affect the 
result oi the aooounta or the balance of the accounts? (A.) As to profit and kae, 
no. (Q.) Or as to reserye? (A.) Or as to reserye. (Q.) Or as to capital? 
(A.) Or as to capital (Q.) So that the alterations Which were made did not 
affect any of the amounts which appear in the published accounts — ^the liabilities 
to parties? (A.) No. (Q.) Now, these three things wbich you say were not 
affected by the alterations made — the capital accotmt one million, the reserre 
fund £460,000, and the profit and loss of £142,095— are the sums in the pub- 
lished abstract as they are in the balance-ledger siffned by the directors? 
(A.) Precisely. (Q.) And were not affected by anythmg you have explained? 
(A.) Na (Q.) I think you signed the publisned balance as correct? (A.) The 
balance of 1877-78 I signed. (Q. ) I am only at 1878. You will get to the others 
in flood tima But you did sign the balance so published as correct? (A.) I did 
(Q.) And that balance was the second abstnct of the original scroll abstract? 
(A.) Yes. (Q.) That is to say, it epitomised fbrther what had been already 
epitomised in the scroll abstract? (A.) Just so. (Q.) I do not know. that I need 
»> through the baknce-sheet of 1877, because it would just be the same thing. 
Is it the case that ^ou have lost a sheet of the balance applieable to 1677? 
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(A.) Tm; thecleaon c^y. I cannot find it (Q.) Therefore, are yon aUe td 
giro tibe same full explanations of the accounts of 1877 aa of 1878! (A.) Not so 
Nearly. (Q.) But have you any doubt that the explanations I have cot from yott 
as to the different entries I have asked you as to 1878 would be equally applicablli 
to 1877 f (A.) In the same line. (Q.) Let us Uke 1876. 

The LoBD JuancE-CLEKK — ^Are thev on the same lines in 1876 ? (A.) Tea. 
The explanation I made was that the nrst sheet was ignored ; that is to say, that 
the £9/8,800 was ignored and another sum put in. 

Examination continued — (Q.) With that exception, was there any other differ- 
ence of the principle except that £973,300 was treated as yon explained to the 
Lrad Advocate f (A.) Not that I know of, and I may add that the sums which 
were put in were simply following out the £973,800. (Q.) Did they include that t 
(A.) They must have done so. (Q.) They received effect in 1877, although they 
received effect with something added T (A.) Quite so. 

The Lord Justice-Clerk— You told us yesterday that the figures which were 
inserted in 1877 in nlaoe of the £978,300 did not include that sum ? (A.) They 
were included. (Q.) And now you modify your answer to that extent! 
(A.) Yes. 

Examination continued — (Q.) But, subject to that qualificatifHi, they are en 
the same lines ? (A.) Yes. (Q.) Now, let us eome to the balance of 1876. 
Would you be good enough to take 128 A, that is your scroll balance oi 1876. 
Now, Mr Morrison, I want to put a question to you. By the year 1878 had yoa 
not then for the first time got prepared a general printed scroll-sheet to fill up the 
various items for the total balance ? (A.) For 1877 for the first time, and it was 
upon that sheet that I made the entries in 1878 which I have explained, and also 
in 1877. (Q.) By 1876 you had not, I think, got that laige and complete sheet 

Sre][|ared f (A.) No. (Q.) And in 1876 was your general buance got by superin- 
ncing the bEilance for the branches and the correspondents' books, on to the head 
office weekly balance! (A.) Quite so. (Q.) Now, your Lordship will see the 
difference. The piinciple of making out the balance was still the same ! (A.) 
Yea. (Q.) So that the total balance of the bank was got (1) from the weekly 
balance at the head office ; (2) from the branches ; and (8) from the correspondents. 
(A«) Yes. (Q.) But not having a big sheet in 1876, you wrote the entries applicable 
to tiie two latter heads on the weekly balance at the head office ! (A. ) Yes, the totals. 
(Q.) Just look at 128 A. That is done there, is it not ! (A.) Yes. (Q.) What is 130! 
(A.) It is the head office weekly balance. It was the basis on which the others 
were superinduced. (Q.) What is 183 ! (A.) The branch weekly balance. (Q.) 
What was the paper from which you got the entries applicable to the correspondents ! 
<A.) From 130. (Q.) Does it come to this, that the weekly balance applicable to 
the branches has also upon it the information relative to the correspondents ! 
(A.) Yes. (Q.) So that your balance of 1876 was made up from 130 and 133 ! 
(A.) Yes. (Q.) I want t6 know a little more particularly about 128 and its pre- 
deoessoFB. You said, Mr Morrison, yesterday, that you took the scroll abstract to 
the meeting at which Mr Potter and the manager were present ! (A.) Yes. (Q.) 
'\Vas the scroll abstract which you took to that meeting, as prepared by yourself, 
written entirely in black ink ! (A.) It would ; I have no doubt about that I 
liave no doubt tlmt the scroll abstract was taken to those gentlemen in black ink. 
(Q.) And you said that the alterations were made in red ink ! (A.) Not at the 
meeting. (Q.) That is what I wont to know. Was tlie scroll abstract which was 
taken to the meeting, and which was in entirely in black ink — did it contain the 
entries brought from tlie sheet applicable to branches and to corrc8|x>ndGnts ! (A.) 
Yes. (Q.) So that it focussed in black ink all the entiies applicable to the heail 
office, branches, and correspondents ? (A.) Yes. (Q.) Where was that meeting! 
(A.) In the manager's room. (Q.) Wos anybody present except Mr Potter, tiio 
iiiauaj;er„ andyoiursclf? (A.) No, (Q.) When was that meeting? (A.) Betwixt 
4lie aimual balance day and the annual meeting day. (Q.) iSaX is between tho 
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first Wednesday of June and the fint Wednesday of July f (A.) Tea ; I ckxaai 
say more particularly when it wa& (Q.) Were any dtenitiona made in writing 
upon that document at that meeting f (A.) I woold take the alterations and pjt 
effeet to them in the balance-eheet (Q.) That is not an answer to the qnestioiL 
The question is whether any alterations were made in writing upon the bJack ink 
scroll you took to it ? (A.) Yes. (Q. ) What alterations were made, and in vhat 
kind of ink? (A.) That sheet is not here at all (Q.) Do yon not reooUeetr 
(A.) It would be in blade ink or pendL 

The Lord Justioe-Clsrk — Do yon mean the alterations I (A.) Teai 

B^ Mr Balfour — ^I think you said the alterations were made in red ink ? (A.) 
I said the effect of the alterations. (Q. ) Are you satisfied now that the altetatioBi 
made on tiie black ink scroll were maae in black ink and pendl, and not in red 
ink at all! (A.) Yes. 

Mr Balfour — That is not quite what I gathered from your statement yestar- 
day ; but it may be wright or wrong. 

The Lord Justiob-Clebk— That is is to say, that at the meeting the alteratiaDs 
were not done in red ink. 

Mr Balfour— That is what I understand. (Q.) Which was it f Was it blaek 
ink or pencil in which the alterations were made at the meeting f (A. ) I havB no 
recollection which. It might have been in pencil or black ink. I should rather 
say in pendL (Q.) Or one or^ether or both I (A.) Yes. (Q.) Where is thatdoeu- 
ment tnat you say you took to the meeting, and which you say was altered! 
(A.) It was destroyed after this one was made (referring to uie sheet in his hand)L 
(Q.) Then No* 128 of process is not the document you had at that meeting ? (A*) 
No. (Q. ) Do you recollect what became of that document f (A. ) I have no doubt it 
would be destroyed when the clean copy was made. (Q.) But do yon reooUectS 
f A.) I have^no doubt it would be destroyed. (Q.) Who destroyed it f (A.) I wonld 
destroy it. 

The Lord JufimoB-CLERK — Do you remember that you destroyed it f (A. ) Yes: 
(Q.) When was that ? (A.) It would be after the meeting. 

By Mr Balfour— Does it come to this, that No. 128 ^ows in black ink wliat 
ou took to the meeting on the one you say you destroyed, and what is in red 
nk in 128 shows the alterations that were made at the meeting? (A.) I think 
there was a mistake made yesterday about the red ink. The red ink marks in 
this sheet (No. 128) are simply the bringing of the abstracts together. (Q.) Do 
you say or do you not that 128 showed in black ink. what was in the abstract yon 
took to the meeting, and that the red ink in ''128 " shows the alterations yo« 
were asked to make ? 

Witness — Do I say that now ? 

Air Balfour — That is the question. 

Witness — I do not say that 

Mr Balfour — (Q.) You do not say now that 128 shows in red ink wbat was 
altered in the black ink scroll, which, at the meeting, you showed to Mr Potto' 
and the manager ? (A.) This sheet is the effect of the meeting. (Q.) Answer tke 
question — ^Do the red ink marks, or do they not, show the alterations made at the 
meeting? (A.) They must have been brought here before that tune. (Q.) I 
should say so. 

Cross-examination resumed — Mr Balfour — Just look to 128 (and to thebAnch). 
I ask your Lordships' attention to 128, because it is very important (Q.) Ai« 
not the entries applicable to the branches only brought in inrea ink in this sheet? 
(A.) Yes. (Q.) Is not this just what you explained a little ago — that the abstract 
of 1 876 was made by taking as a basis the weekly abstracts of the head office, and 
811 [vrhiducing the entries relative to the branches and correspondents; and are 
not these cutriBs relative to the branches and correspondents superinduced in red 
inkm No. 128? (A.) Yes. 

Ut Balfour (to the Court)— Your Lordships will see that they are not alten^ 
tious in the sense ho said yesterday at aU. 
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Mr &LLTOtTB Cto witness)— Then tout evidence yesterday was not ooffeet ; it 
was misunderstood. Witness — Will you allow me to explain that we were re- 
ibrring to the three sums of £200,000, of £100,000, and of £450,000. 

The LoKD J(78TICE-Clerk — You. said that the oriffinal black ink abstract was 
the proper abstract, made up firom the books, and tnat it was correct Do you 
still say this ? (A.) Yes. (Q.) And that all the red ink alterations were made 
by instructions of tne manager and Mr Potter? (A.) In so far as these figures 
are concerned— the £200,000, the £100,000, and the £450,000. (Q.) Then, were 
other alterations made on the original abstract entirely accurate ? (A.) Yes ; in 
order to bring the two abstracts together — ^the one relatiye to the branches, and 
the ene to the head office. (Q.) I undentood yesterday yon told us that the way 
in which you prepared this abstract for the directon was, first, that ^ou prepared 
the abstract oi the balance at the head office, and then the supermtendent of 
branches prepared his abstract, and you put the two together in the general ab« 
stract which you took to the directon ? (A.) Yes. (Q.) And what you took to 
the directon was a ffeneral abstract, embracing both an abstract from the head 
office and from iht branches, and on that the red ink alterations were made. Is 
that so ? (A.) Yes, 

By Hr Bauoitr — Do you desire to correct anything tou said yesterday or not ? 
(A.) I think I said yesterday that the iterations on me figures were made in 
red ink ? (Q.) Do you desire to correct anything you gave in evidence yester- 
day ? (A.) If I stated that these figures— £200,000, £100,000, and £450,000— 
were made in red ink, I made a mistoke. 

Mr Balfour— Just so. I must pursue this a little to let us clearly understand 

it. (Q.) You have told us that what you took to the directon contained 

1)oth the entries as to the branches and the other entries in black ink f (A.) Yes. 

(Q.) Ko. 128 contained the entries relative to the branches in red ink. Why is 

that ? (A. ) That is not the sheet I submitted to the directors. (Q.) I know ; 

but my question is this : If you had the entries relative to the branches in black 

ink in the original scroll, why did you put those entries in red ink in the second 

scroll f (A.) In order to make it more distinct. (Q.) For whom? (A.) For 

myself. (Q.) Did vou not know what related to the branches without putting it 

in red ink T (A.) It was more clearly brought out where the two are put together. 

(Q. ) If it was clearer to have it in red ink m the first scroll, why did you put it 

in black ink for Mr Potter and Mr Stronach ? (Q.) It was quite a different sheet 

in 1876 altogether. (Q.) Was No. 128 the first scroll you ever made out f (A.) 

Not the one submitted to the directors. 

The Lord Justicb-Clebk — He savs sa 

Mr Balfour — I am quite aware of that (Q.) And have you no further reason 
to explain why this absteact of the branches was in red ink, except that it was 
clearer for vourself ? (A.) No. (Q.) I think the three items which you were 
directed to bring down from the top to the bottom of the page were £200,875, 
£103,000, and £450,000. That was what you were told to do? (A.) Yes. (Q.) That 
alteration ^ou have shown in this 128 was not in red but in black ink ? (A. ) Yes. 
(Q.) Then it comes to this, that you never showed anvwhere in red ink the altera- 
tions which you say were made by the directon or the manager and Mr Potter ? 
(Answer inaudible.) (Q.) There never was any sheet where the alterations were 
carried out in red ink ? (A.) No. (Q.) The only thing that is in red ink is as 
to the branches, which was not an alteration ? (A.) Quite so. (Q.) Did you not 
say yesterday that some part, at all events, of the alterations were given efi'ect to 
in red ink? (A.) In tins ^eet? (Q.) Yes, in this sheet (A.) In the sheet 
of 1876. (Q.) I am only speaking of 1876. Well, never mind what you said 
yesterday. We underatand it now, that neither upon the orij|;inal sheet nor 
upon this slieet have you given effect to any of the alterations which you 
were directed to make in red ink? (A.) Yes. (Q.) Do you adhere to the 
atatemcst that this is not the first abstract you made ? (A.) Yes. (Qi) What is 
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ft ttifti ift difieient in the black ink in 128 from what yotl took to tlie ttMtmg s| 

black ink t (A.) These accounts axe brought down from the credit account. (Q.) 
These three I road out ? (A.) Yes. (Q.) What led to thU alteration bein^ madel 
(A.) This was the first jeai I had got it printed. (Q. ) Why did yon not juat gii« 
effect to the alterations in red ink upon uie scroll you took to the meeting in tbs 
same way you did in 1878 ? (A.) It was simply as the result of my own opiiiitn 1 
that I put them in red ink at any time. (Q.) And you did not put anything in 
red ink whidi you were told to alter f (A.) In 1876. (Q.) Were thoee three le- 
counts which appear here in black also written originally in black ink in tk 
scroll yon took to the diroctors ? ^A.) They were not there at sU in the scroQ 1 
took to the directors. (Q.^ I think you said that this scroll differs from the om 
yon took to the directors m your bringing to the right hand side of the page s 
sum of £450,000. Was that a balance ? (A.) It was a balance in the muail I 
ledger, the deposit account, and the total amount of deposit receipts. (Q.) Is tbit 
entry of £134,000 a correct balance taken from the books f (A.) It waa talua 
from the general ledger. (Q.) This corresponds with the figares which I reedoid 
to you for the other vear ! (A.) Quite so. (Q.) So that this is an entry mads 
from the books of the Dauk f (A.) Yea, (Q.) And showing correctly the balaaci 
to be deducted, the larger from the smaller sums on the debtor and creditor 
sides ? (A.) Yes. (Q.) Does that sum wliich ^ou see brought down to the heai 
of securities in the same wav correspond to the item which I asked ^ou about ii 
1878 f (A.) Yes. (Q.) Did you understand that there were securities hdd ibr 
this amount f (A.) From the conversation I understood so. (Q.) Just so. And 
if there wero securities held to that amoimt, was it, in your judgment, quite liffbt 
so to bring it down ? (A.) Quite so. (Q^) Securities of uie nature of stocnl 
(A.) Yes, securities held absolutely by the bank to be sold out by them at any 
time. (Q.) And if there were such entries and stocks held for this aom, 
it would be quite proper to place them under other stocks in the annusl 
balance-sheet? (A.) Yes. (Q.) So that whether it was right or wroog 
depended upon a matter which you know! (A,) Yes. (Q.) Now, will yoi 
look at the right hand page of that scroll abstnict debtor. No. 2. I see yn 
have a good deal of figuring there, by which you bring out the result of £860,355? 
(A.) Yes. (Qr) Is tnat me entry which was carried into the printed balance 
sheet under nead Xo. 2 on the debtor side, bank notes in circulation in 3cotiand 
and in the Isle of Man ? (A.) Yes. (Q.) Kow, I observe, Mr Morrison, you haTi 
red ink figures here under debtor Na 3 — the sum of £29,095. This is the ania 
which is charged under the fourth head of the indictment, applicable to 1876 and 
1877- You see that an alleged over-statement of notes is there stated, and further, 
that the cosh in hand was overstated to the amount of £29,095. Do yon aes 
that third sum near to the foot of the page on the left hand side ? (A.) Yes. (Q.) 
Docs that sum of £29,000 represent your own notes which had been got in ex- 
change for the notes of other oanks between the afternoon of Wednesday ejid tha 
commencing of business on Thursday, as you explained with reference to tha 
£80,000 ? (A.) Ko. (Q.) What is it? (A.) There is a reference to notes le- 
mittod by branches. (Q.) Was it remitted from the branches? (A.) I bAve no 
doubt tlmt it was. (Q.) Were these notes in the hands of the bank f (A.) They 
would be in course of transmission. (Q.) Coming from the branches to the 
head office ? (A.) Yes. (Q.) And belonging to the bank ? (A.) Quite so. (Q.) 
And not in circulation ! (A.) No. (Q.) If these notes were in that position, wae 
it not a perfectly proper deduction to make ? (A.) I think so. (Q.) If you had 
stated Uiose notes ns in circuLation, you would have stated wliat was wrong? (A.) 
That is my opinion. (Q.) I suppose, notwithstanding any alterations that wera 
m:ido uix>u tne scroll-sheet, the profit and loss, the capital and reserve fund are 
nnaifccted, pust as you explaiuca as to 1^78 and as to 1877 ? (A.) It is a little 
ditrcrent. (Q ) If tlio notes wero in tmnsit, tl^y were more clearly ont of ciit»i« 
lation than Uie £89,000 which wero withdranm ? (A.) Yea. (Q.) You wert a 



riiaielioUol^ bt the bank f (A.) Tea. (Q.) And continned such till its stoppage^ 
(A.) Yes, 

By Mr Ashsb — (Q.) Were the books balanced annnolly as at the firat Wednes- 
day of June? (A.) The first Wednesday of June? (Q.) I thinlc the first 
Wednesday of Jnne 1876 was the 7th June f (A.) The 7th Jnnei (Q.) In 1877, 
the 6th June, and in 1878, the 6th Jane? (A.) Yes. (Q.) You wrote up the 
entries of the balance in the balance ledger? (A.) Yes. (Q.) Which was 
dooqueted by the directors? (A.) Yes. (Q.) The balance so entered in ti&e 
balanoe ledger shows the balance appearing in three separate books ? (A.) Yes. 
(Q.) The weekly balance-book, the branches bslance-book, and the correspondenti^ 
balanoe-book ? (Q.) In that balance, was each branch treated as Dr. or Cr. to 
the bank? (A.) Yes. (Q.) There was just one sum entered opposite the name 
of each branch representing the amount at Dr. or Cr. of that particular branch ? 
(A.) Quito so. (Q.) There did not appear in that ledger the amount of deposit 
at anjr branch? (A.) No. (Q.) Nor bills discounted, or cash on hand? (A.) 
No, simply the balance between the head office and branches as branches. (Q.) 
You prepued the abstract account? (A.) Yes. (Q.) The balance ledger is tifte 
thing which is docqueted by the directors? (A.) Yes. (Q.) To examine it, it 
was necessary to examine the balances in the three subordinate books which t 
have mentioned? (A.) Yes. (Q.) Did any one of these three books show the 
state of the accounts between the bank and any indiyidnal customer? (A.) No. 
(Q.) You were present at the examination by the directors ? (A.) Yes. (Q.) The 
examination mentioned in the dooquet referred merely to the eomparison of the 
balance in the balance-ledser with the balance in the weekly balance-book, the 
agentaT balance-book, and tiie corresnondents' balance-book ? (A.) Quite so ; that 
was the only examination made. (Q.) With reg^ard to 1876-77-78, I understand 
Tou to say uiat everythins in the balance-ledfl;er is in accordance with the bink's 
books? (A.^ Yes. (Q.) You prepared the abstract of accounts? (A.) Yes; the 
abstract of the 1876 balance must nare been prepared about a fortnignt after the 
7th June, when the books were balanced. (Q.) In making up that document, 
did you make it up from the balance-ledger which had been docqueted by the 
directors, or from other books? (A.) from the weekly balance-book and 
other books. (Q.) The balance-ledger alone would not enable you to make 
up the abstract account? (A.) No. (Q.) You required to take the books 
showing the details of the business at the various agencies, did you not? 
(A.) Yes. (Q.) Because in this abstract you clashed the deposits at the agencies 
along with those at the head-ofiice. (A.) Yes. (Q.) So that the abstract pre- 
sented the state of the bank's affairs as if the whole business at the head-ofHce, 
oorresnondents, and agencies, had been carried on under one roof? (A.) Yes. 
(Q.) The. draft abstracts were prepared in the form which you have spoken to 
ana their were fturther epitdmised for publication ? (A.) Yes. (Q.) In 1876 was 
the whole of the work of makiiu; up ihe balance and preparing the abstract bal 
ance-sheet for publication completed before the annual meeting ? (A.) Yes. The 
date of tibe annual meeting in 1876 would be Wednesday, 5th July. (Q.) And 
was the balance-ledger docqueted generally by the directors between tiie date 
down to which the books were balanced and the date of the meeting ? (A.) If I 
liad got tiiiem to sign it (Q. ) And they were generally got to sicpi it at some time 
during the interyal ? (A.) If possible. (Q.) And you attended at the meeting 
at which the books were examined? (A.) Yes. (Q.) Now, if a director hap- 
pened to be absent from the meeting at which the examination of the books took 
place, did he generally sign the balance-sheet after he came back? (A.) Yes. 
(Q.) Was there any separate attendance of officials for the purpose of his making 
an examination if he had been absent, or did ho generally attach his name where 
the other directors signed ? (A.) He signed the balance-ledger at the usual place. 
(Q.) There was no second examination made for a director who ha]|»peneato be 
absent when the examination took place? (A.) Noneii (Q.) Now, m 1877, th« 
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firrt Wedneaday of Jnne was the 6th ; how soon after that would the abstracts hr 
prepared by you for publication? (A.) Within 14 days. (Q.) And the annual 
meetinff was the 4th July? (A.) The first Wednesday of July. (Q.) Theal 
in^y tsie it that in 1878, in like manner, it would be within a fortnight of the 
date to which the books were balanced that you made up your abstracts I (A) 
Yes. (Q.) And I think the annual meeting in 1878 was the 3d July I (A) 
The first Wednesday of July. (Q.) Now when the abstract balance-sibeil 
had been prepared, was it put into print ^nerally — ^the abstract which was to 
be published! (A.) Yes. (Q.) Ana was it submitted to the directoiB in that 
printed formT (A.) I understand there were copies sent to each, attached to ti» 
veport (Q.) It was not the practice, I believe, to communicate the draft to tihe 
directors? (A.) You mean the luge sheet? 1876 and 1878 were the only tims 
that I remember that being done. (Q.) Did you meet Mr Salmond in 1878 fat 
that purpose? (A.) I never met Mr Salmond. (Q.) The only years joa met 
any of the directors for that purpose were 1876 and 1878; by directors whom do 
you mean? (A.) In 1876, Mr Potter; in 1878 Mr Stewart and Mr Potter. (Q.) 
With that exception was there ever submitted to any director to your knowledge 
anjTthing except the abstract printed for drculation with the report? (A.) No^ 
not to my knowledge. (Q.) ilijid ]^ou were the person who was engaged in the 
preparation of the £aft and converting it into the form in which it was published! 
(A.; Yes. (Q.) And you have held your position of accountant from 1871 to the 
olose? (A.) Yes. (Q.) Now, if you were the custodier of the books of the bank, 
except at the time when the weekly bahince-book, the branch balance-book, and 
the correspondents' balance-book were submitted to the directors for oomparisim 
with the Dslance-ledger, were the directors in the habit of examining the details 
of the books of the mmk? (A.) Not that I know of. <Q.) And you were the 
costodier of the weekly balance-book? (A.) I was. (Q.) So that the weekly 
balanoe-book was not submitted to the meetings of directors? (A.) Not that I 
am aware ofl (Q.) You speak of the private <»sh-book No. 6, in which an entry 
of £978,800 is made? (A.) Yes. (Q.) Were you the custodier of that book? 
(A.) Yes. (Q.) Did you ever show that i)ook to Mr Sahnond? (A.) Na (Q.) Or 
did he ever see it, so far as you know? (A.) Not that I know of (Q.) Or anv d 
the directors ? (A. ) No, I do not think they did. (Q. )'I>o you happen to know tnst 
during the veais 1876, 1877, and 1878, Mr Salmond was much in the country, and 
frequently absent from the meetings of the bank ? ( A. ) He was for a year, but I cannot 
mention the date. (Q.) Did you see him during these years at the bank at sH 
except when he was there at the meetings which he attended ? (A. ) Veiy seldom. 
(Q.) I am referring to the last three ^ears. He resided in AyrshxTB? 
(A.) He did. <Q.) Do you remember if Mr Sahnond was not at the 
banik at the time the books were examined by the other directors i& 
1878? (A.) I am quite certain he was not. (Q.) And he did not come to 
the bank until after the ffeneral meeting? (A.) Yes. (Q.) I see his nazBB 
attached to the docquet of the books of 1878. Was that signature put there at 
the same time as the other directors? (A.) Mr Potter and Mr Salmond signed 
the docquet both on the same day. (Q.) When? (A.) I would say after the 
annual meeting. (Q.) And was there any examination of the booJcs made then I 
(A.) No. (Q.) I believe you cannot remember as to the years 1876-77 ; and that 
your memorv does not enable you to say if Mr Salmond was there or not? 
(A.) No; I do not recollect 

Cross-examined by the Dbah of Faculty-— When did Mr Stronach beeomd 
manacer of the bank? (A.) In 1875. (Q.) Can you give me the monUi? 
(A. ) JNo, I cannot I cannot remember whether it was in the end of the ycs& 
(Q. ) You mentioned yesterday the transference of sn account of Smith, Fleming, 
k Company, from one heading to another, which transference brought it under 
your jurisdiction? (A.) Yes. (%) That took place m June 1876? (A.) It wss 
of that date. (Q.) You stfitod certain reasons which to me seemed sappositioiis 
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on yonr part? (A.) Quite so. (Q.) Wcro you infonned in any way of the nason 
for the transference? (A.) No. (Q.) Wore you aware that about that time an 
agreement had been come to between Smitn, Fleming, & Co. and the bank, 
whereby their account was to be put on a new footing, under which they were to 
pay a certain percentage on the debt? (A.) I have neard so. (Q.) You heard 
that an agreement had been entered into at the time? (A.) T Imew it from 
having made up an account with that statement in it (Q.) Was that agreement 
the ground for th^ change of the heading of the account, and the translerence of 
it from the cheque-box to the accountants' department? (A.) I cannot say. 
(Q.) The knowledge of such a thing had not but incidentally come before you ? 
(A. } Yes. (Q. ) You have been asked various questions about the abstracts for 1876 
and 1878. I am now going to ask you some questions about the abstracts for 1877. 
Look at "No. 127" of process. You have got there figures in black ink, figures 
in red ink, and figures in pencil Are the whole of the writing and figures 
there not your handwriting? (A.) Yes. (Q.) Is this piper the fiint scroll that 
was put there from the abstract accounts for the year 1877 r (A.) Yea.^ (Q.) Did 
you submit this to the manager and the directors ? (A.) Not to the directors : to 
the mana^r. (Q.) Had you written out what we have here before you had any 
consultabon with the manager or the directors ? 

Witness — Do you mean tm black and the red figures? 

The Dban OFrAouLTY— Yes. 

Witness — Oh, na 

Cross-examination resumed — ^What do these calculations in pencil on the right 
hand side refer to? (A.) Part of them to the connection of No. 1 heading of the 
assets. (Q.) Can you tdl me from this paper what is the amount of the City 
Bank notes in circulation in Scotland in 1877? (A.) £840,004. (Q.) And the 
amount published in the abstract? (A.) £763,894. (Q.) So that tnerewasa 
difference between the fact and what was stated in the abstj^t of £76,110 ? (A.) 
I can't make the calculation, but I will take it for granted that that is so. (Q.) 
You prepared the abstract? (A.) Yes. (Q.) And you inserted those figures, 
£763,894? (A.) Yes. (Q.) Where did you get them? (A.) I would require 
to get the last sheet before I could tell you. (Q.) Take this sheet, which has on 
it tdl your own figures ; would you look a little above that £840,000, and you will 
find £860,855 ? (A. ) Yes. (Q. ) Underneath that vou put £840,000 ; that we say 
was the true circulation for 1877? (A.) Yes. (Q.) The first of these figures, 
£860,355 was the circulation for the previous year, which we see from page three 
of this indictment, and you are comparing the two ? (A.) Yes. (Q.) xou find 
there is a difference of £20,355? (A.) Yes. (Q.) Thereafter you appear to have 
gone on comparing, under the heading of circulation, the four years, 1874, 1875, 
1876, and 1877 ? (A.) Yes. 

By the Lord Justice-Clekk— When did you make these pencil markings ? 
(A.) I cannot tell you that 

The Dean of Faculty— Was the whole of this calculation by yourself ; imtil 
YOU brought out the sum published, was the calculation ^ne through by you 
before consulting with a human being ? (A.) No. (Q.) This was the working of 
your own mind ? (A.) Certainly not, 

The LoKD Justioe-Clerk — when did you make these pencil markings ? (A.) 
I could not say. (Q.) Was it after the general meeting or before it? (A.) 
Long before the general meeting. 

The Dean of TFacultt— (Q. ) You had, about the middle of the page to the 
left, the circulation for the four years I have already mentioned. There are certain 
red ink figures under the head circulation, 214m. (meaning thousands), 
176m., 197m., and 126m. What are these figures in red ink? (A.) It 
appears to be the difference betwixt the circulation on the Saturday and the 
circulation shown on each annual balance day. (Q.) You took these sums on the 
left from the circulation, and bring out the sums on the right ? (A. ) On the left 
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(Q.) Yon tell me that the fixtures in the middle of the ri^ht hand page at the left 
side, nnder the head circulation^ indicated the Saturday's issue f (A.) Yes. (Q.) 
The true issue — Wednesday's — we have got in black ink figures, £898,900, 
£892,000, £860,000? (A.) The correct issue was £840,000 for the year 1877. 
(Q. ) Did yon deduct the Saturday issue from the correct issue of WednesdaT, 
You deducted £126,000 from the £840,000, bringing out £714,000 ? (A.) No ;*I 
deducted £714,000 from the £840,000, briifjging out £126,000. (Q.) Well, yoa 
added to the £714,000 the £21,000 you see in pencil below? (A.) Yes, I see 
that. (Q.) I suppose that represented the figures two inches further up, beii^ 
the circulation of the Bank of Mona ? (A.) 1 don't think it (Q.) What is ill 
(A.^ I can't say. (Q. ) It is the same figure ? (A. ) No ; it has nothing to di 
with the one or the other. ^Q.) Why diayou put it in, and what is it? (A.) I 
cannot tell. (Q.) Is it an experiment? 1 want to know if that £21,000 is the 
£21,000 in the pencil which is added below to the figures £714,000? (A.) I 
cannot tell you. 

The Lord Adyooats— The Bank of Mona is a bank with only £21,000 of note 
issue. 

Cross-examination continned — (Q.) Yon deduct the £785,000 from tin 
£840,000? (A.) Yes. (Q.) Now, you j^o to the left, and you deduct that fron 
£840,000, and you bring out £105,000? (A.) Yes. (Q.) And so you soe yw 
make it £100,000 less? (A.) Yes. (Q.) Were yon experimenting then? (A.) 
Trobably BO. (Q.) What did you mean by making it £100,000 less? (A.) It 
^vas not mo that was experimenting, you must understand. (Q. ) That is yoor 
writing, is it not? (A.) It is. (Q.) And that is your tiiinking? (A,) Ka 
(Q..) Whose is it? (A.) The manager's. (Q.) Was the manager looking orcr 
your shoulder, and saying, *'Make this £100,000 less?" (A.) He was. (<i) 
Then this paper was made up by you in the manager's presence? (A.) It wa& 
(Q.) Do you swear that, Mr Morrison? (A.) I do. (Q.) Is there anjrtliing he« 
your own original composition ? (A.) The black figures are mine. (Q.) ^Aats 
all you acknowled^ as being your own? (A.) Yes. (Q.) Now let tia see tie 
next step you take m arriving at the ultimate figures that are published. Then 
is here, "say make it £100,000 less." Well, did you go away to the right haai 
side of this same page, just immediately above the red ink figures, d£§4O,O00? 
You will find there an experiment of deducting the £100,000, matriTig ft lea. 
You will see there is brought awav to the left £740,000? (A,) Yes. fQ.) Tbit 
was trying to see how it wQuld look by taking away £100,000? (A.^ It must 
have. (Q.) Well, apparently you have. Take another item. If yon look dova 
at the right hand page near the bottom, there are in pencil the figures £840,004, 
and there is dednctea fix>m that £46,110? (A.) Yes. There you have got f^ 
true circulation of £840,000. (Q.) And the figures deducted from it, what is 
that? (A.) Notes received in exchange on Thursday morning in Glasgow, 
£46,110. (Q.) Just so ; ypu got notes in exchange on Thuisday morning to the 
amount of £46,110. and you deducted that from the true sum in circulatioiiy and 
you brought out £793,894? (A.) Yes. (Q.) Now, that is £80,000 more than 
the sum tnat was published in the abstract, for the sum Ihat was published in the 
abstract was £763,894 ? (A.) Yes. (Q.) What we have got here, by dediictiaa 
you have made of these notes received, is £793,000. Now, tell me how wm 
£80,000 taken off that £798,000 ? ( A. ) I cannot explain that 

The Dean of Faculty — Well, I will help jou ; you signed the balance-sheet 
did you not, as correct ? (A.) Yes. (Q.) 1 ^viU help you to find out the £90,000. 
Will you take the left hand page of this paper, and you will find there under hewi 
three, at the bottom of the second page, ''gold and silver coin in hand, and notes 
of other banks in hand, bringing out a total of £921,018, Os. 2d. ? (A.) Ycsl 
(Q.) Now, you have this pencil mark in your hand^vriting, "Why shooH 
this be so much?" Did that occur to your own mind, or was it suggested 
to you by anybody? (A.) It was. (Q.) Suggested, was it? (A.) Yea, (Q.) 



And Yon wrote it down: (A.) Yea. (Q.) "Wliy ahoidd this 1>e so nuushf* 
(A.) Oh, I beg pardon ; I understand what 3'ou mean now. I was astonished 
to see BO much gold and silyer at the branchesi when it should haye been 
at the head office. (Q.) This astonishment was your own I (A.) It was. 
(Q.) Look what you proceeded to do to give effect to that astomshment. Do 
you see the sum of £30,000 deducted from £921,018, bringing out the sum 
of £891,0181 (A.) Yes. (Q.) Where did you get the £30,000? (A^ I got 
it from the manager. (Q.) It was not an invention of your own f (A.) Ko. (Q.) 
I want to know where it came from ? (A. W cannot tell you. (Q.) Is not Uiat 
an answer to your question why it should oe so much ? (A.) No. (Q.) Why did 
you put it there? (A.) I simply did what I was told. (Q.) Did you ask the 
manager where the £30,000 came from ? (A.) Ko. (Q.) Did you form any idea 
at the moment whether it was an invention of his, or whether it represented an 
existing sum of money ? (A.) You will see that it is on both sides. (Q.) I am 
coming to that Did you not ask him what this £30,000 represented which is pat 
down there and deducted from coin in hand ? (A.) There may have been a oon- 
vorsation, but I cannot recollect that there was. (Q.) You certified that the 
£30,000 was correct when ^ou signed the abstract? (A.) I did. (Q.) Ajid the 
next thin^ you did was this — ^you took the £30,000 fit)m the left hand side htfe, 
and carrying it over to the right side, deducted it from the sum £793,894, and 
brought out the published sum of £763,000 ? (A.) That is so. (Q.) And the next 
thing you did was this, — ^you bring out the balance between the coin on hand, 
£921,018, deducting from it£30,000, and bringing out £891,018 as thecoin on hand? 
(A.^ Yes. (Q.) Thecoin on hand was less than the true amount by £30,000? 
(A.) Yes. (Q.) Is not the paper in my hand the working out of the operations of 
your own mind before any human lieing saw it ? Were all these suggestions 
and experiments made by yourself and no other person ? (A.) Ko. (Q.) This is 
a paper without any summation ? (A. ) Ko ; it is summed up on both sides. (Q. ) 
"^len was it summed up ? (A.) Unless I went over the summations I could not 
telL (Q. ) You have said that the manager told you to put in certain things, and that 
you put in certain things of your own accord. Why did you teU my friend Mr 
Balfour that you did not remember anything about the balance-sheet of 1877? 
(A.) I did not sav so. (Q.) That there was a sheet awanting, and that you could 
not give any explanation ? (A.) Yes. (Q.) Was there similar figuring upon the 
abslnet of the accounts of 1878? Look at the left hand page, and you will find 
a number ofpencil figuring not yet obliterated. These are figures of yours ? (A. ) 
Yes. (Q.) Was this paper covered with calculations of the same sort as the one 
for 1877? (A.) Yes. (Q.) The figuring was in your handwriting? (A.) Yes. 
(Q. ) Do you recollect of making calculations with reeard to the various it^ns to 
be entered in the abstract ? (A.) Yes. (Q.) And they were upon this p^ier? 
TA.) Yes. (Q.) Who was it that obliterated the pencil markings here? (A.) I 
aid not do it, and I cannot tell who did it 

Re-examined by the Lobb Adtooate — I understand, Mr Morrison, that in the 
balanoe-abstracts furnished to you by the superintendent of branches there were 
entered the whole deposits at the branches and the bills floating:, and the other 
details ? (A.) Yes. (Q.) The same as in the case of the head office ? (A.) Yes. 
(Q.) And you carried all [these dex>osits and bills and other items into the final 
balance-fdieet ? (A.) Yes. (Q.) In the balance-ledger nothing is given except 
the balance of each branch? (A.) Yes. (Q.) Kot the details to bring it out? 
(A.) Ko. (Q.) Kow, did you at any time, m making up any of these three 
balance-sheets, of 1876, 1877, and 1878, of your own accord, alter the balances so 
as not to be in conformity with the books under your charge ? (A.) Personally, 
vou mean? (Q.) Yes. (A.) Ko. (Q.) You were responsible for keeping the 
books ? (A.) Yes. (Q.) Did you ever make up or complete a balance-sheet with- 
out the aid or sanction of the manager ? (A.) Kcver. (Q.) In bringing down to 
the head Kp. 3 the'bahuice from credit account and othersy I think you said you 
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hftd no knowledge wbich wonld enable jron to say if tliat was a right thing to do? 
(A.) I had no knowledge of the securities held. (Q.) Or whether there were 
securities? (A.) Or whether there were securities. (Q.) In any year? (A) 
Yes. ^Q.) Did you ceriafy the abstract as complete, bringing this down, thou^ 
you haa not that knowledge f (A.) Yes. (Q.) Upon what, then, did you rely m 
signine that abstract showing such entries? (A.) I relied upon the alteratioai 
nude by the directors. (Q.) Including the manager? (Aj Yea. CQ.) The 
directors you had spoken to only ? (A. ) Yes. 

Mr Teatner — Witness never spoke of any director making alterations. 

The Lord Adtooate — ^Well, we will see aboat that afterwards. ContinnxBg 
— (Q ) You have said that in your opinion where a debt is due in the form of aa 
overdraft upon a cxurent account or a bill — I understood you to say both — and 
there is security held by the bank sufficient to cover that, you think that ia 
making out a balance-sheet the directors, or the manager, or yourself, would be 
warranted in entering that, not as a debt upon the one side with security iqmi 
the other, but simply as an asset for that amount? (A.) Simply as an asset 
(Q.) Do you think that that would fisdrly inform a shareholder of the bank of the 
state of the bank? (A.) You refer to something taken down ; it is simply takes 
from the one head to the olher ; the securities, if anv, would still have been there. 
(Q.) That is not the question I put Supnose the bank had lent, and onl^ lent, 
five millions, and that thoy held five millions of securities, would it be nght to 
enter these as five millions lent with securities against them, or simply as an 
asset of five millions, which is the case ? (A. } As an asset (Q. ) Of five milHoits? 
(A.) They are all assets; all that side are assets. (Q.) You see no diflTerBiwe 
between these things? (A.) No. (Q.) Suppose the securities were taming bad 
within a week after the publication of your balance-sheet, would the balance-^heet 
be true in that case? (A.) It would not be true if they turned bad. (Q.) Yoa 
said, in answer to a learned friend, that tlio alteration you made upon the accoont 
did not alter the balance-sheet ? (A.) They did not alter the stock accotrnt, profit 
and loss, or reserve. (Q.) Do you think the balance-sheet is necessarilvlcigitmuite 
leaving out entries so long as uiey do not affect the general result? (A. ) Oh, na 
(Q.) "niese entries, thou^ taken down, I understand, only appear as so takai 
down in that scroll balance-sheet and in ihe abstract balance-sheet which you pub- 
Hah ? (A. ) Yes. (Q. ) Do they anywhere appear in the books of the bank so dealt 
with ? ( A. ) No, nor in the balance-ledger. (Q. ) You told us that Mr Stronach made 
a remark in 1878 that he hoped it womd not be done ^ain, or that it would not be 
required? (A.) Yes. (Q.) What did he refer to? (A.J I understood some settlement 
of James Morton & Ck>. 's affairs. (Q. ) Do what again ? (A. } He understated it» 
biUs payable, and, of course, the foreign and colonial credits. (Q.) Did yon im- 
derstand why he hoped it would not be necessary to do it again ? (A.) I ondec^ 
stood that it was a settlement of James Morton & Co.'s affairs. CQ.) Did yoa 
think he was doing a right thing in understating it? (A.) No. (Q.) Why did 
yon think it was not rigiit? {£.) Because the balance-sheet did not correspond 
with the sums in the book. (Q.) Did you believe that he held securities against 
it? (A.) Yes. (Q.) Was it wrong to enter them so, even although he held securi- 
ties? (A.) Yes, in so far as it did not correspond with the bank books. (Q.) 
Did you understand him tlien to allude only to its not corresponding with ^b» 
bankbooks? (A.) Quite so. (Q.) If you are right in your view, why did this 
not corresponding with the bank books make it a wrong thing to tell the share- 
holders? (A.) Because they were bound to show to the shareholders different 
from what this balance really showed. (Q.^ What harm did the shareholders 
take for not seeing what was in the books'? (A.) It understates their liabilities to 
the jmblic ; it conceals their liabilities from the public. (Q.) Do vou not think 
it is important for the public and the shareholders to have a truthful statement of 
the liabilities of the bank ? (A.) It should bo important It must be important 
(Q,) Important as influencing their judgment as to the state of the bank f (A.) 
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Qidteia (QO I>o these things not affect the credit of tlielMuikf (Q.) I should 
Bsy to. (Q.) Do joxL still saj that it was legitimate to reduce them, although 
tlwre were securities held f (A.) I never said it was ri^ht CQ.) Was it a ri^t 
thing to have tliis credit balance taken down as securities f (A.) I see no reason 
wh^ they should not hare been taken down, always provided that thejr held se- 
ounties. (Q.) And to enter them in the books? (A.) Yes. (Q.) Is it right to 
take them down without that appearing in the books--or the security appearing 
in the books as against them ? (A.) The practice was not to bring viem down. 
(Q.) Was that departure from the practice justified when there was no entiy in 
the books to show it ? (A.) I should have preferred an entry. (Q. ) Why f (A.) 
Because it would have made the amount agree with the general ledger. (Q.) 
Kot because it was right, but only because it would make the amount agree with 
the ledger t (A.) Because the amount would then agree with the generu ledger ? 
<Q.) Who suggested that departure from the usual practice in 1876? (A.) Mr 
Potter. (Q.) And thereafter it was continued t (A.) Yes. 

By The Lohd Justicb-Clsbk — There are some matters on which I want further 
explanations — ^as to the general system of making up the balance-sheet for the 
year for the shareholders. You made up the abstract for the head office, and the 
superintendent of the branches made up the abstract for the branches. When 
you had got that you then made up a full abstract, combining the result of the 
whole f (A.) Yes. (Q.) And what was the next thing you did ? (A.) Submit 
it to the manager. (Q. ) In 1876 you did submit that statement to the manager I 
(A.) I did. (Q.) When did you first become accountant f (A.) In 1871. (Q.) 
You sav that you had a conversation with the manager and Mr Potter in 1876 f 
(A.^ Yes ; at the annual balance. (Q.) And certain alterations were made at 
theu [suggestion f (A.^ Yes. (Q.) And that was the first time that any altera- 
tion was made on the balance? (A.) Yes. (Q.) Were these alterations conse- 
quent upon an examination of the books, or how did Mr Potter and the manager 
suggest the sums in ouestion? (A.) They got separate statements from me or 
fome of the other gentlemen. (Q.) You went to meet them ; was anybody else 
there f Did they come prepared with figures I (A. ) Thev had no figures. (Q.) 
These figures in red ink were not suggested by you ? (A.) No ; all the alterationa 
were mi^e bv their instructions. (Q. ) Had they any figures to give you I (A.) 
Yes. (Q.) what I want to know is whether they mentioned sums to you whidi 
fhey instructed you to put into the abstract ? (A. ) Yes. (Q. ) Were these sums 
mans which they had already jotted down, or in their hand, or were they derived 
from an examination of the books at the time f (A.) I got for them certain in- 
formation at the time. (Q.) You mean that they made these idterations when 
they got the information ? (A.) Yes ; the information I got would be from clerks as 
to the amount of the bills payable. The total amount of the bills payable were in 
the abstract, but what I ascertained was as to the separate accounts forming the 

?'08s amount. (Q. ) You mean to say of which the total sum was composed ? (A.) 
es, my Lord. (Q. ) For what purpose was the information got ? (A. ) To see if they 
could make any deductions from tne amount. (Q. ) Was it to see whether your sum 
total was correct or not f (A. ) No. (Q. ) It was to see whether they could make any 
deduction from it ? (A. ) I understood tiiat at the time. It was to see if they could de- 
duct anything from the amount of the details of the bUls payable. (Q.) Did they 
miJce any deductions fremiti (A.) Yes. (Q.) What was it? (A.) Deducting 
£978,000 i^om tiie whole amount (Q.) What was the whole amount? (AO 
£2,881,262, 18s. 6d. (Q.) That is as it appeared in your abstract, as taken from 
the books? (A.) Yes. (Q.) They deducted the £978,000, which was the old 
balance of SmiUi, Fleming, k Cc's account? (A.) No, my Lord. (Q.) Tlien 
giTe me the history of the £978,000, so far as you know it When did it first 
appear, and what has been its course up till 1877? (A.) There was an entry or 
entries made b^ Alexander Stronach in June 1878. (Q. ) Where was it made first? 
(A.) In the pnvate caal>-bonk. then in the gonrral ledger, and then in the yearly 
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tMlanoe-sheet (Q.) Wluit waa itf (A.) I ndver got the piarticnkTS of xL <<U 
Ton know what iSsia £978,000 is? (A.) I can apeak from memory, and giT6 yoa 
an idea. (Q.) You must have known it, because it was in oonae(][aenoe of yov 
intromjadons that they deducted it I (A.) The £973,000 was in my leigtf. 
(Q.) They directed you to deduct £978,000 f (A.) Yes. (Q.) What waa tint 
£978,000 f (A.) I cannot reconcile the figures with the £2,000,000 odds, but it 
is a portion of that (Q.) I quite understand that, but what did it represent; 
what was the origin of it? (A.) Certain bills. (Q.) What bills? (A.) Bilis 
payable. (Q.) Who were the debtors of that? (A.) I could not apeak to that 
unleas I saw tne memorandum. (Q.) Surely you know, Mr Morrison? (A.) Kfi^ 
my Lord. (Q.) Well the result was that they told you to strike oat that 
£978,000? (A.) Yes. (Q.) And you did so? (A.) Yes. (Q.) And tlio effeet 
of that waa? (A.) It reduced the biDs payable by that amount. (Q.) And the 
totfii effect upon the abstract was what — ^to diminisn the liabilities to thkt extent? 
(A.) To that extent (Q.) You are quite sure you were told to do that bjtlia 
manager and Mr Potter? (A.) Yes. (Q.) And did you do it in red ink? (A) 
No. (Q.) You did not? (A.) No. (Q.) Why. (A.) Because the amount wis 
in the general ledger. (Q.) The amount was in the general ledger. It waa qdIj 
things that were not in Uie books that you put in red ink? (A.) YesL (Q.) 
Well, was there anything else? (A.) Those three entries about Smith, Flamingo 
and Co. (Q.) Now, how did they stand in your abstract — As credit acoonnts? 
(A.) Yes, as credit accounts. (Q.) That was the place you thought they oa^ 
to be in? (A.) Yes. (Q.) Did they direct you to take the whole ot tiboa 
down, or only a portion of them ? (A.) Only a portion of them. (Q.) Hov 
much? (A.) £761,775. (Q.) They were in their right place in the cndft 
account? (A.) Yes. |(Q.) And that corresponded with the books t (A.) 
Yea. (Q.) What was their reason for putting it under the other head I (A.) I 
understood it was because they held certain securities to that extent (Q.) Yov 
moan that they held good assets as security, and that tiiese assets repreaeBtBi 
£761,000 ? (A.) Yes. (Q.) Would that haye been the right way of doing it 
had it been the case that securities were held, or were they not properly cbat^ged 
as under credit account, whether there was security or not ? (A. } It would ban 
been ouite right; at least I did not see anjrthing wrong in it (Q.) I am not bA- 
ing wnether you saw anything wrong in it or not Was the proper way of dsat- 
ing with them as you did at first ? (A.) The amount waa in tiie credit acoomit 
as — (Q.) Tell me how you deal with sums appearing in the credit aocoont ia 
your abstract balance. Do you mean that you entered nothing in your cndit 
account for which security was held? (A.) We understand tiiat all the czedit 
account is coyered by security. (Q.^ I should think so. Then why Bhonld Hm 
fact of there being securities take these items out of the credit aooount f (A.) 
I understood it was stock easily conyertible into cash. (Q.) Well, what then? 
Was that any reason why they should not appear in the credit acoonnt I (He 
reply.) Was the purpose not to reduce the apparent amount of the credik 
account? (A.) It had that effect (Q.) Was that part of the purpose t (A«) I 
cannot say. (Q.) Is that not your impression ? (A.) It reduced the amoimt tf 
adyances easily conyertible into cash, and reduced — (Q.) The effect of it was ts 
reduce the apparent amount of the sums out to that extent? (A.) That wm 
the effect of it (Q.) So that the shareholders should not see that that £750,000 
had been adyanced on credit account ? (A.) That was the effect of it (Q.) Yoa 
won't aay that was the reason of it? (A.) No. (Q.) Didtiie manager or Mr 
Potter sugffost any other reason? (A.) The only one I mentioned — that th^ 
ahould henbrought down under the head of stocks. (Q.) And thereby incieasij^ 
the apparent assets as under that head ? (A.) As under that head. (Q. ) Do you 
know any other instance where sums adyanced on credit account with security weie 

f laced under that head? (A. ) Not taken from credit account in the same way. (Q»} 
t is the only time you oyer know that done ? (A. ) The only time. (Q. ) You en 



traitesaiethattluit was told yon directly by the manager f (A.) Perfaetly, (Q.) 
That £760,000 is put down among the Government stocks t (A.) Yes, and rail- 
way and other stocks and debentures. (Q. ) That then is in the black ink ; it is not 
in red ink ? (A.) Yes. (Q.) Then you say that this red ink marking is not the 
original abstract — ^not the one altered in terms of their instructious t (A.) Ye& 
(Q.) You do not know where it is? (A.) No. (Q.) What is this! (A.) A 
copy. (Q.) When did you make it? As soon after as I possibly could. (Q.) 
You made it up and altered it in red ink yourself, in order to be ready for the 
ultimate abstract ? (A. } Yes ; the red ink alteratioDS are simply to brinff the head 
office abstract and the branches abstract together. (Q.) Were you told or giyen 
to understand that in your conversation with the manager and Hr Potter ? ^A.^ 
I nererwas instructed. (Q.) Nothing was eaid to you on that point? ^A.) 
Nothing. (Q.) As to the amount of gold, you have been asked some questions 
about uiat? (A.) Yes, as to 1878. (Q.) Well, passing from that, let us come 
to 1877 and 1876. In the first place, you did not inaka any alterations on your ac- 
counts in consequence of what the manager had said in 1876? (A.) No. (Q.) 
You made no alterations on the books ? (A. ) No. (Q.) But in 1877 you did not 
repeat in your abstract the entry of the sum of £978,000 ? (A.) No, I did not ; 
I wrote in other sums instead. (Q.) What did these sums represent? Any new 
transactions? (A.) No. (Q.) I want to know why you omitted the £978,000, 
and why you put in new sums? (A.) [after a minute's hesitation] I cannot say, 

nnlesi (Q. ) Were you told to do it ? ( A. ) Oh, yes. (Q. ) By Mr Stronach ? 

(A.) By Mr Stronach ; I would not like to say Mr rotter ; I am not certain of 
that (Q. ) Had you the same dealings in 1877 as in 1876 with the manager and 
Mr Potter? (A.) I am not certain as to 1877. (Q.) But these alterations were 
made in 1877 by arrangement with the proper manager? (A.) In 1877; yes. 
(00 And no reason was given for it? (A.) No. (Q.) Are you sure? (A.) No 
suMcient reason was given for it (Q.) But the effect was that these sums were 
entered in the book, and substantially filled up the amount of £973,000? (A.) 
Yee. (Q.) But apparently under different heads? (A.) Yes. (Q.]) Did they 
represent any new transactions, these sums? (A.) They were deducted from bills 
payable. (Q.) Did the sums you deducted from bills payable represent real 
debts ? You told us yesterday tnat they were not altogether fictitious. (A.) The 
first amount deducted was cash lodged on credit account, £94,368, 14s. lid. The 
seoond item, anticipations, wa s (Q.) I do not want you to go through all the 

details, but the effect was that £1,838,000 was deducted from biJQs payable instead 
of £978,000, and the next year the £978,000 was restored, and this sum of 
£1,383,000 had disappeared from the books! (A.) From the sheet (Q.) That 
was by the instructions of the directors ? (A. ) Yes. (Q. ) The entry-of £973,000 
appears on both sides of the accounts? (A.) Yes. (Q.) What was the effect of 
that f (A.) It reduced the amount of the indebtedness of the bank, and it re- 
duced the amount of its assets. (Q.) They were rightly entered in the abstract 
(A.) They were entered in the abstract, because they are in the ledger. The 
general effect of these alterations on the position of the bank was to show a 
smaller amount of assets and a smaller amount of liabilities than the actual facts. 
(Q.) It did not affect the profit and loss account f (A.) No. But the £700,000 
«ktry did not alter the liabilities at alL (Q. ) In regard to the securities, I sup- 
pose that sums that are fiilly covered are entered as assets in the credit accounts f 
(a.) They are entered whether they are secured or not (Q.) What notice do 

fou take of securities in the balance f (A. ) They are not referred to at all. (Q. ) 
suppose that a debt which is wholly imsecured, and which the debtor is not 
able to pay, goes into the bad debt account I (A.) The suspense account (Q.) 
Ko notice is ever taken of securities in the balance? (A.) No. There is a 
register of securitiea (Q.) Do you consult that? (A.) I am not supposed to 
have any concern with that at all. (Q.) Therefore, whether or not tnere were 
•eomities for the sums spoken of, you had no means of knowing? (A.) No 
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meiiUL (Q.) Could yon have ascertained by looking at the secnrity book wMka 
there was security for the £973,000 ? (A.) I do not know if the law socntaiy 
wonld have shown me the book. It was in his custody. 

Gbarl68 Samuel Leresohe, lately secretary to the Innk, was the next witnM 
called, and in anticipation of his appearance there was a buzz of ezcitemeat is 
Court On being sworn by Lord CiiAioniLL, he was examined by the Solicxtob> 
General, and deponed — i became secretary of the City of Glasgow Bank in 1870. 
I was appointed in October, and took charge in DecemW. The directora at tlitt 
time 'were Messrs Inglis, Potter, Salmond, Alexander Stronach, LomuB, sad 
James Nicol Fleming. Mr Alexander Stronach ceased to be a director when hi 
retired from the management in December 1876. He was succeeded as mansgs 
by his brother, who was a director est; q^Ecto. Mr Lorrain died shortly afte I 
entered the bank, in the beginning of 1871. (Q.) Who succeeded him? (A) 
Mr Mackinnon had retired from the bank a few months prior to my ontiy, ssd 
there were two directora appointed shortly before ths next annual meetiiif . Tbm 
were Mr Stewart and Mr Taylor. I cannot say from memory when Mr Nicn 
Fleming retired, but he was succeeded by Mr Wright My predecessor nas Kr 
Low, wno is now dead. (Q.) When you entered on your duties as secretaiy, 
were you told anything by the late Alexander Stronach. (A.) He spoke to me ia 
a 7ery marked manner. He told mo that my predecessor Mr Low hod made hiai- 
self obnoxious to the directora by pushing himself forward, and asking for 
information about accounts which were in no way connected with his departmat, 
and that that feeling was so strong at the last that a letter that he handed in tD 
the board in connection with these mattcra the directors refused to recoive. Thtt 
was in 1870. (Q.)Wliat effect had what he said upon your course of oondsct 
after jrou became secretary? (A.) He spoke to me plainly, and told me that it 
was his wish, as it was the wish of the directora, that I should confine myself to 
my own department (Q.) What were the duties of your office as secretaiy ? (A) 
The duties of the office were to take charge of the general correspondenco of tin 
bank, to keep the minute-book of the directora, to enter therein the minutes of 
the weekly meetings of the Board, to take charge of certain properties in thi 
Western States of America, in which at that time the bank was largely ia- 
tercsted, and to answer inquiries from correspondents as to the financial poo. 
tion of local firms. (Q.) How often were the meetings held? (A.) Once a wteek. 
(Q.) Was there an agenda-book kept? (A.) There was an agenda-book koft, 
in which tiie business to be done was put on one side, and the delivenaee 
on it in a rough form on the other side. Shown productions ntunbeied 
554 and 556, These are the a^nda-books, commencing on July 80, 1874, 
and continuing down to the date of the closing of the bank. Showi 
productions 100 and 101, and interrogated — Are these the minute-booki 
applicable to the same periods, which you kept with the assistance of the agenda* 
books? (A.) These begin on the 1st December 1870, and go on down to ths 

the 



closing of the bank. (Q.) There are lettera referred to in the agenda-book, si 
being put in previous to the meetings of the directors. How did yon get these 
lettera r (A.) The usual course of proceeding was, that I went down to tt» 
manager on the morning of each Thuraday, and asked him what business he wenUl 
have to bring before the board that day. He would then tell me if there vete 
any lettera of credit or things of that kind. Then he wonld give me tibe lottos 
and any pax>era connected therewith. I would take these and commence entering 
tiiem in the agenda-book, which I afterwards took %vith mo to the meeting. (Q.) 
After the meeting, were those lettera returned to the manager? (A.) The letten 
connected with credits — such as those of Fleming — ^generally to Mr Morris or the 
manager. (Q.) Who is Mr Moiris? (A.) Ho is the private secretary of the 
manager. (Q.) Wliere in the minutes it is aaid a letter was read, was that the 
case? AVas it the practice to have letters road? (A.) Yes. (Q.) Do you knov 
any occasion on which a letter was held as read ? (A.) When a letter was refamd 
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to when I was present at the meetings it was always read aloncL (Q.) Was ft 
your duty to be m-escnt at the mcctiTigs? (A.) Yes, as secretary. (Q.) Will you 
look at the agenda-book, of date 23d November 1876, and teU me the sedemnt, 
and who it was that put doT\*n in the book the names of those who were present? 
(A.) The director who happened to be chairman of the meeting. The sedenmt * 
on 23d Deoembor 1876 was Mr Taylor, Mr Stewart, Mr Wright, Mr In^is, Mr 
Salmond, and tlie assistant manacer. (Q.) That is Mr Stronach? (A.) Yes. 
(Q.) Who was chairman? (A.) Mr Taylor was chairman; I remember that 
meeting. (Q.) What was the nsnal conclusion of the formal business at these 
meetlnes? was there a burning of any notes? (A.) Occasionally. When that 
required to be done it was the last piece of formed business. On that occasion 
there were notes which ought to have been burned. (Q.) What happened ? (A. ) 
So far as I can remember, when the notes were brought forward it was said, " We 
wiU not take this up this week. We have some matters to talk over, and it will 
be postponed for another week." (Q.) What did you do? (A.) I would then 
retire from the meeting. (Q.) Was it at their-request f (A.) Well, it was never 
in so many words. Their usual custom was, that when I finished readincr the 
minutes I would say to the chairman, '*That is all the business," ana the 
chairman would usually bow me out, and I would retire. (Q.) When there was 
nothing else to be done, did you take the agenda-book with you f (A.) Yes. (Q.) 
When there was anything else to be done, they would say they had some matters 
to talk over, and I would leave the book. (Q.) Was that done on the Sd Novem- 
ber 1876 9 (A.) Yes. They asked me to leave it (Q.) Were you called in 
afterwards T (A.) Yes. (Q.) Was the letter 206 handed to you when you came 
back — a letter from Mr Alexander Stronach, resigning on account of ill-health ? 
(A.) Yes. I was instructed to have it engrossed. (Q.) On the Slst December 
1876, who were jpresent? (A.) Messrs Taylor, Potter, Stewart, Salmond, Inglis, 
and Wright (Q.) Mr Stronach having retired, was that the whole board f (A. ) 
Yes. (Q.) On that occasion was the burning of notes taken up ? (A.) No ; it 
was again adjourned. (Q. ) Did you again leave the room and leave your agenda 
book behind ? (A.) I left the room, but I cannot say whether I loft the agenda- 
book. (Q.) How long was the private deliberation that day f (A.) It was a long 
deUbeiation, perhaps two hours. (Q.) Was 208 handed to you when you came 
backt (A.) Yes, by Mr Taylor, die chairman. The letter is from Mr Robert 
Stronach, and is as follows : — 

**City of Glasgow Bank, Wh Deember 1876. 
*' Gentlemen, — In thanking you for the offer of the management of this bank, 
which you have kindly made to me, I beg to state my willingness to accept it. 
But, before undertaking this responsibility, I deem it prudent to ask the Board 
to minute its approval of the policy which has been pursued of supporting several 
accounts of an unsatisfactoiy character, since my brother discontinued ^rsonally 
to manage the bank, and further, to appoint a committee to investigate and 
place on record what may have been the exact position of these accounts, and the 
advances generally when my brother ceased to oe manager ; and also to act and 
guide me in any important details therewith connected, as I am in no wise 
responsible, up to this date, for the state of certain advances, which I need 
not hero particularise. You will, I hope, admit the reasonableness of the 

Srocaution which this request involves, and I feel you will the moro readily 
o this when you consiuer that whilst we aro all hopeful that these ad- 
vances may eventuate without loss, yet the working out of them must, of 
necessity, be a work of some time ; and when you also consider that there may be 
clianges in the Board during this time, and I should liave to explain to new 
dircctors what you know I'cgarding my connection with the inception of these 
advances." 

^Q.) Since that letter was read to tlie board of directors there has been no change 
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in the direcionte f <A.) Ka (Q.) The gentlemen who mt at tiut meetiiig an 
now the gentlemen at the bar, with the exception of Mr Robert Stronach f (A.) 
Mr Bob^t Stronach was present also. (Q.) He had been acting as assistut 
manager with his brother, out on his brother's retirement he required a new ap- 
pointment f (A.) Yes. (Q.) I show you No. 205. Is that the draft resolntioo 
banded to yon by the cha'irman on the same occasion after yon were recalled? 
A.) Tes. (Q.) In whose handwriting is it? (A.) ThefirstpartofitiiMrTayl0r'& 
Q,) And the rest ? (A,) In Mr Infflis*. (Q.) Will you please read it? (A.) 
' Bead letter from Mr Kobert Stronach, of date December 28, accepting the ofiiM 
of mana^ of the bank, and the same having been oonaidered and approved ot is 
ordered to be recorded in the minute-book, and appoint all the membecs of the 
board of directors a committee to comply with these articles. The directors wiih 
also to record on their own behalf the fact that the matters alluded to in theletts 
in q^nestion were not at any time brought before them by the late masai^.'* 
(Q.) Kow, look at the agenda-book of 18th February 1875. Look at the right 
hand page, near the bottom, where Messrs Potter and Salmond are mentiQaied. 
Do yon see that? (A.) Yea. (Q.) Just read that, please? (A.) " Appoiat 
Messrs Potter and Salmond a committee to assist the manager in armiuring t^ 
lecnrities and idyances to the firm of J. Nicol Fleming & Co., and Smith, Flemii^ 
and Co., London." (Q.) Was that deliverance agre^ to in your hearings or had 
yon retired? (A.) I had retired. (Q.) Whose handwriting is it in? (A.) In 
the handwriting of Mr Taylor. (Q.) Look at the agenda-book of Ist June lS7(k. 
Who was present at it f (A.) Mr Taylor, Mr Potter, Mr Salmond, Mr Ing^is, Mr 
Wri^ht» and the manager. (Q.) Look at the entry beginning *' the committae 
appointed,** and read it (A.) ** The committee appointed on February ISth to 
look into the accounts of Smith, Fleming, & Co., and J. N. Fleming it Co., re- 
ported they had seen that those accounts had been put into ahane." That 
entry is. made by me. (Q.) How did yon make itf (A.) I was tola. (Q.) Bf 
whom ? Who was the chairman ? (A.) Mr TayW was ohaimuin. (Q.) Did hi 
tell you to record it T (A.) No ; my recollection is that Mr Potter said they had 
looked into these accounts and had put them into order, and they wished to ban 
that recorded. I just took it down from Mr Potter. I heard Mr Potter make ths 
statement (Q.) Do you remember whether the direction to insert it was givea 
more specially tnan that or not f (A.) It wasjust given verbally. (Q.) Andthit 
was inserted m the minute from the asenda-book and passed I (A.) Yes. (<^) 
Did you ask that a draft should be maae of it f ( A. ) No ; I just wrote it down. 
Witness having at the request of counsel again read the entry in question, the 
examination proceeded — ^And that deliverance is engrossed in the minute-book of 
the directors under the same date? (A) Yes. (Q.) Now look at t^e agenda- 
book. 22d June 1876, and tell me the sederunt of that day, and who was chair- 
man r (A) Messrs Taylor, Stewart, Wright, Potter, and the manager — Mr 
Taylor, chairman. (Q.) Look at the hist item of business on the left hand page. 
(A) It says on the left hand page, " appointment of committee to examine into 
tiieoldaoeounta." (Q.) Look to the oorresponding entry in the minute itsdf, 
and tell me how it is worded? (A) "It was resolved to appoint Messrs ll^ylor 
and Potter a committee to examine into certain old accounts of the bank, and 
assist the manager in arranging these under one general heading." (Q.) Can yon 
tell me how that matter came up at the meeting of 22d June ? (A) No, air ; this 
came up after I had retired. (Q.) Let me refresh your memory; do yoe 
remember the manager saying anything of it while you were present — I mean 
anything to the effect that he wished these old accounts looked into on that occa- 
sion? (A) I do remember now. (Q.) Now, tell us plainly. (A.) I do not 
recollect anything more that took place on that occasion than that the manager 
was desirous for the appointment of a committee to look into the old accoonta 

iQ.) Was any specification given you or spoken to in this general way? (A.) Na 
Q.) Look to the journal of 18th July 1876 ; who were present, and who 
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cbainiMn? (A.) Mr IhaUs in the chair, Hr Potter, Mr Taylor, ICr SteHrart, Hr 
J. Innes Wright (Q.) In whose handwriting was the sederunt taken down that 
day ? (A.) It was taken down in pendl by myself. It had been omitted by tiie 
chairman. (Shown No. 213.) That is a letter by Mr Scott, marked private, and 
iddreesed to Mr Stronach. It is dated 12th Joly 1876. (Q.) Was that letter read 
npon 13th Jnly? (A.) Yea. (Q.) Who is Mr Scott f (A.) He is a partner of 
John Innes Wright Ac Co. (Q.) Bead it, if you please. 

[Private,] " GUugow, VUh July 1876. 

" R. S. Stronach, Esq., Manager, City of Glasgow Bank. 

" Dear Sir, — I haye had for some time in contemplation to open a house in 
London in connection with my firm here. I hope to secure the agency of some 
foreign houses, as well as their business, in that city. My doing so may render 
necessary the re-airangement of the credits at present managed by J. I. W. & Co., 
trhich I suggest might be done throuj|;h the agency of houses abroad, whose repre- 
lentatire I would arrange to be in this countir, and to whom the bank would, of 
XNune, look for security for any credit that might be granted to them for general 
[>n8ine88. I will call upon you to-morrow. Meantime, I remain yours Tecy sin- 
jerely, W. Soott." 

;Q.^ Will Ton tell me plainly who J. I. W. fr Co. are f (A.) John Innes Wright 
ma Co. (Q.) In whose handwriting is the deliverance of the board on this letter 
in the a^nda-book of 18th July ? (A.) Mr IngUs'. (Q.) Bead what was done 
3y the directors. (A.) Mr Potter and Mr Wright were " appointed a committee, 
nrith full powers, to confer with the manager as to the proposed re-arrangement, 
frhich is considered an advlBable step. The committee to report to the boaid 
frhen they consider necessary." The Mr Wright referred to in the minute, and 
ippointed a member of the committee, was a member of the firm of John Innes 
VVright & Co. (Q.) Look at the agenda-book under 8d August 1876, and say who 
jeere present that day. (A.) Mr Stewart, Mr Potter, Mr Wright, Mr Taylor, and 
:he manager. (Q.) Who was chairman. (A.) Mr Stewart [Shown 216, and 
isked what it is.] (A.) It is a letter from John Innes Wright & Co., dated 2d 
!lugust 1876. (Q.) In whose handwriting ? Is it not in the handwriting of tlie 
lame gentleman whose letter was read at tne preyious meeting — ^Mr Scott T (A.) 
[t appears to be the same handwriting. It reads as follows : — 

< R. S. Stronach, £s(}. Olaagaw, 2d Avgutt 1876. 

' ' Dear Sir, — ^Biefemng to the letter addressed to yon bv the writer on 12th ultimo, 
¥0 now beg to apply for maiginal credits, as undemoted, for one hundred thousand 
Munds (£100,000 sterling), to be drawn by Messrs Glen Walker fr Co., of Mel- 
x>ume, the partners of which are Wm. Glen Walker, Wm. Geddes Borron, and 
9'erdinand Spiro. In security for same, we engage to hold for or lodge wiUi you 
;he documents for wool and other produce sent to us by Messrs G. W. Ac Ca, 
18 received (stipulating that the same represents an excess of 20 per cent oyer the 
imounts drawn), or we shall pay you cash to the amount of your acceptancesL We 
ieg to enclose copy of letter receiyed from W. G. Walker, Esq., requesting the 
credits now applied for, and who purposes leaving this for Melbourne in a few 
yeeks for the purpose of giving the business his personal attention. — We remain, 
tc,, John Innxs Wbioht k Co. 

*' Marginal credits at 4 or 6 m/s d, payable in London. In foioe for one year, 
[n twenty bills for £5000 each, and in triplicata" 

Q.) Was that the first piece of business that followed the letter from Mr Scott 
iroposing the establishment of a new firm f (A.) Yes. (Q.) Was there a letter 
iso firom Mr James Morton under the same date? (A.) Yes. The letter is as 
ollows: — 

" Glasgow, 2d August 1876. 
•R S. Stronach, Esq., Manager, City of Glasgow Bank. 

** Dear Sir,— We hereby concur in the proposal that Messrs John Innes Wright 
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and Co., in connection witb certain of their eonstitnenta, take OTer and woi^ a 
portion of the credits now worked by ns, against a like amount of secnrities hdd 
Dj the bank ; amount of said credits to be credited us.— We are, Ac, 

** James Mobton &; Oa" 

(Q.) Was there any discussion ''of these letters in your hearing, or were they 
simply handed to you to be put up with the other letters referred to I (A.) Yes. 
I have no other recollection. (Q.) Look at the agenda-book for 17th August 
1876, and teU me who were present. Afr Stewart, I think, was chairman T (A) 
There were Mr Stewart, Mr Wright, Mr Taylor, Mr Potter, and the manage. 
(Q.) Look at 217, 218, and 210 ; are these the letters which are referred to in the 
agenda-book on the left hand page f (A) Yes. (Q.) Did yon hear these letters 
read at the meeting ? (A] ifo, sir. (Q.) Qo back and read me the lettan cf 
James Morton k Go. and Glen Walker. 

** Glasgow, Augrutt 16, 1876. 
** To the City of Glasgow Bank, 

" Gentlemen, — ^In consideration of your arranging with Messrs Glen Walker 
and Company, of Melbourne, or any other firm for the drawing of credita, to take 
the place of a like amount at present discounted by us, we hereby authoriae yon to 
transfer to a separate account in security for advance a proportionate amount of 
the securities held by you on our account, it being understood that one acoonnt 
is to be credited witn the amount of the credit given out under this arrangement, 
and adyisiug us of funds. — ^We are, gentlemen, yours respectMly, 

''James Mobton, for James Morton & Co," 

Kow read the letter from Glen Walker of 14th August 1876 :— 

" Glasgow^ Id August 1876L 
" PagUmU Properties in Australut. 
"R. Stronach, Esq. 

*' Dear Sir, — In continuation of conversations with yourself and other gentle- 
men connected with the bank, I would now place in writing the suggestions which 
we have been discussing towards increasing Income and recoupingdeficits by the 
judicious acquirement of pastoi-al properties. More than one member of your 
board are connected with x7ow South Wales properties, which have on an average 
of many years, I am assured, x>aid a nett return upon present values exceeding 16 
per cent per annum. The purchase price usually is paid by partly a cash deposit, 
and the balance by bills extending over several years. It Ib easy to finance aAinat 
them in the colony; and if 40 per cent of the price was provided here, the re- 
mainder could bo arranged in tne colony without further aid from this. 

** If arranged in this way, finance probably would cost for interest an average of 
6 per cent per annum, and there would remain, on the basis of the experience 
referred to, as nett profits, 10 per cent, per annum. The suggestion is, that the 
bank grant credits to the extent of from £100,000 to £150,000 towards the 
acquirement of pastoral interests in Australia. 

" For example, if a value of £250,000 was acquired, there should be a nett 
profit of £250,000 yearly; but £250,000 yearly will, in fourteen years, repay 
£250,000 and 5 per cent, interest, so that thus, by comparatively a very smaU 
outlay, a large amount can be recouped. 

''Mr Bonon and myself will be glad to be interested in the project, and to 
manage its detail ; and finance can, in the bank's option, be arranged either by 
cash advance or entirely by credit — I am, &c, W. Gleh Walkke," 

Then turn to 118, and read the second letter from Glen Walker, also dated the 
14th August 1876. 
Witness hero read the letter, which was as follows: — 

"R. S. Stronach, Esq., 
" Dear Sir, — It seems right that securities should be especially held by the bank 
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fts a bosu far any drafts by my firm in siibstitntion for others, and I tnggest that 
yea place to a special accoont snch sectirities as are required fairly to ooTer the 
diaits about to be substituted, or to obtain any others for a like purpose. 

** I should say that, personally, I am content without this; out I will lequhre 
to explain the tranaactions to partners, and they must justify it by explaining 
how uie bank is ooyered by secuiitiea. — I am, &c, W. Qlrn Walkxr." 

(Q.) What is 198? (A.) It is a draft resolution, in the handwriting of Mr 
Robert Stronach. (Q.) Then turn to 121, what does it say? (A.) It runs as 
follows :— 

'* City of Glasgow Sank, Glasgow, Slst August, 1876" 
"Aletter from J. M. & Co., and two from W. Glen Walker, dated 16Ui and 
14th inst, in regard to the drawing of credits in lieu of those now drawn by 
Holmes, White, & Co., and others, and one of the latter as to the acquisition of 
Dertain pastoral properties, were brought under the notice of the board ; and after 
full consideration, tne board came to the resolution that it was advisable to adopt 
ronerally the suggestions contained in these letters, and they accordingly requested 
Uie manager, associated with Messra Potter, Stewart, and Taylor, to arrange with 
BIr Walker as to all details. While ariving at this resolution, the board were fully 
sensible of the unreasonableness of such investments as the purchases proposed in 
the letten, but having in view the position of certain old accounts, and looking to 
the whole circumstances, and particularly to the fact that the contemplated 
arrangements for the working of the credits are largely part of transactions already 
in existence for many years, and previously brou^t under consideration of the 
board by the present manager, the board deemed it expedient to come to their 
present decision, as referred to in the minute of 30th December 1875." 

[Q.) Was that handed to you by the manager T (A.) My recollection is that I 
(vas called down to the manager's room after the meeting, and I was handed this 
iraft resolution. I was asked to bring the agenda-booK down, and enter it as 
mder date of the 17th. (Q.) Who were present when Mr Stronach handed that to 
foaf (A.) So far as I can recollect, Mr Taylor and Mr Inglis. (Q.) Are you 
rare of that ? (A.) Mv memory is coniinned by the fact that I see their writing 
n the minute-book. (Q.) Is there any writing in that memorandum which is not 
tfr Stronach's I (A.) There are the words, *' As referred to in the draft of 80th 
December 1875." That is in pencil, written by myselC (Q.) Are there any 
n^ords written by anyone else f (A.) The whole of the body of it is in the hand- 
vriting of lAi Stronach, with the exception of two lines, '* And previously brought 
inder consideration of the Board by the present manager. That is in the 
landwriting of Mr Inglis. (Q.) Turn up the minute-book of date 17th August 
[s that memorandum engrossed in full as you got it 9 (A.) It appeara to be. (Q.) 
^ho were present at that meetixigf (A.) Jolm Stewart (in the chair), J. Innes 
^Vrighty William Taylor, Lewis f^otter, and R. S. Stronach, manager. (Q.) Take 
;he next minute. Was the minute of 17th August approved at the meeting of 
S4th August? (A.) Yes. (Q.) Who were present at that meeting f (A.) Henry 
inglis (chairman), Lewis Potter, J. Stewart, R. Salmond, J. Innes AVright, 
irV. Taylor, and R. S. Stronach, the manager. (Q.) So that they were all present 
vhen the minute was approved. Look at the agenda-book under date 24th 
\.ugust 1876. What was the conclusion of the ordinary business on that day I 
t woxild be closed with the appointment of an agent at the Brechin branch. (Q.) 
low do you know that I (A.) Because there are the initials of tfio chairman, Mr 
nglis. (Q.) What follows f (A.) A report by Mr Innes Wright and Mr Lewis 
^otter in connection with the deliverance of ISth July. (Q.) Look at productions 
92 and 198 — the report and the envelope in which it was kept. (A.) 192 is the 
eport, dated Glasgow, 17th August (Q.) Read it 

*' In terms of the minute of the Boani of Directora of date 18th ZjAj 1876, ap- 
ointing ns to consult with the manager as to a letter fsom Mr Wm. Scott, daM 
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ISIih Jtlj, m liave to report that, following vp tfant letter, applictttkn wes iiiade 
bj Jo^ Innes Wright k Co., on 2d inst , to tne board for mamnal credits to tlw 
extent of £100,000, to be drawn by Messrs Glen Walker k Ca, Melbonme, against 
sbipnients of wool or other produce. This application having passed the bosrd, 
we nave only farther to say that these credits, when negotiate, are to replaee sa 
eqoal amount of those now mnning on account of J. N. Fleming, in liqmdatioB, 
and which are discoonted by John Innes Wright A Co. — (Signed) John Insb 
Weight and Lewis Potter." 

(Q.) Tell me what is written on the back of the enyelope in which that repoct 
was kept (A.) '' Olaagow, 17th Angost 1876. As to issue of credits.** (Q.) 
Look at the agenda-book under date 19th October 1876. Were you present whea 
the matter was brought before the meeting and considered? (A.) ^o. (Q.) It 
was handed to you afterwards to be engrossed? (A.) Yes. (Q.) Who were pre- 
sent at that meeting? (A.) Henry Inglis (in the chair), Lewis Potter, B. ^* 
mond, J. Stewart, J. Innes Wright, W. Taylor, and the manocer. (Q.) There k 
a note there as to what appears to be the deliverance of the board on a certain 
subject in these words : — "The application was referred to manager after haviog 
heard the observations of the boam." (A.) Yes. (Q.) In whose handwriting is 
that note? (A.) In the handwriting of Mr Inglis. (Q.) What was it about 
which observations had been made by the board ? You heard them ? (A.) I ba- 
lieve I did on that occasion. (Q.) Was it as to the credits of Smith, Fleming, and 
Co. ? (A.) Yes. (Q.) Look at 194 and 195. Was that the report byMesrs 
Taylor, Stewart, and Potter, which was laid before the meeting on the same day ? 
(A.) Yes. (Q.) This must have been handed in by them in rough draft at that 
meeting? (A.) Yes. (Q.) Was the report handed to you afterwards in the form 
in whicn you see it there? (A.) My recollection of this is that it was a rough 
draft report that was handed in, and I was asked to copy it (Q^) Which yon 
did? (A.) Yes. (Q.) I will just read it :— 

** Report by W. Taylor, Lewis Potter, and J. Stewart Qlasgow, 19th Octobs 
1876. in'terms of the minute of the BosuxL of Directors, of date 17th August 1876, 
appointing us to arrange with Mr Walker in regard to the acquisition of certsia 
pastoral properties in Australia, we haye to report that we then authorised an zn< 
yestment to the value of £120,000 to£130,000~and have granted letters of credit 
in fayour of Messrs Glen Walker k Co., Melbourne, for £45,000 — for the 6ni 
payment, the balance to be financed by them, and the property, as acqmred, te 
be held in trust by Messrs Borron k Co., and by them registered in such names 
as the bank may instruct" 

(Q.) Alter you had written out the report from the rough scroll, was it signed? 
(A. ) .Yes. (Q. ) By Mr Taylor, Mr Stewart, and Mr Potter? (A. ) Yes. (Q. ) On ths 
back of the envelope there is the following entry : — ** Report hy Messrs Tajrlor, 
Potter, and Stewart, entered in minute of 19th October 1876 ?" (A.) Yea. (Q.) 
Does that recal to your recollection if that was the matter referred to the manager 
on 19th October? (A.) Nothing at all in connection with that (Q.) Had yon 
to retire from that meeting ? (A.) I cannot recollect anything in regard to frhk 
particular credit (Q.) Take the agenda-book under date 11th Jannaiy 1877. 
who were present at the meeting on that date? (A.) H. Inglis, L. Potter, K. 
Salmond, J. Stewart, W. Taylor, and the manager. (Q. ) Did the board remain 
in deliberation after the ordinary business on thieit date? (A.) Yes. (Q.) How 
long? (A.) A considerable time. (Q.) And you were called inf (A.) Tea. 
(Q.) Was anything handed to yovL to be entered in the book? (A.) Yes — a draft 
resolution, which was not preserved — I don't know whose handwriting it was. 
Morton's account was referred to in the agenda-book on that occasion. There is 
written on the left hand side, '* Morton's account" This was in Mr Inglis* hand- 
writing. (Q.) Was it put in as a separate piece of business from what had been 
made up by you for the use of the meetii^r (A.) Yes. (Q.) Was Morton's ae- 
coQut Qves spoken of in your presence f (A.) jSo, neyer. (Q.) On tlie 18Ui 
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fannuy 1^77, wts Horton's aocoimt up agiint (A.) Yes. (Q.) Was Kr Infflis 
in the chair? (A.) Yes. (Q.) And the board consisted off (A.) Messrs Ingiis, 
Potter, Taylor, Wright, and the mana^r. (Q.) On the 8th March 1877 wha 
ifBte present! (A.) Mr Inglis in the chair, and Messrs Potter, Salmond, Stewart, 
V^right, and Taylor. (Q.) Was there an application of Smith, Fleming, & Co. 
'or credit bronght up at that meeting f (A.) Yes. (Q.) Were you present when 
Jiat was discussed 1 (A.) No, I was not present at that time. (Q.) Were you 
)yer present at the discussion of credits to Smith, Fleming, & Go. f (A.) Yes, 
[ was present at a discussion with reference to Low, Brown, & Co. I should say, 
m reconsideration, that I believe I was present when Smith, Fleming, k Co. 'a 
sredits were discussed. 

The LoBD JusTiCE-CiiEBK — (Q.) What was the usual practice about your being 
>reseDi or absent? When Smith, Fleming, d; Co.'s applications were up were you 
)resentT (A.) When Smith, Fleming, 6s Co.'s applications for cash credits were 
ip, I was generally present. (Q.) But when Morton's applications were brought 
brward, you were not present? (A.) No, never. (Q.) Nor in regard to Wright 
ind Co. f (A.) No. On this occasion I think I must have been present, because 
'. do not remember any of Low, Brown, & Co.'s discussions when I was not present. 

By the Solicitor-General — (Q.) Look at the 21st Jane 1877, the occasion 
m whidi the accounts for the year were taken up, and the dividends fixed for 
[877 ? (A.) I was present at that meeting. (Q.) Were you present when the 
Lividend was discussed ? (A.) No. (Q.) Was the dividend increased that year? 
A.) Yes ; it was increased 1 per cent (Q.) It was 11 per cent, in 1876, and it 
vaa increased to 12 in 1877 1 (A.) Yes. (Q.) Was there a discussion in private 
ipon that matter that day ? (A.) The only knowledge I have about it is, that the 
uansger said he was goms to bring up at the meeting of June 21st the annual 
etums for the year, and asked me to put it in the agenda, and that he would not 
)rinff up the other statements in the annual report (Q.) At that meeting when 
he aividend was raised, who were present t (A.) Messrs Inglis, Potter, Saunond, 
{tewart, Wright, Taylor, and the manager. (Q.) And you got from the manager, 
ifter.they had met in private, tho information to enable you to make up tht 
oinutef (A.) Yes. 

FOURTH DAT— THURSDAY, JANUARY 2S, 1879. 

OharhM Samuel Lereache was again placed in the box, and his examination-in- 
ihief continued by the Solicitor-General. (Q.) Look at Nos. 236, 236, 237, 
kud see if I describe them correctly. No. 235 is a letter from W. C. Smith to 
unross k Co., dated 18th September 1872; 236, W. C. Smith to J. Hunter, 
lated 20th September 1877 ; 237, W. C. Smith to C. Smith, dated 28th Septem- 
>er 1877. Were these three resd at the meeting of directors of November 8Uk 
.877? (A.) Yes. The letters related to purchases of land in New Zealand* (Q.) 
rurn to the agenda-book of 26th July 1877, and tell me the sederunt, and who pre* 
dded? (A.) Mr Stewart was chairman, and there were present Messrs Potter, 
[nglis, Wright, Taylor, Salmond, and the manager— the fiill board. (Q.) Waa 
iiat the first meeting at which anything took place about purchase of property in 
<ew Zealand or Australia? (A.) No, sir; it. was referred to as early as the 17th 
August of the previous year. (Q.) At the meeting on the 20th July, was there a 
lehberation by the directors, at which you were not present? (A1) Yes. (Q.) 
Ind was there an entry made in the agenda-book in the handwriting of Mr Inglis 
ibout the New Zeidand property? (A.) Yes. (Q.) Then, were you called back 
» revise anything? (A.) Yes. I revised a draft resolution, which I was in«> 
rtructed to engross here. (Q.) I shall read from the minute of the 26th July 1877. 
'•' With rofercuce to purchase of property in New Zealand and Australia, authority 
ms given to Mr Potter and Mr Stewart and the manager on the 21st June last in 
;he ^Hawing terms :— 

Q 
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<' (hif €f GUugow Bcak^ Ohigom, Mist Joamarn^lSTr." 
"Dear Sir,— As antliorised by the meetmg of directon held of this date, yot 
will be 80 good as instnict Measra Potter and Stewart, two of oar number, to pn^ 
ehaae freehold land in New Zealand on behalf of this bank to the extent of iB50,<KML 
— ^YouTB tmly, (Signed) Hbnbt Inolis, Chairman; Robe&t Stbonach, Mamnr.* 
(A. ) Andonmore matnieoonsiderationit was resolyed that the power to pniehaaeiaiil 
should be extended to Australia, and the sum to be inyested on behalf of the bank 
to be increased if oonstdered neceasary by them, and by Mr Taylor, whose aaaia 
is added, as formerly, to this acting committee, to £100,000. These wnnlntwi 
were adopted as a sequence to the board's minute of 17th Augoat 18741. Tha 
usual absbactssnd statements were read to the board? (A.) That is ri^^ (Q.) 
Look at No. 280, and tell me if that was a letter which was read at the meetiiv 
on 2Mh Auffust 1877-- from Glen Walker to the managers? (A.) Yan TUi 
letter is as fumows : — 

*' To the Kanagor of the City of Glasgow Bank. 

" Dear Sir,— A week ago I had a telegram from my partner asking that the CSty 
of Glaucow Bank'should request the agency of the Commercial BanUng Company 
in London to wire to Sydney an extension of the credits which remain in thi 
colony: and which should expire about this time. 

" There will be a considerable sum on account to pay for recent poxchase^ aal 
my partner's only resource is this credit 

" jPlease, therefore, do not delay arranging that this credit be extended, orthst 
it be allowed to lapse and a new one given. 

" You know my partner is not much accustomed to finance, and ahould be \egt 
strong. If a new credit be sent, I think it ought to be for £20,000. — ^Vours, 

" GlEK VfALKXB. A Co.* 

(A.) Yes, that ii right (Q.) Who were present at that meetingi (A.) Mr 
Stewart, chairman : Messrs Potter and Wright, and the manager. (Q.) Look at 
tiie statement of 6th September 1877 — ^who were present on that occasioiL f (A) 
Mr Stewart, chairman; Messrs Potter, Inglis, Wright, and Taylor. (Q.) .Was 
anything brought up by anyone at that meeting about further inFestmenla in 
New Zealand and Australia r (A.) Yes. (Q.) By whom! (A.) Bv Mr Potter. I 
was present at that meetioff. (Q.) What was suggested f (A.) That the ccm- 
mittee considered it advisalue to authorise a further sum of £150,000 to be ia- 
Tested in property in New Zealand or Australia, and he asked that that ahooldbs 
minuted. I took it down from his dictation. (Q. ) Was thoe any diacoaaion be- 
fore it was agreed to f (A.) No ; the chairmansaid — '' I suppose it is ssreed to T 
That was all that passed. (Q.) Who seconded the minute! (A.) 1& Potte: 
(Q.) I will read the mmute, and see if it is correct " 6th September 1877.— it 
waa considered advisable to authorise the committee to inyest a further sum of 
£160,000 in property in New Zealand and Australia. This inyestment, in addi- 
tion to the sums already authorised, will now therefore amount to about £400,000^ 
amd this, in addition to the interest of about £100,000 already held, completes an 
inyestment to about £500,000, say five hundred thousand pounds." On the 1st 
Noyember 1877, there were present Mr Stewart, chairman ; Mr Potter, Mr Wri^t, 
Mr Inglis, and the manager. I wa^ absent from the meeting when some delibcn* 
tions took place in connection with these properties. Shown 196 of pro cesn 
That is a report signed by Mr Inglis, Mr Taylor, and Mr Salmono, whidi^ 
is referred to in tne minute. (Shown 230 of process.) That is a reporti 
which was read at the meeting. On the 15th November 1877, there wera pn-i 
sent Mr Stewart (chairman), Mr Potter, Mr Salmond, Mr Inglis, Mr Wright^ Ifo 
Taylor, and the manager. I was absent from the meetinff during part of its dsi 
liberations on these New Zealand matters, and afterwards I was called in to reoocdf 
its deliyerance. (Q.) Did the manager say anything in your hearing of thesv 
advances ? (A.) He said he wished that the committee of the whole board ahouUt 
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lit periodioftly to consider the yarions account! of the hsnk. (<^) Did yon hear 

▼hat passed on that suggestion ? (A.) It was agreed to, and it was entered in 

this lesolntion — " It was resolved that a committee of the whole board should meet 

, periodically to consider the position of the yarions accounts of the bank." Then 

I a ocmyersation arose, as the manager wished this committee to sit at oncei and a 

, suggestion was made that tlds should begin six months afterwaxds. (Q.) Who 

, proposed that? (A.) I cannot remember. (Q.) Was it Mr Stronach ? (A.) It 

, womd not haye been Mr Stronach. It was one of the directors. Afterwards it 

was suggested, so far as I recollect, by Mr Taylor, that it should be^in to sit in four 

months; and in regard to that this was mmuted — ''The committee of inquiry 

aboYe-mentioned wm meet not later than four months from this date.** 

The Lord Ju8TiOB-OL]BBK->The meeting to take place not later than four 
months. Is that so T 
Mr BALroVBr— Tes ;* it is on page 18. 

The SouozToa-GiuniiUL— I see how the mistake has arisen. I was referring to 
the agenda-book, and he was refenrine to the print We will make it quite plain. 
What is written in the agenda-book f It says — " not to take place for four 
months." (Q.) Tell me in whose handwriting the entry in the agenda-book is 
when it was reaolyed to appoint a committee? (A.) It looks like Mr Taylor's 
writing. The entiy is — '^^ it was resolyed that a committee of the whole board 
should sit periodically to consider the position of the various accounts of the 
bank. " I put nothing more in the minute. I did not put in that part about the 
committee sitting four months later. When the minute came before the board on 
the 22d, they saidthat it was agreed that '. hat should not take place for four monUis. 
And I gave some explanation that I thought it was merely an understandmg. 
But they told me I had better engross it, and therefore it appears in the minute 
of 15th. (Q.) Was it inserted on revisal ? (A.) Yes; it was said that 
"the committee of inquiry above-mentioned will meet not later than four 
' months from this date." (Q.) Can you tell me when did that committee meet for 
the first time ? (A.) I have no knowledge of it, but about four months from that 
date I think you will find there was another committee formed. (Q.) You don't 
\ know of your own knowledge whether that committee met or not (A.) Ko. (Q.) 
On the 28th Febmaiy 1878, was there a discussion at which you were not 
present f I don't think you will get any aid fh>m the agenda-book ; lookup 
the minute-book. (A.) Yes. (Q^ A diBoossion with regard to Innes Wright and 
' Co. 'a affairs? (A.) Yes. (Q.) Was the draft handed to von afterwards T (A.) 
' Tee. This draft was handed to me on the Wednesday by tne manager. (Q.) On 
' the 21st March 1878, was there something done in reference to a committee on 
Morton's account? Look at the minute of the meeting of 21st March. (A.) 
Yea ; I find there reference to a committee appointed on Morton's account (Q.) 
' Had any committee been appointed when you were present at the previous meet- 
ing; or was the in8tructi<»i to write the minute given afterwards? (A.) This 
would be given probably after the meeting. I was not present, but I would be 
ealled on to engross it in the minute& (Q.) Take the 80th May 1878 in the 
minute-book, and teU me what 191 C is ? (A.) It is a letter from Mr Stronach, 
the manager, to Mr John Fleming. (Q.) Was that letter brought up while you 
were at &e meeting? (A.) I don't recollect that I was present (Q.) On the 
6tJi June 1878, do tiie minutes bear any reference to theproceedings of Innes 
Wright ? (A.) Yes. (Q.) Were you present when Innes Wright k Co.'s aifiurs 
•rere discnaBed that day? (A.) No, not on that occasion. (A.) On the 26th 
Fnne, was there a discussion about advances to Innes Wright? (A.) Yes. (Q.) 
Did tiiat occur while you were present I (A. ) Ko. (Q. ) What took place was after 
[ had left the meeting, and there was a memorandum given to me, as upon formef 
>ecaaion8, as to what was done. (Q.) The last I have to ask you about is th« 
niniite of 1st August 1878. Was a resolution formed on that date poserted in the 
ninute after the formal business had been brought to a dose and the agenda-book 
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initialfidf (A.) Yes. (Q.) Toa weranotprMentf (A.) Na (Q.)ibidtiuiiH 
just given to jou to enter inf (A.) Yes. (Q.) Did yon regolarly attend tk 
annual meeting of Bhaieholders since yon wore elected secretaiy f (A.) Yea ^.! 
At wMch the election of directors took place! (A.) Yes. (Q.) Did yoabo^i 
book containing the minnte of the annual meeting ! (A.) Yes. (Q.) Shovn i« 
102. (A.) That is the minute-book. (Q.) Does it contain a correct record hf ?a 
of what passed at the meetings f (A.) Yes, sir. (Q.) The minnte of the Itf 
annual meeting is si^ed by the chairman f (A.) Yes. (Q.) And the copy of tit 
report by all the Erectors! (A.) Yea (Q.) Were you ever present at if 
discassion that took place in regard to advances that had been made to J. 1^ 
Fleming f (A.) No. (Q.) Wereyou ever present at any discussion at the bori 
in regard to advances to Innes Wright & Oo.i {A.) No. (Q.) I think youau 
yesterday that you never was present at any discussion in regajnd to the adTaaai 
to James Morton & Go. ? (A.) No. (Q.) You said yesterday you were ptesee 
when Smith, Fleming, k Co.'s affairs came up for consideration. Were yon en 
present when any discussion took place in regard to the eTiBting debts of the e» 
pany ? (A.) No ; but only in re^ud. to the proposed new credita (Q.) Wha 
any discussion took place in reference to Smith, Fleming, and Company's aoeositt 
(A.) No. (Q.) On these occasions, when the board deliberated in private, and pt 
afterwards were called in, or afterwards received a draft to insert, had the sedois 
of the meeting remained the same during the private deliberation T i^> 
I cannot apeak to that (Q.) Well, but do you remember any occasion, when tbb 
were recalled and the sederunt differed from what it was when yoa opened tb 
meeting— was it usual that the whole board remained after you retired nom that 
private discussions f (A.) Yes, 'it was usual— that ia, I would leave the whekoE 
the board there. There were some exceptions. In the case, for instance, of ft 
Taylor; he had to attend some insurance meeting, I think, on the same d^ 
(Thursday), and on many occasions might have to go away. (Q.) Now, show^ 
Nos. 604, 605, 606. (A.) These are the annual reports by the directors of tb 
bank to the shareholders for the years 1876, 1877, ana 1878. They axe tiie praa 
which were circulated bv me as secretary. (Q^) Look at the circulating le^ 
the cashier's ledger, ana observe the initialing of the slip that is fiastened in ^ 
book stating theamountofcash in June 1878. (A.) 5th June 1878. (Q.) Wb« 
is that initialed by ! (A.) Mr Stewart (Q.) Just read the amount (A.) Od 
in cashier's hands--£100 notes, nil; £10 notes, £68,000 ; £5 notee, £163,5S0. 
£1 notes, £190,000 ; gold, £338,500— total, £760,000. The gold in the ozigi» 
safe is £149,000; in new safe below, £62,500; in new safe above, £109,000; id 
in new safe top, £18,000— total, £338,500. (Q.) You know in whose hi^ 
writing the memorandum is! (A.) Mr Tumbull's, the cashier. (Q.) Are 3^ 
Stewart's initials put to each item, or just at the bottom? (A.) Appans^ 
not at them all, but thev are placed in the case of the gold at each detail 

Cross-examined by Mr Taaynsb — (Q.) Just look at the ledger, for a mom^ 
at pu» 876. Now, that book, I believe, is kept by Mr Tumbull? (A.) la 
(Q.) Do you see there the entry of the gold or money at the period ending ^ 
June 1878? Is it the balance? (A.) Yea. (Q.) Does that correspond exae^ 
with the initialed statement by Mr Stewart that you previously referred t^^ 
(A.) Yea (Q.) And the next entry be^nning the account cash in hand as atbe^ 
ginning of year 6th June 1878 agrees with that exact sum? (A.) Yes. 

Cross-examined by Mr Balfouii — (Q.) You were asked yesterday by ti« 
Solicitor-General in regard to the agenda for 18th February 1875, and you reti* 
note as to what was to bo brought before the meeting. I would like to ask jes 
attention to the terms of the luluute. I tliiuk it right that the whole d^ 
minute should be read, so that the jurv may hear it: — " Notice of the dissohitif 
of partnership between James Nicol Fleming and William Grant, nnder the im 
of James Nicol Fleming & Co., Calcutta, having been reported to the boaid,4 
was resolved to appoint Messrs Potter and Salmond a committee to assist tk 
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nanager in arranging the secniities and adyancea connected with the late firm of 
fames Nicol Fleming & Co., Calcutta, and Smith, Fleming, & Co., London, with 
iill powers." You observe the minute commences reciting, as the cause of the 
lesonition, the dissolution of partnership), 18th February 1875? (A.) Yes, that 
a so. (Q.) Did you know that at that time there had been such a (^ssolution ? 
[A.) Do you mean, did I individually know it? (Q.) Did you see from the docu- 
nents coming to the bank that such a re-arrangement was necessary? (A.) Yea. 
[Q.) That was the cause of this re-arrangement? (A.) Yes. 

Cross-examined by Mr Abhxb — (Q.) Look at the agenda-book for 1876. I 
;he sederunt on the 1st June of that year includes the name of Mr Salmond t 
;A.) Yes. (Q.) Be good enough to tell me what is the date of the next meeting at 
ivhich Mr Salmond*s name is entered aa present (A. ) 20th July 1876. (Q. ) I think 
Jiere had been meetings on 6th, 22d, and 28th June, and 5th and 18th July in the 
nterval, at none of which Mr Sabiiond was present 9 (A. ) Yes. (Q. ) And these meet- 
ngs which I have mentioned were the meetm^ at which the business connected with 
:he annual balance was dealt with? (A.) Yes. (Q.) Mr Salmond was present 
ipon 20th July, I think, but was again absent upon the 8d and 17th August fol- 
owingl (A.) Yes. (Q.) Be good enough to look at the agenda-book for the 
bllowing year, 1877 ; I think he was again absent on the 1 8th January ? (A. ) Yes. 
^e was absent on the 7th and 14th June, and on July 12th, August 80th, Sep- 
smber 6tii, November 1, and November 29 ; and in 1878, on January 10th and 
tforch 28. He was present on the 16th May 1578, and the next meeting at 
¥hich he is present was July 11th. Between May 16th and July 11th, there were 
neetiojzs on the 2dd May, 30th May, 6th Jime, 20th Jime, and the 27th June, 
Tom ajQ of which he was absent. (Q.) Were these last-mentioned meetings the 
nectings at which aU business in connection with the annual balance was con- 
lucted? (A.) Yes. (Q.) Was the sederunt noted in the agenda-book by the 
chairman? (A.) Yes. (Q.) When the business transacted was not connected 
Nith your department, you were in the habit of withdrawing from the meeting? 
[A.) Yes. (Q.) With regard to any of the business in the agenda-book not con- 
lected with your department, I suppose you could not say whether the dlit^ctors 
n ^e sederunt continued to be present when that business was done f (A.) I 
iould not say. (Q.) In short, when you speak with regard to the directors who 
i7ere present, your sole means for giving evidence is, that you gave the names 
lotea in the sederunt in the agenda-book f (A.) Yes ; and they were present 
luring the time I was there. (Q.) Whether they were present throughout the 
vhole meeting, or only part, you are unable to say T (A.) I am unable to say. 
Q.) It L9 the practice at bank boards, is it not, to divide the business to some 
iztent among the directors T Can you tell me which of tiie directors were the 
iommittee on the branches in the years 1876, 1877, and 1878? {jL) There was 
10 committee formed to my knowledge for those lyears. (Q.) Was there no 
tcting committee during those years — ^no standing committee? (A.) No; I 
lave no knowledge of that (Q.) Perhaps that was not within your department t 
A.) There is no minute of it (Q.) If there had been a committee appointed 
>efore those years which continued to act, that would not fall within your know- 
edge. You had nothing to do with it, unless it was in the minute-book? (A.) 
^oSung to do with it, except it was in the minute-book. (Q. ) There was no 
aeeting of directors, I suppose, at all of which, or part of whieh, von were not 
tresent? (A.) I was always present, unless when I was awa^ on holidays. (Q.) 
Ton preparod the list of business, I believe, which came berore each meeting d 
irectors? (A.) Yes. (Q.) The directors met weekly, I believe — on ThuradlBiyB 
t 12 o'clock? (A.) Yes. (Q.) You were fiEuoodliar with the regular businesa 
rhich came before each meeting of directors? (A.) Yes. (Q.) Had you any 
nowledge that there was anything wrong with the bank until its suspension ? 
^} I had no knowledge at all that there was anything wrong with the bank tfl] 
few days before the suspensunu 
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Mr AsHmi— This witaeas, my Lord, may be imporUnt i^on aame oAflr p«* 

tioDS of the case ; bat perhaps 1 had better delay these questions tOl the Ctiwu 
has dealt with it We may therefore ask vour Lordship to recall him. 
The Lord Justiox-Clisbk — Very well, Mr Asher, he can be recalled. 
Cross-examined by Mr Mackintosh — (Q.) Mr Taylor was in the bahit of' 
leaving your meetings to attend insurance meetings? (A.) Occasionally. (Q.) 
Was that not the case very generalljr f (A.) I cannot remember it myaelf wan 
than four or fiye times, ((f) But it may have been oftener ? (A.) It m^ btn 
been oftener. (Q.) Some of your meetings were short ! (A.) Yea. (Q.) Do yes 
know at what hour the insurance meetings were held T (A.) My reoollectioD a 
that it was at one o'dock. ^Q.) And your meetings were at twelve f ^A.) Tfli 
(Q.) Your office is in Yirj^inia Street; and do you know where the inamaBei 
office was! (A.) 1 think it was the Scottish Imperial in West Qeam Stnei 
(Q.) Some little distance from your office— about twelve minutes' waU:? (A) 
Yes. 

Cross-examined by Mr Robe&tsok — (Q.) Will you look at tJie meeting rf 
November 16, 1877, win ? Your attention has already been called to this p» 
tion of the minute : " It ?ras resolved that a committee of the whole board aheili 
sit periodically to consider the position of various accounts with the Iniilc. Thu 
committee of mquiry will meet not later than four months from this." (A.) Yfn. 
(Q.) If you go on four months, that brings us to the middle of March I87&. Look 
at the minuto of 14th March 1878, and at the end you see this: "In oo(nne^ 
tion with the minuto of 16th November Ust, it was agreed that Meaon Stewai^ 
Potter, and Salmond be appointed a committee, along with the manager, to en- 
mine the advance accounts at the head office weekly, and in particolair thi 
account of Messrs James Morton Ac Ca ! " (A. } Yes. (Q.) Were you preseiit wha 
that resolution was iu;reed to ? (A.) No. (Q.) As a matter of faet^ was then 
ever any committoe ofthe whole board sitting on that subject to your knowk4gi 
at this time, or did not the resolution of March 1878 supersede, in ao fir. In 
resolution of November 1877 ? (A.) This wasgiven to me some dajreaftsriit 
meeting to enter. It would be as late as the Thursday of the next ^vreek. (Q.) 
But my question ia this : As a matter of fact, did any committee of the whdi 
board sit on that subject, to cany out the resolution of the 16th November f (A) 
Not to my knowledge. 

Cross-examined by the Deak of Facultt— You read a minuto of the 18tk 
February 1876, where notice is taJcen of the dissolution of partnership betwea 
James Nicol Fleming and William Grant, and arran^mente made tor a eo» 
mittee to assist the manager in arranging the advances in connection with the labi 
firm t (A.) Yes. (Q.) Do you know that an agreement was entered into dnriBg 
the same year 1876, in the month of August, between the bank and Smith, Flesh 
ing, & Co., Calcutta and London, whereoy their account was put on a new and 
distinct [footing f (A.) I have no knowledge, except seeing it referred to is 
the minute-book. (Q.) You did see it in tne minute-book! (A.) Yes. (Q.) 
Did you make the entries in the minutes connected with that transaction? 
(A.) What is the date! (Q.) Look at 188 of process— what is that doca- 
mentT (A.) There is a letter dated 26th, but the month is torn off, aad 
another letter dated 24th August 1876. (Q.) Now, that is a letter ttam 
whom f (A.) A letter signed by Smith, Fleming, Ac Co., John Fleming B. 
M'llwraith. and W. NicoL (Q.) Will you just read the cloning passage < 
(A.) "Referring to the interview which the writer had with your directoit 
on 1st April Last) and subsequent correspondence respecting the ai 
ment for adjusting our accouut with tlio bank, we b^ now to stato the 
ment come ta" (Q.) And then there is an agreement following o 
ing of no less than ten articles, whereby you see that Smitli, Fleming, & Co. 
s^eed to pay 8^ per cent on their account, and to hand over various seciuitieB, 
of which there u a schedule appended ? (A.) I see under 6 A " to pay intereai d 



S' per cent upon ihe i^lOO,000 as aforesaid," to " pay the whole snm arising ^m 
e stock after meeting the charge for interest as above to the credit of oar ac- 
count with the bank. In the event of a sale, to apply the proceeds first, in liqoi- 
lation of the aforesaid advance of £100,000, the whole of the surplus over and 
ibove the said advance being paid to the credit of our account with the bank." 
[Q.) Then, if yon would turn to the schedule. After the signatures of Smith, 
rleming, & Go. , you find a schedule of property belonging to them pledged in 
lecurity to the City of Glasgow Bank f (A.) Yes. (Q.) ^d then follows a list 
)f the various properties that were pled^d ? (A.) Yes. (Q^) Did you know any- 
thing about this agreement at the time it was entered into f (A.) Ko, sir : I never 
law that letter. (Q.) You came to a knowledge of it from the books ? (A.) I saw 
;here had been some agreement entered into. (Q.) You know that Smith, Flem- 
ng, & Co.'s'a6count was changed from the cheque-box to the accountant's depart- 
nent after this agreement was entered into f (A.) I have no knowledge of thai 
[Q.) This is not within your department f (A.) No. (Q.) Would you be so good, 
;hen, as to look at the minute of 22d June 1876, to which you have alKsady 
tpoken. The concluding panigraph of that minute is as follows: — "It was 
'esolved to appoint Messrs Taylor and Potter a oommittee to examine 
nto certain old accounts of the bank, and to assist the manager in 
irranging these under one general heading, with full powers.** You told 
IS the manager had required that these old accounts should be investi&jated 
nto f (A.) xes. (Q.) Would you tell me what old accounts were referred to f 
A.) I have no knowledge. (Q.) Were you present when this resolution was 
some to ? (A. ) I think not (Q. ) Can you tell me the meaning of these words-^ 
* in anangmg these under one ^neral heading f" (A.) Ko. This would be the 
Iraft that would probably be wntten out and handed to me. (Q.) Can you give 
ne any notion of what general heading it would be put under ? ( A. ) No, 1 have no 
cnowledge. (Q.) Did the manager speak to you about his anxiety to have these 
>ld accounts looked into f (A.) To me personally! (Q.) Yesf (A.) No. (Q.) 
Ton had no conversation with Mr Stronach upon them T (A.) No. (Q.) There 
a a minute of 1 7th August 1 876, oxipage 116 of the print, which is an excexpt from 
lie directors' minute-book f (Q.) Tne date is the 16th August 1877. The conr 
iluding portion of that minute is this — " Having, in view of the position of certain 
)ld accounts, and looking to the whole circumstances, and particularly to the fact 
^t the contemplated arrangements for the working of the credits are largely part 
)f transactions in existence for many years, and previously brought unde^ ' con- 
lideration of the board by the present manager, the board deemed it expedient to 
)ome to their present decision as referred to in the minute of 30th Decemoer 1875." 
tell me the old accounts there referred to f (A.) I have no knowledge of them. 
Q. ) Can you teU me when it was that the manager brought those old accounts 
inaer consideration of the board t (A. ) I would understand from this that it was 
$0th December 1875. It does not read here (referring to the minute-book) ex- 
actly as you have put it. It reads— " As referred to in minute of 30th December 
L875, the board deemed it expedient to come to that decision." It has been put 
n at the time. (Q.) It may be so read if you transpose the sentences. You 
;hink it refers to nis remonstrance of 30th December 1875 ! (A.^ I cannot say 
vhether there were any remonstrances. (Q.) Well, to what toofc place at the 
necting of 30th December 1875? (A.) I infer that that is so, but I have no 
cnowleoge of it. (Q.) In the minute of 30th December 1875, you find engrossed 
i letter from Mr Stronach accepting the oflice of manager ? (A.) Yes. (Q.) 
iVTiere is that letter now ? (A-) It is produced. (Q.) Was that the first letter 
hat Mr Stronach submitted to the directors X (A. ) In reference to his 
icceptance of the office? — the first that I am aware of. {Q.) Did you see 
i draft of anotlier letter ? (A.) No. I have no knowledge oi it. (Q.) You 
lo not give a direct answer, Mr Lercsche ; did you see (\ ditift of any letter other 
haa the one produced? (A.) No; I have no recollection of anyttiing of that 
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sort (Q.) Was this the only letter of Mr Stronacli's that jon knew of ss binat 
been laid before the Erectors? (A.) On that occasion the only one. (Q.) Im 
any of the directors speak to yon of another having been laid before them ? {Lj 
On that occasion ? — No, sir. (Q.) Why do yon say " on that occasion ; " on anj 
occasion, then, do yon know of any other letter by Mr Stronach to the diredm 
in reference to those accounts? (A.) No; nothing bntwhat is minnted. (Q.) 
Did Mr Glen Walker speak to you of a letter given by Mr Stronach to the dkw- 
tors! (A.) No; I have no recollection of anything of that sort (Q.) Tryn^ 
remember something of it ; it is not long ago ; I will endeayonr to revlTe yoor n- 
collection. Had yon any talk with any of the officials of the bank alKmt t^i 
letter of Mr Stronach's when yon first saw it? (A.) Ko; I have no recoIlectkBL 
(Q^) Who gave it to you to engross in the minutes? (A.) The chairman, Kt 
Taylor. (Q.) Did he make any remark when he gave it to yon ? (A.) No. (Q.; 
I udnk you said that you were not present at the meeting when the letter m 
considered? (A.) I was not correct when I said he made no remark. I moii 
that he merely told me that it was handed in by the manager. No zemazk wm 
made as to the contents of the letter. 

The LoBB Justice-Clerk — I understand yon to say, with r^arl to tiie kit 
question of the Dean of Faculty, that you have no recollection or hearing of nj 
other letter addressed to the duectors oy Mr Stronach in regard to those aoooiiBti 
at that time, or about that time ? (A.) No. I have no recollection. 

William Morrison, bank accountant, recalled and examined by th9 LosD 
Jttstice-Clbrk — (Shewn the abstract for 1876)— On your first examination, Mr 
Morrison, you were led to understand that tliis document, of which we hare a 
lithograph, was the original abstract of accounts which you first r'lbmitted to tk 
manager and Mr Pottei^that is to say, without the red ink markings, and tint 
the z^ ink markings contained the alterations which yon said yon were ii- 
structed to make ? (A.) Ye& (Q.) Yesterday you corrected that You taoMv 
that this abstract, as far as it appears in black mk, was not the thing which yn 
submitted to the manager; it was another copy made after your interview witik 
the manager — ^is not that so ? (A. ) Yes, my Lord. (Q. ) Now, uien, tell me ezaetb 
what are the figures on this — go over them seriatim — ^which you were inatnieM 
to idter, and which appears altered on the document as it now stands ? ' 

A JUBYif AK (Mf Jamieson, brewer) — ^My Lord, the jury would like that a ooff 
of this balance-sheet should be given to ns. 

The Loud Justiob-Cleek (to Counsel) — Is there any objections to aH ifaM 
fif^ures being in the jury's hands ? 

The Dean of Faottltt — I can see that it wonldconfnse the jury altoge&er i 
the document were in their hands now. 

The Lord Justiob-Clerk (to the Jury) — ^Before this trial ends, all the doca- 
ments will of course be before you ; but jprobably it would be better in the xneKii> 
time that we should exhaust the inouiry ourselves, and you ^nll see the whoii 
thing in the end. The study of this ciocument would only distract your attentaoa 
at this moment 

Cross-examination continued — ^The state of the matter now is, that I am jBroin^ 
to ask a few questions upon the document professing to be a draft or scrofl ab- 
stract, from which the yearly balance was made up for 1876, which was siabmitted 
to the shareholders. It presents figures in black, with fignres in red ink, and 
certain figures are put out At Mr Morrison's first examination, he was under the 
impression that the figures in black ink were his own original scroll, and that tlM 
figures in red ink were alterations he was instructed to make ; but it seems tint 
was a mistake, and I now want him to explain that document as it now stands? 
(A.) There is first the entry of Smith, Fleming, & Co., £200,875; J. Niccl 
Fleming, £700,800 ; and J. Moiton & Co., £460,600— in all, £761,000. (Q.) 
That originally appeared in a larger sum. What was its amonnt t f A.) 
£8,467,689, 14s. lid. The £761,000 is deducted from it, and the bala&oe of 
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^,751,000 carried out. (Q.) What becomes of the £751,000 f (A.) Itiflbroofflit 
lown under the third head. ^Q.) In wliat sum is it included, and nnder what 
lead ? (A.) It is under the thud hea^.— Smith, Fleming, ft Co., stock, £200,876 ; 
r. Nicol Fleminff, stock, £100,800 ; and J. Morton k Co., stock, £450,600. (Q^) 
Nhat is indadea in the Goyemment stocks ? (A*) Bailway stocks, debentnres, 
jondon and prorincial corrsarpondents. (Q.) You had the original abstract of 
he accounts under that heaaT (A.) Tes. (Q.) From what materials did yon 
nake that upf (A.) From the general ledger or weekly balance books. (Q.) 
rhese books contained all the accounts which ought to be under that head? (A.) 
Ill the accounts. (Q.) These Government stocu and other securities mean in- 
vestments by the hank f (A.) Gkryemment stocks 1 and 2. (Q.) These were in- 
vestments xnade by the bank ? rA.) Yes. (Q.) And held by the bank? (A.) 
' understood so. (Q.) They don t mean securities held for adyances on open 
xscount? (A.) Ko. (Q.) Or cash credit? {A^ 1 only can speak finomwhat I 
laye heard ; I don't know personally. (Q.) Wnen you examined the books you 
mew what they meant? ^A.) I understood they, were securities held by the 
Mink. (Q.) The book from which you made that iro contained nothing but in- 
vestments by the bank? (A.) I understood so. (Q.) You understooa so when 
vou made it up ? (A.) Yes. (Q.) Yon said yesteiday that it might be right to 
mt these accounts into that head of the abstract! (A.) Yea (Q.) Knowing 
hat if there were securities they were securities for adyances on credit t (A.) Yea 
Q.) Why did you say that? (A.) At the time of the alteration, from the oon« 
rersation between Mr Fotter and the manager I understood these stocks were held 
)y the bank. (Q.) That is not an answer to my question. Did you understand 
heae were adyances on credit to those firms T (A.) They were under the head 
iredit account as adyances to the firms. (Q.) And therefore were properly, in 
rour opinion, entered in that account I (A.) In the credit account (Q.) What 
lifference does it make that there were secutities held for them f (A.) It made 
10 difference as regards the credit account. (Q.) What difference did it make in 
egard to the others ? (A.) In the abstract in which they should be entered by 
>nnging them down here and putting one portion under the heading cash helcL 
Q.) They were represented, in shor^ as l^ing inyestments held by the bank! 
A.) Yes. (Q.) Which they were not! (A.) I can't tell you that (Q.) Eh I if they 
irere credit adyances were they pnyperly inyestments held by the Imuik f You gaye 
rour opinion yesterday, and that is really what I want to haye explained — ^Uiat if 
here were securities held for these credits they would be properly entered under the 
nyestments of the bank T (A.) I make the additional exptftnation that they were 
ntries passed through the cash-book and general ledger. (Q.) Then you don't 
aean to say that that would be a right entry f (A.) This entry here, my Lord f 
Q.) Yea (A.) Ko^ unless an enlrjr had passed through the cash-book and 
;eneral ledger. (Q.) Yon don't mean to say that it is right as it stands? (A.) 
To, my Lord. (Q.) Now, what is the next alteration which the directors 
[irected you to make on this sheet? That is, on the debtor sideT (A.) Under 
he heading of heritable property account, there is a sum of £30,000 inserted. 
Q.) Yon were directed to do tliatf (A.) Yes. <Q.) Is Hiat in red ink or in 
)lack f (A.) Black iiUc (Q.) Therefore it was done after the meeting? (A.) Yes, 
lyLord. (Q.) Well, what next? [After a pause, during which witness hesi- 
ated as to an answer.] (Q.) Is there not before tliat a sum of £480,000 struck 
ut? (A.) No, my Lord. (Q.) Well, what next? (A.) Under foreign and 
olonial credits there is a sum of £978,800 deducted. (Q.) Well, that we underw 
tood yesterday ; it is deducted, and then it appears on the other side? (A.) It 
I deducted from bills payable. (Q.) That reuueed the apparent amount of bills 
layable. Keep to the foreini and colonial credits in the meantime. That 
educed them by nearly a million of money? (A.) Yes. (Q.) Anything else! 
A.) Then there is stiu the £30,000 that was deducted from heritable property 
nd brought down under No. 2 head, adyances on heritable property, and tMnf: 



kuldiiigB and forniixin. (Q.) Well nnytliiiiff elsef (A.) The sum of £^^M 
added to the amonnt of the notes of other banks. (Q.) Yes. And these were the 
material alterations you were told to make ? (A.) Together with the three sums 
I flpoke of as having been brought down from credit aooonnt 

mi Balfour — I should like if your Lordships woold allow one other question 
to be put — ^whether under the first heading there docs not appear, " Cil^ of Glas- 
gow MBk stock, £856,825.'* Was that an inyestment, Hr Morrison, in its ova 
stock ? (A.) Yes. (Q.) And yet it appeared under the first head ! (A.) Yes. 

A JuBYMAN (Mr Jamieson) — I don't know whether I am in order, my Lend, 
but there is a question I should like to put 

The LoBD Justicb-Clbrk — Just toll us what it is. 

The Juryman — The eyidenco led us to thhik ^at the general effect of tin 
alterations on the balance-sheets was to make the liabilities appear leas caid tfas 
assets more. We cannot, howerer, reconcile that with another answer Mr Mor- 
riaon gave, to the effect that these three very important alterations which he was 
told to make had not any efiEect on the three very important accounts — ^the profit 
and loss, the reserve fund, and the capital account Now, I should like, mj 
Lord, to have that a little more clearly brought out 

The Lord Justick-Clsrk — ^That is quite right (To the witness) — You under- 
stand that, I suppose. Yon have said that the effect of these alterations was to 
show a larger amount of assets and a smaller amount of liabilities than your general 
abstract had shown, or than the books would have shown ; and yet at the same time 
you said that these alterations did not affect the profit and I099 for any year or tke 
reserve fund ? (A.) I said it reduced the liabilities, but I did not say it increased 
theasseta (Q.) 'What did yon say then! (A.) That they were both reduced, 
my Lord. (Q. ) That the amount of assets is reduced, and the amount of liabilities 
reduoed ; and, therefore, the amount of transactions made to appear less than in 
nointof fact they were f (A.) Yea (Q.) That is the explanation of it T (A) 
It is, my Lord. 

The Lord Aoyocatb — Tliey had taken off some millions. 

William Millar, Victoria Terrace, Dowanhill, Glasgow, examined by the LoBD 
Advocate, said — I acted as superintendent of branches in the City of Glasgov 
Bank for some years, and down to its stoppage. I first became connected witk 
the bank in that ca|Nicity in 1862. My duties were to conduct the correspondenoe 
with the branches, and to examine the advances made by the branches — ^to tab 
an oversight, in fact, of the business transacted at the branches. My dutiea did 
not bring mo into contact with the board of directors, but I have been occasionaDj 
asked to go into meetings and answer questions— questions relating to bosinea 
oonnected with my department On the occajsion of each annual balance in the 
bank, I prepared and gave in a balance-sheet with reference to the branches. 
These balances were given to Mr Morrison, and liie figures were entered in ov 
own book. The balance-sheets for the years 1876, 1877, and 1878, were prepared 
in the ordinary way, under my superintendence, and given to Mr Morrison. Thev 
contained a perfectly correct statement of the balances of the branches for the 
years in question. I had weekly returns from each branch ; and the accnracy of 
these were checked by my inspectors. In all these years an amount was writtea 
off for bad debts, running to aoout £10,000. I have averaged the sum so writtea 
off for the last five years, and find it to be £10,900 {wr annum. The bosinesB 
done at the branches was a very profitable one — avcragmg for the same five j 
I have alrcttdy spoken of to £70,000 of profit annual]}^ This was after deduc 
bad debts. 

Gross-examined by Mr Asher — (Q.) At the annual balance, did Mr M 

the accountant, send you a form of abstract to be filled in in connection \nth t 
branches? (A.) He did. (Q.} Having the same heads as there are in 
balance-lodger at the head oflico? (A.) Tlie same, I I^eliove. (Q.) And did ^ 
allocate the returns from the branches under thoso various heads t (A.) Yea. ( 



And gire back tho fbrrn to Kr Morrison ? (A.) Yes. (Q.) To be ineoipomted in 
the general abstract ? (A.) I understand so. (Q.) The branches and the head 
office business was annually brought together in uiat form once a year I (A.) I 
understood so. 

Kr Balfoub — (Q.) Was it part of that return to show the cross accounts that 
existed at the branches f (A.) Yes. (Q.) Can you tell me the cross accounts for 
1878 1 (A.) I don't know. (Q. ) Show him 24 A, the abstract for 1878, under the 
heading cross accounts— *Edinbuigh branch, £148,939, 18s. lid. Have you any 
doubt tnat that was the amount ^ou returned as the cross accounts of that branch I 
(A.) I have no doubt that that is correct, but I have no means of testing it here. 
(Q.) In like manner did you return the amount of cross accounts for 1876 f (A.) 
I don't remember. (Q.) I don't know whether you have seen the abstract of the 
branches f (A.^ Yes ; I have seen these in the hands of Mr Brown, the Fiscal 
(Q.) Look at wnat I have marked in pencil on the abstract of branches account of 
1876 ? (A.) I would prefer the onginaL I know nothing about this. (Q.) Show 
him the original for 1876 ? (A.) That has been filled up by one of our mspectocs 
of branches. (Q.) You have no doubt it is conect ? (A.) No, I have no doubt 
(Q.)— [Shown Noe. 184 and interrogated] — Give the figures, please, of the cross 
accounts in 1876 ! (A.) £876,884, 5s. 8d. (Q.) Then look at *' B 4," which is 
the abstract of accounts of branches for June 1877. I observe an entry under the 
head of cross aooounts, £268,692, 8s. 8d. 

The LoBD JuernoB-CLBBK— You better get an explanation for the Juiy of what 
cross accounts are. 

Mr BALFOUBr— Before you go into the figures I suggested, will you enlain to 
the Jury what the meaning of cross accounts is, appearing under this branch f (A.) 
They belong entirely to the North British Rulway Company, which kept several 
accounts for their own purposes. Some were debtor and some creditor, and in 
bringing out tiie balanoe we deducted the debtor from the creditor balanceSb (Q.) 
Is that a perfectly proper bookkeeping operation ? (A.) I think so. 

The LoKD JusTiGX^LEBK — ^And the amount brought out in that way was 
£876,834 f (A.) Yea (Q.) You balance the debtor and creditor accounts ? (A.) 
In cases where the same customer has different accounts. That is the only 
instance in which we did it at branches. We never did it at Edinburgh, except 
in the case of the North British Bailway. I observe a very similar entry in the 
"West End Branch, Olaflgow. That was a fictitious entry for a certain purooae. 

Mr Balfour — ^Was WAt given in by you to the head office? (A.) Just so. 
(Q.) Tell us what it was. (A.) The West Calder Oil Company owed a certain sum 
of money — £5150. It was originally created at the West End branch, where they 
kept their account. There was also a debit account at the head ofl][ce for the same 
account, and it was resolved to bring up the West End balance to the head office, 
because I understood the head office had securities against the advance. Subse- 
quently it was sent back again to the West End branch in order that they might 
make a cross entry in their book for the purpose of keeping the debt before them. 
Had that not been deducted, the debt would have been entered twice. (Q.) So 
that it was necessaxy, having regard to the manner in which these accounts at the 
office were kept, to make that entry? (A.) Perfectly necessary and proper. (Q.) 
Kow, wiU you lust tell us as to the corresponding entries in 1877. The cross- 
entry account for the week ending Wednesday, 6th June 1877, is Edinburgh 
branch, £268,692, 8s. 8d. ; the West End branch, meaning Glasgow, £5150, 5a ? 
(A.) Yes. (Q.) In 1878, the figures are— Edinburgh brandb, £148,989, 18s. lid.; 
West End branch, meaning Glasgow again, £5150, 5s,; and the summation, 
iei54,090, 8a lid. ? (A.) Yea (Q.) Would you look at 188 of the Crown list? 
la that the form which you got from Mr Morrison, the accountant, for making 
your returns to the head office ? (A.) Yea The printed form which Mr Morrison 
supplied was in order that we might fill in these sums. 

t&oss-examined by the Dbak or Faoultt — I have been inspector of branches 
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rince 1862. In condacting the bnsiness of mj department I dealt only vith da 
manager. I had no occasion to come in contact with the aooonntant. (Q.) Sbob 
Mr Bobert Stronach was appointed manacer yon have seen him often f (A.) Semi 
times ereiT day. (Q.) What opinion dia yon form as to Mr Stronach t (A.) I 
thou^t him a particularly faithful manager in all adTancee we had to do wttk 
(Q.)bid you find that he was careful in inyestigating into securities for mapoad 
adyanoesT (A.) Very careful ; vety strict, I would say. (Q.) Did joa larmaBT 
opinion as to his conscientionsness f (A.) I thought, np to the let October 1877, 
that he was a perfectly conscientious and honourable gentleman ; a man when I 
greatly respected. 

Cross-examined by the Lobd Adtooatb— Befianing to the eroaa aooomrt, tlu 
large sum of £876,384 is applicable wholly to the account of the North Britok 
Railway. The larger sum in 1877-78 was also applicable to the NorUi BdM 
Railway. The smuler sum, or West End branch, referred to the West Gaidar OQ 
Co. (Q.) Had you anything whateyer to do with credits granted or traaaaetiaB 
of an^ Idnd at the head office? (A.) Nothing whateyer. I knew nothing of 
anything that was done at the head office. (Q.) And you had no means of a8ow> 
taininff on what terms money was glyen there T (A.) Certainly not. I new 
wished to Imow either. Not that I suspected anything wrong, but I would not 
be bothered. I had ^nty to do with my own busineas, and I wanted to ken^ 
entirely to it. (Q.) What do yon mean by saying that the manager was yvj 
strict ? (A.) I mean to say that when any proposal for credit accounts or adyanea 
of any kind were made, and when I showed it to him, he was particular in aeeiiif 
what he belieyed the proper securities lodged before the adyanoe or credit wooll 
be granted ; and he was m the habit of inyestigating the returns ci the adyaneei 
himself, and looking to them. 

William ttbrris, examined by the Loeo Adyooatb — ^I was in the employment 
of the City of Glasgow Bank in yarious capacities, from 1864 down to tin 
time of its stoppage. When I first joined the bank, I was in the aoeon- 
tant's department ; but in 1871 I was appointed manager's derk to Mr Alex- 
ander Stronach. I mean by manager's clerk, his priyate clerk. I oontinnai 
to act in that capacity nnder Mr Alex. Stronach till he resigned, and afiar 
the appointment of Mr Robert Stronach I continued to act under him in tb 
same capacity. Mr A. Stronach ceased to attend the bank about Dooembs 
1874. (Q.) Was he much about the bank or was he absent from it froni tbit 
date to December 1875? (A.) He was absent altogether. (Q.) Who aetsi 
as manager; I mean who performed the duties of manager during that period 1 
(A.) His brother, Mr Rooert Stronach. My duty as priyate deiic to ti» 
mana^r was to attend to his correspondence. (Q.) Were you employed by hia 
to wnte, or did you merely write from his scroll or dictation? (A.) Both 1» 
scroll and dictation. {Q.) You were not employed in any other sense to condnet 
correspondence ? (A.) Well, there were official letters as well, such as Smith, 
Fleming, & Co.'s. (Q.) What I want to know is this, were you employed mer^ 
to write what was dictated or giyen to you to copy, or were you employed to wite 
letters from information giyen you? (A.) Latterly, with Mr Robert 8tit>nadi, 
from information giyen me. (Q.) Before that date yon wrote to dictation er 
from scroll? (A.) From scroll to Mr Alexander Stronach. (Q.) With Mr &. 
Stronach ? (A.) From information giyen. (Q.) To whom were the official lettoi 
of the bank generally addressed ? (A.) Mr Leresche opened those letters. (Q.) 
To whom were they generally addressed ? (A.) They were addressed, '* The Gtr 
of Glasgow Bank. I understand Mr Leresche opened letters so addressed. \ 
belieye they were handed to the manager after being opened elsewhere. (Q.) B^ 
if you dont know it? (A.) I don't know it. When letters were addressed to 
the manager, they were deliycred to the manager himself. (Q.) Were there anj 
particular letters that came addressed always to the manager? (A.) Smith, 
Fleming, k Co.'s. (Q.) And accordingly you wrote the replies to those lettos! 
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(A.) I did. (Q.) I belieye yoa had an apartment a4ioiiiiiig the maaa^at (A.) 
Mr Alexander Stronach's. (Q.) I believe you afterwards became his priyate derkt 
(A.) Yea. (Q.) And were directed to open a duplicate set of the books kept by 
Mr Laingf (A.) I did. (Q.) Were the two sets of books the same? (A.) Dif- 
ferently arranged ; bat practically the same. (Q. ) Tliese books included a book 
entitled Ledger A — Open credit No. 8? (A.) Yes. (Q.) Ledger B— Open 
marginal creoits, Ko. 8 ! (A.) Yes. (Q.) Ledger C — Open or marginal credits, 
No. 81 (A.) Yes. (Q.) What kind of entries were contained in Ledger A — 
Open credit, No. 8 ? (A.) Credits of James Morton k Co. ; Matthew, Buchanan, 
k Co.; Potter, Wilson, k Co. (Q.^ Ledger B? (A.) Credits granted to Smith, 
Fleming, & Co. (Q.) Ledger C? (A.) Miscellaneous credits. (Q.) It contained, 
I think, the credits of Olen Walker k Co., and Innes Wright k Co., amongst 
others! (A.) It did. (Q.) You kept a book entitled, Daily List of Bills Pay- 
able! (A.) I did. (Q.) That contained a list of the bills payable by the bank 
as they matured firom day to day under each of the credits in these books! 
(A.) Yes. 

The Lord Justice-Clerk — Were. the books confined to particular accounts! 
(A.) To those I hare mentioned. (Q.) They were duplicates applicable only to 
tiiese accounts ! (A.) Yes. 

The Lord Adyooate — These credit accounts were accounts which involved ac- 
ceptances by the bank! (A.) Acceptances by the bank. (Q.) Ledger 3 also 
contains acceptances by the London Joint Stock Bank on behalf of ue City of 
Glasgow Bank ! (A.) Yes it does, in Ledger A. (Q.) What kind of credits were 
entered! (A.) Running or open credits. (Q.) Just ezpkin to the Jury what is 
meant by running credits, according to your understanding. (A.) A credit that has 
been renewed and kept renewed— -kept continuing on the circle from day to day. 
(Q.) Where the bank issued new credits to retire those in the circle as they became 
due ! (A.) Precisely. (Q.) You apply the term o pe n credit also to these ! (A.) 
They were classed among the open credits. (Q.) What was the common practice 
of the bonk in granting such credits; how did it begin! (A.) By letter of 
application from tne person desiring the credit (Q.) Then I believe it was usual 
to issue the letter of credit! (A.) Sometimes it was and sometimes not. (Q.) 
Was it not the invariable course pursued with' the ordinary creditors of the bank 
to require an application in writing! (A.) It wa& (Q.) Was that course 
pursued in the credits entered in ledger ! (A.) In some of them, in others not. 
(Q.) In the case of Led^r B, what sort of credits does that book contain to Smith, 
Flominff, k Co., and Nicol Fleming ! (A.) Open and marginal credits. (Q.) You 
have told us what open credits are, now tell us what marginal credits are ! (A.) 
A mar^rinal credit is almost a similar document to an open credit A marginal 
credit is attached to the bUl instead of a letter being given. It is a set of bills. 
(Q.) The obligation of the bank is attached to the bill! (A.) Yes. (Q.) It is 
like a countenoil! (A.) Yes. (Q.) The obligation of the bank being to accept 
the bill when presented against produce! (A.) Yes. (Q.) But in the case of 
maiginal credits is it not the fact that the counterfoil sets forth the sum to bo 
drawn! (A.) It does. In the case of an open credit, say for £50,000, the 
customer can draw for any amount tliat suits his purpose up to the limit of his 
credit (Q.) In bills of any amount ! (A.) Precisely. (Q.) But when you grant 
what is called a marginal credit, you issue a set of nve bill.9 for £10,000 ! (A.) 
Precisely. (Q.) There were, I think, a nmnber of firms connected with Joincs 
Nicol FleminKi and Smith, Fleming, k Co., who operated on the credits given to 
them! (AO*es. There was Fleming k Co., Calcutta; Wm. Nicol k Co., 
Bombay, another bmnch; To<ld, Fiiuay, k Co., Bougoon ; Fleming k Co., 
Kiimcnee. (Q.) And tlicn there was a Colombo credit operated upon by Fowlie, 
Ritdiie, k Co.! (A.) At one time. (Q.) They came to grief along with 
Collie in 1876! (A.) They did. (Q.) Since then tliat credit has been 
operated upon by William Nicol k Co., Bombay! (A.) Yea. (Q.) 1 



no 

oelieve th« Ledger A showed that tlie opentioiis of JamoB Moiion tal 
Co. under these credits were yeiy km? (A.) Very large. (Q.) I tmderstsiid, 
with the view of keeping up yonr inrormation on the subject of these creditit 
there were portfolio sheets from month to month, showing Morton and 
Co/s liabilities at the end or beginning of each month on credi^ disconnt, past 
due bills, and open account? (A.) Yes. (Q.) What was the object of bringing 
up Morton k Co.'s liabilities — of ascertaining Morton & Co.'s liabilities at the be- 
pnning of each month? (A.) To keep the manager regularly supplied with in- 
formation. (Q.) And were these regularly submitted monthly? (A.) Yes. (Q.) 
When you prepared these sheets monthly, how did you deal with them ? Did 
you giye them to the manager, or did they remain with you ? (A.) I gave them 
to the mansger, who was in the habit of getting them at the end of each month, 
and I got them back from him. They lay with the manager during the interTea- 
ing month. (Q.) Did Mr Robert Stronach eyer apply to you for mfonnation as 
to these accounte? (A.) It was Mr Robert Stronach that I supplied with the infor- 
mation — not Mr Alexander Stronach. fQ.) Was it your suggestion or his thit 
these monthly shoots were prepared? (A.)' I cannot remember. (Shown Ka 
123.) I kept that book entitled '' Weekly abstract of credits, Smith, Fleming, 
and Co., ana J. Fleming ft Co." That book contained the weekly abstracts of the 
credits of these firms. It is one of my own books, aud was kept in the room thai 
I occupied. It was not patent to any of the other officers of the bank. It eon- 
tains the weekly abstract showing in ewmilo the state from week to week of tiba 
accounts of credits of these firms as operated u^n from the different plaeea 
They are on fbolscap sheets. (Q.) Were the special credits granted to Smith, 
Fleming, k Co. entered in that book at all? (A) No, they were not. (Q.) 
Were the speciid credits eyer put in the abstract? (A.) No, they were not. (Q.) 
I understand that what you produce is only a part? (A.) Only a part. Vnis 
Ko.' 122 the^ go back to the year 1876. I retained the sheets of Smith, Flem- 
ing, ft Co., m 128 ; I also kept the book Ko. 120. In that is detailed the special 
securities of J. N. F. , S. , F. , & Co. , J. M. ft Co. , and others. (Q.) What do these ini- 
tiabi mean ? (A.) James Nicol Fleminj^ ; Smith, Fleming, ft Ca; James Morton 
and Co. , and others. That special securities book was made up by me in June 1877. 
(Q.) By whose directions ? (A.W had no special instructions as to this book. 
(Q.) You simply did it. For what purpose ? (A.) These things were recorded 
upon loose sheets, and I thought it better to haye them embodied in a book. (Q.) 
Why did you think it well to haye them embodied in a book ? What did they 
show when so embodied ? (No answer.) What information is deriyable from the 
book so made up by you, or what information did you understand should he 
afforded by it ? (A.) It shows the amount of liabilities of those parties, and tin 
securities proposed to be held acainst these credits. (Q.) You haye got that book 
before you, I think ? (A.) I haye. (Q.) Before calling your attentlozL to it, I 
should just ask you this — Did you always receiye from Smith, Fleming, ft Ok 
application letters for the credits granted ? (A.) As a rule. (Q.) Do you say ths 
same thing with regard to credits granted to Morton ft Ca ? (A.) No. (Qp) 
Were there as a rule no letters in tms case ? (A.) As a rule there were letteia 
(Q.) Well ; but just explain about it (A.) There were three or four credits with 
letters of application. (Q.) In some of Morton ft Co. *s applications ho asks- <aredit 
against securities annexed? (A.) He does. (Q.) Were there securities annexed 
in these cases? (A.) Sometimes. (Q.) And sometimes not? (A.) Sometunsi 
not (Q.) How did you account for that at the time ? What occurred to you as 
the reason for not annexing the securities ? (A) I cannot say. I haye no idea. 
(Q*), Well, we'll get it another wa^. Did Mr Morton deposit seaurities from tims 
to time without applying for credit at the time ? (A.) Sometimes he did. (Q.) 
You kept another book, I belieye, containing all entries in connection with the 
forei^ and colonial credits, and the accepttmces and maturing of forei^po. and 
colonial bills ? (A.) I don't remember that (Q.) Now, I forgot to ask you tiiia 
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WImd iqppUealioBB ymn sent in to the manigar by Hortoii k Ga, and SmiflL 
5 Flemings k Co., what did the manager do with them when he had opened 
i them. To whom did he give themf (A.) I called for them and got them 
^ in the manager's room. (Q.) Were they given to Mr Leresche f (A.) Sometimes 
s they were. (Q.) Bat as a general mlet (A.) No. (Q.) Were applications for 
t credits from these firms handed in to Mr Leresche f (A.) They were. The letters 
r' for special credits were handed to Mr Leresche. (Q.) But was the oorrespondenoe 
i; othi>j than special in regard to other credits handed to Mr Leresche T (A.) No. 
i- (QO ^^ there any document or letter sent from your office or from the manager, 
j with your knowledge, to Mr Leresche, which could inform hun of the amount of 
t Morton's credits or liabilities f . (A.) No. (Q.) You had information on the sub* 
I jectf (A) I had, as private cleric (Q.) Look at No. 188, letter, 24th August, 
f from Smil^, Fleming, ft Go. to K. Stronach, Esq. Ton are familiar with that 
: letter? (A.) I have seen that (Q.) Ton saw it at the timet (A.) IVobably I 
f did. These letters were receiyed bv the manager. I never saw the minute-book. 
; The letter 215 is from John Innes wiight A Co., and reads as follows >— 

" Gkugow, 2d Augtut 1876. 
[ "To R. a stronach, Esq. 

"Bear Sir, — Beferring to the letter addressed to you by the writer on 12th 
ultimo, we now beg to apply for maiginal credits, as undemoted, for one hundred 
thousand (£100,000), to be drawn by Messrs Qlen Walker ft Company, of Mel- 
bourne, the partners of which are WilUam Glen Walker, William Gleddes Borron, 
and Ferdinand Spiro In security for same, we engage to hold for or lodge with 
you the documents for wool and other produce sent to us by Messrs Q. W: ft Ca 
as receiyed (tftipulating that the same represents an excess of 20 per cent, over 
the amounts drawn), or we shall pay you cash to the amount of your acceptances. 
We beg to enclose a oopy of letter received from William Glen Walker, Esq., re- 
questing the credits now applied for, as he profKises leaving this for Melbourne in 
a few weeks, for the purpose of giving the ouisiness his personal attention. — ^We 
remain, yours fruthfully, John &ma Wbioht ft Co." 

" llaigiDal credits at four or six months' sig^t m/s, or payable in London. In 
foroe for one year ; in twenty biUs for £6000 each, and in triplicate." 

(Q.) That means, issued in sets of three f (A.) Tea I became aware that these 
credits had been granted by the issue of bills. (Q.) Was the security mentioned 
in that letter given to the bank ! (A.) Not that I am aware ot (Q.) To what 
extent was the £100,000 mamnal credit drawn upon ! (A.) To the extent of 
£57,000 that was paid by the Dank. £25,000 was paid in cash by John Innes 
Wright and Ca The balance was paid by the bank, and placed to the debit of 
John Innes Wright and Co., to the extent of £32,000. (Q.) Just notice while I 
read the following from the minute of 17th August 1876 :— 

" OUy i^fGUugwt Bank, GlatgmOy Auguti 21, 1876. 
" Letter from J. M. and Co., and two fix>m W. Glen Walker, dated 16th and 
14th inst, in regard to the drawing of credits in lieu of those drawn by Holmcui, 
YiThite, and Ca, and others, and one of the latter, as to the acquisition of certain 
pttstoral properties, were brought under the notice of the board, and alter luU 
consideration, the board came to the resolution that it was advisable to adopt gene- 
rally the su^^^estions contained in these letters, and they accordingly requested 
the manager, associated with Messrs Potter, Stewart, and Taylor, to arrange with 
"Mi Walker as to all detaOa While arriving at this resolution, the boera were 
jftiUj sensible of the undesirableness of such investments as the purchases pro- 
poeed in the letters ; but having in view the position of certain old accounts, and 
t[>o]dng to the whole circumstances, and particularly to the fact that the con- 
tem plated arrangement for the working of the credits are largely part of transao- 
tiona already in existenoe for many years, and previously brought under the con* 
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iidflnitioii of the board hf the Dnaaat manager, tfaa bond daemed it aoipedMBtia 
eome to their preaent decision. 

Then in pencil at the aide there ia noted, ''aa referred to in minnteaoflOtk 
Decembw 1875/* (Q.) Yon were not cogniaant of the tenna of the minnte at tk 
time f (A«) I was not. (Q.) But you Imew the tranaactiona to which it relatad! 
(A.) I did. (Q.) There was a credit, Ko. 246, for £235,000 f (A.) There in& 
(Q.^ In whoae &Toar granted f '(A.) To James Morton k Co., drawn in finvooraf 
Holmea, White, k Co., of Melboome. (Q.) What waa the limit of the cRditI 
(A.) The limit of the credit waa £285,400, but it waa rednoed to the extent (tf 
£100,000 by taking Glen Walker k Co. 'a bills for Hoknes, White, & Cck*!. 
(Q.) By opening a new credit f (A.) Yea. (Q,) Just the effect of splittii^ tfaa 
into two? (A.) Precisely. * (Q.) I read the minnte of the directors' maSasigd 
llUi January 1877 in reference to these transactions : — ** It was prtmieed aai 
agreed to tnat the bank ahould accept drafts by Glen Walker k Co. to fhi 
extent of £20,000 in renewal of those retired for a like amount due let inat. <b 
account of Glen Walker k Ca, Melbourne, per minute of 80th December 187S. 
Also, that the bank should accept drafts by Glen Walker & Co. to the extoit df 
£100,000 to retire a like amount drawn by Holmes, White, k Co., Kelbounie,aB 
account of James Morton k Co. The securities at present held against Hohoei^ 
White, k Co.'8 drafts to be placed as security against the drafts of Glen Walks 
and Co. Letter to bo obtained from James Morton & Co. to this effect, and aa 
drafts to be accepted until this letter is in possession of the bank.*' The oiig^ 
credit was for £285,000 to James Morton k Co., and operated upon by Hobnes, 
White, k Co. That was reduced to £185,000 by taking Glen Walker & Ca'a HDi 
for Holmes, White, & Co.'s. (Q.) By whom were these drafts discounted? CA.) 
John Innes Wright k Co. (Q.) How were the proceeds, so far as reoelTed, 
realised? (A.) They were paid into the credits 88 — 47. (Q.) Did John Innei 
Wright k Co. account to the bank for the amount of these dn^ ? (A.) Not tbe 
whole. (Q.) Who came to the bank in regard to these matters ? (A.) Mr Ingiti, 
Messrs Potter, Wilson, k Co.'s clerk. (Q.) Did Inglis explain to you how hetm 
taking charge of tliat matter? (A.) He said he had a general supervision ow 
the credit of £100,000. (Q.) And he came on behalf of Innes Wright k Ce! 
(A. ) On behalf of Potter, Wilson, k Co. (Q.) Was it Potter, Wilson, k Ca thathai 
the supervision of that credit? (A.) Yes. (Q.) Did you call the attention of the manv 
ger, Mr Robert Stronach, to these short payments of Messrs Innes Wright k Cal 
?A. ) Yes. (Q. ) Did he make any observation on the subject ? (A. ) He was very mtidi 
displeased. (Q.) Were you sent by him on more than one occasion to John In^ 
Wnght & Co. 's to inquire about it ? (A.) Yea ; and I also spoke to J%>hn In^ 
Potter's clerk, complaining of the short payments. (Q.) Tell us what yoa nun 
by short ^yments ? (A.) For example, in the case of drafts of £10,000, Jo^ 
Innes Wnght would onlv pay the half. (Q.) That is to say, that instead of paj- 
ing the whole proceeds they only paid port ? (A.) Yes. (Q.) And rou were sa£ 
by Mr Stronach to remonstrate asainst that proceeding? (A.) I did so to In^ 
wno was supervising on behalf of Potter, Wilson, k (S>., and also to John Innei 
Wright k Co. about it (Q.) Wlio did you see on these oecasionsf (A.) Hr 
8co^ and sometimes I saw Mr Wright also. (Q.) What did Mr Scott say whsi 
you saw him on these occasions ? (A.) He made excuses. He said he had t^ 
ffraphed for advice, for money, and such l^ke. (Q.) Now, what did Mr liam 
Wnght say when you saw him ? (A.) He said that Mr Scott was genendly iz 
charge of these things. (Q.) He said that Scott conerally took charge of thai 
things ? (A. ) Yes. (Q. } Was that all he said ? (A. ) There was one occasion wha 
Mr Scott was from home in London, he said he was waiting till he got telegranihk 
advice from Mr Scott. (Q) Did he seem to be aware that short payments wii 
been made? (A.) Yes. (Q.) You know the account current between Mesaia V. 
Glen Walker k Co. and John limes Wright k Ca, dated 1st June 1877 ? (A.) 1 
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iiave seon tliai a66ottni (Q.) Wbo delivered that ftccotmt at the bank f (A) t 
think it was Inslis — ^Potter, Wilson, & Ck>/8 dexic (Q.) That aooonnt refers, I 
think, to the draft, 8847, and the payments made to the hank against them? 
(A.) These aoooonts are signed by John Innes Wright k Co. The hut of the 
series is dated 26th Janoaiy 1878. The signatmv or the firm is in the hand- 
writing of William Soott. (Q. ) Now, what is the ultimate debt of this firm — 
short payments retained by them f (A.) £48,608. (Q.) That is money which 
they haye received, but failed to nay into the bank t (A.) Yes, money belonging 
to the bank. The beginning of tne account is dated Miiurch 1877* 

The Lord Adyooatx— I read from No. 116 : " With reference to the minnte 
of 28th February last, in regard to accounting bv Messrs John Innes Wright 
and Co. of proceeds of drafts in connection with the credits therein named, 
Messrs Stewart and Potter, the committee apnointed to deal with tiie matter, 
reported that they had had an interview with Mr William Soott, of the firm of 
Messrs John Innes Wright k Ca, and had arranged for a settlement by cadi 
and securities, to be completed by 21st March current, as detailed in the state- 
ment now submitted, and which was ordered to be lodged.'* And on 21st March 
1878 the minute bears that "Mr Stewart reported that, as appointed by last 
meeting, Mr Potter and he had had an interview with Mr William Scott, of the 
finn ofmessrs John Innes Wright k Ca, which resulted in lus promise to send 
to the bank acceptances by his Jjondon firm to the extent of £10,000 additional 
to those already held b^ the bank ; to realise forthwith sugar to the extent of 
£7000 to £8000, to be paid to the bank, and to meet the committee again on 
Wednesday nexty at twelve o*dock for further and final arrangements. (Q.) 
Are you aware that that committee had been appointed, although vou had not 
seen the minutes t (A.) Yes ; and I was present at the meeting of the committee 
held in Mr Potter^s olfice in (Gordon Street There were present at that meeting 
Mr Stewart, Mr Potter, and Mr William Scott, of the firm of John Innes Wright 
and Co. [Shown statement No. 400.] That statement was produced to the 
meeting ; it was drawn up by me. It contains a statement of tnese short pay- 
ments of £48,000, and a list of the payments to be made and securities to be 
lodged against the debts. (Q.) Just read the document (A.) 

"John Ikneb Wright k Co., 2l8t March 1878. 
Arrangement as to settlement of J. I. W. k Co.'s Balances. 

Debtoa. 
True balances £48,000 

Cksoitor. 
(1.) London firm's acceptances in bank's possession 

— ^viz., acceptances due on 26th April 1878 £3,000 

Aaoeptances due on 26th July 1878 5,000 

Acceptances due 26th October 1878 7,000 

Acceptances due 26th January 1870. 7,000 

£22,000 

(2.) Cadi to account on or before Ist March £10,000 

(8.) Cash or other approved mercantile securities, on 

or before 21st March 7,600 

(4.) London firm's acceptances, due end of June, to 
be handed to the bank on or before 2l8t 
March 2,500 

Cash or security before date mentioned 6,000 

• Altogether £48,000 

Tjondon firms' bills to bo given to-day, £10,000. Mr Scott to give order for sale 
of sugar to-day. Mr Scott meets U9 on Wedq/eaday^ to disohai^e the remainder." 
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Hicro are two different handwritings upon the face of tliat docmnent Tha hoif 
of it, containing the anmmation of 248,000, ia in my own handwriting. The words 
below, ** London firma* bills to be ^ven for £10,000," &c, are in toe handwrit- 
ing of Mr Stewart There was connderable disooasion at that meeting aboat diis 
matter. Hr Stewart took the leading part for the bank. (Q.) What aid be asy! 
Did he make any observation after uiat statement was prodneed t (A.) He re- 
marked to Mr Scott that it was a very ngly matter indeed, and he coold odIt 
characterise it by one word, and that, so long as he held the honouraUe anil 
onerons position of chairman of directors, he would not allow soch a thing to be 
permitted. (Q.) As so dealing with the fundaof the bank! (A.) YesL (Q.) 
After ho said that, did Scott make any suggestion f (A.) Yes ; Scott wished ts 
make some suggestion, and he asked me to retire. I did retire, with the peraufr* 
sion of Mr Stewart (Q.) Did Mr Stewart seem to be really in earnest and 
angry I (A.) Yes ; he was very much heated. I remained out of the room ahook 
ten minutes. I was recalled by Mr Potter, I think. ArVhen I returned to the 
room the parties were on their feet in the act of separating.. (Q.) Wa« anythiag 
said to you by anyone ? (A.) Mr Stewart made a remark to me. He said I need doC 
take any notice of what had passed. He said I need not take any notice of the heat flf 
the meeting. I forget whether he said why. (Q.) Did he say they had oome to aa 
arrangement? (A.) Yes. He said the matter hsd been amu^|ed satisfactorily witk 
Mr Scott I then left The bonk at that time had in its possession £22,000 of the ae- 
ceptances of John Innes Wright A Ca , drafts by the Glasgow firm, and accepted 1^ 
the bank. (Q.) Was one of the acceptancea i>romi8ed £10,000 1 (A.) Tha bsnk 
did not get that, but they got £10,000 additional of the London aoceptanoes U 
John Innes Wright dE Co. — mere paper. (Q.) Did the bank get itema 3, 4, 5— 
mercantile securities f (A.) Not that I am aware ot (Q.) You never saw or 
heard of them, or of them haying been credited? (A.) They never were credited. 
(Q.) Mr Stewart says in his note—'^Mr Scott to give orders for salo of the aqgtf 
to-day." Was that done? (A.) I am not aware; but no proceeds of each side 
came to the bank. (Q.) Was any part of that £48,000 paid to this day, aofum 
you know? (A.) There was £8000 of the aoceptanoes paid. (Q.) I belioTe frose 
their failure to pay, the manager removed the credit of the £100,000 from then 
altogether? (A.) Yes, he did not trust them with discounting any further. (Q.) 
In what capacity were Inues Wright Ss Company Buperintending that credit-HS 
whose interest? Was it for the bank's inten»t? (A.) It was a credit of Hortoa 
and Company. (Q.) It was Morton A Company's credit, and they took charve «f 
that portion of it ? (A. ) £100, 000. 

The LoBD Justiox-Clebk— Was it in their own interest that they superintendsd 
this account, or Morton k Co. 's, or the bank's ? (A. ) I presume it was in Mactoe i 
interest 

The LosD AoTOOATB — ^Did they charge commission ? (A.) I am not awaie. 

The LoBD Justicb-Clsrk-^I understand the bank consented to accept withia 
certain margins biUs on account on a customer? (A.) Yes. (Q.) Which vent* 
be discounted and the proceeds paid into the account (A.) Yes. (Q.) And 
Innes Wright & Co. were employed to do that? (A.) Yes. (Q.) And they 
discounted the bills ? (A.) Yes. (Q.) And they only paid part of the diaconnti 
you say, and retained the rest ? (A.) Yea 

The Lord Advocate— Look at 191? (A.) Yes. (Q.) Who is that letter 
written to ? (A.) It is addressed to John Fleming k Co., and written bj ths 
manager. (Q.) Bead it, please. (A.) — 

" PHmU. " Ciiy of GUuaow Bank, mt December 1877. 

" My Dear Sir— I have your private note of yesterdav, and am sony to h< 
that the indulgence shown by the directors respecting the promissory note : 
£5000 has not been sufficient for the requirements of the case. I can therelta 
only bring the matter up again for t^e consideration of the directors on ThniBda^ 
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and t do 00 yenr relactantly, I can assure yon, knowing the feeling that existed 
among thorn when the matter was hrought before them last week. Beferring to 
the accounts which have come under cash advances, to the extent of £27,000 or 
thereby, I should be very glad if you could arrange to relieve us of them, either 
in whole or in part, at your earliest convenience. — ^Yours faithfully, 

" B. ». Strokach. 
"P.S. — Please again send me the two acceptances of Mr Brown for £7500 in the 
meantime." 

(Q.) The body of that letter is in your handwriting t (A.) It is. (Q.) And the 
postscript? (A.) In the maoMer^s, Mr Bobert Stronach. (Q.) Na 191 G, page 
3, letter from Mr Stronach to John Fleming : — 

" City of Gkuff&w Bank, GkugoWy 2Zd May 1878. 

** My Dear Sir — I brought up your application for a renewal of credits 88-45 for 
£15,000, and 89-47 for £25,000, at our meeting to-day, and, as I anticipated, 
great dissatisfttction was expressed that no tangible reduction was made upon the 
former, and that you should approach at all for a renewal of the latter, which was 
quite a temporary transaction, and only to remain in force until such time as the 
mails assumed their normal condition. And as we presume this difficulty has now 
been got over, it is very much to be re^tted indeed that you should think it 
necessary to ask for an extension of tiiis credit Just to show you that the 
directors have good cause for being aggrieved at tiie very marked manner in which 
your credits on the cirde have been growing these few years past, I send jou a 
comparative statement herewith of the amounts on the circle at the beginnmg of 
the bank^s financial year since 1875, which be good enough to peruse carefully, 
and return with any comments you may think necessary to make upon the anti- 
cipated accounts and those informal in other respects. Particularly I would call 
your attention to anticipations on Bombay, Bangoon, Fowlie's credit, and the two 
credits under consideration to-day. — ^Yours truly, B. S. Stronach, Manager. 

** P.S, — Please let me have a formal application for the mail credit, dated 
Tuesday, and restrict to £25,000." 

Whose handwriting is that letter ? (A.) Mine. (Q.) .And signed by the 
manager? (A.) Yes, B. S. Stronach. (Q. ) Is the postscript al^ ^ours? (A.) 
Yes. Witness was here shown 186, being letter from John Fleming to B. S. 
Stronach, which the Lord-Advocate read as follows : — 

"17 ajid 18 Leadenhail Street, London, E. C, 12th April, 1875. 
" B. S. Stronach, 'Eisq,, City of Glasgow Bank, Glasgow. 

** Dear Sir, — Befemng to the meeting I had with your directors and yourself 
on Thursday, 1st inst, respecting the state of our account, I now beg to detail the 
terms of the agreement come to as I understood them : — 1. Smitii, Fleming, k 
Co., as a firm, and the partners as individuals, pledge themselves to abstain abso- 
lutely from all speculative operations unless specially sanctioned by the bank. 2. 
They are to hold all property belon^ng to the firm, as per annexd statement, as 
security or cover to the bank for its various advances to them ; but inasmuch 
as it is of the greatest importance that the credit of the bank should not be in- 
jured, but be maintained, no public trander of the property is meanwhile to be 
made. The realisation of the property is to be left m B., F., ft Co.'s hands, who 
undertake faithfolly to account for and pay over to the bank the whole proceeds 
of all property realised. 8. The bank's charge for commission for all 
the credits issued for S., F.» k Go's accomm^tion, as per list here- 
with, shall be at the rate of ^ per cent per annum, and this arrange- 
ment is to be retrospective as from 1st January 1875. 4. The banx's 
charge for interest on all cash advances to S., F., & Go., shall be at the 
rate of 8^ per cent per annum as from Ist January 1875. A statement of 
the balances of various accounts as on Slst March last is appended. 5. The bank 
ahall advance the mm of £100.000^ at the rate of 8^ per cent per annum, for thv 
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requisitioii of £100,000 of tlie stock of the Canterbnty and Otago Compa&y, 
£7800 of which is to be proyided by me, credit for the eqnivident of (£7800) being 
giTen to Smith, Fleming, & Co., in account with the bank as at Ist JaniuuT 1875. 
6. The £100,000 of stock as above shall be held by tnistees in trust for the foUowing 
porposes : — (a) To pay interest at the rate of 3| per cent, per annum for the £100,000 
advanced for the purchase of the stock ; {b) to pay the whole of the sorplns income 
arising from the stock, after meeting the chaige for interest as above, to uie credit of 
S., F., Ie Co. to the bank, and to continue doing so until ail S., F., & Co.'s debts 
to the bank have been liquidated. Nothing was agreed as to the ultimate dis- 
position of the stock upon the final liquidation of all 8., F., & Co.'8 obU^atians to 
the bank ; but I venture to suggest that in that event the trustees be directed to 
retransfer the stock at cost pnce (namely, par) to the parties who furnished it, or 
their assignees or heirs. 7. A oomparison of the chaiges on S., F., & Ck>.'8 debt, 
with tiieir probable incomings from all sources, as per memorandam herewith, ahonra 
that they have the command of an annuii surplus amountiiur at yiroaait te 
£25,000, applicable to the reduction of their debts to the bank. They aoooidin^ 
undertake to pay £25,000 per annum in reduction of their debt to tha bank, in 
addition to paying punctually all chaiges for interest and commissiott. Tbe re- 
duction is, in the lust place, to be made on the credits, and as these involve an 
annual charge of 5 per cent, for commission, stamps, exchange, and diaoonnt, oack 
reduction wul be attended with a corresponding saving in future annual chngBs, 
which saving shall be applied in further reduction of the principal of the d^t, 
and thus starting with an azmual payment of £25,000 applied to the re- 
duction of the credits, which involve an annual char;^ of 5 per cent., tbtn 
should be in course of fourteen years an agjmgate reduction in the debt of hsJf a 
million sterUng. The credits being dulyUquidated, it shall be followed fay the 
liquidation of the cash advances. Begaiding the credits, W. Niool Si Co. have 
undertaken to pay off the Bombay credit, now amounting to about £260,(K)0, at 
the rate of £20,000 per annum, and Fleming is Co. have undertaken to liyii^H* 
their credit, now amounting to £60,000, at the rate of £5000 per M>«tim^ and 
they have undertaken to hold the properties enumemted in the statement here- 
with under lien to the bank as securitv for these credits. Todd, Findlay, & Co., 
of Bangoon and Moulmein, have undertaken to come under obligation for the 
Rangoon credit, amounting to £90,000, and to liquidate the same at tlie rate oC 
£15,000 per annum. But 1 am unable to place their undertaking in your liaadi 
untU arrangements now in progress for returning certain acceptancee of oon 
to Todd, FindUy, k Co., against the debt to you as by the old firm of Todd, 
Findlay, & C^. (that is, before Mr Mair became a partner). I am in oorre^oo 
deiico with Mr Morton about this matter, which I have not the lightest doubt 
will bo shortly arran^, when I shall be at libertv to place in your hands Mr 
Hair's obligation, which is already in mine. I sliail be glad to learn whether I 
have correctly stated the understanding come to, and whether it bo desired that 
it bo reduced to a formal agreement — I am, dear sirs, yours faithfully, 

"John FjLEMn?a 

L-^PROFSBTY BELONOIKO TO ShITH, FlBMINO, & Co., PlEOQED AB 

Skouritt to the City of Olasoow Bank. 

Torapore Tea Gardens. 

108 British India Steam Company shores. 

150 shares Great Eastern Telegraph Company. 

800 shares West Colder Oil Company. 

50 shares North British and Mercantile Insurance Company; 

400 shares Universal Marino Insurance Company. 

100 shares Ocean Marino InsiUTiuce Company. 

19 shares Tuticorin Press (.'omixany. 

10 shares North China luBmouco, 
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City of Glasgow Bank Stock, £1000. 

Antweip Tool Factoiy. 

B. Duckworth & Ca'a Debt 

Gont k Lance's Debt 

T. D. Findlay k Ckx'a pKmussoiy note, £80,000. --18th April 1875. 

II.— Cbedits Issued by the Citt of Gla^^ocw Bank as on 
Smttb, Fleming, & Co.'s Account, 81st March 1875. 

Bombay, £254,564 8 5 

Kuirachee, 60,000 

Baogoon, 87,890 15 7 

Ck)lombo, '. 90,600 

83/50, our account, 60,000 

86/35, sawmill shai-es, 10,000 

£562,454 19 

III. ^Statement of Sumdry Cash Advances. 

Bombay account, £2,116 4 11 

Na 1 cash account, 95,81113 6 

No. 2 do. do., 11,806 5 7 

Canooarphine account, 111,687 15 9 

KothschUd's debt, 10,475 12 4 

Produce account Ko. 1, £87,860 

Less No. 2 trust account, 41,050 

46,810 

Beduction of credits, 111,687 15 9 

No. 1 trust account* 340,552 9 10 

Arreeis of cover, 2,068 14 4 

Produce advance account No. 2 (Stewart's), 8,166 6 2 

Liverpool promissory notes, 82,500 

Discount (Aspinwall k Ca) drafts, 3,500 

£771,6808^2 
* 8al]|il6et to telMte of eommluton in Apifl, £2198, ita. 

IV.— ESTIHATB OF DbBT, ChABOBS, AND InoOMINGS. 

Credits aggregating £570,000 wUI cost per annum for com- * 

mission, stamps, exchange, and discount, 5 per cent,.... £28,500 
Cash advanced. 
Premium 



I, BiJiui|Ja, CAi/Uttu^c, auu vua^vuui^ v ^n:i i^uu,.... dt20,0W 

anced, say £770,000 at ^ per cent, 23,485 

of insurance on J. Flcming^s life, 4,000 



JNOOMINOS. 

Bombay and Kurmchee, interest on partners' 

capital and balances, £18,000 

PtoportioQ of profits, 28,000 



£56»985 



£41,000 



Home securities, 10,500 

Interest on money engaged in working this business,. ... 8,500 

Todd, Findlay, & Ca, 15,000 

Fowlie, 1,000 

£71,000 
Probable aniplns from Canterbury and Otago stock, 9,000 

£80,000 
Chaiges as above^ • 55,985 

£24015 
f* 13th April 1875k 

(Signed) " Joror Plwc^no,' 



s 
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Q.) Just tell me wliat was the total indebtedness at that date (81st March) of 
imith, Fleming, k Co. (A.) £1,834,000. (Q.) Do yon know what the state of 
indebtedness was at the date of the stoppage ? (A.) £1,900,000 or thereby. (Q.) 
Now, look at that document ; you see pencil marks npon it. In whose haiid- 
writiiDg an th oao I think there are some in Hr Stronach's T (A.) Yes, some in 
Vx Stronach's. (Q. ) What are they f Mention one or two of them ? (A.) Vowa 
to continue the credits from time to time. (Q.) Look upon page 6 If you see 
another handwriting near the foot t (A.) '' Five years — ^to hold securities ; then 
sell, if required," ''£25 when due." (Q.) In whose handwriting is that? (A) 
In Mr Potter^s. (Q.) Kow, look on the next page, and see if tiiere is not any 
small addition in Mr Potter's handwriting Y (A.) Yes, *' Life Policies." 

The Lord Adyooatb continued his examination of Mr Morris — (Q.) I read to 
you the following minute of Ilth January 1877 : — " It was proposed and agreed 
to that the bank should accept drafts by Glen Walker & Co. to the extent of 
£20,000 in renewal of those retired for a uke amount, due 1st inst, on aoooont, 
Olen Walker k Ca, Melbourne, per minute of 80th Deoember 1876. Also, that 
the bank should accept drafts by Glen Walker & Co. to the extent of £100,000, 
to retire a like amount drawn by Holmes, White, fc Ca, of Melbourne, on aoooont 
of James Morton & Co. The securities at present held against Hohnes, White, 
and Co.*s drafts to be placed as securitr against the drafts of Glen Walker and 
Co. Letter to be obtained from James Morton & Co. to this effect, and no drafts 
to be accepted tbitil this letter is in possession of the bank." Now, I shall read 
the minute referrin^^ to 80th December 1875: — " A letter was read from Mr W. 
Glen Walker applymg for an open letter of credit for £20,000 in fi&your of Messrs 
Glen Walker<^ Co., Melbourne, to be drawn at <»r under six months, and deposit- 
ing stock of the Kew Zealand and Australian Land Company (Liinitad) in 
security; application was granted on the usual terms and oonsiderationa, the 
details being left to the manager to arrange." Was that gnmted t (A.) It waa. 
(Q.) Was that New Zealand stock referred to lodged t (A. ) No. (Q.) The seen- 
rities were not lodged ? (A.) No. (Q.) Was any other security locQred that yoa 
know of? (A.) l^t that I am aware of. (Q.) Then, did the bank ultimately 
come under cash advances to the whole of these credits I (A.) It did. (Q.) To 
whom were they debited f (A.) The cash advance of £40,000 was debited' to W. 
Glen Walker. (Q. ) I call your attention to the terms of the minute 28th Febrasty 
1878. "A letter was read from Messrs Smith, Fleming, k Co., dated London, 
26th February 1^78, applying for letters of credit for £25,000 in favour of Messn 
W. Nicol & Co., Bombay, to oe drawn at three months' interest, in terms of their 
letter. The application was granted on the understanding that the drafts are to 
be retired at maturity. The manager reported that the iMmk had recently been 
brought into cash advances to the extent of £48,000 from the proceeds of 
drafts being short, accounted for by Messrs J. Innes Wrifht k Cou la 
connection with the credit of £100,000 granted to Glen Walker k Co., per 
minute of 11th January 1877, and also £18,000 in the placing of the drafts 
of J. Nicol Fleming in liquidation. It was resolved to appoint Messrs Stewart 
and Potter a committee to deal with this matter and report" (Q.) Were these 
credits carried out! (A.) The credit of £25,000 was. (Q.) The manager there 
stated that Ihe bank had been brought into cash advances to the extent of 
£48,000 from the proceeds of drafts being short aooounted for, and also £18,000 
in placing of the drafts of J. Nicol Fleming in liquidation. I want you to eimlain 
to me w&t you know of that shortcoming of £18,000, in connection wil£ tb» 
drafts of J. Nicol Fleming? (A.) These were Calcutta drafts accepted by tiie 
bank and discounted bv Innes Wright k Co. (Q. ) And the proceeds f (A. ) There 
was a short payment of £18,000 on the drafts they got awav from the bank. (Q. ) 
Their duty was to do what — ^to pay the proceeds of the bills they got into the bank to 
tha credit of J. Nicol Fleming ? (A. ) Yes. (Q.) And they failed to account fbr 
£18,000 ? (A.) Yes, for £18,000. (Q.) What was the date of that failQte--«t 
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vhat time did they diaeoimt tboee bills t (A.) Some of them w«sre for a long 
jMeriod. (Q.) Tliroiig^oat a oonaiderable period t (A.) Tee. (Q.) For a con- 
eiderable period prior to that report in 1878? (A.) Yes. (Q.) Had yon been 
annt to remonstrate against that shortcoming of £18,000 ? (A.) I had. (Q.) Sent 
by Mr Stronacht (JL) Tos. (Q.) And whom did yon see when yon went to 
Temonstnte with Innes Wright fc Co.! (A.) Mr Scott (Q.) Did yon see Mr 
Innes Wright f (A.^ I may haye seen him, but I do not recollect (QJi And 
what excuses were giren f (A.) The excuses he nve in regMd to Glen Walker 
and Co.'s drsfts— ^at he was waiting for telegrapnic notice and such like. (Q.) 
Then the bank had to retire the whole of these acceptances ultimately I (A.) 
Yes. (Q.) LookatNo. 4001 That ii a pencil jotting, is it not, by MrScott, of 
the liabilities of his firm ; and he there, I think, enters the £18,000 as due t (A.) 
Yes. (Q.) Bead it (A.) "J. Niool Fleminff^s account £18,000, security for the 
same will be handed to K. S. S. in your behalf. 21st March. This has not been 
done." (Q.) In whose handwriting are the words — "this has not been done!" 
(A.) Mr Bobert Stronach'a 

The LoBD JvBTiox-OLBBK^What was the date of the meeting you described 
about the short payment t (A.) It was at the beginning of Manm last, my Lord. 

The Lord Adyogatb— Will you be kind enou|^ to look at the ffeneral securi- 
ties book, Ko. 120 of process f (A.) Yes. (Q.) Where was that book kept ? (A.) 
In the room of the mansger. (Q.) It was made up by you f (A.) It was. (Q.) 
Was it communicated to Mr Morrison or any of tne other officials of the bank t 
(A.) No. (Q.) How was it titled f (A.) Special seourities-J. K. F., S., F., k Co. ; 
J. !£ & Co., and others. (Q.) Tell us what the initials mean ? (A.) James Nicol 
Fleming, Smith, Fleming, i Co., and James Morton & Co. (Q.) When was 
that book made up ? (A.) At the balancing period of June 1877. (Q.) It con- 
tains a statement, either in ink or nendl, of the whole indebtedness of certain 
debtors of the bank! (A.) Predsely. (Q.) These being James Nicol Fleming, 
Smith, Fleming, k Co.. and James Morton & Co.t (A. ) Yea (Q. ) This includes their 
whole indebtedness, whether upon open credits, cash advances, or passed through 
biUsf (A.) It does. TQ.) It also contains a statement of the securities held 
against these credits f (A.) It does. (Q.) In the case of each of these firms? (A. ) 
Precisely. (Q.) Kindly tell me what is the first entry in the book ? (A.) James 
Nicol Fleming. (Q.) As at what date I (A.) June 6, 1877. (Q.) Be good enough 
to tell me what was the whole indebtedness, upon cash credits, bills, and otlier- 
wise at that date of Nicol Fleming? (A.) £1,142,480, 11& 7d. (Q.) TeU me 
what is the summation in that hSolk of the securities held against it? (A.) 
£1,142,480, lis. 7d. 

The LoKD Jusncoi-CLBitx— The securities are eocacdy equal to the value of 
the debt? (A.) They an noted so. (Q.) You made the entry yourself? (A.) I 
made the entry. 

The Loso Adyooatx — ^Tell me next what was the total indebtedness at the 
same date of Smith, Fleming, <S; Co.! (A.) £1,670,648. (Q.) What sie the 
spedal securities held against tibat sum, entered in the book ? (A.) £1,114,710. 
(Q.) What is the deficiency in the securities as agaiuBt the debt ? (A.) In round 
numbers £560,000 of debt was uncovered. (Q.) Will you tell me further from 
the book what was the total indebtedness at that date of Morton ft Co. ? (A.) 
£1,858,294, lis. 6d. (Q.) Oh, never mind the lis. 6d. (laughter. ) What are 
the securities entered at there ? (A.) £1,018,807. (Q.) I think that that leaves 
a deficit in round numbers of £840,000? (A.) Yes. (Q.) Tsking it in round 
numben — ^you will oonect me if I am wrong — ^to these three firms the bank 
advanced or gave credit to the extent of £4, 670,000? (A.) Yes. (Q.) And sgainst that 
thev had securities which are stated in that book at £3,275,000? (A.) That is 
right (Q.) Leaving a total deficit of securities as sgainst advances of £1,805,000. 
Is that not so ? (A.) That is right (Q.) Now, the date at which that ia taken 
ia for the balance pf June 1877 ? (A.) Yes ; as at the commencement of June 1877* 
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(Q. ) Will ron {(oback to the lecorities that an stated to amomit to £1,1^^000 k 
tho caM of Hr Niool Fleming. Is the capital mrestad in his Mandiflstv wd 
Calcutta business pnt down tneie as secnntifls granted to the bank t (A.) Itia 
(Q.) What was the amonnt of that f (A.) £40,00a (Q.) The bank did not hold 
hU capitid embarked in his bosiness, did they t (A.) Koi (Q.) Kor any tidBtB 
it ? (A.) No. (Q.) Is therean entiy thero of asnm held in seconty bj thie BriM 
Linen Co., £58141 (A.) There is. (Q.) Had the bank an v title to that f (A.)Ka 
<Q.) There is an item, I think, of policies on Mr Flemin/s life? (A.) Ye& ((^) 
AVhat are they stated as valid secimties for? (A.)X100,000. (Q.) ThatistlietiM 
amount secured f (A.) Yes. (Q.) These were only realisable to that extent i^on Ir 
Fleming's death? <A.)Yes. (Q.) Thero is no deduction made of their autreaderTahi 
or Bolline value T (A.) No. (Q.) These were the insorances for which yon htdti 
pay £4000 of premiums ? (A. ) Yes ; there was an insurance account. (Q.) If ;« 
look to the last of these there is an item I am very anxious yon should expliuB. 
There is a sum brought out, and I want to know how it was brons^t ovt, of 
£796,000. AVill you kindly tell mo how you get that ontf (A.) The stoeb 
were valued at 400 per cent, premium in order to make the two aidaa bakaee. 
These stocks were the New Zealand and Austndisn Land Company's sharaa. (Q.) 
^Vhat was the selling vahie at the time? (A«) Twt value was £6S, IQbl (Q.) 
Are you aware of their ever having reached 400 per cent, nremium. (A.) Ki 
(Q.) That was done for the purpose of making the two enos meet, if I may my 
<u>t (A.) Yes. (Q.) Who directed that to be done? (A.) Probably I did it 
:nyself. (Q.) Without direction? (A.) Yes. (Q.) Yon say probably yon did it 
' > ) you mean that you may not have done it ? (A.) I may nave got instnctioBi 
. • >in the manager. (Q.) That is exactly what I want to get at. What were yev 
' .tractions in regard to the reparation of that statement of advanoes and aeciiri- 
: 3 f (A.) 1 don t think I nad any particular instmctions. (Q.) Had yon aiij 
. .:3truetions in regard to it after you began the work ? (A.) No ; I don't rsmoa- 
bor. (Q.) Did you give Mr Stronachyour valuation ? (A.) Yes, I think I did. 
(Q.) And you gave the book! (A.) He had the book. (Q.) And be got it afUr 
^ou made it up ? (A.) Yes. (Q.) We will take the next account, SnuUk, Flem- 
ing, St Co. The ends don't meet in that case. How did you come to make the 
• securities square willi the amonnt due in this case and not in the other I (A.) I 
cannot remember why. (Q.) Did you find that the seeorities would not stntA 
so far in the other case? (A.) Tliis account was in liquidation at the time. 
(Q.) Whose was ? (A.) James Nicol Fleming's. (Q.) What la the meaning of aa 
account being in liquidation. Does it not mean that you are realising the aeeon- 
ties as fast as you can ? (A.) Yes. (Q.) Did you expect to get 400 per cent, en I 
these securities von were xealinng then f (A.) I had no idea of the wains of tb» 
stock. (Q.) Did you think that they would realise 400 per cent then f (A.)ll 
No. (Q.) Then why did you put them in as realising 400 per cent, in Inui- 
(lation f (A.) I cannot tell. (Q.) In point of ftSt, when yon made mi 
cntr^, did yon believe that this stock would bring that amonnt ia 
lifiuidation at the time? (A.) Ka I did not (Q.) But yon thonght 
tho occoxmt would look better if the two sides balanced? (A.) Probi^^. 
(Q.^ It was a biff account, and it was as well to haire good aaevxity 
against itt Good looking seonrity. (A laugh.) [No answer.] (Q.) In tl^ 
case of Smith, Flemingi k Co. there was about £560»000 uneovered. Now, in 
that accoimt, there were entered securities which were actnally there. Vfhmt ww 
the amount of the noUcies of insurance ? (A.) £100,000. (Q.) Upon whoso life 
wore these ? (A.) upon the life of John Fleming ; the othns wore oa Nieel 
Fleming's. (Q.) Ana these are again stated at their fiill value nalisablo nt their 
death ? (A.) Yes. TQ.) Will you tell me how much of what ia then otstod as 
sjHscial securities held by the bank against the advanoes, consists of money whi^ 
tho bank liad not, but which was the estimated value of the capital on which thes.* 
])eo|)lo ^'cre trading? (A.) Will you put the (question ajpain, please! (Q.) w 
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JOB tdl hm how rnueh of what is there entered as special seomities comsisted of 
ettfanated caoital upon which Smith, Flemings ds Co. were trading ? The capital 
stock of the Doainess not assigned to the bank or otherwise— how much was tnat ? 
(A.) £254,000. (Q.) That was pnt as a special secnrity held by the bank against 
these sdTsnces ? (A.) Yes. (Q.) It was not held by the bank f (A.) Ka (Q.) 
Thsf were sn^posed to be trading with it? (A.) Yea. (Q.) There is another 
speoal seenrity on that list I am anxious to know about. There is a debt due of 
£60,000— hy whom was that due I (A.) It was due by TVm. ll'icol k Co., and 
Fleming A uou, Bombay and Kurrachee respectiToly, to Smith, Fleming, & Co. 
That was indoded in the £254,000. (Q.) How many elephants, bv^e way, 
were indoded in that £250,000 as trading stock of these people, which tiio bai^ 
held in seenrity t (A^ There were six elephants upon a schedmle attached to the 
Eangoon seenrity. (|Anghter.) (Q.) Now, coming to Morton & Co. 's account, 
upon which the aecoiities were £840,000, what were Morton's life policies^they 
Bie included in the special securities, I believe? (A.) There are policies for 
£48,000 %pd £17,000. (Q.) Is that all ? Is it not £125»000 altogether I (A.) I 
un not aware that it was £125,000. 

To the LoBD Jubtice-Cleuk— The amount of the two policies would be 
£65,000. 

The LoBD Adtogatb— The policies are entered at the full value in the book ? 
[A.) At the ftill value. (Q.) Look at the book again ; what is that entry of 
ei25,000 below the life policies T (A.) There is an enUy of £25,000, and another 
in pencil for £125,000 ? (Q.) Is not the pendl entry included in the total sum- 
nation ? (A.) I think not (Q.) Are you quite certain about that ; £120,000 ia 
lot such a small sum t (A.)---(After witness had added up the coltunn) — It is 
lot indudad in the total summation. 

Gron-examined by Mr Gitthbie Smith — ^Mr Wright has two firms— one in 
jrhMffow and the other in London? (A.) Yes. (Q.) They are different firms? 
A.) Yes. (Q.) Mr Scott is a partner in the Glasgow firm 1 (A.) Yes. (Q.) You 
■id that^ as a rule, it was Mr Scott von saw in your interviews about the 
icoonnts ? (A.) I did. (Q.) Were the bills handed to the firm for the purpose of 
lff^"Bt'"g f ( A. ) I bdie ve sow (Q. ) And how were they discounted, do you Know ? 
A.) I am not aware. (Q.) Do you know 4hev were sent to l4ondon by Mr Scott ? 
A. ) Yes. (Q. } To his brother ? ( A. ) Yes. (Q. ) Did they receive commission for 
his T (A^ I am not aware. (Q.) And they were ^ven to Wright & Co. in order 
hat Mr Scott might send them to his brother m London to be disconnted ? 
A.) Yes ; or by some other broker. (Q.) They acted the part of bill-brokers in 
he matter — Innes Wright &; Co. ? (A.) Yes. (Q.) Now, would you look again 
t the letter of 2d AngvuBt 1876, which has ahready been read* Who revised that 
stter ? (A.) Mr Scott revised that letter. (Q.) And it is written on behalf of 
rlen Walker & Co., of Melbourne f (A.) Apparently. (Q.^ Was the purpose of 
be tiansaetion to enable Glen Walker dk Ca to buy produce m Melbonroe, which 
raa to be shipped to this country ? (A.) I understood so. (Q.) And the proceeds 
'ere to go to pay these drafts ? (A. ) Yes. (Q.) The application is for £100,000 T 
L) Yesu (Q.) How many of these bills were unused? (A.) £43,000. (Q.) 
40,000 wen returned? (A.) Yes. (Q.) And I think £3000 Upsed? (A.) 
8000 lapsed. (Q.) That is to say, were not presented for acceptance ? (A.) Yes. 
The Lord Justice-Clerk— £43,000 of these were never turned into money ? 
L) That is so. 

Mr GuTHBXB SicrfH — ^That left £57,000 which was actually used under this 
^plication t (A.) Yes. (Q.) How was that account entered in the books of the 
ink T (A») I forget the title. I think it was in name of Glen Walker and Co. 
Lfter a pause;) No; I bc^ pardon. It was John Innes Wrisht and Ca (Q.) 
Taa there anything else at the head of the account? (A.) Lien. (Q.) The 
rafta were in favour of Glen Walker and Co., that is to say. Innes Wright and 
9. were primary debtors of the bank nnder this letter, but Glen Walker and Co. 
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were debtors also f (A.) Yes. as being drawers of the draftsL (^IJ^ 
ing Innes Wright and Vo. , tne bank wonld have a claini on Olen Wi 



So tint, M. 

Talker It Oo^r 
(iL) I presnme so. (Q.) Would yon tell me exactlj, or do yon know, if £S&,W 
of .tiiese drafts was nsed in the purchase of wool? (A.) I cannot answer thift 

auesdon. (Q.) Do you not know if a sum of £25,000 was got uim» wool lieu ti 
iie value of i^5,000, and paid into the bankt (A.) Jolm limes Wright psid 
into the bank £25,000. lam not aware whether it was got from wool Imbl 
(Q.) Do you know if Glen Walker & Co. also acquired some land — paid ioi 
some land with this money by instructions of the bank f (A. ) I baUeve iC17,090 
was used by Glen Walker h Go. (Q.) For the purchase of laadf (A.) Yes; 
on behalf of the Edinburgh Pastoral Association. (Q.) Was that the faankf (A) 
I am not aware ; I was not aware at that time. (Q. ) But you know now t (A.) Yei 
(Q.) Do you know also if a further sum was used in the purchase of tin and talM 
(A.) Yes, I hare seen such a sum in Walk<?r*s statement (Q.)C<miingtob€WBaM^ 
(A.) To £7000. (Q.) Was it not £8465 ? (A.} Perhaps so. (Q.) And that ta 
and tallow was consigned, I think, to Wright i Co. — sent direct to \Yright asi 
Co. of London f (A.) I cannot tell that (Q.^ Of course the undertaking of tb 
letter is to pay in the proceeds of produce shipped. Wright and Go. could not 
pay in more than the sum received for the produce actually shipped I (A.) I ^ 
not quite understand (Q.) The undertaking of this letter is to pay in tiw fn- 
oeeds of poduee actually shipped on account of the drafts ? (A.) Yes, apparentlf 
so. (Q.) And you do not know, I suppose, whether there was any ksil 
(A.) Ko, I am not aware. (Q.) Now, as to the £100,000 of diaooim^ 
the other disoountB — when was the original credit of £285,000 opened! 
(A.) The application letter is dated in August 1871, I think. (Q.) la 
whose favour was that credit opened? (A.) In favour of Holmea, Whits, 
and Co., who, I believe, were merchants in Melbourne. (Q.) The other drdti 
were accepted by the bank and discounted f (A.) Yes; disoounted by Jaaifl 
Morton h Go. (Q.) Then tUs £100,000 in favour of Glen Walker & Cql «■ 
in substitution of part of those drafts ? (A.) Yes, in substitution. (Q.) So tbiK 
really it was in substitntion of Glen Walker, and for Holmes, White, d; On, ti 
the extent of £100,000 f (A.) Yes. (Q.) Of the original credit opened in ISHI 
(A.) YesL (Q.) These drafts were handed to Wright ft Ca for the porpose tf 
discount? (A.) They were handed to Potter, Wilson, A Ca (Q.) How did 1^ 
come into the hands of Wright A Co ? (A.) Through Potter, Wilson, It Ook, 
who handed them over to them to be discounted, I beueve. 

The LoBD Justicob-Clbbk— You had better get a little more eo^lanatienil 
this matter. 

Mr GuTHRDB SiciTH— Thev were drawn by the firm of Glen Walker & OblI 
A.) Yes; the £100,000. ^ (Q.) What was their interest in the matter whm 
lid thev represent f 

The LoKD Jvsticb-Clkbx— Themselves or anybody else t (A.) Jamea M«> 
ton ft Co., I should think. fQ.) Glen Walker ft Co. acted on behalf of Jaaa 
Morton ft Cot (A.) James Morton ft Co.'s credit 

Mr GuTHBiB Smith — Was that known to anybody here— that Glen Walks 
were the same as Morton ft Co. T (A.) I do not quite follow. (Q.) Was ibm 
anything to show that Glen Walker ft Co. were the same as Morton & Co. as tt- 
gards ^ese Ulls ? (Witness paused) Don't you understand — Glen Walker sai 
Co., the drawers of the bills m Sydney, were the same as, or were acting on hi> 
half of, Morton ft Co. Was there anything on the face of the bills that aock vn 
their true character ? (A«} Ko ; I think not (Q.) Or anywhere else f (A.) He; 
I think not. 

The Lord Justtce-Clbrk — Why were Glen Walker ft Co.*s bills given to IVittc 
and Co. ? (A.) Potter apparently was agent (Q.) Was he the financial asent tf 
Glon Walker & Co. ? (A.) Yes. (Q.) Why did you give Glen Walker £ Ca^ 
bills to |N>tter ft Co. ? (4.) I cannot «^y why they were given. They irere g^ 
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for disconnt to replace dnfb inatiuing imder Morton's credit. (Q.) WasPotter^s 
firm acting for the bank or acting for the customer ? (A.) I cannot say who it 
was acting for. (Q.) The drafts were giren to Potter's firm, and they gaye them 
to Innes Wright it Go. for discount t ^A.) Yes. (Q.) What is the present short- 
oominffs npon these discounts at ibia date f How much are they reduced to ? 
(A.) Upwards of £40,000. (Q.) I think there were some bills granted npon the 
London firm in reduction of this balance f (A.) Tes. (Q.) And to what extent ? 
[A. ) About £84,000 altogether. (Q. ) Suppose these London bills were paid, what 
would be the balance ? <A.) £26,000. (Q.) Is it not £111,000 ? (A.) Yes, I beg 
four pardon, £16,000 is the sum. (Q.) Did any one tell you if Wright k Go. haa 
tuthority to retain any portion of these discounts ? ( A. ) Yes. I understood that 
they were allowed to retain £15,000. (Q.) So that it comes to this, that if the 
t>ilis were paid the sum due now would be £1000, in place of the Sum they were 
illowed to retain? (A.) Yes; but the sum of £16,000 they were allowed to 
retain, was while they were discounting the drafts. (Q.) How was this account 
mtered in the bank-book f (A.) An open balance, but I can't answer that The 



^eque derk will answer that question. (Q.) You don't know how it was closed ? 
[A.) There is still a balance standing. (Q.) A balance at the debit of whom — 
^len Walker & Co.'f (A.) I am not sure if Glen Walker k Co.'s name is at the 
atle of the account or not (Q.) Wright & Co. had various accounts open, I 
;hink, subsequent to June 1875 f (A.) Yes. (Q.) Now, if we except the woollen 
len credits, are these accounts now aU closed? (A.) No. (Q.) Are they open 1 
A.) There are a great number of the accounts open of John Innes Wright & Co. 
(till? (Q.) Are there any of the accounts opened since 1875 open still? 
A.) Yes, they are still open. (Q.) Credit accoimtst (A.) Yes; that is to 
ay, the cash credits are stiU open. (Q.) There are no foreign or colonial credits 
rhich hare been open since 1875, now open ? (A.) No. (Q.) Do you know the 
ndebtedness of Wn^ht & Co. in 1875 ? (A. ) I think upwards of £400,000. (Q.) 
!f you exclude the interest running upon that sum, the wool lien credits, and 
hose discounts, is the indebtedness now less or more? (A.) Less ; do you mean 
he present balance I (Q.) I mean that (A.) I cannot say whether it would 
le less at the present balanoe or not — ^that is to say, at the balance at the stoppage 
»f the bank. (Q.) That is what I mean. (A.) I cannot say. 

The LoBD Justios-Clbbk— That is giving effect to the alterations you suggest, 
dr Smith. 

Mr OuTHBiE SMirn— Yes, my Lord. (Q.) Do you know anything about this 
nm of £18,000 — ^this shortcoming that arose m connection with J. Nicol 
rieming? (A.) I think it commenced about 1876. (Q.) Do you know how it 
xose ? (A.) Short payments on the bank acceptances that they got to discount 
Q.) Got from whom? (A.) From James Nicol Fleming. (Q.) What was the 
brm of those biUs — ^what were tW? (A.) Innes Wright's biUs. (Q.) They 
rere drawn bv him upon whom ? Was he drawer or acceptor ? 

The LoBO Justicb-Clebk — ^They were drawn on the bank ? (A.) Yes. They 
rere drawn on the bank, mv Lord. (Q.) Were they given to Wright ft Co. ? 
A.) Yes ; through J. Nicol Fleming. (Q.) Were they acting as discounters 
hemaelves? (AO They had the bifis discounted. (Q.) And were they dis- 
onntedt (A.) i understand so. (Q.) Where? (A.) They were sent to 
x>ndon. 

Kr GuTHRis SmTH-^These biUs came to Wright & Co. through Fleming ? 
A.) Yes. (Q.) Then Wright ft Co. will be responsible to Nicol Fleming for 
tiese biUs t (A.) I should say sa 

Cross-examined by Mr Traykbr— (Q.) Just look at No. 400. Now, that con- 
iiins the statement described before— the arrangement as to the settlement of 
L W. ft Oo.'s bills under head of Innes Wright ft Ca In whose handwriting is 
bat down to the summation of £48,000 ? (A.) In my own handwritins^ Tliat 
«8 wiitteii oi|t by me prior to the meeting tiiat we Imd in Mr fetter's omce with 
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Mr Soott (Q.) The olject of my inquiry is, if poailble, to &c the date ti Ik 
meeting as nearly as possible. Can you approzimato to the date <m vrYaik ik$ 
meeting was held ! (A.) I cannot say. It was the day after the prepantioaaf 
this document, which is dated 1st Mar^h 187& (Q.) Yon will find at thefeot 
of that minnte the following addition : '* London finns' bills to be given to^, 
£10,000. Mr Scott to nye order for sale of sngar for 47000 to £8000 ts4ijr. 
Mr Soott meets ns on Wednesday to dischaigo the remainder. " Kow, tbk 
is in the handwriting of Mr Stewart? (A.) Yes. (Q.) You had tk 
statement with you at the meeting. (A.) Yes. (Q.) And wen tltw 
three or four lines added by Mr Stewart after he had spoken in the sq^rr 
terms which you have described to us? (A.) I cannot say. These Bbb 
were not on the paper when I took it to the meeting. (Q.) Did you get & 
paper back from Mr Stewart after you had returned to the room? (A.) Ko^ I et 
It firom the manager some time after. I may not have got it back until after » 
stoppage. I do not loiow when I got it back. (Q.) But when you next sawfL 
it had appended to it the three or four lines in Mr Stewart's handwriting whicbl 
haye read? (A.) Yes. (Q.) Did you understand immediately after that meefeq^ 
that that was an arrangement that had been come to with Mr Scott, in poiat^ 
fact! (A.) Yes. I auo became aware that that was the arrangement befoRl 
saw that writin^y Mr Stewart (Q.) Have you any doubt that that was sa cb- 
bodiment by Mr Stewart of the arrangement that took ]>lace when yon were sM 
to retire? (A.) No, I have no douot (Q.) Along with that there is a pead 
slip whidi fonns a part of the same production — '' £18,000 securities for the wk 
of the land to R. B. S.— Wm. Scott" That related to the same business? (A) 
Ko, it did not (Q.) Was that giren by Mr Scott of the same date when th 
other aimngement was entered into f (A.) I cannot say. (Q. ) Had you that bete 
you when you prepared the statcmen t laid before the meeting? (A. ) I think not ^) 
I will read a letter by Mr Scott to Mr Stewart, dated 2l8t March 1878:— <'My d« 
Sir, — ^ThiB is Greenock Fast Day, so the sugar market isdosed. Business wiUnodgelt 
go on as usual on Monday or Tuesday first. " Does not that enable you to oome Bene 
to the date of the meetm^ in which Mr Scott undertook to give ordsn for ^ 
sale of sngar ? (A. ) Yes, it must hayo been about the 20th from this letter. ^'^ 
You are now of opinion that the meeting with Mr Stewart and Mr Soott vai 
have taken place about the 20th March ? (A.) Evidently, from this letter. (Q 
In a postscnpt to the letter, it is said, *' Above was sent us in reply to erda-lK 
sale of cargo to-day ? " ( A. ) That is part of Mr Scott's letter. (Q. ) Mr Scott U 
sent to Greenock to order a sale in terms of his undertaking? (A.) Appansii^ 
so. (Q.) And this comes back stating that *' this is Greenock Fast Day, and* 
excuses the non-fulfilment of it? (A.) Yes. 

Cross-examined by Mr Maokintosh — ^Would you look at the letter by Ik 
Fleming to Mr Stronach, No. 186 ? That letter b^^ins, *' Referring to tike m* 
ing I had with your directors on Thursday let inst, respecting the state of m 
accounts with the bankf ' (A.) It does. (Q.) Do you remember anyUungslMt 
that matter ? (A.) No, I remember there was such a meeting. (Q.) L«ook at iti 
letter on puB 70 of the defence. That is a letter from Mr Stronach to Mr J^ 
Fleming, u is dated 5th April 1875, and begins, ** In terms of the ar _ 
concluded at the meeting of the committee of directors, appointed by the £eeidi 
directors on Thursday last" Did that letter refer to the same meeting I (A.) I 
^ould think so. (Q.) And do you see from that letter that the meeting it ~ 
to of the 12th April was not a meeting of directors, but a meeting of tiie com 
of directors? (A.) Ye& I do not Know who the membeis of the o 
were. They would appear probably on the minutes. 

Cross-examined by the Dsjln op Facdltt — ^Was the arrangement o£ that 
which the Lord Advocate read* of 12th April, with reference to the accoimt 
Smith, Fleming, & Co.. carried out? (A.) I believe so. (Q.) Was the ace 
of Smithy Fleming, ^ Co. token fron^ the current accounts on which cu9toBk«ES 
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peratinjc, and pat into the acconntAiit's department in eonseqnence of diat ar- 
angement f (A. ) I am not awan whether it was in eonaeqaence of that arrange- 
aent or not (Q.) It was done at that time f (A.) There was some traasferenoe 
Athattime. (Q.) I will read a passage of a letter, dated 20th Ainril 1875, by Mr 
(tronach to Mr John Fleming, and marked ** private" — ** I wonld suggest, with 
cEference to the acooonts, the majority of which appear to be donnant,nthat those 
noperative dionld be consolidated, and that one or two with ooeasional operations, 
tncn as No. 1 cash, and No. 1 trust, shoold remain as they are for worldng pnr- 
KNses. This would simplify our working considerably, and wonld no doubt be 
iqually advantageoufi to you." Do you know about that letter? (A.) I do 
•emember sometmng about it. (Q.) Now, was it these inoperative dormant ac- 
counts whidi were taken away and put into the accountant's department f (A.) 
i^es. (Q.) You have told the Lord Advocate the indebtedness of three people, J. 
i^icol Fleming, Smith, Fleming, & Co., and J. Morton & Co., as at 1st June 1877. 
^an you tell me the indebtedness of tfaoee persons as at 1st June 1876 ? (A.) 
[ cannot. (Q.) Can you give me it as at June 1878 1 (A.) No ; I cannot (Q.) 
(Vhat induced you to make it up as at June 1877 T (A.) Because previously these 
iccounts were all kept in sheets, and that was the date at which the book was 
nade up— when the balance was made up. (Q.) What did you do with the prior 
iheets f (A.) They are still in existence. Perhaps some of them may be de- 
itroyed. (Q.) And from these prior sheets one would learn the amount of their 
ndebtednoss at January 1876 ? (A.) Not at Ist Januarv, probably. (Q.) Did 
Norton's indebtedness arise before Januaiy 1876 ? (A.) Yes. (Q.) He was veiy 
leavily indebted indeed even at the time you became the manaser's clerk f (A.) 
He was. (Q. ) Bnt still, had not Morton in Australia and New Zealand properties 
Jiat were looked ujMn as exceedingly valuable ? (A.) Yes ; he had properties. 
Q.) Have you heanl deliberations going on among the directors or between the 
iiroctors and Mr Stronach, as to the probability of theserproperties rising in value 
lad clearing off the whole of these debts ? (A.) Yes ; not clearing off the whole 
yf these debts. (Q. ) But clearing off a great part of it T (A. ) Yes. (Q. ) Down to 
vhat late date did you hear these deliberations I (A.) The properties were always 
sonsidered valuable. I always heard that. (Q.) Had Smith, JBleming, k Co. any 
Australian or New Zealand property ? (A.) Yes ; they had 1008 shues in the 
K>mjNuiy. (Q.) 1 suppose you looked en that property as haviiu^ some prospect 
>f rising, {as a property belonging to Morton? (A.) Ye& (Q.) Did not Smith, 
Fleming, & Co., besides the settlement which the Lord Advocate has referred to^ 
fledge to the iMink properties in Bombay, Eurrachee, and Ran^^oon? (A.) Yes. 
IQ.) And these were only taken as security for debt after valuation made ? (A.) 
ire& (Q.) You don't know whether these properties in the East Indies have been 
mlised ? (A.) Fart of them ; some of them nave not The Bangoon prc^rty, 
br the purpose of advance, was valued at £86,000. (Q.) Are von aware that 
t has been sold within the last fortnight at a ereat advance upon uiat vahiation ? 
[JL) No; I am not (Q.) Are you aware that any part has been sold? (A.) 
Che Bangoon property ; no, 1 am not (Q. ) Was tlie I^ew Zealand stock, at the 
ime you made up that book in June 1877, quoted in the market lists ? (A.) No, 
[ think not (Q!) You had not that means then of osoertaininjp^ its value. ^A.) 
!7o, I just quoted it at par. (Q.) What was the iudcbtcdness of Smith, Fleming, 
md Co. at Ist June 1876 ? (A.) I connot very well tell you that (Q.) WouM 
fovL tcJl me, at the ead of 1875, was there inoiurod by 8mith« Flemings k Co. 
line-tenths of the debt which they were owing the bank when the bank stopped ? 
A.) I think so. (Q.) Then, as to James Nicol Fleming, what do vou say as to 
us account ? He was put in IkpDudotion in 1st January 1876, whicn means that 
rou were turning his securities into gold. Well, now, was all his debt incurred 
)efore that time ? (A«) Before 1876, the greater portion of it (Q.) Were there 
my advances made to James Nicol Fleming from tlie beginning of 1876 onwards, 
accept in connection with tho Australian jvopcrties, which was a qieculation of 
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the liajik, tad which were pat aguust its adranoes ? (A.^ No, t think not (Q.) 
The bank ordered those properties to be bought in Australia and New Zealand at 
a speculation of their own ? (A.") I do not know that (Q.) Don't jon know Ihtt 
they ordered those properties to be bought f (A.) No, I do not (Q.) Don't 70a 
know that they did buy property in Australia and New Zealand f CA.) Not ea 
behalf of J. Nicol Fleming. (Q.) Put aside J. Niool Fleming for the mooMat 
Did they buy property on their own account, and hold it in their own name or is 
tiie name of others in trust f (A.) Yea. (Q.) Did anybody tell yon to niake^ 
that book in June 1877, or was it for your own information t (A« ) I had no pv> 
ticular instmotions to make up the book. 
Be-examined by the Lord Advocate — ^It was for the information of the maB»> 
r, and to keep the state of the accounts before him. (Q.) Yon said jaa. hd 
eard some persons connected with the bank speculating as to the probable risBflf 
Morton's securities f (A.) Yes. (Q.) Who were those persons! (A.) Thenuw- 
ger. (Q.) An V other? (A.) Mr Jolm Hunter. (Q.) Butnoneof the dirsdonflf 
the bai^ f (A.) Mr Potter, I think, was veiy sanguine as to profits ofpropeitr. 
(Q.) From what you heaid Mr Potter say in your presence ? (A*) Yes. {(i) 
What was Mr Potter discusdng at the time when he made that statement » to 
his being sanguine, and with whom was he discussing it T (A.) He was dtscna- 
ing in regard to the New Zealand shares, the statement of which was before im 
and the manager. (Q.) Were those the shares the bank held in aecuxity f (A) 
They were boUi the bank's own shares and those held in security. (Q.) At the 
time when he expressed a hope that the shares would rise, did he say anything is 
to how &r they would cover the indebtedness of Mr Morton or not f (A.) He 
gave no indication. (Q.) He said nothinff about that? (A.) No. (Q.) He only 
spoke generally about the probabilitjr of toe shares rising ? (A.) Yes. (Q.) Nov, 
you said, in answer to my learned mend the Dean of Faculty, that about 1875 e» 
tain accounts were dormaak? (A.) Yes. Q. How dormant? (A.) Inoperative. {(^ 
Which way were the balances upon them ? (A.) There was a debtor oalanoe umb 
the whole. (Q.) And by dormant you mean that the debtor would not be paynf 
what was due to the Dank? (A.) Yes. (Q.) And was interest accamnlainigt 
(A.) Yes ; I believe so. I am not aware whether interest- was tianafened ofr noi 
(Q.) You don't know whether it was entered ; but I suppose yon knew it wm 
besiing interest ? (A«) Yes. (Q.) What you mean, then, bv dormant is tbt 
the debtor was not paying the interest due, and that the debt was sweUinf ! 
(A.) Yee. 

The Lord Jubticb-Glbrk— When an account is dormant is interest charged! 
(A- ) Yes, it is. (Q.) Is it the practice to charge interest year by year on aoooast, 
or does it after a time cease to be charged ? (A. } No, I think not It oontlnnes to 
be charged. (Q.) Now, this additional set of books— who directed yon to keep 
them? (A.) Mr Alexander Stronach. (Q.) Why? (A.) For his own ea» 
venienoe. (Q.) In regard to these particular debts? (A.) In regard to tfasee 
particular debts. (Q.) Where did you get the materials to enable yon to eatet 
these ? (A.) I got them from the register downstairs in the pnbiio offioeu (Q.) 
You got them mm the public office ? (A.) Yes. (Q.) I suppose the same n^ 
sons had accounts in the ordinary books who had accounts in your books ? (A) 
Yes. (Q.) Were they tiie same ? (A.) They wore differently arranged a littk 
(Q.) But the materials were substantially the same? (A.) Precisely the sasHi 
(Q.) How did you come to value those securities at your own hand in the csssff 
J. Nicol Fleming & CJa? (A.) I did not value the securities of J. Niool Flendm. 
It was only the stock of the bank that I entered. (Q.) I think you stated that the 
value you attributed to the securities in the book was the same as the amoanttf 
the indebtedness ? (A.) Yes. (Q.) Now, where did you take that valno firan? 
Had you any means of ascertaining that the value was the same as the indebfee^ 
ness--that they were worth that amount? (A.) No, I had not (Q.) Was its 
mere random entry ? (A.) It was a, mere random entry, my Lord, made 1^ 



127 

Ab princii^ that OiA two fiides of the book ahould oorreflpoild. (Q.) Is that the. 
onl^ random entry in your book? (A.) No; there may be otiien — aecuritiee 
which really did not exist (Q.) Were these entered entirely at yonr own hand ? 
(A.) They were entered firom information obtained from the mana^r. (Q.) By 
iustractions ? (A.) Through drafts made np by the late manager. (Q.) Did yon 
make any of these entries without authon^ iiom the manager ! (A.) Oh, no. 
(Q.) Ton had authority for them all ? (A.) Yea (Q.) Induoing that one of the 
valuation of the securities f (A.) Not tiie state with the extension of the value of 
the stoek. (Q.) But yon assumed that was what you were meant to do ! (A.) 
Yes. 

The Dean of Faculty asked his Lordship to put it to the witness to whom he 
referred when he answered the question as to who gave him anthority to make the 
entries. 

The LoBD JusnoB-GLBBK — To whom did yon refer in your answer f (A.) To 
Hr Aknuader Stronach. (Q.) It was from these sheets that you made tiiese 
entries f (A.) Tes, in respect of Smith, Fleming, A Co., and James Morton and 
Co. (Q.) Where were these sheets you made up in 1877 1 (A.) In my own pos- 
session. (Q.) I simpoee Robert Stronach was aware that you had these sheets t 
(A.) I think sa (ct) He had seen them? (A.) I think sa (Q.) Just explain 
to me a little more distinctly about these securities. If I rightly follow vou, the 
course of the transaction is Una— in consideration of the securities the bank under- 
took to accept bilk to a specific amount, granting a variety of bills with a precise 
amount attached to themf (A«) Precisely. (Q.) These bills being granted to 
the drawer, and accepted by tiie bank, they then proceeded to discount them f 
(A.) They were not always. (Q.) Sometimes they had the drawer's name on 
them, and were given by the bank to be discounted f (A« ) Or the proceeds of the 
discount came to themu (Q.) Were the proceeds paid to the account of the 
drawer ? (A.) To the endorser of the bills. (Q.) Yes ; Imt that was the mode of 
dealing f (A.) Yes. (Q.) In this case the bilU were drawn in favour of Glen 
Walker ^ Co. of Australia f (A.) Yes. (Q.) They were accepted bv the bank, 
and handed to Potter & Co., for the purpose of discounting them, and paving in 
the proceeds to the bank? (A.) Yes. (Q.) And they again employed Innes 
Wri^t ft Ca to get them discounted f (A.) Precisely, (v^.) Innes Wri^t and 
Co. sent them to tiieir London firm, and they sent them to a bill broker, m order 
that he might discount them in London, and the proceeds were transmitted to 
[nnes Wright & Co. in GUunow f (A.) This was done. 

John Tuznboll, examined by the Solioitob<-Genbbal — I have been cashier of 
tlie City of Glasgow Bank for about eighteen years, and before that I was acoount- 
uit of uie bank. I have been in the oank since 1848, and when I became a ser- 
pent of the bank Mr Robert Salmond was the manager. He ceased to be manager 
In 1858, about the time the bank nsumed after the stoppage in 1857. Hr Robert 
Stronach was in the employment of the bank before the stoppage in 1857, but 
[cannot toll for how long. It was my duty as cashier to take chaige of making 
op the weeklv returns of gold and silver coin. I kept two books — ^the cash ledger 
ind the-circmalion ledger. (Shown No. 95 and 96.) These are the books. (Q.) 
rhe cash ledger oontainiBd the entries showing day bv day the stock of money as 
•epresented by gold, silver, and bank notes f (A.) Yes, the reserve stock. (Q.) 
Cnat is to say, gold, silver, and bank notes which were not out on issue? (A.) 
If 06, nor in the hands of the tellers. The entries in that book are all correct 
^o. 96 is the circulation book, in which should be shown the gold and silver 
ying at the head ofiBce as against notes issued in excess of the authorised drcu- 
Ation. (Q.) In the beginniDg of the year 1878, did you find the bank credit be- 
xig strained ? (A.) Yes, by renewals of biUs being refused in London. (Q.) Did 
JtuLt necessitato gold being sent to London for the bank t (A.) Yea. (Q.) When 
lid you first send gold to London in 1878 f (A*) About 5th January. (Q.) During 
liat Week was £60,000 in gold sent to London f (A.) Yes. (Q.) Whom did you 



% 



1»8 

it the insbnetioiiB fimn t (A.) From Mr Kurdocb, through tlie maaager. (Q.) 
ow, In making up the statement of figures for that week, was the unomt eat' 
rectlj stated of what was in yonr hands f (A.) No. (Q.) What was the i]loe^ 
rectnessf (A.) £60,000, which was not deducted. (Q.) How was that? (A.) I 
can give yon no explanation. (Q.) Did jon speak to Mr Stranaeh aboat thit( 
(A.] Not on that paiticnlar occasion. (Q.) Did yon speak to him wiMnyti 
haa to make the return to the commissioners of stamps and taxes f (A.) Not • 
that oocaoon. (Q.) Whent (A.) Repeatedly afterwaids. (Q.) Did yon ssd 
several retnms to the commissioners of stamps and taxes, stating the fnll amooft 
without taking off the £00,000? (A.) Before that; no. (Q.) B^ore you apob 
to Mr Stronach ? (A.) I may have. (Q.) When did you apeak to him tat 
about it f (A.) I can't reooUeet that (Q. ) But it was a rety snort tisM alltftk 
thing was done ? (A.) Yes. I expressed regret that it was neoessanr to do tmk 
a thmg, as it was wrong. Mr Slronach said it could not be helped, bttt lie afto- 
wards said he would be responsible for it (Q. ) Between that date in Jamuoy 1878, 
and down to the stoppage of the bank, in how many weeks was the amoiint of Ik 
gold overstated in the retnms made ? (A.) I think during tlie whole time, esioal 
two weeks, these being the weeks ending 16th February ana 16th March. (Q.) Has 
the amount of overstatement increasing during that time f (A.) It fluetnated. ^] 
Did it gradually increase to £298,182 T (A.) Yes ; about it (Q.) Will you look 
at the book, and see whether under the head of the amount of gc^ each day duAf 
these monti^ there is not a double entiT made f (A.) An interiining wiUifn A» 
space of the entry for gold. (Q.) Does tiie large figure give the amoratt icUu a rf ! 
(A.) No. (Q.) What does it gtre ? (A.) It gives the actual cash. (Q.) And Ai 
other figures added? (A.) Qives the shortage. (Q.) Do these iBsorted figUM 
give correctly the amount of shortage in each case ? (A*) Yes. (Q.) Tlie ha 
return which was made up was for the week ending 28th September 1878 f (A) 
Yes. (Q.) Was the amount in that return stated eorrectly according to Ik 
amountin thecoffenof thebankf (A.) Yes. (Q.)Didyousign that last rstumt 
(A).Na (Q.) You had signed aU the previous ones? (A.) Yes. (:Q.)Wkydil 
you not sign the last one ? (A.) I had various reasons. I wished the last n- 
turn not to be sent at alL (Q.) Because it corrected tiie jw <g»iaiiB cms? 
(A.) Not onl^ that, but because the bank had stopped. (Q.) The return w» 
quite contradictory of the previous ones ? (A.) Yes. (Q.) Who signed it ? (A.) 
The manager. (Q.) Do you remember of the meeting of the beard on tiia IVk 
October, after, the bank stopped ? (A.) Yes. (Q.) Were you called in befon tfe 
directon that day ? (A.) x^« (Q*) ^^o spoke to you ? (A.) Hie ehaormaa, I 
think. (Q.)Who was the chairman ? (A.) Mr Salmond. (Q.) What did lie a* 
you ? (A. ) What were my reasons for not having made the return of the gM ftr 
the last week during which the bank was open. (After a panse)^ am not mm 
tliat it was Mr Salmond who spoke, but I think sa He was In tiie ebav. (fl) 
Show him 317. This is a letter dated the same day, addressed by you to Mr CoiHn% 
Inland Revenue Office, London — 

" CfUy ofCfUugow Sank, GUugow, OeUier 11, 1876. 
'' W. W. Cousins, Esq., Inland Revenue Office, London. — Sir, — I beg to a^ 
knowledge receipt of your letter of the 7th inst, and to inform you that iBnBe> 
diately on receipt I handed it to the manager of the bank, under whose Hi| w^i^ | fl ^ 
I have hitherto made the retnms to vour office. You may probabi j be aw«t 
that the bank has stopped payment, and that its afiain ore under inTeatjgatiosL 
— I am. Sir, your obedient servant, (Signed) John Tukkbcll* 

Did yon lay that letter before the meeting of directors ? (A.) I sent them a 
cop^. (Q.) Was the statement in that letter true as to the instructions vndtf 
which you had made the returns? (A.) Quito true. (Q.) Did anythinff dn 
T>aas Ix^ween the diroctore and yon after you showed them that letter f (A.) 
^o ; notliing more. 
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Crofls-examined by ICr Asher — Until Januaiy 1878 were the returns of gold 
llwttjB correct t (A.) Kot to my knowledge. (Q.) You said it wai in January 
1878 that the gold was understated for the first time in the retnm to the Inland 
Revenue f (A.) Overstated. (Q.) The returns were usually made by the instruc- 
tions of the manager? (A«) All the returns were made by the instructions of the 
manager. We got no instructions firom the directors in regard to that matter. 
(Q.) When did the directors first know that the gold had been overstated In the 
return f (A.) I do not think they knew at all until after the bank stopped. TQ,) 
STou have been cashier of the bank for eighteen years ? (A.) About that time. (Q. ) 
And in the employment of the bank for about seventeen years before ^ ou became 
sashier? (A.) Yes. (Q.) As cashier you had charge of all the secunties ? (A.) 
tfot all ; several of them. (Q.) When did vou first suspect that anything was 
inx>ng with the bank? (A.) Never until the gold was meddled with. (Q.) 
[JntiTthe error was made in the return of gold in January 1878 you, as cashier, 
iiad no reason to suspect that there was anything wrong with the bank ? {A.) 
^one whatever. (Q.) And the error in the return of the gold was the only reason 
ihen for suspecting ? (A. ) That is so. (Q.) Are you a shareholder of the 
Mink ? (A.) Yes ; I held £1000, and I hold it stiU. (Q.) You haf e known 
tfr Salmond for manv years? (A.) A long time. (Q.) Do you know that he 
las lived in Ayrshire for a great many yean ? (A. ) For many years. I can't say 
low many. I should say twelve or nfbeen, probably more. He has had no house 
n Glaurow for a number of years. (Q.) So that he came in from the countnr to 
lie weekly meetings of the bank when he was able ? (A.) Yes. (Q.) How Ions 
[id these weekly meetings last ? (A. ) I cannot tell. I never was present I should 
ay about an hour. (Q. ) Was it only for the weekly meetings of the bimk that lir 
ledmond was in the habit of coming into the bank for many years. (A.) Only 
9r the weekly meeting. 

Chross-examined by Mr Tbatker — Look at some papers attached to the circu« 
ition ledger ; you will find the amount of cash as at 5th June 1878 initialed by 
[r Stewart, and the different sums are distin«;uished as being situated in different 
ifes? (A«) Yes. (Q^) Was that as initialea a correct state of the cash in the 
■nk at the time ? (A.) Perfectly correct (Q.) Yon were cashier, and you knew 
lat that in point of &et was a correct account of the cash in the different safes ? 
i. ) Perfectly correct 

Re-ezamined hj the Solioitok-Gknxral — Did he take that on your statement 
ithout counting it at all, or did he turn it out and count it ? (A.) He counted 
le notes. He aid not count the ^Id in 1878. (Q.) He took it on trust firom 
m ? (A.) Entirely. (Q.) And imtialed the amount you had put down ? (A.) 
as. (Q.) Were you aware at the end of 1877 that the directors of the bank 
id advanced five millions sterling to three firms — James Kicol Fleming, Smith, 
leming, k Co., and James Morton & Co. ? (A.) No. (Q.) You knew nothing 
K>at the internal affairs of the bank ? (A.) No. 

Hr T&atner — Wotdd your Lordship ask the witness why it was on that parti- 
lar occasion that Mr Stewart initialea tlie paper. 

The Lord Justice-Clerk — You have heard the question— Why was it that 
r Stewart initialed the sum on that particular day? (A.) There were a number 
reasons. It is generally done at the doss of the business of the year and of the 
y. The safe is a very smsll safe, and it is very troublesome to take the cold 
t of it That is one reason. I volunteered to turn out the gold if he wisned 
(Q.) But it was quite correct as you said? (A.) Yes. (Q.) When was the 
Id first short? (A.) 5th January 1878. (Q.) Yon were aware that the return 
• in excess of what you had ? (A.) Yes. (Q.) And you continued to do that 
til the end? (A.) Yes. (Q.) Was there any check on the amount of gold 
der the ordinary mana^ment of the bank? (A.) There waa a check at th« 
se of each year. The directors counted it In previous years they counted it 
) Did they do it in 1878 ? (A.) No. (Q.) How did tbey come to giv« up the 
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practice; wia that your doiogt (A.) No, sir, it was not my doing. (Q.) Hov 
did ikdj come to ^ve up the practice ? (A.) I do not know. (Q.) You can tdl 
something about it f (A.) It used to be taiken out and laid on the floor of ^ 
manager's room, and in consequence of some alterations in the office the direetaD 
came to sit in tne manager's room, and had there the table in the middle of &i 
floor. (Q.) Was there an^ reason in 1878 why they should not bare dime tbt 
same thing as they did m 18771 (A.) That was one reason. (Q.) 'Was tkt 
reason applicable to 1878 only? (A.) To 1878 only. (Q.) But the £act is tkit 
they did not count it? (A.) That they did not count it (Q.) The first ibrt 
return was 1st January 1878. What did they return the week before? (A J 
January 1878, the total amount of gold and silver in hand, £577,763; preTioa 
week, £557,015. (Q.) What is the diiference? (A.) £20,000. 

Lord CbaighilIi — What was the amount returned to the Inland Revenue offa 
in the week before 5th June 1878 ? (A.) The amount of gold on Ist June isil 
— — (Q.) Returned previous to the 5th June, the day on which Mr Stewiit 
initialed those sums of'^sneoie ? (A.) The amount returned was £613,612. (Q.) 
And the amount initialed by Mr Stewart was what ? (A.) The amount inidsled 
by Mr Stewart was £388,500. (Q.) From what did you proceed in making yoor 
returns to the Inland Revenue ? (A.) The returns to the Inland Revenue at'tks 
time show £200,000 of mid overstated. (Q.) On wliat did you proceed in makiag 
your returns to the Inknd Revenue ; were the sums all the same every week! 
(A.) Almost every week. (Q.) From what did you proceed to make up tim 
figures ? How did you come to know what was in the colters of the bank ! {L] 
It was counted by myself every day. (Q.) Was one of the reasons for not hanB| 
the gold counted before Mr Stewart in June 1878 that you were aware of the de- 
ficiency ? (A.) Quite. 

Mr Trayner (addressing the bench) said neither Mr Stewart nor the directaa 
had anything to do with the gold. 

The Lord Justics-Clerk — I understand that (Q.) The return to the Inliad 
Revenue was what you did yourself? (A.) Quite. (Q.) You did not oommuh 
cate with any of them before you made the return ? (A.) No. 

Mr Trayner — The amount of gold is always right in the books of the bask 
(Q.) The only thing wrong was the return you made ? (A.) I made the return u 
if nothing had been taken out. 

The Solicitor-General — The erroneous figures had been put into the book, 
and it was the adding of the true and the erroneous that made up what was iatk 
return ? (A.) Yes. (Q.) In what book ? (A.) In the circulation led^r. 

The Lord Justice-Clerk— You have told us that there was a double entry n 
your circulation-book — one of which represented the actual gold, while the otfaff 
represented the deficiency ? (A.) That is so. 

The Solicitor-General— On 13th April 1878 the amount of gold pat don, 
I believe, was £316,500, and above that there was put £120,000, and in the 1^ 
turn these two sums were put together? (Jl) Yes. (Q.) And wherever tik^ 
occurs the same thing was done ? (A.) Yes. 

Mr Trayner — Does the cashier's ledger contain what is represented In & 
coffers of the bank? (A.) Yes. (Q.) That is the book which Mr Ste«« 
initialed ? (A.) Yes; and the amount is right there. There is no interlineatva 

Robert Murdoch, examined by Mr Burnut, said — I am assistant-cashier in^ 
City of Glasgow Bank. I had nothing to do with the foreign or colonial boD& 
I knew thatlarge advances had been made to certain firms— -Smith, Fleming ssi 
Co. and Morton and others. That was not in my department I spoke to ^ 
manager about these accounts. (Q.) What was vour object in speakui^ to U^ 
(A.) r did it, as I thought there was too much of it (Q. ) Did you ask Ui 
whether there was securi^ ? (A.) Yes, but that was at a later data (Ql ) 'Wha 
was it? (A.) A few weeks before the suspension. (Q.) You had been jytjali^ 
to him a long time before that ? (A.) Shortly after his appointments (QO^vS 



did be gemnllY tell yoa? A. He never ipckke about the iMsailBnk \H./ iMik 
immediately before tbe stopper what did be say thou t (A.) He gave me to 
imdentaad tbat the adyancee were quite corered by aeciiritie& It vm within my 
department to attend to tbe diaoonnt aooonnts of tlie enstomen of tbe bank. 
Heniy Taylor k C!o. bad a diaoonnt aooonnt (Q.) In 1877 wtta tb«!ir aoooimt 
euzrent oonaidenbly oyeidrawn f (A.) I should uajik it waa, bat I am not vaan. 
(Q,) Do yon remember, fai 1877, apeaking to Mr Taylor, or ai^ member of bis 
finn, as to the state of bis aooonnt ennent ? (A.) Yes, I apoke to bim about tbo 
disooont aooonnt (Q.) What did be say to it! (A.) Tbere wars objections to 
the amount (Q.) Was this in 1877 f (A.) At tbe bediming of 1877. (Q.) Had 
the OTordxafts beeii inoteasing for some time f (A«) I don't know. (Q.) But you 
didspeaktobimabonttbestoteoftheacooantl (A.) Tes. (Q.) Wbatledyou 
to do tbat f (A.) Tbe discount account 

Mr HA0KIVTO8H objected to this line of aramfnation, cm tha groiud ihat tbere 
was no question raised about tbe discount account 

The LoBD Jvstiob-Clebk overruled tbe objection, and the examination was 
continued. 

Mr Buxinn>— Did you know about tbe state ef bis oorresit account at tbat time f 
(A.) Tes, I did. (Q. ) Was it in a satiafaotoiy or unsatisfactory stoto f (A.) The 
wbole thing altoeetber was in an unsatisfactoiy state. (Q.) And it was that tbat 
led yon to complain of it ? (A .) Y es. 

The LoBD JusTKa-CusBK— What stato waa it inf (A.) It was considerably 
overdrawn ; but the amount to T\-Vi-^« it was so overdrawn I cannot ssy at this 
moment 

Mr BuRNiT — It was tbe amouut of tbe overdraft tbat led you to object ? (Jl)^ 
Tbe two tbin^ put together. (Q.) What followed on your speaking to brnir 
(A^ I c<Hnplained. 

The LoBD JuBncB-OLiiiiK>-Wben was this ? (A. ) In tbe spring of 1877. 

Mr Bu&msT — Did you find tbat the complaint bad the effect which you wisbedf 
(A.) No, it bad not (Q.) What did you do in conseouenoe? (A.) I refused to 
take some of tbe billa (Q.) And sent them back? rA.) And sent them back. 
(Q.) What happened then? (A.) I understand that Mr Taylor himself saw tbe 
mana^, and got the biUs discounted. (Q.) At all events Mr Stronach auUiorised 
tbe discounting of the bills ? (A. ) He did. 

Cross-examined by Mr Maokintosh — How many accounts bad Messrs Tavlor 
and Sons at your bead office? (A.) Tbere was the discount account, and tnen 
beaides that there was the overdraft (Q.) And the discount account wiis 
what? (A.) Bills suit in from customers. (Q.) Oustomers' biUs? (A.) Yul 
(Q.) Is it usual for customers of a bank to have accounts into which they pay 
customeis' biUs, and obtain the proceeds of them? (A.) They do not pay them 
in. We diKount them, and band them a slin. They then either pay in tbe 
money oraettbe amount cashed. (<).) And tne bank advances money on tbe 
credit of the customer and tbe olber names on tbe bills? (A.) Exactly. (Q.) 
Is it a common thing fhr mercantile firms in Qksgow to have large discount 
accounts t (A.) Ysa, (Q.) And the extent of their discount account would 
depend vnpoa the extent of their business f (A.) To some extent it would. (Q.) 
Wnat was tbe amount of tbe diBCount account do you remember, of Messrs Henir 
Taylor k Sons in 1877, when you spoke to Mr Taylor about itt (A.) I think it 
was on tbe account tban current about £110,000. (Q.) Tbat was tbe total amount 
of paper f (A.) Under discount (Q.) Now, can vou tell us what was tbe amount 
of tbe account at the stoppage of the oank ? (A.) As nearly aa possible £90,000. 
(Q.) So that it bad been considerably reduced ? (A.) Yes, by that time. (Q.) 
Waa it to Mr Taylor or to bis son that you spoke about tbe bills f (A.) In the 
first instance it waa to Mr Taylor's son. (Q.) What was your objection to tbe 
particular bill^? (A.) That I had too many of them. (Q.) Was your objection 
to the credit o Messrs Taylor, or to the credit of the persons who were aooeptorsl 
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(A.) It WM both. I did not want to Iiaye so mndi paper. (Q.) Wboee papsT 
(A.) The paper that was then preeentod. (Q.) The paper of that partioihr 
acceptor f (A.) The thing altogetner. (Q.) Yon did not like the acceptor ? (A.) 
I thought I had pknty of that acceptor's paper. (Q.) And Mr Taylor spoke to 
the manager, ana the discount was ffrantod? (A.) Tea. (Q.) Did that er«r 
happen wxUi other customers? (A.) OecasionaUy. (Q.) And when a costomer 
ap]^ed to the manager, ware jon ever overmledf (A.) Sometimea. (Q.) Had 
yon anything to do mth Mr Taylor's oretdnit aoeonnt ? (A.) Ko, I don't thiok 
80. (Q.) Ton had not chanre of itf (A.) No. (Q.) The discount acoonnt wb 
in your department ? (A.) Yea. 

Ka-ezamined by Mr BXTRrar — I understand you to say that you were diaBati^ 
iisd with the bills, not only on aooount of the acoeptoi's name, but also on aceoBSt 
of the nsme of Taylor & Son? (A.) Yes. 

ThsLosDJusnox-CiiSBX— Yon thought you had enot^hf (A.) Yea. 



FITTJEt DAY-^FRIDAY, JANUARY f^ i*7». 

Janat A. Wanley, manager of the Bank of Scotland, Glaagow, examined bf 
the Solioitob-Obnsbal, deponed — On the morning of Friday, 27th Septeanber 
last, I met Mr Dayidson, treasurer of the Bank of Scotland, and airanged wift 
him that I was to csJl for Mr Stronach. I was to refer Mr Stronach to the on- 
yenation Mr Davidson had with him on the 11th September, when Mr Davidson 
ntged upon him the necessity of taking up a larce amount of the aooeptanoes of 
the City of Glasgow Bank as tney fell duo. (Q.) Was there anything about tin 
number beins greater than when that conversation took place! (il) No. la 
reference to that conversation, I was to say that in consequence of mmoius aiTect- 
ing tiie bank which had prevailed on the two previous days, Mr Davidson thoo^ 
the necessity of taking up the acceptances of tne bank as they fell due was greats 
than it had been at the interview to which I have referrecL I called npon Mr 
Stronach at the bank, and communicated the message to him. He recaivad lAt 
message in d^ence, and said nothing for, I should say, two or three minnteL 
(Q.) Who spoke first? (A.) I spoke finrt;. I referred to the cruelty of seittmf 
afloat such reports as had been prevalent for the past two or tiiree days, and whiel 
hod driven our bank to take this step. He said nothing for another minate or tya, 
and then he asked whether, in the possible event of the City of GUej^ow Bank asking 
other banks for assistance, I thought that assistance would be given to thenL 1 
said 1 had no authority to speak on behalf of the other Scotch banks ; but tlot 
no doubt the Bank of Scotland would be quite willing to give the City of Glaagov 
Bank any reasonable assurtanco, upon two conditions— first, that they were ahoira 
to be in a sound state; and secondl^Ti that they got security. (Q.) Did any oe 
else come into the room at that timet (A.) Just about tiiat time Mr Potta 
entered the room, and shortly afterwards Mr Salmond. (Q.) Was anyt]^ 
said by them when they caine into the room about an examination of thi 
bank's affairs f (A.) I first stated to both of them what had taken place, aai 
what I had said to Mr Stronach; and they all objected to an examinatka 
into the bank's affairs, on the ground of the risk of publicity. (Q.]) Did yon saf 
anything on the question of publicity f * (A.) I said I thought tuat the object 
might be attained if some one in whom we all had confidence examined the baa^ 
books, and said that he was satisfied. (Q.) Without revealius: anything? (A,) 
Nothing but his opinion that things wera light (Q.) What did they sav to that! 
(A.) They did not assent to this proposal (Q.) Was anything said about how 
much would be needed, if thoy wore to got assistance, to pull wem through the 
difficulty? (A.) They first named, as likely to meet the case, £200,000 or 
£300,000, but afterwards a larger sum ^ras spoken of, and £500,000 was named as 
likely to meet the case. (Q.) Did you make any innniiy as to whether that sub 
would cover Morton's aooeptanoes I- (A.) I asked Mr Stronach whether, in tl» 
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eTent of hATiBg aach a sum as that, it would take all the aoeepteiioea out of tha 
way, and he answered na Mr Potter said nothing about that ^0 ^as any- 
thing elae said before you parted company with them ? (A.) Mr Potter said to 
meuat he hoped that an examination of the bank's afiairs would be dispensed 
with. I immediately called on Mr Oairdner, at the Union Bank, and told him 
what had taken place. I had a consultation with him, and then I went to Edin- 
burgh and saw Mr Dayidson of the Bank of Scotland. I could not get Mr Fleming 
of the Royal Bank. He was, u&fortunately, out of town that aftmoon. It had 
been arranged that Mr Potter was to call for me at the Bank of Scotland* in Glas- 
gow, next morning, and hear the result. (Q.) What did you say to him I (A.) I 
was authorised to say to Mr Potter that with regard to an examination of the books, 
if each of the directors of the City of Glasgow Bank would give his own personal 
assurance that the capital of the bank was intact, we thought possibly an examina- 
tion of tiieir afiairs might be dispensed with. Mr Potter said he could not give that 
guarantee. (Q.) Did he say anything about the position of the bank f (A.) He 
said he would not like to say anything in retnrd to the position of the bank that he 
could not answer for afterwards. (Q.) Did he express any opinion about the 
position of the bank f (A.) He said that things were in such a critiud 
state that even on that date they might have to do something. (Q.) Can 
you tell me what passed ? (A.) I deprecated hastv action on their part, without 
the other Scotch banks being consulted. (Q.) Dia he say anything about a meet- 
ing of the directors having Men called for that day ? (A.) At twelve o'clock, in 
Mr Stewart's office. (Q.) Did you offer to go and see them all? (A.) He com- 
plained of the whole responsibui^ being thrown upon him, and I offered to go 
to the meeting of directors. (Q.) And communicate the message you had 
brousht? (A.) Yes. (Q.) Did they not send for vou? (A.) They dm not (Q.) 
Did Mr Potter call on you that day I (A.) He called on me, but unfortunately I 
uras out TQ.) You saw him afterwards? (A.) Yes ; in Ms own offioo. (Q.) On 
Saturday the 28th September? (A.) About one o'clock on that d^. (Q.) 1 
think it was arranged he and Mr Stronach should meet Mr Davidson, 3u Fleming, 
aud Mr Gairdiier in Edinburgh, at the Bank of Scotland, on the Monday ? (A.) 
Just so. (Q.) Did he say anything about Morton's acceptances ? (A.) That the 
acceptances on account of Morton would amount to £1,200,000. (Q.) You had a 
consultation with Mr Gairdner, Mr Davidson, and Mr Fleming in the afternoon t 
(A.) Yes. (Q.) And you had a meeting with Potter in the evening? (A.) I 
called at Mr Potter's own house in the evening. (Q.) And conveyed to him wnat 
had been arrived at at the meetinc ? (A.) Yes. (Q.) Tell us what it was yon 
communicated? (A.) I told Mr Potter that we thought tht sum ot 
£500,000, which had been mentioned, was ouite inadequate to meet tha 
purposes in view ; and I requested that he should on Monday bring back 
with him the last detailed balance-sheet of the bank, and also infonnation as to 
the total amount of their acceptances, and state what acceptances were in tha 
ordinary course of business for mercantilepurposes, and what for finance purposes. 
(Q.) Or rather for financing purposes. Well, on Monday morning at 12 o'dock, a 
meeting took place in Edmburffh ; who were present ? (A.) lu Davidson, Mr 
Fleming, of the Boyal Bank ; Mr Gairdner, of the Union Bank ; Mr Stronach, 
Mt Potter, and myself. (Q.) What came out at that meeting f (A.) Wdl, the 
state of the bank was unfolded — ^the laii^ accounts of Smith, Fleming, k Ca, 
James Nicol Fleming, Morton, Innes Wnght k Ca, and also the large sums lent 
to the American raihvay, and other information. (Q,) And I believe it was ar- 
ranged at Uie meeting of the Scotch banks that evening that Mr George Auldjo 
Jamieson should be uked to look into the books, and see if it was possibla to ao 
it f (A.) It was. His report was given, and we all know the result 

Cross-examined by Mr Abhsr — (Q.) On the 27th September, who suggested 
£200,000 or £300,000 as the sum required to cany on the bank ? (A.) relieve 
I spoke of that sum first (Q.) Who replied to your remarks f (A.) Mr Stronack 
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(Q.) Was a nirther mim mentioned V (A.) After Mr Potter and Mr Salmood 
came in, £500,000 was mentioned. (Q.) Who mentioned thatt (A.) 3lr 
Stronacfau (Q.) As being sufficient to take the bank out of its difficnlties X (A.) 
As being amply sufficient (Q.) Did be take some time to consider before de- 
ciding on that sum f (A.) Mr Potter asked Mr Stronach, was he quite sure that 
saro would hf sufficient, and after some consideration, Mr Stronach said be 
thought it would. 

James Paul, merchant, Woodstock, Bridge of Allan, examined by tihe Lobd 
Advocate, said — I was formerly a merchant in Gla^w, but retired m>m the firm 
of John Innes Wright A Co. in 1876. I was a partner from March or April 1S6S. 
At that time John Iniies Wright William Scot^ and myself were partners. Then 
were no other partners during the period I was in the firm. (Q.) Was there any 
London house connected witn your firmVhilst you were a partner ? (A. ) Not as 
partners, but as correspondents. The business of the firm, when I joined it in 
186S, was East Indian merchants, receiving consignments of cotton and yarioiB 
Indian produce, and realising them in this counSy on behalf of clients abroad. 
The business was a &irly prosperous one for the first two or three years after I 
joined. (Q.) Aifter the first twt> or three years, what was the state of mattersf 
(A.) We began to lose money at the close of 1865. We were beginning at that 
time to feel that we were losing money, at the close of 1865 or 1866. (Q.) Down 
to that period had you any business connection with the City of Glasgow Baakt 
(A.) Our first connection, I think, began about midsummer of 1866. (Q.) Who, 
at that date took charge of the financial department of your firm T (A.) Mr W. 
Seott My department was to take the general superyision of the export trade on 
this side— namely, as regards goods and so forth. The department of Mr Innes 
Wright, the senior partner, consisted in looking after more immediately the im- 
port trade, the consignments firom abroad, and the realising of them. (Q.) When 
you first hegan to deal with the bank about the period you mention, what was the 
character of your transaction with the bank f (A.) To the best of my belief the 
account was opened in this way : — ^The first transaction consisted in their d»- 
oountlDg a batch of meroantile bills. (Q.) You had a deposit and disoount ac- 
count in the ordinary form t (A.) Quite so ; it amounted to that (Q.) Prom that 
date in 1866 down to 1870 did your business matters improve or not f (A.) No, air ; 
I am sorry to say they did not (Q. ) Did thev get worse ? (A. ) Slightly so. (Q.) Did 
you begin about that period to apply for adyances to the 6i^ of Glaa^w BankT 
(A.) We began to get adyances about that time. (Q.) Who n^;otiated those 
advances? (A.) Mr William Scott— it was his special department (Q.) DM 
you personally go to the bank in 1870, and in subseauent years, about thoee 
advances? (A.) I was occasionally asked to go by Mr Scott, at his special 
request (Q.) And you went? (A.) I went at ms instance. (Q.) And did you 

ft the money ? (A.) I think in almost eveiy case when I was sent by Mr Scott, 
got the money. (6.) Mr Alcpinder Stronach was manager at that time. (A.) 
He was. (Q.) And did you give him any indication as to the state of the alFairs 
of the firm on those occasions ? (A) No, sir ; I simply went with Mr SoottTs 
messsge. (Q.) What sort of message was it? Did you see the manager on those 
occasions, or d[xd you not ? (A.) In almost every instance. I got a note from Mr 
Seott to Mr Alexander Stronach relating to my missiou. (Q.) Your miaaioD wss 
for money, was it not ? (A.) Tes, for money ; but I understood, of course, there 
might be cheques in the note sent by the firm and Mr Scott Sometimes I did 
not get the money at that particular visit I had to go back. I knew tiist it 
was an advance we were getting from the bank. It was not a cheque dimwii^ 
our own money from the bank. (Q.) What is the laigest sum you got on ono 
occasion? (A.) I think the largest sum I ^ot on one occasion was £16«OO0l 
(Q.) Was that in notes or ^Id ? (A.) It was m notes, or slips as they are called. 
It might haye been partly m gold. I could not swear precisely to the " 
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£16,000, but it vnm about that (Q.) Did yon vwa commmiictts to Hr StNiiMh 
that your finn was in dil&cnltiei at that timef (A.) Penonally, I M not Mr 
Stronaoh must havs known. Mr Aleacander Scott and he had so msiiy intonriowii 
Mt Stronaoh never asked me. 

The LoBD Jv8ncB-GLZEK*-He ooold not fidl to haye known! (A.) I think 
«ok. 

The LoKD AsTooATi — Oan yon tell me if thero ever was a balance-sheet ofvonr 
firm's afiaiis after yon began to get into difficulties in the year 1865 ? (A. ) lliers 
was a balance struck in 1M6. (Q-) Well, say 1866. From that time down to 
the time of your leaving the firm in 1876, was there ever a balanee-sheet ? (A.) 
There was no halanec-Sieet (Q.) How did you record your transaotiona during 
these periods? (A.) The traneactions were uwavs recorded by Mr Soott. whose 
speciat department, aa I said before, it was. They were recorded in the cash 
book up to a certain time. Subeequent to about 1871, 1 found that Mr Seott was 
keeping his cash on simple slipo or memoranda, and not in the cash book. (Q.) 
Did you ever see say account or balance prepared of the state of the firm 7 (A.) 
Never after 1866. (Q.^ But you knew that you were in diffteultv ? (A. > Clearly. 
(Q.) In deep water t (A.) In deep water. (Q.^ Now, what did you do inth the 
money yoo got from the bank on these occasions f Did you apply it yourself? 
iA.) I always handed it to Mr Scott, who was Uie financier, and nad the conduct 
of that depifftmant of the business. (Q.) Did you ever see any of the directore of 
the bsnk on those occaaionsf (A.) Never. (Q.) You have been speaking 
hitherto of Mr Alexander Stronschf (A.) Tes. (Q.) After he ceased to be 
manager; and his brother, Mr Bobert Stronach, took his place, did yon pay visits 
to the bank aa before I (A.) Occasionally, much on the same footmg. (Q.) 
And did you get money on theee occasions, the same as you got it mm his 
brother! (A.) Tes. I got it always with a grudge, of course. (Q.) Always 
with a grudge ; but you did get it f (A.) I might have been reftued once or 
twice, Imt I cannot recalL 

The LoBD Jusnon-CLERK— From Mr Robert Stronach! (A.) Tes; from Mr 
Hobert Stronaoh. 

The Lord Adtocultb — (Q.) But unwillingly, and with a grudge! (A.) Tes. 
Mr Bobert Stronaoh naturally did not give the money without inquiry. (Q.) 
You were not giving the bank security against these advances i (A.) I did not 
giva the bonk ssomityat all events. (Q.) Did you understand that the firm 
were giving seoority ! ( A. ) I understood ^t they gave certain security, but the 
natare of tnem, or the true value of tiiem, I could not condescend upon. All 
these eeenrities were arranged for and sent by Mr Soott (Q. ) But you were quite 
oognisant that these advances were beine got! (A.) Tes; I got some of them 
personally. (Q.) Was yosr partner, Mr Innes Wright, cognisant of these 
advances being got (A.) I believe so. We kept no business books 
for oash or iinanea (Q.V Ten kept the books connected with the firm! 
(A.) The books oonneoted with my own department and Mr Wrighfs 
department were all in perfect order up to the time I left the firm, but the 
fixmnce books were not kept (Q.) After 1870, or say 1871, down to the time you 
oeaaed to be a partner, were you or were you not aware that the bank was veiy 
iMiavily in advance to you ! (A.) I was aware that the bank must be in advance, 
but I had no earUdy idea as to the extent I had frequently wished to know 
from Mr Soott, but never could ascertain what the amount wss, or even the pro- 
bable amount (Q.) Now, on these occasions in 1871, and subsequentiy when 
y4m went to Mr Alex. Stronach and also to Mr Bobert Stronaoh in ordM' to get 
money, did you ever aUude to the neceasity of your having to stop if yon did not 
get it! (A.) Very likely I did. (Q.) But tiyand recollect that! (A.) Ohl I 
most have said so. (Q. ) That if you did not get advances you would stop ! (A*) 
Yes. (Q.) I suppose, having said so, it was tne fact ! (A.) Undoubted^. (Q.) 
Did he ever consider or say anything about the efiPect that might have on tiie 
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Uank Oft these oeouional (A.) Never. (Q.) Down to 1876 wu it your 
belief or touierstandinff that 70a were gotdng into & better poaitkin pt- 
duiftrily or worse ? (A. ) I had a growing beuef that we were gottiag iato 
a worse position. (Q.) Do you recollect the time when Mr Innea Wiigkt 
became a direetor of the bankf (A.) Yes, sir. (Q.) Did that lisot st& 
70a at the time ? (A.) Yes ; it did strike me at the time. (Q.) Did it not oeesr 
to yon that it was irregular in Mr Wriffht becoming a director? (A.) Yes^ bl 
(Q.) Yon thought so ! (A.) Yes ; Mr Wright, howerer, was asked to be « diraSv 
long before that (Q.) Indeed ! (A.) But he declined. (Q.) Wh«n was tfast! 
(A.) That was in January 1871. (sj.) Had anything occurred siuoe Jaaoaiy 
1871 that made it more proper for him to accept in 1875? (A.) Nothing that I 
know ot (Q.) Did Ton speak to Mr Wright on the subject of becoming a dss^ 
tor f (A.) Mr Wrignt was my informant of his haTing been asked to beocRns t 
director. (Q.) Did he state whether he intended to accept f (A.) Eridenti}^ 
from the tenor of his remarks, the matter was under consideration. (Q. ) IHd ki 
tell you who asked him to become a director I (A.) He told me the mat intimi* 
tion he ffot on the subject was from Mr Robert Stronach, the manager. CQ.) M 
us whatne said, as fitf as you can recollect (A.) He said he had lud a Tiait bam 
Mr Salmond following up the propoeal — ^Mr Wright evidently had doubts absot 
acoeptinff the position. (Q.) Did jovl express any opinion at the time ■• to yw 
views ofDis aooepting ? (A.) I said how far is it proper to accept of tiia dinet» 
shipk owing to the state of our account f (Q.) What did he say f (A.) He said, 
'' I am alive to that^ but Mr Robert Stronadi tells me that wiD be no difficahy. 
He will airange all that'* (Q.) What was he to arrange? (A.) The indebtai- 
nesB was to remain in abeyance. The fact of our indebtedness was to be no & 
qualification. (Q.) Had Mr Wright any shsie in the bank at the time he mi 
applied to f (jL) Not previously, that I know ofl (Q.) Had he any monOT to 
buy them with that you knew oft (A.) No. (Q.) In 1875, when Mr WiMl 
became a director, did the character of your business remain the same aa wte 
you started the firm originally f (A.^ Not quite in this respect It warn pvody 
a oonmiission business, or nearly so, rormerly ; but in 1870 or thereby, tiie ope^ 
ing of tJie Sues Canal, and the telegraph road to India came into operatMB, 
and that description of commiaion business subsided, and we asaiimed thi 
pudition from that time more of merchants, aloz^ with our commission boainssa 
Jq.) Did it not become very much a finance busmess at that time in 1875 1 (A.) 
Yes, a good deal finance. (Q.) I think under the contract of oopartaeiy cask 
{lartner got a monthly allowance of £60 f (A.) Yes. (Q.) And tnat was paii 
over by whom? (A.) By Mr Scott always. (Q.) MontiUyf (A.) Yeai (<).) 
Did vou speak to Mr Wright about the position of your affairs I (A.) Mr Wii^ 
and 1 were always in conversation at the time, and more particularly mhcnt the 
disordered state of the books. He could not understand our position taXij ; biat 
he knew more about the position of the firm than I did. (Q.) Did he not knsw 
that you were in difficulties. (A.) He knew that we were in difficultiesy bat lie 
had no earthly idea of the extent of them, consequent upon Mr Soott'a moda 
(Q.) He knew yon were in considerable difficulties f (A.) Quito oa (Q.) 
And that the bauJc had given heavy advances f (A.) Quito so. (Q.) But he dia 
not know the full amount f (A«) I have no reason to believe he did. (Q.) I 
mean that, to the best of your oelief, he did not f (A.) Yea. So far as I was eesi' 
cemed, I did not know the full extent of theuL (Q.) From 1870 downmudi^ 
whilst yon were a partner, where you ever doing an3^hing but realising looaee and 
making no profite I (A.) It was the exception to make profita from 1876 dovs- 
wards ; of course there were some individual operations at home whidi wrere n^ 
fitable, (Q.) But you knew the result of your trading was that you were reuiei 
ing loss I (A.) Yes. (Q.) And I suppose you knew that the money got to 
meet the liabiHties of the firm must have come from some other quarter than tte 
profite of the trade f (A.) Quite so. (Q.) And that quarter was? (A.) T%i 
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Sity of QlAflgow Bank. (Q.) Mr Wright snoceeded James Kiool Hetuinir in tha 
lirectoratef (A«) I think so. (Q.) Wore 70a acqnaintod with Mr fmwaog, 
JL) Ycsl (Q.) Wersthors business connections between his firm and Toarst 
A.) TesL (Q.) He was connected with different firms, was he not f (A.) Tsi. 
Q.) Which of his firms did yon deal with? (A.) James Fleming h Oow, 
jakatta. (Q.) Smith, Fleming, & Go. f (A.) Mr Nicol Fleming was not s 
MTtner of Smith, Fleming, k Co. 

Cross-ezsmined by Mr Gitthbis SxiTH^Who nrorided the capital for the firm 
)f Wright A Ck>.f (A.) The original capital f (Q. ) Yes ; when Uie firm started t 
A.) lEr Wright (Q.) What amount was it! (A) To the best of my befie( I 
lunktheystaitedwith £44,000or £45,000, and it was supplemented by farther some 
»y Mr Wright (Q.) But Mr Wright provided all the capital f (A.) Tea. (Q.) 
Koa say that the aUowance drawn by the partners was about f (A.) Aooordinff 
4) the oopartneiT it was £60 per month. (Q.) Which came through Mr Scottf 
A.) Alwa3r8. I do not thmk Mr Wright even exceeded that aUowanee. 
ae lived in his own house, and very plainly indeed. Mr Scott had been a dark 
n his employment. He was aasumea as a partner on the same day with myself 
n 1868. After 1868. each of us had a special department of m^ business to 
ittendto. The whole of the finsnce business and the relations with the bank 
irefe managed by Mr Scott The books relating to Mr Wri^fs department^ 
irhich was the produce department, were properly kept down to the tmie I left 
rhe borrowing of money from the bonk was always negotiated by Mr Scott I 
sever at any tune had any knowledge of the extent of our indebtedness to the 
bank. (Q.) You, I believe, frequently urged Mr Scott to give you particulsist 
A. ) Frequently. Mr Wright also did the same thing. (Q. ) But without effect t 
;A.) Witnout dSect ; it brought forth no actual result 

Cross-examined by the Dean of Faoultt — You told us that after Mr Alexander 
Stronacb ceased to be manager, you had called at the bank and had seen Mr R. 
Stronsch t How often did you see him f (A.) That was over a period of years ; I 
Kmld not tell you ; I was at the bank once a week at anyrate on some business or 
ither. (Q.) Well, he became manager in December 1875, and you ceased to be a 
partner of Innes Wright ft Co. in 1876 f (A.) Yes ; quite right 

The Lobs Justiob-Clkbk— What date m 1876 f (A.) 19Ui March. 

The Dban of Faculty — Can you tell me how often you saw Mr It Stronadi 
m those occasions when you called there asking for money! (A.) BDow often! 
rhat is a difficult question to answer. (Q.) More than twice ! (A.) More than 
^rice. (Q. ) Yuu have said that he expostulated when you stated your request ; 
irhat was tne nature of his expostulations ! (A.) Simply that he oould not give 
he money ; he had made no arran^ment with Mr Scott to give me tiie money. 
;Q.) Did he ask for additional security ! (A.) I always understood he was '* nag^ 
ring " at Mr Scott for securities ; but whether he suoseeded at the various times 
loould not say. I never was entrusted with any securities to give to Mr Stroa- 
ich. (Q.) Did he speak to you in this way, that he wanted more, before he ffave 
lim additional advances! (A.) Yes. (Q.) Did you cany that message bade to 
iir Scott! (A.) Yea (Q.) Did you sometimes get additional aecuri^ from Mr 
loott to give to him ! (A.) No. The securities were given by Mr Soott (Q.) 
rou cannot tell me what the securities wore which the bank held a^;ainst Wright 
Old Ca ! Ul) Yes. The securities mainly consisted of sharea in jomt-stock com- 
tanies, and also jute companies. (Q.) Anything else! (A.) Inm-ore companies. 



Q.) Sometimes was the produce of imported goods assigned over to the mmk ! 
A.) Not in my day. (Q.) Were biUs drawn by your firm as sgsinst cargoes 
ciming home in favour of the bank? (A.) Not in my day. (Q.) I understand 
'ou to say that you never knew the amount of your debt to the bank ! (A.) I 
lever, to the last day I left the office, knew what our indebtedness was to the 
tank. 
The LoBO Jusnc8-CLEiLK^(Q.) You either saw Alex. Stnmach or Bobert 
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StroBAbh wlian yoa wsnt to the bank ? (A.) T«8, my Lord. (Q.) Befon Urn 
fomiAl appotntment of Mr Kobert Stronach, whom did yoa see in the afaaeaca of 
Akzandar Stronach f (A.) Failing Mr Alexander, I next lell back on Mr Robed 
I never aaw a director, or was drawn into contact with any other pc*«on but tin 
managw or hia brother. (Q. ) You either saw the one or the other I (A.) Yen 

John nsmlttg, ezamined by the youcnoR.OsNB]ULL~((^> Yoa are a memlNr 
of the firm of Smith, Fleming, fr Co., carrying on bvsineflB in LeadanhaU Street, 
London? (A.) Yes. (Q.) The firm is now in liquidation on Tour petitioif 
(A.) It is. (Q.) l%e firm has been in existence since 1868, and the parties wm 
then John Smith, yooxself, and Mr James Niool Fleming ? (A.) Yo. (Q.) Yoi 
abo had to do with the fim of Nicol k Co., Bombay, amd Fleming k Ca, Ksr- 
mehee t (A.) Yes. (Q.) Are the partners of Smith, Fleming, & Co. all partan 
ci thsis firms? (A.) They are. (Q.) Bat there are other partners, Hamiltta, 
MnzwsU, k Gilmonr Hall, who are not partnerB of Smith, Fleming, k Oaf (A.) 
That is sa (Q.) Take the year 1866— had yoa intimate basmeas rolntions witk 
Todd, Fittdlay, k Co., John Innes Wnght, and Potter, Wilson, k Col 
(A.) Yes; with Todd, Findhty k Co., less with John Innss Wrig^it, aai 
none with Potter, Wilson, k Co. We b^^ reUtions with Pottar, WUasi, 
sad Co. sabseqnent to 1870. (Q.) When with Morton k Co. I (A.) Shortly 
aftsr lM6-«bont 1866 or 1867. (Q.) When with Law, Brown, and Oo? (A) 
In 1876. (Q.) Now, previonsly to 1866 had yoa any transactions with the 
City of Glaegow Bank, or were they quite exceptional f (A.) Very lew. (Q.) 
Bat since then year transactions have been frequent ? (A.) They haTa (Q.) 
And yonr brother, James Nicol Fleming, was a member of the directorate ? (A.J 
He was for a good many yeara (Q.) What was the whole of year indebtednsn 
to the bank at the 8to])page ? (A. ) Between £1,800,000 and £1,900,000. (Q.) New, 
how much of that is m cash advances by the bank? (A.) Aboat half of it» I tpu^ 
roughly. (Q.) How were the cash advances obtained? Weretheiri^)ecialcredit8oK 
tained from time to time f (A.) Some of the cash advances arose in this way : Ozigii* 
ally bill credits wera granted, and these bills were paid off by the bank, andoonwted 
from the fonn of bills into cash advances. (Q. ) Qaite so ; they had to meet ths 
own acceptanoes, and acoordinffly debited yoa with the caah. advanced by tiHa I 
(A. ) Yes. (Q.) Were there other sums advanced directly in cash which yoa wm 
allowed to draw by cheque? (A.) Yes. (Q.) What was the whole amoimt of tin 
seeorities that the bank had in its absolute control for the advances made to ysv 
firm ? (A.) There was veiy little in its absolata control (Q.) What wins tbi 
total amount that was in any way secured to them ? (A.) The nominal value d 
the ssourify wss aboat £800,000 or £»00,00a (Q.) As against £1,800»000 « 
£1,900,000 ? (A.) Yes. (Q. ) When you say the nominal value, I snppoM jm 
mean the realisable value would be greatly less ? (A.) WeU, ciraunataiifies il 
present an adverse to the realisation of a good many stocks. (Q.) Are ^ess a 
great manv of tiiem worth nothing at all ? (A.) No. (Q.) You thiuk tbsy wm 
all valuable ? ( A. ) All more or less valuable. 

Mr Balfoub— Surely, my Lord, tiie securitios should be taken as befove Us 
stoppags of the bank ; not now. It is going even beyond the very ffeat ^atHw** 
that the Crown are taking to examine into the value of aecurities now, whraa s^ 
toriously then has hem such a dopreojation. 

The Solioitor-Gbnehal— I have no wish that the witness shoold ^eak 
actoally to the present moment 

The Lord Jubtior^^lbrx — ^Take 1876. 

The SouciT0R>6iiNERAL— (Q.) We'll take 1876. What do yoa say iWMildks 
the amonnt naturally sscuied then ? (A.) I should not like to give a defiail* 
answer to that without looking over the securities. (Q.) Would it comie np Is 
about hslft (A.) I should say so. (Q.) About ahalfl In whose poeaeasion wvs 
those seoniities ? (A.) They were partlv in the possession of Todd, Findlaw, & Oa 
(Q.) Was there sny substantial part of tnoae secuiities to which the bank bftd ak^ 
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riglit ftt all f (A. ) Not a laT^ axnonnt (Q. ) When yon say not a Ui^e amonn t, liow 
much do you mean I (A.) A very small proportion. (Q.) Can yon give me some 
idea m fimircs as to what yon mean by a small proportion — that might be pretty 
hrgd in tnia case. Suppose theyare allgood tothe bank, how much are they worth! 
(A.) It was estimated oy my trustee from £500^000 to £600,000 as they stand 
now. (Q.) On the assumption that anything turns out in favour of your assignee f 
(A) Yes. (Q.) Tell us this, Mr Fleming. Up to July 1870 had you anv 
advances from the bank which were not properly covered T (A.) None. (Q.) 
All your indebtedness has arisen since then! (A.) All the uncovered indebted- 
ness. (Q) How were your applications for advances generally made! (A.) By 
letter addressed to the manager. (Q.) In Julv 1870, did you see Mr Alexander 
Stronach, Mr Potter, and Mr Salmond about the state ofyour affairs? (A.) I saw 
Mr Alexander Stronach and Mr Potter, and, I believe, B& Salmond» but I am not 
80 sure. (Q.) Was your brother present I (A) My brother was -present (Q.) 
YThere did yon meet them Y (A.) At the City of Glasgow Bank. (Q. ) How many 
meetings mid you? (A.) At intervals of eight or ten days — two. (Q.) You 
say you are not sure about the first meeting. Was he present at the second meet- 
ing t ( A ) My impression is that he was present at one or other of the meetings, 
but I cannot swear that. (Q.) At these meetings what did you say to them in 
re^rdto the state of your aflairs? (A.) I told them that we were face to face 
with very heavy losses through the diSSSculties which had arisen owing to our 
Liverpool agent, Nicol Duckworth, and that our stoppage was necessary. (Q.) 
What was said in answer to thatt (A.) That it was unnecessary to stop, as 
assistance would bo provided. (Q.) By whom ? (A.) By the bank. (Q.) How 
lid ^ou stand with the bank at that time I (A.) We had cash advances and 
credit at the moment to the extent of about £150,000, all covered. (CJ.) Did 
fou make it plain that you could not go on as you stood I (A.) I desired to do 
10, and I beheve I did. (Q.) And your brother, who t^as also present, did he 
aike any part in the meetings f (A.) Yes, he was of the same opinion, I believe. 
[Q.) Was there a good deal of discussion T (A.) Yes. (Q.) Tell us what hap- 
pened in your own words ? (A.) The discussion was as to the means of rendering 
lasiBtance. fQ.) Who proposed plana for that f (A.) I cannot commit myself 
low to say who proposed the plans. (Q.) Did the proposal come from the others 
it the meeting, or from you f (A.) From the others. (Q.) Can you state shortly 
rhat the proposal was 1 (A.) One of the proposals, which ultimately took 
ihape, an4 was carried out, was the formation of a new Liverpool firm, 
fhich would accept billa to be discounted and used for our purposes. 
Q.) What did you say to that proposal I (A.) I said I did not consider that that 
iToposal at the time would be soocessfriL I tnought it was a mistake. (Q.) Did 
roa express yourself pretty stronriy upon it? (A.) I did. (Q.) Did you say 
aiything about its briuffing discredit upon pwple f (A.) I said it would bring 
Liflcredit upon us, and that without the mamtenance of our credit there was no 
liance of our getting out of our difficulties. (Q. ) Was the proposal pressed upon 
xm f (A.) It was. This was at the first interview. (Q.) Did you get rather not 
tpon the subject— an^ I mean I (A.) I felt that it was tnfiing with a very 
[iffionlt matter. (Q.) How much money would it have required to put you right f 
A.) Fully half a mmion. (Q.) Did you tell them that I (A.) Yes. (Q.) Well, 
rhen they pressed it upon you, how did you feel the pressure Y (A.) The plan as 
fToposed by them seemed to me quite ineiffeetual, and I said it was no use discuss- 
2g it. (Q.) What did you do? (A.) I proceeded to leave the room. (Q.) 
^en yon got into the hall of the bank what happened t (A.) I was brought 
ack. ^Q.) Who brought you back t (A.) Mr Potter brought me back. (Q.) 
^ell, what happened when you got back? (A.) I was then promised that the 
ank would assist me. If the bills proposed were not acceptablo— not negotiable 
-the bank would discount them ; that they could not report them. (Q.) Did 
\uj' say anything about what effect your stoppage would have if you did stopf 
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(A.) Ko : I can't aay that tlimr did. (Q.) In short, did it coma to this, thatU« 
onoertook to pull 70a through if the bills proposed could not be effected! (A.] 
That was so. 

The LoBD Justiob-Clbek— Were the bills drawn by the new company f (i) 
Drawn upon the new company. (Q.) If they oonldnotbediaooantaalqf thsMr 
company, then the bank wonld ? (A.) Yes. 

The SoLioiTOB-OBNSRAir— (Q.) And was this earned ont by tha ondit bog 
fflTen to Brown A Co. to the extent of £300,000, and about £100,000 of seooiilia 
belonging to your brother, which was held by yon for the bank, to be tnmsfani 
to them f (A.) Onr firm in Liyerpool, in accordanoe with that aznngenMnt» » 
titled A. ft B. JBrown k Co. , was formed, and secorities to the amount of iSOO^M 
provided for, of which about £100,000 belonging to my brother was Iwt bj Ik 
Dank. (Q. ) Belonging to Tonr brother, and which were held lor the bank hj jm\ 
(A.) Tea. (Q.) Now, at that meeting was that handing orer of the secantMsti 
the Idyerpool firm spoken of f (A.) Ko, that was settled afterwards. (Q.) Ksa 
when the acceptances of the Liverpool firm were got in order to raise money, tt 
you find them negotiable f (A.) To a very limitM extent (Q.) It was jnstvfai 
you expected ? (A.) Exactly. (Q.) Did vou find the attempt to nagotiate tk« 
mjurious to your credit f (A.) Yes. (Q.) Which was also what you had enal 
ed? (A.) Yes. (Q.) And the bank hisd to make advances on the billa^i» 
selves ? (A.) They had. (Q.) Did the bank get back the securitiaa sent to 
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regard to James Nicol Fleming, an^ realisations which took place during the fi» 
tenoe of the credit were placed to his account with the bank. (Q.) Byue endtf 
1870 how much had the Dank advanced to you inconsequence of Uiia new ann^ 
ment f (A.) Roundly, about half-a-miUion, or nearly so. (Q.) To what ext^ 
was the bank covered for that half-a-miUion? (A.) I cannot speak efihiai 
positively. (Q.) Would it be more than £200,000? (A.) Certainly;! 
^ould say very nearly fiUly covered. I speak just now pretty biraa4: 
(Q.) Very well f (A.) Three-fourths probably. (Q.) During the yeoi 
since 1870 down to the stopp8jo;e of the bank have you kept the bank infotiM^ 
the state of your affairs from tmie to time I (A.) I have. (Q.) Have yon peai' 
cally submitted a balance-sheet to them of your affairs? (A.) I have snbniiarf 
balance-sheets of our affairs in London. (Q.) And monthly statements of tt 
payable? (A.) Latterly. (Q.) How long has that been going on? (A)l 
should say, probably for sevend years. (Q. ) From 1870 to the preaent day hm 
you been obliged, in course of working your business, to support the firma of Mi 
Findlay, A Co., your brother's firm of James Kicol Fleming A Co.. end Foiil 
Richmond, & Co.? (A.) I have. (Q.) Did you keep the bank infoiined that p 
were supporting these firms f (A.) Yes. (Q.^ Were many of the credits anb 
for by you specially to support these firms f (A.) They were applied for to nv 
engagements, which we were under on account of these firma (Q.) And enil 
for nominatives for that purpose f (A.) Certainly. (Q.) In regard to yoor aM 
you have seen Mr Potter freouently ? (A.) I have seen him occasionally. CQ 
In consultation about your affiurs ? (A.) Yes. (Q.) Where ? (A.) At the faH 
(Q.) Has Mr Salmond been at you about your sffairs f (A.) Not for aome jM 
past? (Q.) How long is it since he ceased to make inquiry? (A.) I oaoM 1 
say precisely. (Q.) Koughly ? (A.) For the last three or four years. (Q.) Be 
ous to that, did he inquire into them ? (A.) When in London he used to call a 
inquire generally about our affairs. (Q.) Did you inform him how thin^ afesi 
(A.) Yes ; Uiat is, generally. (Q.) Did you inform him that your debt w»a laig 
increasing on account of difficulties? (A.) No ; I did not do so. (Q.) He ca 
to ask you how you were getting on? (A.) Yes. (Q.) And you told bim t 
tmth? (A.) Yes. (Q.) And you told him that they were getting worao or baH 
What did you say! (A.) Sometimes I told him what was the fiict* that tU 
were looking better, and somatimes that they were looking bad. (Q.) I>xd } 



141 

lather from Kim whether he knew the amoont of the adyancee fram the hank ? 
A.) There was no indication of any sach knowledge. (Q.) "VTaa there an 
irranffement made in Marehl876, in regard to yonr firm's affairs with the hank f 
[A.) Yes; although not finally conclnded. (Q.) But the arrangement was dis- 
msaed and acted upon to some extent f (A.) Yes. (Q.) Just state in roar own 
irords wluut the arranffement was ? (A.) To giye ns relief, the rate or interest 
diai^ged npon onr cash account was to he reduced from 5 per cent to 8^ per 
sent. The commission upon the credits granted for our accommodation to he 
fwluced from 2 per cent to ^ per cent, and an arrangement to acquire £100,000 
^r value of the stock of the company was made, upon which we were to hare an 
idvance of £12,000 at 8^ per cent (Q.) The effect of that was. that if this 
^dded a dividend in excess of 8^ per cent, it would go to the oenefit of the 
\mok f (A.) That excess would go to the benefit of our account These wore the 
nlient features of the arrangement (Q.) Did you at that time lay before the 
tMuik a statement of your position I (A.) Yes. (Q.) Who did you give it too T 
[A.) I had been in correspondence with Alexander Stronach for some time pre- 
riously. [Shown 186.] (Q.) Do you see that letter f — ^itis from vou to Mr 
EU>bert Stronach on 12th April 1876. It begins : — *' Referring to the meeting 
[ had with your directors and yourself on Thursday the Ist inst, respecting the 
itate of our accoimt with the bank, I now beg to detail the terms of the agree- 
nent come to, as I understand them." Who were present of the directors at that 
meeting t (A.) I am quite unable to recall. I saw the letter in print this mom- 
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beld. In Glasgow? (A.) Yes. (Q.) In the bank premises? (A.) Yes. (Q.) 
kad was it a meeting of the directors? (A.) I cannot remember. (Q.) You 
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luring the last few months in going over the correspondence. (Q.) I want to 
Imow, Mr Fleming, had ^ou a meeting, although yon cannot spedfy the indivi- 
inals who were present, with several of uie board upon this matter. (A. ) Yea, I had. 
[Q.) Was the state of matters at this time such that unless you got some relief 
^ou could not go on f (A.) Of course we could go on if we were helped, but we 
rero struggling under a load that was almost unbearable. (Q. ) Did you explain 
tliat to those who were at the meeting? (A.) Well, no. (Q.) Do you remember 
irhether Mr Potter was present at that meeting? (A.) I do not remember the 
leta^ of that meetine at alL (Q.) Referring to your letter, of which I read you 
lihe first paragraph, i suppose you have no doubt that that is a nevfeotly correct 
itatement of what was agreed to? (A.) I am quite certain of that (Q.) Look 
it the other letters, 185 to 188 inclusive ; do these letters embody what was agreed 
to at the meeting ? (A.) [after glancing over the letters] — ^These letters do so. 
[Q.) Did yon ever come in contact with Mr James Morton at any of your discus- 
ilons with the directors in regard to that matter ? (A.) I don't remembtf James 
ICoirton havixig ever \)een present with the directors. He was in the habit of 
leeing me in LKsndon. (Q.) In what capacity did you understand he came to 
rou? (A.) He came as confidant of Mr Alex. Stronach. (Q.) Was Mr Morton 
lot present along with you and Potter when your affairs were aiscussed ? (A.) I 
Manoi be quite sure. He may have been, but I don't remember. (Q.) It is of 
lome coosequenee, try and recollect t (A.) I can't swear as to that (Q.) Was 
m the medium of oommunieation between you and the bank when he came to see 
nra in London t (A.) Yes. (Q.) He conveyed m^ssssges from you, and brought 
nsmnps to you ? {A.) Yes. (Q.) Now, as part of that arrangement for relievmg 
rmir position, was Mr Morton to do anythmg? (A.) I don't know absolutely 
hat he was to do anything; but I believe he was to provide some of the stock. 
QJ Out of hii superfluity ? (A.) That was what I understood. 

The Lord JusTicfi-CLERK--(Q.) Why did yon understand that ? (A.) Because 
IS suggested an armngement many months previously, and ho spoke of encoung- 
ng us in our difficult struggle. 
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EmnliifttiMi oontianad^CQ.) Tliat he would proiride a oood hftndaomd nm k 
hel^ yon? (A.) That he wcwild proyide stock at par, which was the ineuts«if 
raismg the money? (A.) Yes. (Q.) What was he to provide the stock at pv 
for? (A.) The stook was supposed to be worth a great deal more than par. It 
was yielding a retam mooh larger than we were paying for our advmiioes. (Q.} 
Yon underwood yoorselyes, although the thing was never iNrought formaUv it* 
ward, to be under an engagement to the bank contained in these letters, aaa yn 
acted upon themt (A.) We did. (Q.) You got the advantages — you did it ■ 
eonaequenoe of entering into that arrangement? (A.) We did. (Q.) Didjii 
point out at any time to Mr Bobert Stronach any oiffieulty in eanying out ^ 
anmagpmentT 

The Lou> JusneB-CLiEK— (Q.) Can you teU me the amoimt of the indfebtBi- 
ness of your firm to the bank at the date of this anangeowDt f (A.) AM 
£1,800,000. 

Ezaminatiea oontinued — (Q.) The amount of your credits was i£560,000, vd 
the cash advances £760,000? (A.) Yes. (Q.) InAu^^of that year did yM 
make representations to *B(r Robert Stionacn as to the impoesibili^ of caii^ 
out the anrangementt (A.) In consequence of difficulties which hadatiseaia 
connection with CoUie's aifairs, I saw that we should be unable, at the doss of 
the year, to carry on our engagements with the bank, and I told them set (i^) 
You lemember last year being asked bv Mr R. Stronach to come to Glaagovtt 
have a meeting with the directors I (A.) In the month of July last year. ^] 
By that time had the amount of your indebtedness greatly increased f (A.) Obs- 
siderably increased. (Q.) How hgid you come to be able to carry on mfter Gollie'i 
lailuro till the middle of July 1878 f (A.) When we needed help we got it (Q) 
From the bank f (A.) From the bank. (Q. ) And in consequence your indebted 
ness was always increasing from that time onwards down to the last f (A.) Ya 
(Q.) Now come to July 1878 ; you were asking to have an advance of £25,000 aS 
that timef (A.) Yes. I went down to Gla^wand met R. Stronach, Potlfl^ 
and Stewart (Q.) Was your indebtedness to the bank referred to at that meet- 
iug f (A.) No. (Q.) Was it spoken of as being veiy large f (A.) The atatei^ 
our account, as being very unaaosfitctory, was spoken of ; but the amount was s^ 
stated. (Q.) Was anything said as to whether it was desirable to add to jm 
indebtedness f (A.) It was alluded to as being veiy unaatisfaetory. 

The LoBD Justics-Clbrx — What was said about the state of your acconi^t 
(A.) I cannot tell you the exact terms used, but it was spoken of as an nnsslir 
factory account, and its unsatisfaotoriness (that is, its indebtedness) had been » 
creasing instead of diminishing, and I explained in reference to that that the CBft> 
dition of trade for several years past had been deplorably bad. 

The Solicito&-Obnb]ial--(Q.) Was anything said about adding to the a- 
debtedaess by givilig you more money f (A.) With very great reluctance it «■ 
agreed. (Q.) How long[ were you with them? (A.) Irobably threo-quartenfll 
an hour— Ksertainly within the hour. (Q.) Did you get the money T (A.) Xk 
credit I asked for was granted. (Q.^ Did you state to them whether yon oonU fi 
on without that money T (A.) I said that I could not go on without timt moecc 
(Q.) Now, I^how you letters just for identification, Nes. 185, 186, 187, 188, ISi 
190, 19lA, 191B, 285, and 289. (A.) I identify these. (Q.) I show you 898 I (Al 
That is a letter from my firm, signed by me. 402 to 421 inclusive, asd 444, fli 
letters from Smith, Fleming, & Co., all signed by me. No. lOlo is« letter fisi 
Mr Bobert Stronach to mvMlf. 

Gross-examined by Mr Tbatneh—CQ.) You say you had a meeting vritb aneai 
of the directors in the month of July 1878 f (A) Yes. (Q.) Tell me as bcmeIj 
as you can the date of that meetin^--what part of the month was it f (A.) I 
was quite the end of the month—-a Tuesday— the last Tuesday of tbe moav- 
the 29th, I think. (Q.) Now, at that meeting you say Mr Stewart Was pi 
(A.) Yes. (Q.) Did you ever meet Mr Stewart with leference to yovat 
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Won i)i»t date t (A.) I had nervr met Mr Stewart in my life beft>re tiiat day. 
(Q.) Was he present at tiie meeting of the directors in the month of March 
1875, at which you came to a speciai arrangement as to the indebtednees 
of your firm? (A.) No, he was not (Q.) You said yon could not say 
who were present at that meetinc ; but you are quite certain that whoever were 
there, Mr Stewart was not t (A. ) I had nerer met Mr Stewart till that meeting 
in Juy 1878. (Q.) At the meeting of July 1878 do you remember something being 
said about a new propertnr of yours that was expected to be very oroductiTe and pro- 
fitable T (A. ) I brought down some specimens of gold which hftd heen brought to me 
in the beginninf of the year from Wynaad, by an engineer and expert whom we 
had sent to Indm. (Q.) Specimens of gold round in a piupe r ty balnnging to yon 
or your firm in India t (A.) Yes. (Q.) And from that you expected, I bdiere, to 
isiliBe a considerable and Taluable result I ( A. ) What I said was that it was the 
onlv ray of li^t in ow affairs. (Q.) And it was at the time a Teiy brilliant ray 
of hope to your mind? (A.) WeU, this much had oecnited, that a few days 
preriously a Oalifomian of great experienee, an agent of Messn Bothschild, had 
seen these speeimens, and mid heara from my partner the circnmstaaoes under 
which they nad be<m oollected ; and he had said that if the fi^ts were as stated to 
him, there was probably something very great in the discovery. (Q.) And you 
oommunicated these facts and these hopes to the meeting that was held in July 
1878? (A.) I did. (Q.) As also^ I think, yonr expectation that some arrange- 
ment might be made with reference to it by the Messrs Rothschild? (A.) My 
partner had been in communioation with Messrs Rothschild oonoeming this 
matter, and he had hopes that thev might, if satisfied of the flenuineness of the 
Diatter, render some anistance. (Q.) ^d you communicated that to the meeting 
in July 18781 (A.) Yea, I did. 

Cross-examined py Mr Abhs&-*(Q.) You said, Mr Fleming, that yon met Mr 
Salmond occasionally in London t (A.) Yes. (Q.) Did he cul to ask how busi- 
ness was going on generally f (A.) Yes. (Q.) Not as an emissary of the bank, 
with reference to your account ? (A.) No ; he called in a friendly way, and made 
inquiries oonoemmg the aooounts. (Q.) And yonr oonvenation related to busi- 
less in the country generally, did it not? (A.) The oonversation giAerallv passed 
nto general topics. (Q^) Can yon be a litde more precise in nmid to the num- 
tier of years that had elapsed since yon oommunicated with Mr Salmond in 
regard to your bank account? (A.) I cannot say more than tiiat several years 
iu^ elapseo. (Q.) When you went to the bank in 1870, your indebtedness, you 
lave told us, was about £150,000, frilly covered by securities? (A.) Yes. JO.) 
3o that the reverses which came upon you did not affect the bank. (A.) That 
W9B so. (Q.) For what purpose di d yo u go to the bank t (JL) I was asked to go 
JO the bank before stoppage. (Q.) Who asked you ? (A.) My brother asked me. 
;Q.) Who was a director of the bank at that time ? (A.) Yes. (Q.) That is Mr 
Fames Nicol Fleming? (A.) Yes. (Q.) Did he explain to you why he wished 
^on to come to the bank before stopping? (A.) He said before coming to a final 
lecision, that he wished me to come to Glasgow and see the bank manager. (Q.) 
What did yon understand to be his purpose in requesting yon to do that before 
ftonping? (A.) In ease the bank might be willing to render aasistanc^e. (Q.) 
[Ha yon, on the solicitation of yonr brother, go with the view of getting the bank 
TO arrange, so as to render tiie stoppage unnecessary ? (A.) I went with the view 
>f laying maitters before the bank, and to get assistance, if they were wilUn|^ to 
^▼e it. (Q.) Did yon think that if yon got assistance matten would right 
themselves? (A.) I believed it was possible. Our earnings dming previous 
fears had been large. (Q.) I was jnst going to ask yon that the snm yon said 
ron would require to put you right was £500,000 ? (A.) About that.4 (Q.) 
ifon were engtiged in business, to a large extent, I believe? (A.) Yes. (Q.) 
>m yon mention what would be the largest amount of profit from yonr business 
jmt yon earned in any one year ? (A.) They were hundreds of thousands ilk 
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one jmr. For the time yetn immediatelr pnoedlng 1870, the avenge emdag 
of our three fiims in London, Bombay, end tLnrrachee, hed exceeded jC90,0(K) pe 
inanm. (Q.) I prwnme chiefly commission business I (A.) Largely. ^Q.) Am 
this wonld be explained to the bonk f (A.) Yes, oertainly. (Q.) For tiie pnrpsa 
of aatiaffing them that they woold be safe in making adyanoes to yomr fixal 
(A.) Yes. (Q.) That there was a possibilitT of redeeming toot pontion t (i.) 
YesL (Q.) Yonr commission connection at tJiat time was still intact f (A.) Yei 
(Q^) So that, if yon ooold tide over your diificaltiea, yon had no reason to desAt t 
Teiy Taloable eommission business woold remain to vom* firm! (A.) That n 
what I beliered. (Q.) And yonr brother, the director, I prssnme, was fiolly awn 
of yonr dnmmitanoes I (A.) FoUy aware. (Q.) The arrangements in 1870 wn 
made, yon say, as you hare described. Was Mr Alexander Stxonach an intiiBiti 
personal friuid of yours t (A.) No. Not at all beyond bnsineas. (Q.) At no timi 
(A.) At no timsL (Q.) You an Jobn Fleming, and year place of boaiBesi s 
Leadenhall Street, London t (A.) Yes. (Q.) You aie the Mr Fleming, I ssf 
pose, who oorresDonded on behalr of your firm with Mr Alexander Stranaeh, m 
representing the bank f (A.) Yes. (Q.) Were Ton in the habit of writing letln 
to Mr Alexander Stronaeh, marked "private, with reference to your fa^ 
affainf (A.) Yea (Q.) Ishallhayetoask your attention to one or two of tbn 
letters, and aik you whether to yonr knowlecige the burdens were undeitakeB hf 
Mr Alex. Stronadh for you, on behalf of the bank, without tke knowledge of th 
directors I (A.) I was not aware of it except thus far, that sometimes he hid 
done things in anticipation of obtaining the consent of his directors. (Q.) Did 
you know the foot he had made advances without the knowledge of his direetoB 
was pressing heavily on his mind? (A.) Previous to 1676. (Q.) Daring mbj 
time of Mr Alex. Stronach's management of the bank did you know that was ml 
(A. ) He wrote to me that he had made advances without the knowledge d ^ 
directors, and asked me to put matters in such a form that he might put tba 
before the directors. (Q.^ Can you not giro me a categorical answer f Did yos 
know the &ct that he had done so was pressing heayily on his mind t (A.) T«: 
I am bound to say I did know. (Q.) When (fid that system begin which oaiBid 
him that mental anxiety ? (A.) I cannot telL It was only IbSAj that I k»t 
he had not fully disclosed all my af&irs. (Q.) Would you be land enough ti 
look at the first letter, which is dated 3d April 1871, addressed to Alex. Stztmse^ 
and runs as follows >— 

" PHvaU, Bd AprU ISn 

" My dear Sir— I am soiry to observe, by your letter of yesterday, that you tiiiak 
you haye reason to complain of my want of appreciation of your position fssaa- 
ally, and that if I had more sympathy with you under your burden, I wonU Mt 
have hesitated in complying with your demands in the present case. I can ^ 
appeal to the ^wst, as counterbalancing that statement, which, altiiough yon hut 

Sven expressum to it, I cannot believe you seriously entertain that opinioa. Oi 
e other hand, however, I fear that in lookinjB^ so earnestly at your own positiaB 
and burdens you are in some danger of forgetting mine. My position is, and lai 
throughout lieen, an anomalous one. because, as you are aware, I could not ah«i 
the burden with my direoton, and it has pressed upon me aocordlngly with t» 
mendous severity, without exciting much sympathy ; at least veiy litUe has bsa 
done in any way to tighten mj burden. I nave boms it, however, patientiy, sad 
oontinue to do so uncomplainingly. The esteem and rsgard I hava lor yoniasS 
and your brothen first induced me to undertake it, and now advisee me to ooa* 
tinue, and no otiier consideration on earth would induce me to bear up under tk 
•sverity of the pressure. 

" If I feel it IS not quite oonsiden^te in you (however lucrative the laaalt an 
appear to be in prospect) to press on me so heavy an addition to existing biiidflo% 
and on so very sudden a calli particularly at a time when I haye other very heatf 



145 

Sills, t tliink you must yourself admit tho difficulty of my poeition in the m&tter, 
ind I trust that in any similar case you will either give mo an opportunity of 
judging whether I can give it or not, or present the proposal in such a uiape as I can 
^t the board to share the responsibilify of a transaction of such magnitude, how- 
;Tcr safe it may be. 

** I have renewed the anticipated credits per £80,000, and send them to-night, 
md shall arrange a last advance on special aoceunt per £S4,000 further, for which 
[)lea8e send me a cheque to be paid mto the first trust account. I note that the 
latter will be paid next month. I am sorry the drafts did not mature before our 
txJanee. — ^Yours very truly, Albz. Stbonach. 

'* John Fleming, Esq., 71 Threadneedle Street, London." 

[Q.) What did you understand Mr StTonach to refer to in speaking of esteem and 
regard for you and your brothers inducing him to undertake a burden, and con* 
dune to bear it, which no other consideration on earth would have induced him 
X) heart (A.) I considered that he was putting his own view of the case before 
ne, because it was at his instigation that I went on. In September 1870 1 wished to 
itop, and pressed to stop ; but when he came up to London, he reproached me with 
vavering in my intention of going on. (Q.) x)id ^ou repudiate the expression of 
»teem and regard for you and your brothers which he there indicated? (A.) 
S'o, I did not (Q.) Did you reciprocate it f (AJ I do not remember. I should 
ike to see what I wrote before ana after. (Q.) Efad you any reason to doubt the 
Tuth of his statement that he could not shiBxe the burden with his directors ? 
'A.) I understood that his directors did know to a large extent what was beiug 
lone. (Q.) Did you challenge tiie accuracy of his statement! (A.) I do not 
emember. I have not the letter before me. Counsel here read another letter, dated 
iOth September 1878, in which Mr Stronach ex]^ressed a desire that they should 
lave some house of cell where they could meet in the city, and continued — (Q.) 
?hat was a proposal with the view of your meeting daily in the City of London 
confer witn re^^ard to your afiairs ? Mr Stronach was living in the south of 
iOndon ? (A.) Living at Norwood. (Q.) Turn to the letter on pa^e 148. 

Lord C&AIGHILL — Have you heard any answer to that first question ? 

Mr AsHER — What is your answer to that question? (A.) It was withrefer- 
Dce to my affairs that he wished to have more frequent intercourse with me. 
3.) He wished to have facilities for talidng daily with you in regard to your 
ffiiirswith the bank? (A.) Yes. (Q.) The letter on page 148, addressed by 
ou to Mr Stronach, is as follows : — 

" Olasgato, Thursday Evening. 
" My Dear Sir, — Just a Hue to tell you that Salmond got hold of mo here 
ad asked what was the meaning of being in such close oonsultation with Potter 
>»day, and I thought tho best thing to say was that he had been talking about 
ae of his sons joining us in Bombay. He rather closely questioned mc on the 
ibject ; but I told hmi our conversation was quite genend. I think it right to 
lention this in case he should allude to the matter to you." 

}.) Why did you think it right to mention that to Mr Stronach ? (A. ) I wished 
» let him know that Mr Salmond had questioned me about tho matter. (Q.) 
Thy did you wish to let him know ? (A.) I could seo Mr Sabnond was not fully 
ifonned about the matters we were i\\an\asai\g — ^the true state of our accounts. 
^) It was to put Alexander Stronach upon his guard in case Mr Salmond spoke 
• him on that subject! (A.) Yes. I nad been discussing with Mr Potter and 
Lexander Stronach the question of reconstruction of. the linn in reference to tho 
ftte of our account (Q.) Did you intend Mr Alexander Stronach should with- 
>ld information from Mr Salmond as to the state of vour account! (A.) Ko; 
it to put him on his ffuard. (Q.) Why put him on his guard! (A.) Simply 
at he might know that Mr Salmond had been inquiring. (Q.) And might 
dgo of the expediency of telling him or not ! (A.) Simply. (Q.) Look at page 
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23 ojf the oorrespondenoe. There is a letter there, d&ted 14Ui June 1879^ ai- 
dreesed bv you to Mr Alexander Stronach f (A.) There is only a fregment of a 
letter in this print (Q.) You are qnite right The letter is one of the produetiPBi 
of the defence (hands letter to witness), it is only the postscript that is printed; 
bnt if YOU think there ia anything in the letter which shonld be read be- 
sides that, you can read it I will read it It runs as follows:— "I 
trost this may find yoa better. I feel, however, that it is ease of jmsd 
you need, and it is a terrible thought that it is we who keep you on the isck.' 
(A.) Ko doubt I had that feeling ; but I prefer that the whole letter ahovld b 
read. It will show that there was distress of mind on both sides. (Q.) I have m 
doubt of that If you wirii tiie letter read, please to read it Witness read tb 
letter. (Q.) Then follows the postscript which you read f (A.) Tea. (Q.) Ke^ 
referring to the postscript, you are aware that at that time Mr Stronach, in ik 
own words, was ** kept on the rack " through the state of your affiiirs f (A.) Si 
doubt of it (Q.) And ^ou know that his mental anxiety was aggravated tiba 
by the knowledge that his directors did not know what had been done f (A) I 
was not at all aware. I believe that some of tiie directors were not aware of tb 
state of matters, but I was not aware that all the directors were wholly ignomt 
(Q.) At that time f (A.) At that timei (Q.) You wero aware that Mr Alexaalff 
Stronach was merely manager T (A.) I was. (Q.^ And if he had been actisg 
in the knowledge of his directors, why should he be on the rack? (A| 
Because our account was a very heavy account, and increasing. (Q.) If he bid 
obeyed the orders of his directors, why should he have been on the rack t (A) 
If our account was ^olng bad, I can see that his interest in the bank was mk 
that he would be distressed on account of that (Q.) But if he had dene ^ 
without the sanction of the directors? (A^) No doubt that would agsnnli 
the distress of mind. (Q.) I think if you would' look at the immediacy ^ 
coding letter, to which yours is a reply, you will find that he has been aetiv 
without the knowledge of his directors. In the letter of 13th June, in the tkiii 
last paragraph, he says — ''As soon as the terms of our anangement va 
adjusted, and the whole scheme of securities are TtadVf I am desirous to fba 
them before the board, with the view of getting their sanction to them, isi 
for my own exoneration and relief accoidingly.^xou must have known, ytha. 
you wrote your letter, that your affairs were not known to the board f (A.) Hs^ 
our complete affairs had not been before the hoard. I understood, but that thf 
were partially before the board I believe. (Q.^ When you made the arrangesieai 
in 1875 with the bank, did you expect to be able to carry it out f (A.) Yeai ^) 
And did you think that through the means of that arrangement you would be ^ 
to liquidate your debt to the bank ? (A. ) I stated what I expected to be able todea 
my letter. (Q.) Did you state that if the bank would accept your arrangement, fit 
liad no doubt you would be able to liquidate your debt to them ? (A.) I stated w 
I expected that in about fourteen years I would be able to pay back half aai- 
lion of this debt (Q.) I think one of the conditions of the a^^reement wastht 
you should confine vourself to the extremely lucrative commission busineaa whi^ 
your firms had, and not enter into speculative business at all ? (A.) Yea. ((^ 
The arrangement was made in April 1875 f (A.) Yes. (Q.) BeffoodeiM» 
to look at the letter on page 85. That is a letter from you to Mr Stranm 
dated 24th July 1875. I would ask your attention to part of that letter. Tltf 
you say^" I feel veiv confident that we can work the arrangement then maia* 
I presume that was the arrangement of April 1875 T (A.) Yesw (Q.) l%ea y» 

So on to say that the experience of the past year's careful and non^epeosohllii 
iisiness shows you that you can depend upon an income which will em&a yeaH 
cany through the arranj;ement with tlie oank, provided you are not luunpi ' 
with embarrassments arising out of old financial entanglements. Yoa then 
you are anxious to start clear, and shrink from the idea of floating more 
and you therefore ask leave to delay the first payment due to the bank 
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1876. Yoa say yon tiiink it better to tell the truth, and that if any aenmhlfaig 
endeavour ie mede to keep the first arrangement with the bank it will becalccdated 
to impair yonr credit The arrangement with the bank yon admit to be a fayoorable 
one for yon, and you haye no doubt as to your ability to carry through your part 
in it, provided ^ ou get a fair start f (A. ) Ye& (Q. ) Did that letter aoourately ezpreas 
your state of mmd at the time with regard to the arrangement with the bank! (A. ) It 
did. (Q. ) And have you any doubt that the considerations there stated were stated 
as inducements to the bank to enter into the arrangement I (A.) The arrangement 
was not finally come to till 24th August (Q.) I observe that this letter ia 
addressed to Mr Stronach, and was marked " confidential f" (A.*) Ye& (Q.) 
Among the securities made over to the bank I think there were snares in the 
Canterbury and Otogo Co. f (A.) There were some shares belonging to myself, 
which I made over to the bank. (Q.) The arrangement as finally concluded con- 
tained, I think, a clause in which you say your prospects led you to expect an 
annual surplus of about £25,000 to be available to the reduction of your debt ? 
(A.) Yes. (Q.) That statement was true! (A.) Yesw (Q.) In 1876 there was 
£100,000 advanced ; was that an advance given against security f (A.) Which 
£100,0001 (Q.) In 1875— part of the agreement of 1875? (A.) You refer to 
£100,000 advanced on secunty of Canterbury stock. Yes ; we were debited with 
£100,000 in account with the bank for ^e acquisition of a corresponding amount 
of Canterbury stock. It was to be applied in the acquisition of tnat stock. (Q.) 
At that time was that stock regardea as a highly lucrative investment f (A.) 
Paying at the time a respectable dividend. (Q. ) An investment which prospec- 
tively would become highly remunerative I (A.) Yes. (Q.) And I suppose you 
explained that at the time the advance was given I (A.) The proposal came from 
the other side ; not from me. (Q.^ As an additional security to the bank f (A.) 
As an additional security to the bank. (Q.) It was regarded as an increase of 
the bajok's security— tliat £100,000 of that stock was to be given by you in 
lieu of £100,000 f (A.) Yes, and also it was expected that it would produce an 
income larger than the interest chaiged for the advance. (Q.) And in that way 
would lighten the burden of the accruing interest on your accounts t (A.) Yes. 

Cress^xamined by Mr Balfoub— You told us there had been a raoposal for 
the reconstruction of your firm ; was that about the year 1874 or early in 1875 f 
(A.) I think it was in the autumn of 1874. (Q.) And was the idea at that time 
to get in a young partner possessed with money t (A.) The idea was to get one 
or more partnera in with money. (Q.) And was it proposed that Hr John 
Potter, son of Hr Lewis Potter, should be assumed as sncli partner f (A.) It was 
80 suggested. (Q.) As a partner possessed of money? (A.^ Yes. (Q.) And do 
you tmnk from the state of your business at that time that if you had ^t one or 
more partnen possessed of money, you would have been able to conduct busineK 
to adyaatage and with success ? (A.) I was of opinion that if we eould get one or 
more partnera possessed of money inlzoduced into our business, and the busineK 
could DC at the same time pui^^ of all finance, we had the prospect of doing welL 
(Q.) And you thought that if it had been pursed of finance, and a moneyed partner 
got in, all would haye been well ? (A.) I did so. (Q.) Was that witii rtterenoa 
to the proposal that you were talking off to Lewis rotter ? (A.) It waai (Q.) I 
aoppoee if his son was to go in with money, that money would have been got from 
Mr Potter ? (A.) I understood so. (Q.) And that was the subject of your oon- 
yersation ? (A. ) That was of course a matter which nobody else had anything to do 
with? (A.) Of course not 

Hr Hackintosh — (Q.) Do you know Mr Taylor ? (A.) I think I have never 
■een Hr Taylor to my biowledge till to-day. (Q.) Had you never anyoommuni« 
cation with him, directly or indirectly, in regard to your affaire with the bank t 
(A.) Never. 

Hr Robertson — ^Ixwldng back on your negotiations with the banki did yoa 
0y«r meet Hr Inglis ? (A.) Never. 
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file Bl&AK 6t ^ACiTLTY—^.) When did yonr brother lea^B tiie^nn of Sm&, 
Flenmig, fr Co. ? (A.) In 1862. (Q.) You hare been aaked how much yonrfimi 
made in 1870— £90,000 f (A.) I said for the thtee years preceding 1870 tbe 
arerage income was oyer £90, 000— very nearly £93, 000 a year. (Q. ) In 1875, tiie 
year preceding the arrangement yon came to with the bank, how mnch were jfo, 
making in yonr London and foreign houses t (A.) I cannot say. Inthejev 
ending December 1874, we earned £28,000 on oomndsdions in London. (Q.) The 
foreign houses were also doing well I (A.) Yes. (Q.) Yonr firm of SwUk 
Fleming, & Co. had the best commission agency in London. (A.) I cooM tt« 
say that. (Q.) At all events, a most excellent commission agency? (A.) Welnd 
a good bnainess. (Q.) After Alexander Stronach ceased to be manager, the oSr 
was taken np by Mr Robert Stronach. Did yon find him more strict to deil 
with than his brother had beenf (A.) Yes. (Q.) Yon did not get advaiica 
so easily? (A.) Yes. (Q.) Look at page 60, and yon will see a letter dated Si 
January 1876, addressed by Mr Bobert Stronach to you ? (A.) Yes. (Q.) TH 
letter is in answer to a private note of yours asking for the extennon of the t» 
for the ^yment of a credit of £88,000, regretting that the application didMC 
reach hm in time for consideration at the meeting of the board on tk 
previous day, and stating that he could not on his own reaponaifaiStT 
a^e to the extension aaked. Robert there says he won't take it opflt 
him to do anjrthing on his own responsibility I (A.) Yes. (Q.) In yon dealiogs 
with him did you find that he ever made any advances on Ms own T^ 
sponsibiHtyl (A.) I am not aware that he ever aid. (Q.) Was the InnoanteC 
yoiir indebtedness to the bank increased mider the arrangement of AUgnst 1873. 
and between that and 1878 ? (A.) Yes. (Q.^ Was a large portion of tintiih 
crease due to accumulation of interest, and to tne adding up of the^3^«Btwkick 
you ought to have made, but did not make in the interim upon me old «oeoiiii^ 
upon the old debt? (A.) Yes ; the accumulation of interest and the addifiaB«f 
£ 100, 000 upon Canterbury stock. (Q. ) But you have enilained that the secaritf 
given for that £100,000 in August 1875 was ^en looked upon as perfectly lofi- 
cient to meet it f (A.) Yes. 

The LoBD Jostice-Clssk — (Q.) Was the amount largely inereftsed by tilt k- 
cumnlation of interest and the non-payment of what you were bcFond to nsk^ 
good f (A. ) The pavment which I was bound to make, but did not make, wmA i 
not add to my liabilities, but the accumulation of interest added, and tin Ai 
£100,000 of on advance ; and there was also the additional amount whic^ mhi 
to receive to help us along. (Q.) How much was due to the acoumolatlosi of li- 
tei-est and the £100,000— what proportion ? (A.) I can't telL 

Cross-examination continued--(Q.) But it was a large sum! (A.) Ycb;i» 
bably about £100,000. 

The Load JxrsTiojs-CLBftK—That would be £200,000 out of £50a,O00? (A! 
Yes. 

Cross-examination continued — (Q.) In that letter which Mr A!di«>r read. ^ 
letter of 24th July 1875, the third paragranh from the foot b^ns, ** The ofesifi 
of the arrangement is to repay the d!ebt to the bank f " (A.) Ye& (Q. ) Was m 
tlio arrangement at that time? That was to be done by paying £36,000 ? (A 
Yes. (Q. ) Had you any doubt at the time, looking to the state of your business, tki 
you would have an available surplus to the amount of these charges? (A.) lie 
lie ved We would have that surplus. (Q. ) You did get advances from the baiik sflAa 
quent to that period ? (A. ) Yes. (Q.) Would you be so good as turn to p<^ 101 < 
the print, and you Will see there a letter, 109, dated 4th May 1876, addressed 1 
Robert Stronach, in which it is stated, "with reference to the credit granted i 
favour of Todd, Findlay, A Co. under an application of 1st September 1875, < 
which £10,000 is only now current, we would feel obliged by your accepting tl 
enclosed drafts for £5000, and, as security for the same, we engage to hM. i 
your order two shipments." (Q.)You got that advance outiio security oti 
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1876, you write to Mr Stronach again, " I can quita imdenttAd tke.disappout- 
mcut felt at the abeenoe of pro^reaa in onjr affairs ; but if the very general and ex- 
trtine badncas of tnuie be considered, and the speciaJi difficulties we have lutd to 
coutond with through Collies' stoppage, and the conseqiient derangement of ere* 
(lit, I do not think there is any reason to be dissatisfied with our posittqii as com-* 
pared with what it was twelvemonths ago, nor to be diseonngied as to the fotorei" 
(Q.) You entertained this hope ? (A.) I did. (Q.) IMd you lose something by 
the Collies' stoppage ? (A.) Yes ; but stiU trade looked well (Q.) Look at page 
1112, letter 726, 17th October 1876^'' We b^ to apply for credit to be operated 
on by Messrs Nicol & Co., or Todd, Findlay, & Ca at six. months sight, to the 
extent of j^25,00O, and as security for same we engage to hold at your order the 
following shipments." (Q.) And then you euumerato 7 or 8 different shiiMnents. 
To the extent of £25,670.. You got that advance, and you gave the security f 
(A.) Yes. (Q.) Pass on to page 125, and vou have another o^ the same kind, 
dated 10th Apnl 1877 — " We beg to apply for credit under fi^vonr of Niqol &Co.» 
Bombay, of 16 months to the extent of £15,000, and as security for same we 
engage to hold on your account. proceeds of eight shipments to that extent"? 
(A.) Yes., (Q.) Then look ftt page 126« and the third paragraph, you sav — ''I 
see no reaaon.to modify tl^s views I personally expressed to you. Indeed, later 
advices cpn&rro thje expectation of short shipments daring the next six weeks for 
India, streo^hens my belief in the certainty of a rise in the valua of cotton." 
Yon entertauied that belief and these hopes? (A*) Yes. (Q.) Then you say^ 
"Every day the aitnation is getting stronger. The stock from this time forward 
(rill be daily, lightened, and as these speculative transactions are settledi the cotton 
[Nisaes into stronger hands^ I may mention also, that I know that several lugn 
jpecul^rs are now on the paying tack aoain " — was that true or not f (A.) Yes; 
:here was the expectation thpit there would be a rise in the ^rice of cotton. (Q. ) 
[jook at foot of page 127. " I beg leave to apply for credit lu fovour of Niccl i 
Jo. to the extent of £JL5,000, to be drawn under at six months' sight, now current 
n renev^ of credit 38>50 similar amount, and we engage to put you in funds to 
etire the same at maturity." Was that a renewal of the old debt ; that was not 
;. new transaction I (A.) No, that was not (Q.) Now, look at letter 131, dated 
th September 1877. '< We a^in apply for a credit in favour of William Nicol 
i Co. to the extont of £8,500 in renewal of 36-55 for similar amount now cuixent, 
nd on the weurity of fiifty shares of the Bombay Sawmill Company (Limited), 
tanding in the nfime of James Huntori Esq* ; and fifty shares in the 
ime Company in the name of Jam^s Morton." (Q.) You gave them 
liese securitiea? (A*) They held those. That was an old £bt (Q.) 
'on got a renewal of it, and decUred that the old securities should 
e applied? (A.) Yes.. (Q.) Now, am I right, in saying this, 
lat in regard to all the advances that were made upon your transactions subee- 
uont to that in August of 1875 you gave to the bank securitiea of one kind or 
lother, generally in produce or shipments then on their way home I (A.) Not 
;way* (Q.) Were the greater part of them secured in.that way? (A.) Yes. (Q.) 
o(^ at the bottom of page 132, at the letter of 27th September 1877 from Mr ii 
^nach to you« He says — " While it is very gratifying to learn that you have 
ranged most desirable connections, b^ which you anticipate to add considerably 
the emoluments of the company, it is to be regretted tliat you have been unable 
realiso the expectations of the spring, and make a tangible deduction of your 
ibt to the banx. The directors are of opinion that a considerable saving nught 
lU be effected on the drafts on your business at home and abroad. " lie says there 
at the directors are glad to learn t^at you have been arranging desirable con- 
ctions? (A.) Yea. (Q.) Adding existing trade to the additional comnussion 
^90,000? (A.) Yes. (Q.) You held certain properties for the bank? (A.) 
28.. (Q. ) w£ftt ifoip the prppsrtiea valued f^^ a$ A^ time ^hen t)ie adYftPCe was 



I 

J 



160 

made against thaiiit (A.) I do not romember at wliat the figures were put d«vii» 
bat rougUy spealdng, £90,000. (Q.) Have the properties been sold since ? {A.) 
One property. (Q.) And has that property reaused a saiu laiger than what h 
was valned at? (A.) It stood in Uie books of Todd, Findlay, k Go. smbject to s 
mortgi^of £5000, at 1 lac, 102,000 mpees. It has realised 250,000 mpees; 
dednoting the mortgage, there is a snrplns of 90,000 rupees over the valuation ia 
the booka (Q.) And that has been done in the present depressed times f (A.) U 
was done last week. (Q. ) Then yon had proper^ at Eunachee ? (A.) Tea. (Q.) 
And that was made the snbject of secnrity f (A.) Yes. (Q.) There is a railvay 
being now made in Knnaehee f (A.) It is completed. (Q.) Have yoa any doott 
of tms inereasing the vslne of property in Knrrachee f (A.^ I fdUy expect it wiQ 
ffreatly increase the vslne of the property there. (Q.) The sum at which the 
Kmrachee seonrity was vslned was not the real vslne which it wonld bring I (A) 
I am not sore about that At the present moment it would not have realised what 
it was vslned at The railway has just been opened, and the expectation is that 
there will be a litfge increase in the trade of Knrrachee, and consequently a rise is 
the value of IsndM snd house property. 

Be-ezamined by the Solioitob-Gsnbbal — (Q.) Your attention has been caOed 
to some letters passing at an early period. I will read a letter written to yoa bj 
Mr Alexander Stronach on the 17th October 1872. In this letter he aays &at he 
has been a little troubled by a committee of directors appointed to fixamine the 
head office advance accounts, and who coming across your rooduoe advance delit 
wished more information thim he was able to ffive them. The directors had seen 
how the aooount worked, but were not all pleased with its size, and especislly 
with the sudden laige jumps which it had taken without their faavinff been con- 
Bulted, and all the more so that the securities, or many of them, Ym not eoms 
into the hands of the bank at all, and had not even been seen by them. Mr 
Stionaoh says he hss detailed to the directors that they are all regularly put up 
alone with ot^er securities belonging to the firm in boxes, and are held in trust 
for the bank. Personslly, Mr Stronach remarked, he knew it would be in perfect 
order, and it was because he believed it would be so that he asked a detailed 
arrangement In the meantime, the letter concluded, you would require to be a 
little more specific as to what you proposed to put in during the following two 
weeks. Then take next a letter oated 10th January, also written by Mr 
Alexsnder Stronach to you, and in that you find him saying that he did not well 
see how he could substitute for those occasional overdrafts, a permanent in- 
crease of the Bombay credit, as you seemed to point to, the more especially 
as those later drafts were so Isi^y in excess of the authorised smounta, 
and as the directors were presamg to have those amounts reduced sub- 
stantially instead of increased. Then in the letter referred to by Mr 
Asher, Mr Stronach says that the directors have gone over the matter 
in question, and that he should be glad to have your usuisl critidsms upon it at 
your earliest convenience. Then further, there is another letter by Mr Al^yru^uim- 
stronach, 1878, in which he says — " I shall be glad how soon you can noake it 
convenient to be in this city, in accordance with your inneyions arrangements for 
coming north, as I should like to have some further diacussion on the rabjeet 
matter of our recent interview here, along with Messrs Potter and Fleming and 
the memo which it endosed for your consideration yesterday, and remarka" 
That refers to the meeting which was held with Potter, Fleming, and yomrselff 
(A.) Yes. Then Mr Alexander Stronach writes to Mr Fleming — " Meantinia I 
bespeak for the memo I enclosed to you the other day your oalm and eaxnest 
attention, as you will at once see it is based entirely on what passed at oar meet- 
ings, at which Mr Potter snd Mr J. K. F., directors, were partly present ; and 
that all I have done in embodying the substance in this form of the memo, was 
simply to amplify some of the details from the papers already in my hands, so as 
to meet the cironmstances and the hfi%" Kow, look at the letter d[ated 8th Jnlly 
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1378*" My detf Sir, refeiring to our intorview yesterday, Mr Potter has been 
with me to^y, and we have fnlly gone oyer the ground we traversed yesterday, 
making him aware of all that passed between ns. I have also discussed with him 
verr fully the proposed separation of the firms (in which he takee a deep interest), 
ana after looking carefully at the views yon propounded as to the practical nse- 
lessness and inexpediency of such a change, we have failed either of us to see any 
valid objection to the proposal itself, or how you can by any other means effect 
the same object, and give the bank an equallv good security, which we believe 
that vou are trying to provide for us. At tne same time we «ee strong and 
very forcible reasons why yon should meet our views in perfecting the securities 
to the utmost of your power, notwithstanding that the mode propoMd may seem to 
be repugnant to all your prejudices and feelings, which I scanty believe it is." 
In the same letter he says, " On the subject as well as on the nature of the 
business which is to be done, and what is to be avoided in the future, I have 
again read over your letter with Mr Potter, and we are both of opinion that it 
would greatly strengthen our hands in presenting your applications to the board, 
and getting uiem adopted if you would write us such a letter, signed by yourself and 
partners, which can be read to the meeting, embodying very much what you have 
already written me on both these subjects, and which you are in future resolved 
to abioe by/' (Q.) These letters were all received by yon firom Mr Alexander 
Btronachf (A.) I believe sa 

The LOBD JvsnaB-CuBRX--Toa assumed the statements of fact in them to be 
correct t (A) I did. 

The SoLiciTOB-QxNXRAir— From 1878 downwards, were you ever able to pre- 
lent any substantial change that had taken place in your affairs to the manager or 
lirectora of the bank-—any improvement ? (A.) No. (Q.) Always hopes? (A.) 
Yea : nothing more. (Q.) And the only bright ray you had for some yean, I 
think, was last July in r^^ard to the gold field f (A.) Yea. (Q.) Did the bank 
it any time from 1873 downwarda decline to give you any advances that you 
Uked. (A.) Never finally. (Q.) Once, I thinl, it was temporarily declined f 
A.) Yea (Q.) But granted at the foUowing meeting f (A.) Yes. (Q.) On all 
)Ccasions, was it granted on your first application t (A.) I am not certain on the 
irst application, but it was granted subsequently. (Q.) Without any additional 
wcurityf (A.) Oh, na (Q.) Was there an additional ftfreement in 1875 1 
A.) There had been advancea upon securities — ^the balance of shipments and cer- 
oin property ; for instance, for the credit connected with the subiect of the in- 
;erview m July last, there were securities qtedfied against it. (Q.) For some of 
Jiem there were securities f (A.) Yes. ((4.) And some not? (A.) Yes. 

The Lord Jn8TiCE-CL£RK-><Q.) What was the nature generally of these se- 
nirities eranted for the fresh advances after 1875 f (A.) Generally against ship- 
nents ofproduce, or a portion of them, or debts due. (Q.) You cannot tell me 
he proportion of secured advances from that date f (A.) I think the only specific 
xlvance uncovered was one of £65,000. (Q.) You think the rest of the advances 
rere covered f (A.) Mora or leas. (Q.) When you gave in security the produce of 
hese shipments, did the proceeds reach the bank f (A.) They were applied to 
he payment of ue bank. 

James Mnir, accountant, Glaegow, was put into the box, and examined by the 
jOKO Advooats, deponed — I am a membi^ of the Institute of Accountants and 
Lctuaries in Gla^w. Alter the 2d October 1878 I aided in an investigation into 
he books of the City of Glasgow Bank, and more recently I have been employed 
>y the Crown to make certain further investigations into these books. The whole 
f the books of the bank were placed at my disposal for that purpose, and I ex- 
mined them on the promises of the bank m Gmsgow. I examined the balance- 
heets printed and circulated to the sharoholdera of the bank for the yean 1876, 
877, and 1878, along with the annual report, and I also examined the books of 
lip baiik as at these i^riods for the purposes of ascertaining how far these bslF 
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EAvcs toLhea -witii tlto books. I nttde oat coneet bakaoe-sheots for each 4>f tliesft 
periods, and compared these with the book titled '* Ci^of Glasgow Balanee Ledgv, 
ao, 3." That book contains the sigiiatnns of the dixeetors. (Q.) Yoa«lso pre- 
paied states showing the difference between the entries in that book and what 
appeals in the books of the bank ? (A.) States showing the diflersneea betwees 
the entries in the balance-sheets as published and the books of the bank. (Q.) 
I beUeve the debit sides were differently stated in the balanoe-Mger and in tlie 
published abstxactB f (A.) That is so. (Q.) Jost explain what is the <iiff«reiwB 
between the two. (A.) In the published balance^sneet the liabilities afe npoa 
the left side, and in the balanoe-ledger they are upon the right. (Q.) Gire as 
in detail those items which are, and to what extent they are, disconform. to the 
books of the bank. (A.) On the debtor or liabilities aide, under beading I., Ib 
the published balance-sheet, deposits at the head office and branches, and bal- 
ances at the credit of banking, correspondents, £8,8d4,05d; in the budc ledger 
it is £9,870,278. Ths liabilities are thus understated to theexteot of £1,006,217. 
Taking the second item on the debtor side, bank notes in ctrcolation ajre xicopeiif 
stated u both sheets. The third item, drafts outstanding diie, or with « cnnvney not 
exce<^ing twenty-one days, £3,266,868, 14s. Id. ; and drafts aecepted by the bank 
and its £>ndon agents on account of home and foreign constituents, .£088,520, 3b. 
are understated to the extent of £973,800. (Q.) Did yon examiTO the books of 
the bank with the view of tracing the deduction that had been made of £973,0001 
(A.) I did. (Q.) Just t^ us what you foand in the books? (A^) I found an 
entry in the private cash book of 4th June 1878, which I would not like to repeat 
from memory, but will if shown the book. The entries that I ifound in* the cash- 
book at the date to which I refer are, on the debtor side,, ''foreign and colooiil 
credits No. 2. The following. credits to be retired as they mature, and debtor 
under respective amounts to credit accounts Na 2, against which securities ar» 
now held' by the bank in process of realisation and payment of the proceeds, 
£978,000." And on the other side the entry is ** bills payable Na 2, on the fel- 
ling amounts under acceptance at this date, to be retired by the bank under specssl 
arrangement with the parties, on date 1st June 1873, a^inat which certain securi- 
ties are now held bv tne bank, and in process of realisation and payment of Um 
proceeds, £978,000." (Q.) Would you explain what arrangement,. aooording te 
vour view, was indicated by these entries ? (A.) Some arrangement must havB 
been come to by certain parties who had obtained advances from the bank, and 
who had lodged securities widi the bank against them — the nature of the arrange- 
ment being that tiiese securities were to be, and were, in point of faot, in proeeai 
of realisation, and that the bills with which the advances had been financed wen 
to be paid up on maturity vrith the proceeds of those securities. 

The LoKD Justiok-Cleek— Axe tne debts enumerated in this statement I (A.) 
No ; they are not 

The LOAD ADvqpATB — They are slumped on both side^ with no indica- 
tion of the details of the advances nor of the proposed seenritiest (A.) Nous 
whatever. (Q.) Did you find that sum of £978,000 according to that amnge- 
ment kept up in the books down to 1378 f (A.) It was. (Q.) The effect of it 
was what? (A.) The effect of it was, as used in the publish^! balanoa-sheet, t« 
make it appear that none of the securities were to be realised, but Utat they had 
been realised ; and that the bills for corresponding amounts were not to be paid 
off; but tiiat they had aetnally been paid 001 

The Lord JimTtoJB-CLEEK — It is entered on both sides f (A.) It is dedueted 
on both sides, so that it reduces the assets on the one side and the liabilities on ths 
other side. 

The LoBD Advooatb — In other words, is the effect of it in the balanoe- 
sheet not precisely tiie same as if these advances to the extent of £978^000 *»»<l 
been paid in cash upon the day the entry was made in 1873 ? (A.) Yea. 

The IiOBP JusTiCQ-Ci^EBiv— Did you find any trace at all 14 the boolca as 
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to hov that Sam originated? (A.) I did not find anything in the books, bat -I 
faave seen a doenment which explains it, though I may say that it does not ex- 
plain it to my satisfaction. I wish to impress it stroDgly npon you that no enti7 
in a book can oyer take a bill off the circle. 

The LoKD Advocate — I am quite aware of that (Q.) Can yon conoeire any 
object in a trading company making an entry of that kind ? (A.) It is obviously 
veiy important that the acceptances of the bank should be' made to appear as 
small as possible. A large amount of acceptances would militate against the 
biUs bein^ discounted by the brokers. (Q.) Now, will you be good enough to 
proeeed with your investigation upon the other side of the abstract of 1876 ? (A.) 
Oxk tiie credit side of the balance-«heet, as published at 7th June 1876, the first 
head is bills of exdiange, local and country IhUs, credit account and other 
advances upon security, £8,787,804. That is understated in the published 
baknoe-sheet to the extent of £2,698,539. Then there iseash on hand— that is, 
g^ld and silver coin and notes of other banks at the head office and branches, 
£862,812. That is overstated by £29,095. (Q.) Then the next head, Govern- 
ment stock, Exchequer bills, railway and other stocks, the balances in hands of 
banking correspondents, were overstated to the extent of £753)211. What did 
that coasist of H (A.) You will find that by looking at the soroU baknee-sheet, 
but without looking, at this scroll the amount is not found to-be overstated from 
the books. (Q.) In. point of fact, if yon had nothing but the books to go by, they 
nrould simply show the overstatement of that amount, without in any way show- 
ng where it came fromf (A.) Quite so. (Q.) I presume the balance-sheet of 
;}ie bank ought to show their whole outstanding liabilities and assets? (A.) 
[Jndoubtedly. (Q.) Is it possible otherwise to form an accurate conception of the 
dnd of trade l^ie bank engaged in? (A.) Quite impossible. (Q.) To take six 
>r eight millions off each side of the account would not alter the balance ? (A.) 
I^rtainly not (Q.) But it would alter the apparent character of the bank ? (A.) 
Bntirely. (Q.) Kindly turn to the next abstract balance-sheet for 1877, beginning 
igain with the liabilities? (A.) At 6th June 1877 the published sheet and the 
icroll under head 1., liabilities, deposits at the head office and branch balances 
it the credit of the banking correspondents, £8,382,711. That was under- 
rtAted to the extent of £1,151,518. (Q.) With refereaco to that statement, 
8 there anything, leaving out of view these abstracts, to give a clue to 
;he particular accounts that had been deducted in making up that ? (A.) There 
8. (Q.) What is that? (A.) There are two bookSr the one is called balance at 
lepositors' account, and the other bolance at credit account, which sliow the true 
Mlance of deposit and credit account which ought to have been in this balance- 
(heet (Q.) That is perfectly true ; but supposing the question were put to you, 
vhich part of the aocoimts were deducted, is there any means of teUing that ? 
A.) Well, there is no means of comparing the books themselves with the pub- 
ishcd sheets, simply for the reason that there are no details on the published 
ihoetsi (Q.) Precisely so; and therefore you cannotj by looking at the published 
iheets and tisen at the books, tell whether the deduction was made from deposits 
>r cndit ? (A.) No. (Q.) You may speculate as to why and how the deduction 
nts made ; but there are no means of ascertaining it on account of the absence of 
letails ? (A.) Yes ; just so. Then the next item on the liability side is hetid No. 
S, bonk notes in calculation in Scotland and the Isle of Man. That is imder- 
itated to Uie ractent oi £76,110. The next item is ''drafts outstanding due, or 
rith a cuirency not exceeding twenty-one days, and drafts accepted by the bank 
ind ita London agents on account of home and foreign oonstitnents," which is 
mdoTStated to the extent of £1,830,712. (Q.) Just about a half? (A.) Yes; 
Lbout a half. (Q.) Then take the other side? (A.) The first item on the other 
lido is bills of exchange, local and country bills, credit account, and other advan- 
:es uix>tt securities, £8,768,838— that is understated to the extent of £3,227,154. 
rhon cash in bond, gold and silver coin, and notes of other baujcs at the head 
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o£Bco» 18 ovflntaied to ihe extant of £SO,000. Then Goyemment etook, Exdieqaer 
bUlfl, railway and ether stocks and debentues, and balances in hand of bunln^ 
coirespondents, £2,187,186, is oyerstated to the extent of £751,778. (Q.) I bs- 
liere from the books themselves von had no means of tracing that orsr- 
statement? \A.) Not with the pnblished sheets. (Q.) Now, assuming tiiat 
the books are ^e, do yon think it may be said that this abstract traly 
setoforth the position of the bank f (A.) Certainly not (Q.) WbatwoQldbeOi 
effect of nnderstating the 3d article on the debtor side by one-half or bj its on 
amount f (A.) It would make the biUs which w«« offered for diacoimt on dv 
London market all the more marketable. (Q.) Take the next abstnct lia]aae»> 
sheet for the year 1878 f (A.) On the liability side the depositB at head office aad 
branches and balances at credit of banking correspondents, £8,102,001, is v]ldB^ 
stated to the extent of £941,284. Bank-notes in circulation in Scotland aod ti» 
Isle of Man, £710,252, are nnderstated to the extent of £89,031. Drafts ontitaBdr 
ing due, or with a currency not exceeding twentjr-one dayi, and drafts aeoeptad 
by the bank and its London agents on account of home and foreign constttaaiiii^ 
£1,488,244, ought to be £2,881,252, makingthe understatement on that£l,39S, 080, 
or nearly one-halfl (Q.) Upon the other side ? (A.) The firstitem of nsseti, bffii 
of exchange, local and countiy bills, credit accounts^ and other adTBaoea ufos 
security, £8,484,466, is understated £3,520,913 ; the cash on hand, £841^963^ is 
overstated to the extent of £219,522 ; the Goyemment stocks, &&, published sfc 
£2,296,889, are overstated to the extent of £926,164. (Q.) Do yon say the ssbm 
as to tiie impossibility of getting details of these under and over statements f (A.) 
I do. (Q.) Will you take the balance ledger No. 12 ? Have you oompaied tfas 
balance-ledger No. 8 for the year 1876 f I wish you to contrast the entries in the 
balance-ledger with the entries in the books, and state what, if any, dis- 
crepancies you find there? (A.) Take the creditor, being the liabilltj side- 
in the first pkoe, you hare bills payable £1,815,373. Itoughttobe£2,288,67& 
The difference is £373,400. (Q.) The entij in the balance-ledger will 
taU^ with the entries in the hooks if you give effect to that in a tiod- 
dation arrangement! (A.) Yes. (Q.) If yon* treat unpaid debts to uat 
extent as paid? (A.) Yes. (Q.) Is there any other? (A.) Yes; deposit 
accounta are entered at £3233. It should be £455,444. (Q.) Look at the acnil 
abstract of accounta for 1876 ; that is a document partly in black and partly ia 
red ink ? (A.) Yes ; it appears to have been the scroll from which the sbsteet 
was made up. I find the slump details under the rarious heads to oonespond 
with the slump details under the Tarious heads of the published aooount (Q.) 
You see there an entry of '' drafta outatanding due, or with a cuxreneyi" uada 
head 3 ? (A.) Opposite the spedal entry you nave quoted there is entered into a 
credit account £2,288,673, 17s. Id. (Q.) That tallies with the books ? (A.) That 
tallies with the books. Then a little lower there is another entry, " bills payaUB 
No. 2" and there is a sum extended into a debtor of £973,800, which sum is 
deducted from that I hare preriously giren, and the remainder £1,815,373 is ex- 
tended into a column for credit accounta ; and that is the sum which is pnhlisibBd 
in the balance-sheet (Q. ) So that if that be correct, that would erolain tho ^wi^ 
in which the sum of £973,300 has been deducted ? (A.) Yes. (<^) Now refer 
again to balance ledger No. 8 ; is the state of the deposit account correctly girenf 
(A.) No. (Q.) Just tell me what is wrong ? (A.) The amount inserted in ttiis 
balance ledgw on the credit side is £3233. That oueht to be £455,444w (Ql) 
Just explain how you come to that conclusion. (A.) I find that is tiie amosst 
at the credit of depositors at the head office by looking at a book called li^i^***"** 
of deposit account. (Q.) That book shows in separate columns the halance» due 
to the bank for drafta, and the balances due by the bank to depositors ? (A.) It 
does. (Q.) Do you think that a correct operation? (A.) Not except ia esses 
where the same person has different accounts. Then only if he represents tih* 
s(^ne inteiefta. If he does not» it would be improper to cross the noooonta 
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(Q.) In the scroll abstnct how is that item dealt with— does it appear in the 
books as two entries, one of £455,000 and the other of £453,000, and are these 
made to exttngnish each other in bringing out the balance f (A.) £1846 is 
put it on the other side in the published sheet (Q.) Which head would that 
iffeot ? (A.) Head 1 on the left hand side of the published sheet (Q.) It 
ftppeors on the books as two sums due by the bank to depositors and due by 
iepoeitoTs to the bank on overdraft? (A.) Yes. The difrarence only to the 
3xtent of £3000 odds was entered in the balance ledger. (Q.) Under what 
iceount does this item appear in the scroll balance-sheet f (A.) It appears on 
the other side alto^ther->£1846, 16s. 8d. (Q.) And that is the item which is 
j^yen effect to in bnngin^ out the total in the published sheet t (A.) That is so. 
[Q.) So that it appears m three different forms f (A.) Yes. (Q.) First in the 
books, then in a different form in the balance ledger, and thirdly in the scroll? 
(A) That is so. (Q.) Gk> to the balance ledger, ifo. 8, credit accounts, creditor 
balances. (A.) That is omitted alto^ther from the balance ledger. I find on 
lo<ddng at the book called ** Balance of credit accounts. No. 58," uiat there were 
mch balances to the extent of £147,468. These are entirely omitted from the 
t)a]ance ledger. (Q.) Is that a correct omission ? (A.) Certainly not (Q.) And 
ipon this balance tiie bank was the debtor ? (A.) Yes. (Q.) Are there any other 
liscrejpanoies between the books and the balance ledger of that year ? (A.) I find 
;hat m adjusting the amount of interest the correct sum for the balance-sheet of 
Tune 1876 (Q.) Is that a correction or an omission ? (A.) It is an omis- 

iion — the sum of £11,405 is omitted altogether. That is the only other 
liscrepancy. 

The LoBB Justios-Glsbk — ^Are those accidental errors, or do you think they 
yere systematically done ? (A.) They must have been done systematically. 

The LoED Advogatb — (Q.) Will you turn to the creditor side of the scroll ab- 
rtract account, and point out how far this is, if it be, in disconformity with the 
position of the bank? Does it giye just the same result? (A.) Just the same 
tMBult (Q.) I haye taken you oyer the creditor account of the balance ledger. 
S7ow come to the debtor side of the account I wish you to tell me how far it 
xnneides with the scroll abstract (A.) The first item on the debtor side in the 
Mlance ledger is credit account Na 1, £1,981,034— that ought to be £2,159,403. 
rhe amount understated is thus £147,468, and it was the under-statement that 
yas carried into the published balance-dieetl Then the next item is foreign and 
solonial credits, £1,804,878. That ought to be £2,278,173, so that it is under- 
rtated to the extent of £973,800 ; and it was the under-statement that was carried 
nto the balance-sheet (Q. ) It is carried also into the scroll abstract account ? 
JL) Yes. Then the next head is current account, debtor balance, £452,211. 
This is entirely omitted from the balance ledger book. (Q. ) Omitted in the scroll 
ibfltract ? (A.) Yes. The next item is adjusting interest account in the balance 
edger, £19,606. That ought to be £31,111— undersUted £11,400. (Q.) Do 
iiese Inatters appear to you to be accidental or intentional ? (A.) They seem to 
ne to be pexfeotfy intentional (Q.) Look againto the scroll abstract Are there 
my transferences there that would account for the oyer-statement tmder the third 
lead of what appears in the published sheets ? (A.) I find deductions are made 
iom head 1, which is appropriate in the balance-sheet to the debts due to the 
jank, S., F., fc Co. {(£) Tnat stands, I think, in the books for Smith, Fleming, 
md Ca f (A.) Yes ; £200,876 ; J. N. F. (J. Kicol Fleming), £100,800 ; J. M. 
ind C. (J. Morton A Co. ), £450,600— together £751, 775. I find these dropped out ; 
ind under head 8, represented to be inyestments in Goyemment and other stocks. 
[Q.) And that sum, made up of these three sums, deducted from their indebtedness, 
irhen added to Goyemment and other stocks, as appearing in the books, makes 
ip the sum stated in the abstract? (A.) Yes. (Q.) Was that a correct state- 
aimit f (A.) Certainly not (Q.) Canyon see any object or purpose for making 
nujh an addition t (A.) Yes. (Q.) yfhst would the natural eflfect of it be to ^ 
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profcssionAl man exuDining the absh*act f (A.) The -luitaial effisct of that would 
be to make the public have greater confidence in the bank, aa poaseasing a latge 
amount of easily realisable securities. (Q.) Is there at that date asospenso 
account in the books f (A.) There is. (Q. ) Just explain what a suspensa aceoaat 
means ? (A.) It may mean a great many things, but in this case it means that a 
lot of bad debts had been collected in one account. (Q.) How does that appear I 
(A.) It appears that these debts having been collected in one aoooont, are under 
the process of being wiped out at the rate of £10,000 a year, the whole smn to 
start with being £300,000. (Q.) In fact the only operation on theae dehti, 
amounting to j^00,000, was that the bank was writing them off hf dei^reea? 
(A.) By degrees, at the rate of £10,000 a-year. (Q.) lathers any entiT in the 
scroll ? (A. ) In the scroll there is only £50,000 under the head of bad ana doubt- 
ful debts. The reason why there is not £800,000 is that tho entrias in the pdvite 
cash-book rearing up the suspense account were made anbaequent to the 
writing up of the scroll, but prior to the making up of the balance. (Q.) So 
that, in point of fact, the statement contained £250,000 of bad debts re- 
ported as good debts I (A.) To the extent of £300,000. (Q.) I think yea 
said in the scroll £50,000 was taken offt (A.) £50,000 was included in the 
scroll, but the remaining £250,000 was also included in the scroll, but under a 
different head. (Q. ) They appear as coodto the extent of £250,000, and ba4 and 
doubtAil to the extent of £50,000 ? (A.) But then this £50,000 of bad and doubt- 
ful debt was entered as good debt (Q.) It was carried into theanmmatioaa of the 
assets ? (A. ) It was so. (Q. ) Have you got the corresponding balaAoe4edger for 
1877 T (A.) I have. (Q.) Give us the entries which appear in the le^garf (A.) 
On the (sedit side I find, under date 6th June 1877, uiUa payable^ i^l,707,74& 
That ought to.be £2,681,040. The next item is the deposit aijoon])^ whidi atates 
the amount at £35,488, 13s. That ought to be £48/500, lOfiu Then I find fi«n 
58 of the inventory, entitled balances at credit account, the amount at 6th June 
1877 was £220,683 ; but that is entirely omitted from the balanoe-led^er. Then 
there is a trifling amount of £59, 168., oeing at the credit of Ko. Z account, aa 
adjusting account of interest £11,000. On the other side^ credit aoooont I^a 1 
is an entry of £1,806,987 in tho balance ledger. That should hav^ b«a 
£2,027,607. The understatement is £220,682. I find from 59 of inventory that 
deposit accounts due to the bank to the extent of £449,692 were omitted, Fonka 
and colonial credits were stated in the balance ledger: at £1,710,048. That o^^ 
to have been £2,683,848, making an understatement of.£973,300. TheadjoatiBe 
account of interest in the balance ledger, £19,858 ought to be £30, 86^7, nndeistated 
in the balance ledger by £11,080. l.have coinparod these with 127 and ISl cf 
inventory. (Q.) You have the abstract draft before vou. Are theae discrepaacies 
which occur between the books and the balance ledger carried into the dnhl 
(A.) They are all reproduced here. (Q.) And does that abstract 127 give you any 
clue to the source from which those statements were taken? (A«} Both li7 
and 131 do so. 

The Lord Justiob-Glebk — Do you think that the entry in the balance le^gv 
was made after the balance-sheet mid been prepued or before it f (A>i) The faal- 
lance-sheet would be taken from the ledger. (Q.) If the abstract had been ea^ 
rectly made from the balance ledger, the sum of £973,000 would not haTejappeand 
as it is now. (A.) No. 

The Lord Aa>vocAT£~If it had been made from the balan^ lodges; . veuli 
these sums brought down under the head of Government' atoeka; him 
there ? (A.) Certainly not There is no sudi entry in the. books. 

The Lord Justice-Clebk — I suppose wliatever tneso debta wese^ <vtiha^ 

ritics for them, they should never have come under that head? (it.): Goitwnly 
not 

Tlic Lord Advocate— In this scroll abstract of 1877, does that aum of £978,;Wft 
a}i()car as bcfoi-o? (A.) No; in neither oi the scrodla 127 nor 191 does it' if- 
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]}6ar. the £973,C00 is camed into this ledger; but it has been scored ont as if 
Bomo new idea had occnrrcd to them — another ivay of doing it; and I find a 
]Xincil jotting upon 131 which shows the new method that was adopted for falsi- 
fying the account (Q.) Something substituted for the £978,0001 (A.) Yes. 
(Q.) Now, what is substituted ? (A.) I find opposite the wozds, ** bills payable" 
a sum entered, £2,683,348. TJiat is wrong to tne extent of £2800. From that is 
deducted cash lodged on D.A., £94,868 ; anticipations, £527,940 ; S. F. d( Co., 
£552,704 ; J. N. F., £158,000— together, £1,838,012, 19s. Id. (Q.) Is there any 
trace of these deductions to be found in the books f (A.) None. (Q.) Now turn 
to the balance ledger of 1878 ; is it in conformity with the books ? (A.) It is 
not (Q.) Take the creditor side? (A.) Bills payable stated at £1,907,952. 
That ought to bo £2,881,252. The difference is aeain £978,800. The d^Kwit 
accounts are stated at £88,959. The real liability was £474,698, and the 
balance is understated to the extent of £440,788. The credit accounts 
were omitted altogether to the extent of £846,886. The adjusting account 
of interest is also omitted entirely to the amount of £9825. (Q.) These 
are all the discrepancies on the credit side f (A.) That is so. (Q. ) On the debtor 
side ? (A.) The credit accounts No. 1 appear in the balance ledger as £2, 009, 752. 
That ought to be £2,856,088; understated in the balance kdger, £346,836. 
Credit accounts No. 2 are understated by £119, 12s. The deposit accounts, to the 
amount of £440,788, are entirely omitted from the balance-sheet Foreign and 
colonial credits, £1,907,952, ought to be £2,881,252. The difference is the 
£973,800. The adjusting account of interest, which appears in the report at 
£27,405, should be £87,230, understated £9850. (Q.} Look at the draft of the 
scroll abstract Do the details in that sheet agree with the details in Uie pub- 
lished abstract? (A.) They do. (Q.) Do the details there given ^ow the 
method by which the alterations or discrepancies as between the published bal- 
ance-sheets and the books mi^ht be effected ? (A.) That is so. (Q.) In f^t, in 
this scroll you have seen exhibited the method by which that end znight be at- 
tained? (Yes.) 

The Lord Justice-Clehk — So far as errors are concerned, the two documents 
ore consistent ? (A.) That is so ; but there are additional eirors in the one as well 
— additional falsifications. (Q.) They transcribe the en-ors, and add some others? 
(A.) Yes, for a large amount. (Q.) That is to say, the amounts you have given 
in already? (A.) Yes, my Lord ; and there is also a very serious deduction of 
£419,000. This is a very remarkable entry. It is ^ut in this way, "Amount of 
bills on the circle," and against which an eaual sum is at the credit of J. M. & Co. 
on D. A. That is made a deduction from tiio liabilities of the bank ; when, even 
if there was this sum at the ci'cdit of J. M. & Ca , it would also form one of the 
liabilities of the bank. This is one of the most absurd and most illogical entries 
I ever saw. The one was a liability as well as the other. (Q.) In any event? 
(A.) In any event And the bills x>ayable were themselves also liabilities. 

The Lord Advocate — That is an easy way of getting rid of liabilities. A 
man owes two sums ol £1000, and he deducts the one from the other, and the re- 
sist is that he owes nothing. (Laughter.) Is not that the practical Fesult ? (A.) 
Apparently so. (Q.) There is an addition of £200,000 of gold as held ? (A.) Yes. 
'fy) Which is marked along with another sum of £480,000, and the two to|;ethcr 
make up £680,000, which is written off in this account? (A.) Yes; it was 
[vritten off the credit account No. 1, and by that process converted into gold. (Q.) 
^ou were asked to examine into the accounts of eight debtors of the bank ? (A.) 
^es. (Q.) Just enumerate these eight debtors. (A.) James Morton k Company 
md James Morton ; Smith, Fleming, & Company ; James Nicol Fleming ^ Potter, 
(Vilmn, & Company, and Mr Potter ; Matthew, Buchanan, & Company ; John 
[nnes Wright & Company, and partners ; W. Glen Walker, and the Edinburgh 
Pastoral Association. (Q.) These parties were indebted to the bank in various 
onns ? (A.) That is so. (Q.) What were the forms oi their indebtedness ? (A.) 
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Cash credit& overdrawn deposits, bill credits, or foreign and colonial orodits u 
they are called, and discounts. (Q.) By cash credits what do yon mean ? (A.) 
Hard cash lent by the bank to them with or without security. (Q.) What an 
orerdrawn deposits ? (A.) Just another name for the same thing. (Q.) Theo 
there are bills accepted on what are called open and marginal credits ? (A.) Yes. 
under the heading foreign and oolonial credits. (Q.) I want to know the totai 
indebtedness of Morton & Co. and James Morton to the bank in the years 1873 to 
1878 inclusive on all heads. What wore they indebted in 1873 ? A.) £l,379,40a 
(Q.) In 1874! (A.) £1,399,140. (Q.) In 1875! (A.) £1,880,000. (Q.) Ib 
1876! (A.) £1,855,000. (Q.) In 1877! (A.) £1,771,000. (Q.) ^.n 1878? 
(A.) £2,178,000. (Q.) Can you give me the same figures with reference 
to Smitl^ Fleming, & Co.! (A.) I can. (Q.) Well, just begin. In 1873t 
(A.) £1,186,000. (Q). In 1874! (A.) £1,840,000. (Q.) In 18751 (A.) 
£1,661,000. (Q.) In 1876! (A.) £1,777,000. (Q.) In 1877! (A.) £1,908,000. 
In 1878 ! (A.) £1,968,000, constantly increasing. (Q.) Now, Mr Nicol Flem- 
ing! (A.) 1878, £738,000; 1874, £861,000; 1875, £1,005,000; 187e, 
£1,186,000; 1877, £1,188,000; 1878, £1,238,000. (Q.) Now, Potter, Wil- 
son, and Co., which includes Mr Lewis Potter? (A.) In 1878, £78,000; 
1874, £109,000; 1875, £76,000; 1876, £76,700; 1877, £64,000; 1878, 
£108,000. (Q.) Matthew, Buchanan, & Co.! (A.) In 1873, £81,000; 1871^ 
£7000; 1876, £17,000; 1876, £7700; 1877, £17.000; 1878, £17,600. (Q.) Now, 
Innes Wright & Co. ! (A.) In 1873, £250,000 ; in 1874, £868,000 ; in 187S, 
£392,000 ; in 1876, £481,000 ; m 1877, £398,000 ; and in 1878, £485,000. (Q.) 
Then Glen Walker & Co. ! (A.) Glen Walker does not appear till 1875, in which it 
is £4465 ; in 1876, £3600 ; in 1877, £30,000 ; and in 1878, £26,000. (Q.) TiieB 
the Pastoral Association ! (A.) The Pastond Association appears first in tbe 
balance of 1877 for £30,300, and in 1878 for £75,200. (Q.) In 1873 wh&t was 
the total amount lent to the whole customers of the bank ! (A.) The amoont 
lent to the whole customers of the bank on cash credit or overdrawn deposita, and 
excluding foreign and colonial credits, was £4,402,659. (Q.) And out of that 
amount how much was lent to the directors, manager, and secretary (indudiag 
the ei^^ht firms I have named ! (A.) £1,839,348. (Q.) You are ezJudiiig wfait 
was advanced to those firms upon foreign and colonial credits ! (A.) Yea. (Q.) 
That leaves the amount for the orainary customers at how much I (A.) 
£3,063,311 out of four millions odds. (Q.) In 1874 what was the total sob 
lent ! (A.) £4,723,608, of which there was lent to the eight firms je2,12S,S44, 
leaving for other customers £2,698,363, or little more than a-half. (Q.) In 1875 
the total lent was £4,649,526; and lent to the same customers as mentioBei 
before ! (A.) £2,414,335, leaving for ordinary customers £2,235,190, or Vm 
than half of the whole. In 1876 the total amount lent was £5,507,857, andef 
that amount the eight firms had cot £3,044,106, or six-elevenUis of the whok^ 
loavmg to the other customers £2,463,751. (Q.) Then in 1877! (A.) Tl» 
total amount lent was £5,436,835, of which those parties ffot £2,065,424^ 
about the same proportion as in former years; while orainary cnotomeii 
got about £2,471,411. Then, in 1878, the total loans were £5,639,29S, 
of which the parties referred to already got £3,377,636, or about three-fifkltt 
of the whole, leavine for ordinary customers £2,261,656. (Q.) That ap- 
plied to the period during which the bank traded in 1878! (A.) Ye^ 
(Q.) Then at the balance of 1873, what was the amount of foreign and odloniil 
bUu granted — ^that is to say, the whole of the bills granted or accepted f (A.) 
£2,132,453, of which the eight firms ^ot £2,111,697, and the general public had 
to be content with £20,000. (Sensation in Court) At the raknoe in 1874 tibt 
total amount of foreign and colonial loans was £1,897,729, of which the dskk 
firms got £1,866,252, and the public £31,476. In 1875 the amount lent «M 
£2,124,880, of which the eight firms got £2,106,536, and the public £18,344. la 
1876 the amount of foreign and colonial credits was £2,278,173, of which ti» 
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eight firms got £2,252,071, and tLe general public £26,000. In 1877 tlie unomit 
offoreign and colonial credits was £2,688,846, of which there was lent to the 
eight firms £2,589,148, and to the ordinary customers £94,201. In 1878 the 
foreign and colonial credito amounted to £2,881,252, of which the eight firms got 
£2,848,889, and the general public £82,418. (Q.) If you add the amount of 
money in 1878 — dC3,877,000, as stated before— to the amount lent on foreign and 
colonial credits to these eight firms, I think the total comes to a sum of upwards 
of £6,000,000? (A.) That is so. (Q.) In 1876 how much foreign credit was 
given to these eight firms f (A.) £2,252,071 ; and of that there were granted 
upon applications in which securities were mentioned £1,858,431. (Q.) T%en the 
second? (A.) Those which did not mention securities, £859,500. (Q.) And the 
third? (A.) Without any writing at all, £534,140. (Q.) Then in 1877? (A.) 
The total amount lent was £2,589,146, of which there was of the first dass, 
£1,498,936-, of the second class, £323,000; and of the third class, £772,210. 
(Q.) In 1878? (A.) The total amount lent in 1878 was £2,848,839. Of that of 
the first class was £1,808,910 ; of the second class, £156,000 ; and of the third class, 
without application letters, £888,928. (Q.) Ton prepared a state showing the 
balances standing at each year's balancing period? (A.) Yes. (Q.) What is the 
debtor balance standing against Mr John Stewart in 1878 ? (A.) It was £5994 ; in 
1874, £4411 ; in 1875, £14,431 ; in 1876, £12,198 ; in 1877, £18,085 ; and in 1878, 
£8956. (Q. ) Then give me Stewart, Pott, & Co. 's balance for the same periods ? (A.) 
In 1875, when it first appeared, £12,877 ; in 1876, £16,643 ; in 1877, £17,674 ; and 
in 1878, £19,826. (Q.) Now give Henry Taylor & Son's indebtedness? (A.) 1874, 
£17,678 ; 1875, £85,945 ; 1876, £88,829 ; 1877, £55,295 ; 1878, £72,266. (Q.) 
Then give me Mr Innes Wright's own indebtedness, beginning at 1876? (A.) 
The balance in 1876 was £2797 ; 1877, £2787 ; and in 1878, £2771. These 
balances were diminished by the dividends on stock being credited at a higher 
rate than the interest diarged. (Q.) Now, give me the indebtedness of the nrm 
of Innes Wright k Co.? (A.) In 1875, £217,707: 1876, £254,211; 1877, 
£239,496 ; 1878, £384,788. (Q.) Now, give me the indebtedness of Henry 
[nglis ? (A.) In 1873, £30,088 ; 1874, £37,552 ; 1875, £38,556 ; 1876, £39,595; 
L877, £41,368 ; 1878, £44,430. (Q.) Then take the account of H. <k A. Ingbs ? 
[A.) In 1878, £298 ; 1874, £1799 ; 1875, £3346 ; 1876, £2981 ; 1877, £6007 ; 
md 1878, £5455. 

Cross-examined by Mr Traynek — (Q.) You began with Mr Stewart'sjoersonal 
locount in 1873, and the balance due upon it then ? (A.) Yea. (Q.) Why did 
rou select that year ? (A. ) Simply that I had made an examination of the books 
'rom the date when the £973,000 entry was made. (Q.) Can you tell me when 
ifr Stewart's account commenced ? (A.) I cannot tell. (Q.) You did not think it 
lecessary for your purpose to ascertain that ? (A.) No. (Q.) Did you know 
vhen Mr Stewart became a director? (A.) I did not (Q.) Stewart, Pott, and 
}o.'s account began when? (A.) The first balance I have here is 1876. (Q.) 
/on you ten me how that account commenced ? (A.) I cannot (Q.) Do you 
mow what sort of business Stewart, Pott, k Company's was? (A.) I don't 
:now. I belieye they have some connection with the wine and spirit trade. (Q.) 
low long have you been in Glasgow ? (A.) X was bom in Glaqgow. (Q.) And how 
91^ ago is that? (A.) I am thirty-nine years of age. (Q.) And you never heard 
f Stewart, Pott, A Company ? (A.) I have heard they had some connection with 
he wine and spirit trade, but vary little else. I know Mr Stewart personally, 
tat that is alL 

Groes-examined by Mr Baltottb — ^Your evidence is given as that of an acoount- 
nt f (A.) That is so. (Q.) At the request of the Crown you examined the books 
nd doenments of the bank, and deduced your results entirdy from these ? (A.) 
*hat is so. (Q.) Would you be good enough to tell us about the number of books 
mployed in carrying on tide business of the bank ? (A. ) A very large number. (Q. ) 
>ui you appruzunate the number? (A.) I could not (Q.) Qive us some Idea? 
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20, SO, 40, or 50. (Q.) More thau that, surely? (A.) Quite possible. (4l A 
very laige number of books ? (A.) Yes. (Q.) And a great many sepaiate depait- 
mentst (A) Yes. (Q.) How many officials were employed, including dcrb^ 
from the manager downwards f (A.) I should say 60 or 80. (Q.) It was a tot 
large establishment, with a very lai^^ number of books in use ? . (A. ) That bta 
(Q.) In the course of your examination, had you the aid of the stalT of the hi^ 
which has remained on since ? (A.) Vfo had. (Q.) Had you also tho aidofyov 
own firm's staff i (A. ) We luid. (Q. ) Any other aid ? (A. ) We had aiso the ad 
of a number of Dr M'Grigor's clerks, but they were principally ennged in leak- 
ing up securities. (Q. ) Apiiarently, then, you had every possible facalitr te 
making this examination ? (A. ) Every passible facility. (Q.) But, with all tibae 
tacilities, did you find the examination a ver^ laborious one ? (A.) Yes^ beeaassn 
\\'{iiit into every detail We counted every bill in the bank, and checked erenr sefUr 
rate balance and account (Q. ) You thought that proper and necessary to oiable job 
to i^ive evidence in the trial? (A.) Yes; besides which a considerable araaiBt 
of time was lost in getting returns from the branches, of which there are 133w (Q.) 
And you got the accounts from them also ? (A. ) Yes. (Q. ) And the evideaeeia 
liave given has been founded upon the examination so conducted with sack vaf 
large materials ? (A.) Tlie making up of the investigation report was so&miaA- 
ed. The evidence which I have ffiven to^lay has been from my own checkn^rf 
the books entirely, with very litUe assistance from the clerks at alL (Q.) Y«ft 
have used tho expression i*epeatedly in the course of yourcxaminatioii thateertan 
sums in the published abstract were understated or overstated f (A. ) That is «. 
(Q. ) In so speaking of over or under statement, did you take as your standaid Ike 
books of the bank ? (A.) Yes. (Q.^ It means under or above oertain entxies u 
the books of tho bank ? (A.) That is so. (Q.^ You also said, I think, that yn 
found certain of what you regard as errors in the balance ledger f (A.) Y«; 
understatements and omissions. (Q.^ In usingthat expression, naTB yoQ Rgfid 
still to the other books of the bank? (A.) That is sa (Q.) In apeakiagif 
omissions, that is to say what vou would have expected would have been bcoo^ 
in from the other books of the bank ? (A.) That is so. (Q.) This ^.fawrfi lei^ 
purports to bring out the results from the other books f (A.) The whole bookiif 
the oank — the credit and deposit ledgers, the discount ledgers, and all the ete 
books. (Q.) So that you would naturally assume from looking at it tki^ tki- 
results of these from the different departments would have been given to mm 
official who made up the balance-ledger ? (A.) Yes. (Q.) Would that natn^' 
fall under tho depariment of tho accountant in such a bank f (A.) Undoiifatei^. 
It was tho accountant's duty to make up the balance-ledger. (Q.) We haarehefll 
a gi*eat deal about an entry of £975,000, and about how it was treated, m 
entry, yon told us, was raised in June 1873 on the two sides of abook, the "^ ^"f * 
of which you read ? (A.) Yes, and also on the two sides of the ledger. <(^) Ik 
was orisiimlly raised, I think, in the cash-book f (A.) The oash-book enliy «tf 
a subsiuiaiy one to what api^eai-ed in the ledger. (Q.) That in thtirmb tiuoi,— 
evidently the original cntrv? (A.) That is so. (Q.) Has that •ntiy »» 
mained in the private cash-book ever since ? (A.) Yes, and it also lenmiBed h 
the ledger. (Q.) So that from 1873 downwards to the stopnage of the bi^ 
tliat was an entr^r api)earing throughout tho books of the bnnk ? XA.) Thik U 
so, but it wiis omittea from tho lost balance-sheet (Q.) Now, have you aeentki- 
weekly balances applicable to the head office which were made up I (A.) I hiai 
not seen them all. (Q.) You know tho piinciple on which they wore made opT 
(A.) I do. (Q.) Now, take tho weekly balauco apxilicablo to 4th June 1871 
That, I think, was the first weekly balance after the cutiy was i-aised on 1st Jm^ ' 
being the nmount applicable to 4th Juno? (A.) That is so. (Q.) Would y«t| 
look on the right hand side of that sheet, near the ton, and vou will find, the wj 
fittd Cr. coluuins theio as usual ? (A.) Yes. (Q.) Under lie Cr. ooliuun I fill ' 
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IB entiy d £2,128,686, lis. M. f (A.) That is the eorreet smonni of the bills 
^yable u ftppearing in the other books. (Q.) On the Dr. column do yon find an 
tntary of £973,800 f (A.) That ia so. (Q.) What is carried out to the balance is 
the diffezenca, being £1,155,886, lis. 9d. ? (A.) That is so. (Q.) Can you tell 
me has that been the principle npon which tms sum has been dealt with oyer since 
June 1878? (A.) It is. (Q.) So that it has entered every weekly abstract since 
that time, and it has been regularly deducted on each of tnese occasions, and the 
balance carried out f (A.) That is so. (Q.) Hsyo you observed whether in the 
balance ledger applicable to the different years, what has been entered under bills 
payable has been the difference between what you say is the true amount and that 
sun f (A) Sxactly. (Q. And that course has been followed unifoxmly since 
1878 ? (A) Just so. (Q.) Suppose for a moment — ^this is a matter not within 
your knowledffe, but I am askmg vou to assume it is so— suppose for a moment 
that the principle udob which the airectors checked the balance ledger was by the 
director watchmg the entries and the accountant reading off the corresponding 
entries^ would the only thing noticed be the difference f (A.) Simply the di^ 
ferance. (Q.) The diiectois so checking the balance ledger would not have any 
Dognisance of that deduction? (A.) Not unless they had the scroll before theuL (Q.) 
I)mte so ; bat I ask you to suppose that they were merely checking on the princi- 
ple described. If that were so, the directors would not see the enSy ? (A.) Cer- 
tainly not (Q.) Bid you find, except in 1877, when there was something special, 
^t in making up the scroll abstnct for the yearly balance, the £978,000 has 
Men treated just as it was treated throughout the books of the bank and the relative 
Milance-jheetsf (A.) Tes^ you mean tne weekly balance-sheets? (Q.)Yes. Have 
rou not seen anything, or is it not plain to you firom the first scrolls of those ab- 
tracts, tiiat this sum has been so treated in all those different years, excepting 
.8771 (A.) I do not know whether those documents are first scrolls or not. 
Q.) That is ^te a proper observation, but from anything ^ou have seenV (A.) 
res. (Q.) Andintheearliest scroll of those abstracts, it is treated exactly as 
^ is thxou^out the other books and papers of the bank? (A.) That is so. 
).) Then, is it not perfectly plain to you, looking at and reading those docu- 
lenti, tiiat there is not, unless it be in 1877, any chan^ in the mode of treating 
lat introduced by after suggestion? (A.) iSccept in 1877, none whatever. 
).> And if that sum of £078,800 had not been so treated, the abstract would 

vre been disoonfonn to the books of the bank ? 

The LoBD IJustiob-Clsbk — ^Explain, what I do not understand, how the 
^8,000 was treated in the books of the bank and in the balance ledger. 
Hr BAiiVOVBr-^Weie these entries simply posted into the ledger? (A.) Yes. 
^ ) So that the ledger entries applicable to that are just the same as those ? 
/). Yes, (Q.) Without any details? (A.) That is so. (Q.) And they are 
terad in liie weekly balaaoe-sheets in the same way 52 times eveiv year 
ice 1878? (A.) Yes. (Q.) In each year from 1878 do you find that 
lat 18 oaxried into the balance ledger is what you think the Ime sum of the 
lanoe minus £978,000 ? (A.) Yes. (Q.) In short, the figures in the right- 
ad column are what are uniformly cazriea into the balance ledger? ^A.) Yes 
ihia sheet (Q.) And in like manner is the published abstract treated in the 
no way ? (A.) Except in 1877. (Q.) The way in which the balance ledger is 
med as regards the head office brings into one the results of all accounts appearing 
the balance of the week in which it occurs ? (A. ) Predsely so. (Q. ) And then as 
Bids the branches, all that appears in the balance ledger is the total balance 
or against each branch? (A.)Treciselyso. (Q.) Whereas as regards the branches 
fche abstract for publication, the transactions at the branches are brought 
Ler different heads, so that there is a different principle followed, and, I sup- 
e. properly so in making up the two accounts ? (A.) Quite properly. (Q.) You 
't complain of that ? (A.) Not in the least. (Q.) What the direotors had 
»x» t^Qitt was the iMihmce-ledger, and as they only heard what was read off^ they 

L 
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Would not know of the £078,000 f (A.) They would not (Q.) I fuk yoa ani^ 
are you perfectly satisfied, from your ezaminatioD of the scroll abstracts you oare 
seou, that the £973,000, except in 1877, has been treated just a& it is in tht 
books of the bank as originally deducted f (A.) Just aa it is in the weetif 
bAlauce-sheet, and not as it is in the books of the bank. (Q.) It appears, in shoit, 
to have been part of the original scheme f (A.) No doubt of that. (Q.) Yos 
gave some auswers about balances which you disapproved of — ^in particular, job 
pointed out what appears under the heading ** debtor account " — ^that is, a baluioe 
of £1346, 16s. 6d. in the balance of June 1876. Look also at balances *' depoai 
accounts : " Does that sum of £1346, 168. 6d. there appear as the diffeiciioe 
between the debtor and creditor amount f (A.) That is sa . (Q.) And therefoR 
this sum of £1846, 168. 6d., whether rightly or wrongly taken, is still a bahum 
taken from the books of the bank appropriate to these aooountsf (A.) Ca- 
doubtedly. (Q.) Look at the balance ledger for the same time — the balance of 
Jtme 1876 ; I observe that what is entered under the head *' deposit aoooonta** is 
£8233, being a different figure? (A.) That is so. (Q.) Do you find how thai 
arose! (A.) Yes. (Q.) Apparently, after the summation bringing oat 
£1346, 16& 6d. has been maae, there has been an additional som broi^ 
inf (a.,) Yes; there was an entry made in the cash-book subseqnently to 
the scroll being made up. (Q.) Yon think you can perfectly see how the sma 
of £4579, 168. lOd. was entered, and then the £3233 is the difference T (A) 
Which appears in the balance ledger. (Q.) Whether wiightly or wrcw^ 
brouffhty it is an entry brought from that and the balance t (A. ) That is sol 
(Q.) Now do you find from the balance ledger that the principle followed 
as regards deposit accounts has been to bring the balance instead of 
the two sides? (A.) In the balanoe4e<^ger that is so as retgards credit 
accounts and deposit accounts. (Q.) Whether that is good or bad bookkeeping 
these are not fictitious entries ; they are the true balanses brought from, the m- 
per books, and entered in the balance ledger ? (A.) That is so. (Q.) And m 
nas been the practice which has been pursued throughout! CA.) That is sa 
(Q.) How far back do you find that principle? (A.) As fi« back as 1871 
(Q.) And you have gone no further? (A.) I nave not sone in that part of thi 
investigation any further. (Q.) Yon did not find any book in which thatpris* 
ciple has not been followed ? (A.) No. (Q.) It was nothinff new in 1876? (AJ 
Nothing new. (Q.) And the way the £978,000 was treated was nothing aewii 
1876? (A.) It was not (Q.) Does that remark apply generally to your ei- 
amination — what you have said of the balance ledger. You told ns there nm 
some things you disapproved of in the balance ledger ; did you find these thiM 
existing in all the balance ledfirers you examined ? (A.) From 1873 onwmi 
(Q.) And vou examined no earlier? (A.) No. (Q.) So that, right or wioi^it 
has been the scheme followed as far bsJck as your examination goes ? (A.) flak 
is so. (Q.) There was no novelty in 1876 about these matters? (A.) No; Mt 
as regards those special matters. (Q.) Now, you gave some evidence aboot flu 
cross accounts to the Lord Advocate ; you said that where the same person hai 
more accounts than one in the same interest, the crossing of accounts was quits 
proper ? (A.) Yes; it is not an unusual thing to be done in a large conoernliki 
a bank, and qnite legitimate. (Q.) It is proper then ? (A.) It is perfectly pm* 
per. (Q.) You have nothing to say against it? (A.) Nothing. (Q.) I snpposi 
such a man as the accountant, the person responsible for tiieae book^ 
would be the natural person to know what is a cross account. (A.) Hs 
would be tne natural person to know, but I don't know if he knsv 
better than I. (Laughter.) (Q.) You gave some- evidence about a sospcuB 
account which appears in 1876 as £300,000, and it gradually goes down £^ 
rate of £10,000 a year. Did it appear from your examination of the books tlal 
the suspense account had been raised between the time of the scroll abattact ^^^ tki 
time of the balance ledger being prepared ? (A.) Undoubtedly it had. (Q.) Ihit 
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htag m, ic womd not lAupHse yoa iSbtit roa ftnmd tihe mugttm teeoimt in the 
Tialance ledger although not in the scroll abstract f (A.) x^o. (Q.) It wonld 
suggest itself that it had occurred to the officials tiiat these accounts were proper 
to he put in suspension f (A.) Yes. (Q.) Now, I sappoee the idea of a suspense 
account is an account which may contain debts which may or may not be good t 
(A.) A suspense account may mean a good many things. They aro a dangerous 
class of accounts. (Q.) Well, I am not speaking about that ; but is their mean- 
ing not what I hare said ? (A.) No. (Q.) An account neither clearly good nor 
clearly bad? (A.) Na (Q. ) Is it not in suspense ? (A.) That is sa (Q.^ And 
in doubt? (A.) Not necessarily. (Q.) But perhaps! (A.) Yes. I should say 
that if a suspense account is Ming written off at a certain rate i>er annum, that 
elears up the doubt at once. If an account was doubtful, it would be pro^r to 
to reduce it by degrees! (A.) If it was clearly bad, I should wnte it off 
at once. I think this £300,000 should have been written off. (Q.) If it was 
only doubtful, was the proper way to treat it not to reduce it by degrees? 
fA.) No. (Q.) Then you would haye kept it on! (A.) I should have been 
disposed to haye written it off. (Q.) You would haye done that, though it 
was only doubtful ! (A.) If it was so doubtful that I did not char^ interest on 
it, I should haye written it off. (Q.) That is another thing — ^that is a matter of 
opinion. If it was simply doubtful! (A.) If it was simply doubtful, I do not 
think I would reduce it at alh (Q.) Then, perhaps, they haye taken too much 
off! (A laugh.) But perhaps this is a matter which you, as an accountant, can 
not speak altogether about— yon would require to know about the circumstances 
of the account bcforo you could deul with it? (A.) That is so. (Q.) It would 
depend on extraneous knowledge, which you haye not, and which those 
who were in immediate contact with the account had at their hands? (A.) 
That is ea (Q.) You saw the abstract of 1877 ! (A.) There were two of 
them. (Q.) I ask you to look at 181 ; that is auite plainly all in the same 
handwritinff. You see a good deal of pencil figuring on that ! (A.) 
There is. (Q.) And do you also see tracing ot prey ions pencil figuring, which is 
rubbed out ! (A.) Not on this sheet (Q.) It may be or may not be, but at all 
eyents there is a great deal of pencil figuring containing yeiy elaborate calcula- 
tions. It would requiro an accountant of some skill to make calculations like 
these ! (A.) It would. I had yery cjreat difiicnlty in tracing^ what these meant 
(Q.) Eyen with your skill you had difficulty. So you aro quite satisfied that the 
man who was figuring with the pencil must haye been an accountant of consider- 
sble skill. (A.) WeU, I know who the accountant was, and I would not like to 
Dommit myself to saying what I think. (Laughter.) (Q.) Well, suppose you 
lid not know. This is eyidently the work of a skilled accountant ? (A.) It is 
rather the work of a bungling person, who seems to be trying to get at a result 
[Q.) But eyidently an accountant? (A.) Undoubtedly. (Q.) Ajad you see the 
tind of result that he got Now, you gaye an opinion about a sum of £419,000 ! 
^) I did ; but that is on another sheet (Q.) Did you find that a system had 
>een pursued with respect to James Morton issuing a second set of acceptances to 
•etire the first ! (A.) That was so. (Q.) Did you identify this entiy of £419,000 
vith the second set of acceptances ! (A.) I did not I tried to do so, but I 
iould find no details. (Q.) Merely looking as an accoimtant, and without extrane- 
»tis knowledge, you cannot tell whether that may haye been the discount money 
if the second set to retiro the first or not! (A.) I cannot telL (Q.) It may 
taye been ? (A.) It may. (Q.) You saw distinctly from the books that the xm- 
educed debts were on the circle ! (A.) No doubt, and so they must (Q.) Both 
he first and second sets were current at the same time ? (A.) No doubt they 
ronld. If the transaction was as 1 haye said, that would be the result 

The LoKD Justicb-Glerk— The system implies that ? (A.) The system im- 
lieBtbAt. 
Mr BAurovBr— I imagine ths bills were giyen to Morton, in ord«r to giye hkn 
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time to diacount them before the fint li«t was due. (To witneM)— -Hoir, y<m finad 
that that liad been paid into the deposit account ? (A.) I did not I eaid that 
Morton at that time was owing the bank £480,000. (Q.) Did yon find the 
£419,000 in any account ? (A.) I did not I could not trace it in any aocoimt 
In order to trace it I would -have had to get the number and amounts of each of 
the several bills constituting the £419,000. (Q.) Which you did not ? (A.) Ka 
(Q.) Therefore the books aid not enable you to say what that was! (A.) Ko, 
the books did not (Q. ) I think you save an <^inion about it You said it ms 
that of a man really reducing his liabilities by oedncting one from another ? (A) 
Undoubtedly. (Q.) Suppose the transaction was that that was discount tooobj 
got in to take up the nrst set of bills f It was quite proper to treat them as 
they are here treated ? (A.) Certainly not (Q.) Both sets of bills appear in thi 
aggregate of the biUsj so that if the aggregate stood as it was, it would have InDs 
for the same amount in twice f (A.)No doubt it would, but both sots wen ia 
the hands of the public. (Q.) Of course they were; and no doubt the bank 
were liable to the public for Irath. If it were the case that the bank had got no 
discount money to take up the first set, was it not a proper deduction to make 
from the liabilities? (A.) Certainly not (Q.) It was a proper deduction in 
ascertAining the bank's aggregate liabilities ? (A.) Certainly not Supposing the 
bank had stopped f (Q.)The cash you did not find on the denosit account ? (A) 
I could not imagine that £419,000 was paid into the bank wiuiout being credited 
to Morton. (Q.) It was not treated as cash on hand ? (A.^ It must have been 
in the cash chest at that moment (Q.) You did not find that sum carried in ta 
reduce any other account ? (A.) No. It must have been paid in to Morton's 
credit (Q.) Instead of must have been, will you. t»il us what you found ? (A) 
I have beisn unable to trace the money, because I did not know the amount ef 
the bills. (Q.) Did you find that money employed to reduce any other account t 
(A.) No ; simply because I did not trace it (Q.) Did you find the £419,000 
used to reduce any other account except the bill account T (A.) I did not specifi- 
cally find that sum. I could not trace the amount (Q.) I am aony to be ob* 
liged to repeat the question, but I will do so till I get an answer. Did yoa fini 
that the £419,000 went to reduce any account other than the biU aooount ? (A.) 
I could not trace the amount (Q.) Then your answer to my questioniaiy Yet 
did not ? (A. ) I did not ; but in any view I would say it ia most improper to maks 
that reduction. (Q.) That will depend if it be used for any other ptupooe? Ha 
answer. 

The Lord Justicb-Clxrk (to Mr Balfour) — Do you mean that if there ws 
£200,000 of original biUs and £200,000 granted to retire them before the fiist 
became due, you say the aggregate of the debt is only £200,000 f 

Mr Balfouk — ^What I say is this. I quite admit, as far as regards tb» hilb, 
so long as the two sets are in the hands of the public, they infer uabilitiies br tfaa 
bank ; but if the second set has gone to the hands of the pubUc by way of dia* 
coimting the money got for them, it is in the hands of the bank, to lift t3» 
first Then I say that it is a proper deduction. 

The Lord JusTicE-CLSBK--Just so. 

Mr Balfour — Always assuming the money is not applied to soiy othn- aecxMnl 
(Q.) You said you found obligations with rotter, Wilson, k Co. 'a name ram 
tiicm? (A.) Yes. (Q.) Did you see that these obligations had been underuA 
on behalf of the bank by Potter, Wilson, & Co. f (A.) I did not (Q.) Yoa don't 
know whether these were obligations undertaken by them with respect to ^ 
purchases of New Zealand property ? (A.) That was not on the face of t^«^ 
(Q.) The bank hod money invested in the purchase of its own stock t (A.) It 
had. (Q.) Under what head does that appear in all the abstracts? (A.) Vndtat 
the firiit head. (Q.) Should that not have appeared under the thixd. head! 
(A.) If it had it should have appeared in a separate line. It would have 
iuxpiopw to leprosoot it aa GoYemment stock. (Q.) Ah, do you lead ijb a^ 
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tenting Ckyr enunimt stock f (A.) It says Gorentment stodc and tlie stocks of 
other companies. Yon can nardly call the bank stock other stock. (Q.) 
It might be. It was an investment, not a debt? (A.) No, certainly not (Q.) 
Nor a security for an adyanoe f (Jl) No. (Q.) It was an asset of the bank, with 
nothing against it f (A.) While tne bank was solrent (Q.) And although it 
was an asset, it appeared nnder the first head f (A.) It dicL (Q.) Yon complain 
that stodcs, or what may be caUed securities, were brought ont of the first nead 
and put nnder the third t (A.) Yes. (Q.) It would hsTe been quite right to 
have a6 treated that particular entry, as a land of set-off against what you com- 
plain of? (A.) I donM: think so. (Q.) It looks like an inyestment! (A.) That 
IS eoing into an aignment 

Mr Balfovs— Yery w«n ; we will aivne afterwards. 

Gross-ezamiBed by Mr Ashxr — ^You know tibe balance aooonnt in the balance 
ragister is docqueted once a year by the directors? (A.) That is so. (Q.) Are 
fovL aoqusintea with the three classes of books, the weekly balance bool^ the 
brandies' balance book, and the correspondents' balance book f (A.) I have ex- 
kmined them. (Q.) Do the balanoe accounts in the balance ledm for 1876-77-78 
Mnrectly record the balances in the three subsidiary books I naye mentioned? 
[A.) The branches' balance book contains the account made up in a different way. 
[Q.) YovL misunderstand me. Does the balance book coirectly record the bal« 
tnces for these three years in the threft balance books mentioned f (A.) It cor- 
■ecily records tbem as regards the branches, but in a different way. (Q.) Does 
he balanoe account docoueted by the directors contain the names of the several 
nanches? (A.) Yes. (A.) And opposite each branch there is a sum at the 
lebit or credit of that branch! (A.) Yes. (Q.) Is the sum appearing 
n tiie balanoe account opposite each branch the sum docqueted by the 
lirectorsT (A.) I am not quite certain what you are referring to. (Q.) 
)o you find anything wrong in the balance account book docqueted by 
he directon in so far as regards the branches? (A.) Nothing whateyer. 
Q.) In every respect the balances appearing in the docquet are correct 
B compared with the weekly balance book, the branches balance book, 
nd the correspondents' balance book ? (A.) Yes. (Q.) Do you find in the 
alance account which is docqueted by the airectore any account entered on both 
des ? (A^) I would not insist on an account being entered on both sides. (Q.) 
understood you objected to that ? (A.^ What I complain of is that it does not 
low the balance of the deposit account m the bank. (Q.) Is it not made up for 
te purpose of showing the balances on the several accounts mentioned? (A.) 
he balance account ought to be made to show tiie assets and liabilities 
' the bank. (Q.) The abstract of accounts is made up lor that pur- 
ne! (A.) The balance ought to be made up for that puxpose also. 
|.) Is not the balance account intended to show the balance of the whole 
poait aooonnt in the bank ? (A.) It is intended to show that, but it does not. (Q.) 
> yon think it should show the amount at the credit of the deposit account en 
e one side, and at the debit on the other ? (A.) Undoubtedly. (Q.) Then it 
mid not show the balanoe at the deposit account ? (A.) It would. (Q.) You 
mldliaye to take the two entries on the two sides in oider to find it ? (A.) You 
ndd have to do l^t to find the differenee between the overdrafts and the 
ponts. (Q.) It should not be the balance on deposits that should appear on 
kh sides f (A.) I say it is the balance on the deposits which should appear. (Q. ) 
e published abstract is auite a different document from the balance account r 
.) That is so. (Q.) It is not made up from the balance account? (A.) It 
3ears to be so to a large extent, except as regards the branches. (Q.) Don't 
1 require the idd of a large number of books connected with the branches ? (A.) 
t a iuqge number — a few books. (Q.) Is not every item in the balance account 
led by having incorporated with it corresponding items in the branches! 
) Certainly not (Q. ) I am speaking of the pubbshed balance-sheets ; they 
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tre amalgamated. Look at the two documents ; they are not made xtp t^e&er. 
You cannot compare the one with the other ? (A. ) Tou cannot^ (Q.) Without 
the aid of a larce number of books ! (A. ) Three or four books— not a large nma- 
ber. (Q.) Books which disclose the whole business of the a^des f {A.) That 
is so. (Q.) And are the totals of the two documents necessarily the same f (A.) 
Kot necessarily the same. (Q.) So that even if you look at the summation of tha 
balance account docqueted by the directorsiy you would not expect it to tally with 
the summation of the branch abstract t (A.) They would not tally. (Q.) Thej 
should not do it? (A.) They should not do it, irom tiie manner in wllichtlis 
books regarding the branches are kept 

Cross-examined by Mr Mackintosh — Will you refer to the statement of tiba 
account of Messrs Taylor & Son. Can you tell me what sum was at the debit of 
^I&'^si-s- Taylor & Sons account on Slst Decembw 1876 1 (A.) I cannot. I hays 
directed my attention solely to the accounts at the balancing periods. (Q.) Hacye 
you the books beside you ? (A.) I haye not (Q.) Can you tell me whebier it 
is not the fact that during 1877 Messrs Taylor k Sons' credit was diminiahed f 
(A.) I cannot tell that I only find it was increased £17,000 between the two 
balances. (Q.) That is quite consistent, is it not, with a reduction f (A.) With 
a temporary reduction. (Q.) Is it quite consistent with the account aa at lat 
January 1878 haying been considerably less than on the Ist January 1677 T C^.) 
1 cannot talk of what I haye not examined. (Q.) You can tell me this perisapa 
— whetiier it is not consistent with your knowledse that since Ist Januazy 1878 
there have been no operations on the account at all in the way of dmwing. (A.) 
I cannot say. (Q.) Just see if it has been I (A.) I reaUy cannot telL Batthen 
has been £17,000 added to the account between June 1877 and June 1878. I 
cannot tell you about Januaiy. (Q.) Can you tell me whetiier tiie aoanmt 
fluctuated a good deal during the whole period. (A.) I did not see that. (Q.) 
Can you tell me whether it was squared up? (A.) I cannot (Q.) Did yon not think 
it was material to inquire into these matters? (A.) I did not (Q.) You wen 
not asked to do so ? (A* ) No ; I was not (Q. ) And you stated the account ao aa to 
make it appear to haye been continuously increased ? (A.) Certainly not I had 
no motive to do sa (Q.) I am not saying you had, but that was the result f (A.) 
That was the result of the figures in the oalance-sheets, for which I am not i^ 
sponsible. (Q.) Did you examine the books to ascertain how long Tayloa* & Sobs 
had been customers of the City of Glasgow Bank? (A.) I did not (Q.) Tm 
cannot tell me whether Mr Taylor had got accommodation from the City Baak 
before he became a director, and to what extent? (A.) I did not I was not 
askefl. I found, however, there were overdrafts in 1874. (Q.) I am aaildnff yoa 
about the time prior to 1871, when Mr Taylor became a director. (A.) I did 
examine tlie books at that time* 

Cross-examined by Mr Guthrie Suite — ^I think Mr Wright's priyate 
begins with his being debited with the sum of £2700 ? (A.) About that (Q^) Da 
you find any operations on that account i (A. ) Kothing at all. (Q.) That aeems to 
represent the price of the shares which he acquired to qualify him as a dinctarl 
(A.) Yes. (Q.) And he has never apparently drawn any diyidends, but the 
replaced to the credit of the account, whicn is at the same time doited 
interest? (A.) Yes ; and the result would haye been that if that had ftom 
long enough. Mr Wright would have had his shajres for notiiing. (Q.) Bat 
shares would be security at the time for that adyanee ? (A.) If the bank 
folyent 
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James Muir, O.A., was again placed in the box, and his rmnn rrmnlintlMl 
continued by Mr Gutiihie Smith — I stated that at 5th June 1875 the anm < 
by lunes Wright k Co. was £217,707. That includes the amount standing at 
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lebit of limes Wright k Co. on deposit acconnt (Q.) Oan yoa tell me tke 
unonnt of that? (A.) £135,241. (Q.) Xow, tell me the amount standing on 
the same acconnt at 5th June 1878? (A.) £141,929. (Q.) And what was the 
iccming interest in the interral between 2d June 1875 and 5th June 1878 f 
[A.) If the ledger was here I could telL (Q.) It would be more than £20,000 f 
;A.) Yes, it would. (Q.) The sum at 5th June 1875 was how mnchi (A.) It 
waa £150,000. (Q.) How much of that was interest? (A.) I would have to 
udculate that from the ledger. I did not anticipate this line of examination, 
)therwise I would have made the necessary calculation. (Q.) I ask you whether 
iie sum paid in between 1875 and 1878 was greater than the sum drawn out? 
;A.) I reaUy can't telL (Q.) The ledger wUl show ? (A.) It will. (Q.) The sum 
lue at 5th June 1878 was, I think you have stated, £384,783 ? (A.) In alL (Q.) 
Ind the difference between £384,783 in 1878 and £217,710 in 1875 was how 
nuch ? (A.) £117,000 in round numbers. (Q.) How much of that was interest ? 
;A.) £30,000. (Q.) In 1878 does this balance of £334,783 include two sums— 
»neof£82,283 and another of £47, 601? (A.) Yes. (Q.) These two sums appear 
or the first time that year? (A.) Yes. (Q.) Do you know what the £32,233 
ras ? (A.) It had something to do with the wool lien account (Q.) Does that 
appear to have been on behalf of Glen Walker & Co. ? (A.) It is so stated in the 
eager. (Q.) Is that account closed? (A.) It is not closed. (Q.) What is the 
^47,601 ? (A.) It was the balance standing in 1878 at the debit of Innes Wright 
ind Co. for their short accountings upon Glen Walker's drafts. (Q.) The short 
iccounting on the discount ? (A.) Not the short accounting on the discount, but 
»n the proceeds of bills which had been discounted. (Q.) Well, which had been 
;iyen to them to discount ? (A.) That is so. (Q.) Is that an overdraft ? (A. ) I 
rould not like to characterise it (Q.) It is not an overdraft ? (A.) I must Say I 
rould use a stronger expression than that for it (Q.) If the £82,000 wtia 
ccounted for, and the £47,000 were out of this account, and interest taken off, 
rould the sum standing at the debit in 1878 be greater or less than it was in 
875 ? (A.) I do not know the interest, so that I cannot answer the question. 
Q.) Can you give me any details of the sum you bring out against John Innes 
Vri^ht & Co. m 1875-^392, 000. (A.) That is the total indebtedness. There 
s, first, cash credits and overdrawn deposits, £217,707; William Scott's is- 
Lebtedness, £121.001 ; bills discounted bv John Innes Wright k Co. for the batik, 
140,678 ; acceptances by John Innes Wnght k Co., discounted by third parties, 
^2,324. (Q.) As regards the charge of £12,000, do you know if the sum was 
educed in 1878? (A.) It was veiy materially reduced. (Q.) What was the 
tandard in 1878 ? (A.) In 1878 you may take it that the bills discounted by 
nnes Wright amounted to £4500 : Wm. Scott, £9198 ; while the acceptances of 
bhn Innes Wright, discounted with the bank by third parties, were £4304. (Q.) 
d[ention has been made of the Edinburgh Pastoral Association ? (A.") Yes. (Q.) 
>o you know who they were ? (A.) I don't know who constituted the associa- 
ion. It seemed to me to be an affair of the bank's own. (Q.) Was it not the 
tank ? (A.) Well, it all along struck me as being the City of Glasgow Bank. ^ 

The LoRj> Advocate — I omitted to ask you in what way interest receiv- 
ble or received by the bank is dealt with in the profit and loss account? 
A.) It is credited to profit and loss in a line called interest received. 
Q.) Jnst explain how the interest received or receivable is dealt with? 
A.) The accounts of the debtors to the bank are debited with interest once 
very year, and the resulting sums are all added together and credited 
o profit and less account through tho cash-book to which von have- 
eferrod, and I find this year £330, (WO as being one of the eaminf^s of tke bank 
o tlut amount (Q.) On June 5th 1878 ? (Al) On the debtor side of the cash 

ook at that date ^. (Q.) That is profit and loss acconnt? (A.) Profit and 

MS and the balances transferred from the following accounts ; interest received, 
;S80j849, 5s. 6d. ', several other items, coming to £398,743 ; and on tho other 



side Uie intereflt balanoes £380,649, 58. 6(L (Q.) The sum of interest reoelinBd 
there stated ought to represent the earnings of the bank upon those dates/or the 
year? (A.) That is so. (Q.) Does that sum of £330,000 include the interasfe 
upon those large debts you spoke of, which were not received — at least the books 
do not say that they were received ? (A. ) Quite so. (Q. ) Does that oocur in each 
of the three years f (A«) It does ; and the interest upon those eight aooousts in 
1878 amounts to £125,800, while the total amoont of the dear balance stated as 
profit for the year was £125,094, being £780 less than the interest on tiuse 
aceounts. (Q.) Which, of course, was not gained if this interest was not got! 
(A.) Assuredly not (Q.) Or recoverable unless it was paid f (A.) Na Thggk 
besides this in 1878 they carried to the credit of profit ana loss a warn of £12,000^ 
which had been added to the value of the City of^Glasgow Bank stock beyoad the 
amount that had been paid for it (Q.) In 1877 what was the interest on thoee 
eight accounts ! (A.) It was £128,900, and the available balance of profit for ths 
Year appearing in the balance-sheet was only £128,511, being less tfasa the 
interest chaiged upon those debtors by £489. Then in 1876 the amount chaigBd 
on the eame accounts was £125,768, and the available balance of profit wm 
£125,762— al]^ut £1 less than the other sum. (Q.^ You were examined on«raai 
in regard to retiring one set of bills by another ? (A.) Yes. (Q.) Suppose tiiMS 
are two sets of bills of £420,000 acceptances on the bank, and that a treah ael ef 
that sum more are issued to retire these, and the proceeds not registered, is it a 
collect thixtg to treat the first set as paid until money has been applied in 
extinction or them ! (A.) It is so utterly absurd that I can hardly coDceiveof 
anyone imagining such a thing could possibly be done. (Q.) Untu tho monsy 
received by discount is applied in payment of the bills, there are two sets i 
liabilitiee floating against the bank? (A.) Most undoubtedly. (Q.) In regarl 
to this scroll balance-sheet you said, in answer to one of my learned friends^ that 
this looked like the work of an accountant What do you mean by thst f (A.) 
That they looked like the work of a man who knew that 2 and 2 -were 4 ; but 
that is the extent of it (Q.) Did you mean to suggest that it re(|nired aa 
accountant to convert the £200,000 of this into surplus gold. (A.) CertaialT not 
The LoBD Jitstiois-Clsbk — I asked you yesterday to make out for me « baiance- 
abeet for 1876 in the lines of the others ? (A.) I made out such a sheets but ny 
dark has not yet copied it (Q. ) In the meantime, a few (|uestions will giv« nw 
the information. In the first place, have you been able to trace the systsoa oi 
which tibese mis-statements proceeded ? ( A. ) I have the statement I have pr^and, 
which will show you that (Q.) I shall be glad to have it In regaid to the 
amount of the deposits at the head office which are said to be understated, to tfaeeiL* 
tent of £1,006, 213— what does that misstatement oonttst of f (A. ) There are, fint, 
deposit accounts omitted altogether, £456,444 ; adebtor balance alleged to be doslf 
customers to the bank is miade to appear where no such balance ought to be of i&134lb 
la, 6d. (Q.) That depends on your controversy with Mr Balfour as to the way 
in which the balance-sheet was treated? (A.) Yes. The credit aoeonnte am 
omitted altogether, amounting to £147,468. (Q.) Whatare they? (A.) They aie 
balances standing at the credit of parties who have paid in sums of monev to the 
credit side of credit account They are just another name for credit depoaitB> 
(Q.) They are omitted? (A.) Ye& They are omitted altogether. (Q.) tk» 
next? (A.) London, provincial, and foreign correspondents are omitted to 
the extent d £16,216. (Q.) Where do yon find that? (A.) In the 



ledger. (Q.) And the next? (A.) Adjusting account with interest is omittod« 
£11,405. (Q.) Where do you find that? (A.) In the balaace-sheety Ko. %U 
of tiie inventoiy. (Q.) That sum does not appear anywhere in the led|prf 
(A.) Not in tiie balance ledger, but it is correctly entered in tbia ahseft; 
(Q.) Qo on ? (A.) The true amount of liabilities appearing in the book ea]k4 
"alMttractof branch balances" is £8,168,811. In the scroll the figures 
s^ntiog that are in red ink, and the amq)j|^t £7,786,977. The diffeieuoe 
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stated is £876,334. That brings up the amotmt (Q.) The ftmonnt of drafts 
outstanding is £973,300. (A.) Yes. But the jury will find in adding np tiie 
figures I have given them that there may be a pound or two wrong, as I naye not 
taken into account the shillings. (Q.) These figures make up the sum short in 
the first item. In regard to the second, it is a sum of £978,800. Does that 
appear anywhere excejyt in the private cash book f (A.) It never appeals anywhere 
tm it appears in the private cash book on 4th June 1878. It continues to appear in 
the ledger of the bans from that date until the present The open balance appeuvd 
there ever afterwards. (Q.) Does it anywhere apnear as deducted from tiiese drafts 
ontstanding ? (A.) Not in any of the books of the bank except that bslanoe 
ledger. (Q.) Then, third ; bills of exchange, you say, are understated to the ex* 
tent of £2,698,000 ? (A.) In the first place, credit accounts are understated to 
the extent of £137,468. {Q. ) May I ask you whether this balance that you have 
made up tells us all this 1 (A.) Yes, tells you alL 

The Lord Justice-Clerk (to the jury)-'Gentlemen, perhaps it is hardly ne- 
cessary to go through this in detaiL The witness has made up a correct balance- 
sheet, which shows all this. (To witness)— (Q.) I want to know what was tiie 
result of the corrections which have been made upon the statement to tiie share- 
bdders on the position of the bank ? (A.) I have not made it up in that form, 
but I riiaU be very glad to do so. I did not quite understand your Lordship. (Q.) 
The statement is, that they made a false statement to the shareholders. I want 
to know what would be a true statement, on the lines of this abstract I under- 
stand that yon must go back on the books to show the difference. If you had 
srtated the figures correctly under the abstract balance-sheet what would have been 
the result as shown to the shareholders ? (A.) Perhaps I could answer you, in 
one way, by saying that the result upon the corrected ngures would have no effect 
whatever upon the capital, or profit and lees, or reserve, because what was de- 
ducted from one side was deducted from the other. (Q.) Does this apply to tiie 
others? (A.) To the whole of them. It has no effect on the capital as stated. 
(Q.) If you assume that the bad and doubtful debts are oorrectlv stated there? 
(A.) That is so; but the effect of it would be to impress tiie mind of the publio 
\rith the fact tluit the bank had lent so much less money. ^Q.) I quite under- 
stand that The affect upon its credit would have been entirely different, but th» 
^timate result on profit and loss and capital would have been tiie same f (A.) 
Precisely the same. 

The Lord Jtjstice-Clerk— That will do. 
' Witness — Then, my Lord, do I understand that yon stxll require the balance- 
sheet your Lordship spoke of last night ? 

The Lord Justice-Clerk — I riionld like if you would hand it me some time 
in the course of the day. (Q.) I suppose the principal errors were the £973,000, 
iMrhich apparently has no foundation at all, and tne £751,000, which is taken 
down from the credit account, and inserted under investments f UL) And the 
)^ld also, my Lord ; and also the deduction of £419,000 — I cannot lay too much 
gt reas upon that (A laugh. ) 

William Olen Walker, Thomden, Upper Nonpod, examined bv the Solicitor- 
General, said — I am a merchant and AustmHnn sheep-fanner, living in Surrey. 
I am principal partner of the firm of Olen Walker & Co., Melbourne. Wc nre 
ngents for landed sheep farmers. (Q.) Thooompany called the Austrnlinn Dind 
and Investment Trust (Limited), carry on business in Lontlnn —how was that 
Company formed ? (A.) That Company was formed to amalf^niatc certain pro- 
perties belonging to the Ci-^ of Glasgow Bank and myself. (Q.) That is to say. 
certain properties called the Edinbui'gh Pastoral Association propci-ty? (A.) 
ProjHsrty that belonged to the Edinburgh Pastoral Association, that Ixsing another 
Tiame for the bank. (Q.) And how long is it since the lYiiral^nraation was carried 
out? (A.) It is still an inchoate company. (Q.) When <iid it come into its 
iiichocito existence f (A.) In February last (Q.) A good many years ago had yott 
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boen acting as aflenis for Potter, Wilson, k Company in Aostreliat (A.) Myfrm 
\iiuL (Q.) And I belieye at one time you were also connected with the mm of 
Morton k Company ? (A.) Merely as tlieir ajrent at the same time that I wu 
agent for Potter A Wilson. (Q.) Mr Alexander Stronach was yoiir hrother- 
in-law. I belieye yon married sisters t (A.) We did. (Q.) Do you remember 
hh speaking to yon to become a partner of Smith, Fleming, & Ca t (A.) Yes; 
that arrangement was once propoMd. This was in 1878. (Q.) Did yon wish to 
see thoir position — how they stood ? (A.) I did. (Q.) What did yon find on 
looking into it I (A) I fonnd a very Lirge balance-sheet, yery difficult to under- 
stand ; and I found an entry which was explained to me to mean that thej 
were, if I remember, £150,000 to £200,000 behind; I think the amoontwu 
£170,000, but I speak from recollection, and haye not had any opportunity 
of reyiying my memory. During these negotiations about my entering Smith, 
Fleming, & Co. I had a meeting with Mr A. Stronach, Mr Potten and Mr 
Norton in the bank's office in Virginia Street That was in 1873. Tne essence 
of the oonyersation that took place simply was that it would be yery desirable 
in tlie interest of the bank that I should join that firm. (Q.) Was anythiag 
said about the position of the bank in re^ud. to Smith, Fleming, and Co. 'a 
deficit I (A) I do not recollect at that meeting ; but there was suba^- 
qucntly. I think I had other meetings with Messrs Potter and Morton ; I oer- 
tuiiiiyhad with Mr A Stronach; as to the others, I am not ao sure. (Q) I 
belieye at the llrat m'jeting Mr Taylor camo in about the end of the meeting? 
(A) He did not come in ; he merely came to the door ; he Iiad no part in the 
meeting at all. I did not know Mr' Taylor at that time. (Q.) Tell me in your 
own words what they wanted you to do at that meeting t (A.) They wanted rae 
to join the firm. (Q.) But what was the bank's object m asking you to become s 

I partner ? (A) To haye, through me, a better control oyer the business. They 
>cIiovod the business to be an excellent one. They represented to me — and 
honestly, I belieye — that the ^(oodwill of the business was woith a great deal inoK 
than the debt (Q.) You did not see your way at that piuticular iiiuc ! (A) 
The negotiations oroke through altogetner on that ground, but also beotnaa I 
wanted an undertaking from the bank that they would carry Smith, Fleming, and 
Co. through whateyer were the consequences. (Q.) When Mr Robert Strcmaek 
became manager of the bank, did he communicate with ^ou about joining any- 
body as a partner ? (A.) He suggested that I should join James Morton A Col 
(Q. ) Did you come down from London to haye an interview with him and Pottor 
ami Morton at the bank on that subject? (A) Yes. (Q.) Wlio took the piia- 
cipal part in the conyersation ? (A) Almost ezclusiyely Potter, myself, aad 
M^orton. (Q^ Had you seyeral oonyezaations with them ? I had a lon^ oonvana- 
tion with Morton. ^Q.^ But with Potter! (A.) Yes; but only incidcsntdL 
(Q.) How long did this mterriew last at which Stronach, Potter, Morton, and 
yourself were present? (A) Probably half an hour. (Q.) What did you say to 
thorn wonUl bo necessary before makmg up your mind on the subiect I CA.) I 
wanted to know Morton's position. I wanted to know also what poncy would bt 
adopted as regards Morton a laise landed interests in New ZealandL (Q.) Did the 
yaluo of the sliares he possessea in these companies come out ? (A.) Not mt thil 
mcctin||^ ; but I was asked to meet Morton in the eyening, and I spent a rdfjUi 
with him in discussing this question. He then told me that his position 
that he was able to ooyer the bank's account by shares in the Kew Z 
companies witli which ho was connected at par. He told me that 
the time R. Stmnoch became manager — about a fortnight before— ha liad m- 
mised Stronach to reduce his account b]r £400,000, as ^a means of inducaS 

him to become manatfor ; ho had also promised him to coyer the bank's s ^ 

with stock at par. XO-) But go back for a moment to the meeting at 

Potter and Morion were present Do you i-emomber anything being said 

a pvaminm on Morton's shares t (A) Yes. (Q.) Who was it by! (A.) Mf 
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Potter, bxtt that piKmiiiin tSmplj meant par. (Q.) Please tell me what he teidi 
(A.) He askeil mc if 1 would De prepared to join the firm -on the basis of taking 
over Morton's shares at 60 per cent premium. That is what I now mean by par. 
It was in contemplation that the two companies should be amalgamated, ana it 
was believed that the basis of the amalgamation would be the " watering " of the 
stock to the extent of 60 per cent. It was supposed that the stock was very much 
midervalued. (Q.) Explain that expression yon used just now — the " watering '* 
of the stock 7 (A.) It means a revaluation of the property. (Q.) Giving it a 
"rosy" effect? (Laughter.) (A.) I don't say that (Q.) Did you think its 

strength (A.) These properties we are now speaking oi have been and are 

rapidly increasing in value. At the inception of these eompanles the properties 
were valued at what was then supposed to be the existing value or price. At 
the new arrangement they had greatly increased in value, and this " watering" 
of stock was required to give them what was then supposed to be the real value of 
them. (Q.) After Mr Robert Stronaeh accented the managership of the bank, 
had you and he had conversation about Smith, Fleming, & Companv's affairs I 
<A.) Very little indeed. I don't say we never spoke. (Q.) 1 don't mean 
that ; I want to know whether from your conversation with him you knew any- 
thing about the amount of Jas. Nicol Fleming's account ? (A.) I did not directly 
from Mr Stronaeh, though I would not like to swear that I did not ; but I 
certainly did from Mr Joan Hunter. (Q.) Did you, after hearing something from 
Hunter, speak over the matter of Jas. Nicol Fleming's account with Potter and 
Hunter? (A.) It was quite understood between Potter and Hunter, and I 
believe the others, that there was a deficit upon Nicol Fleming's account I 
understood that to be about £200,000. I believe that deficit was covered by 
promissory notes which Nicol Fleming or his firm had granted. And these 

Sroniissory notes, again, were represented by the goodwill of the 
ifferent businesses. (Q.) Was any proposal made for the purpose of over* 
coming that deiicit? (4^.) There was. (Q.) What was it? (A.) I was in- 
Btructed to buy those properties which yon have referred to as belonging to the 
so-called Edinburgh Pastoral Association. (Q. ) For the purpose of endeavouring 
to cover possible deficits through John Nicol Fleming's account ? (A.) For the 
purpose of coverhig these two losses of which I have spoxen. (Q.) Did you under- 
stand from Potter as to whether there was any hope of recouping the deficit with- 
out some such scheme ? (A.) I understood from Potter that Niool Fleming had 
not been a successful man, and that he did not like to rely upon the success of 
those businesses, and that he wanted additional securities. (Q.) I believe you 
wrote a letter in Glasgow to Mr Robert Stronaeh on the 14th Au^ist 1876, in 
reference to this I (A.) I would like to see the letter. (Q.) Yes ; I will show it 
you ; it is No. 217 : — 

" GUugpw, Uik AuguH, 1876. 
"Pastoral Properties in Australia. 
" R Stronaeh, Esq. 

"Dear Sir,— In continuation of conversations with yourself and other gentliK 
zaen connected with the bank, I would now place in writing the sngKestions which 
-we have been discussing towards increasin|^ income and recouping aeflcits by the 
judicious acquirement of pastoral properties. More than one member of your 
board are connected with New South Wales properties, which have on an avecago 
of many years, I am assured, paid a nett return npim present values exceeding Itf 
per cent per annum. The purchase prioe usually is paid by partly a cash deposit 
and the balance by bills extending over several years. It is easy to finance against 
ihem in the colony ; and if 40 pr cent of the price was provided here, the us* 
xnainder could be airaiiged in tne colony without further aid frolii this. 

" If arranged in this way, finance probably would cotit for iuturest an average 
.of 9 per cent per annum, and there would remain, on the basis of the experience 
jrefeirod to, as nett profits 10 per cent per annum. The suggestion is that the 
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bank giuffc credits to tlie extent of from £100,090 to £150,000 towaitds the aoqfim^ 
ment of paetonl interests in Australia. 

" For example, if a valne of £250,000 was acquired, there should be a nett profit 
of £250,000 yearly, bat £250,000 yearly will in fourteen years repay £250,000 
and 5 per oent interest, so that thus by compaiatiyely a very small outlay a laige 
amount can be recouped. 

" Mr Borron and myself will be glad to be interrated in the project, and t» 
manage its detail ; and finanoe can, in the bank's opoon, be anaoged either bj 
cash adrance or entirely by credit — I am, &c " W. Olsn Walkke." 

(Q.) Now, was that letter written on the supgesHon of any one I (A.) That letter 
was written as the result of a long negotiation-- the principal parties to which 
were Mr fiuater, Mr Potter, and myselt (Q.) Jurt attend to my question — ^Was 
that letter to Mr Robert Stronnch written on the suggestion of any one? (A.) 
It was on the sugffestion of some of us— I cannot say which. It was intended to 
place on reoord^e result of that whidi we had practically agreed to do. (Q.) 
Was it on your siLzgestion or the suitgestion of one of the ouer two? (A.) I 
cannot say. (Q.) But it was agreed between you that such a letter should be 
written? (A.) It was agreed between us. (Q.) Did you see Potter frequentij 
in his own office ? (A.) 1 had negotiations as well with Mr Hunter, and some- 
times I called on Mr Potter at his oiSce. 

The Lord Ju8noE-GLEBK--Tou embodied in that letter the result of your 
oontosnoe? (A.) Tes. 

The Solioitor-Obneral — In consequence, yon and your firm boufl^ht properties 
for the bank in Austraha? (A.) We did. (Q.) Subeequent to mat date, you 
also piffchased other properties for them in Australia m>m the Australian and 
Kew Zealand Land Company f (A.) Yes. (Q.) Were theee bought for the same 
puipoee ? ( A. ) Pkirtly for tine same purpose, but principally for anothearpurpoeeL 
(Q.) What other purpose t (A.) That requires some exmanation. The mnk 
was yery laigely interested indirectly in the New Zealand Oompany. (Q.) How! 
(A.) Througn Morton's account, and I suppose through the Flemings* account 
dso ; and I suppose two-thirds of the whole property of the Kew Zealand and 
Australian Company was and now ia practically belonging to the bank. At 
the time I knew or the la^ interest which they had, but I did not knew 
it was 80 large as now. (Q.) How did they practically belong to the bankf 
(A.) I now find that these men are banknipt, and that the assets of these men 
practically belong te the bank. (Q.) Atthat time? <A.) The assets <tf theee finn^ 
James Morton A Co. and Fleming k Co. , practically belonged to the bank, and they 
were owners, I belieye, of from one-half to three-quarters of aU the aharesin fhawi 
companies. The bank had diecoyeoed that these station^ in Australia had been 
yery badly managed — a drunkard had been maneginff them for aecreral yean. 
The^ learned that through their agent in Australia, ana they wanted to get these 
stations under better mnnagemtot That was the reel reason for buying those 
properties. (Q.) In order to coyer theur advances ? (A.) I haye alnMuiy said that 
there were two purp os e s t hat being the prinetpal purpose, but also incidentally fir 
the same purpose as Ihe other-^-yix., that the properties paid a hi^ nte of iiile- 
rest, and tiie differenee between the sates of interest cuirent in this eonntrr 
and the higher rates of interest current there going to reduce these deficits i 
£1S0,000 and £200,000. (Q.) Thero were two objects, bat the principel one was 
to recoup deficits f (A.) That was the principal object in rc^prd to one of tiis 
properties certainly. But as rra^ards the -other, it was to provide proper mauM- 
ment (Q.) Then, as rmrds the price of the land, how was the pnee paidnr 
the first lot of land under the anangement of August 1676 ? (A.) Fartiy tor 
money and portly by my promissory note. (Q. ) How much did the bank pay I (a) 
I forget ; I could not tell without referring to the accounts I had. In tiie incen- 
tion of the transnetion I paid, I think, £80,000 or £iO,000 ; and suhsequeat^l 
haye beeni oonyertiog leasehold property into frediold p rope r t y — ^part of it-SHB 
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Iflttfiliold ; and I hney the advaaceB altoMther mvai amoimt to alMmt £II0i»OOO 
or£UO»000. (Q.) Weie these moneys paid out by yoa for the bank t (A.) Ger- 
^ tainly. (Q.) And you sot the money m>m the bank I (A.) I got credit from Uie 
baoL which I conyertea into money. ^Q.) The adyancea that yon made wore 
simply as agent for the bank? (A.) Yea. (Q.) How was the rest proyidedf 
(JL) The rest was provided by my promissory notes. (Q.) These being granted 
for the bank, and for which they were liable T (A.) I beUeved so ; but the liqui- 
dators say no. (A laujo^) (Q.) Did yon in any way throughout tlie whole pro- 
ceeding act for yourselj^ or did you act entirely as agent for the bank f (A.) The 
directors intended, and I intenaed, that I should act aa agent for the bsnk. 

The Lord Justioa-Cls&k — ^There seems to be a question about that now, doca 
there t (A.) The question has been raised by the liquidators as to the purchases 
from the New Zealand (Q.) But that was the character in which you under- 
stood you acted t (A.) CertauUy. 

The SoLiciTOB-GsNERAL — How were you to be remunerated for what you did! 
(A.) I was to charge a reasonable commission. (Q.) Which was I (A.) Dtepcudiug 
on circumstances. (Q.) Was it neyer settled ? (A.) Never settled. (Q.) Had 
YOU any interest in it except the commission ? (A.) None whatever. I hoped to 
have, but I never had. (Q.) How much were you in advance upon acceptances 
or promissory notes? (A.) For account of those properties, I thmk at the pro- 
sent moment about £80.000 or £90,000. (Q^) Now, look at No. 218, which ia a 
letter written ou the 14th August 1876, and aodxeased by you to Mr R. Stronach. 
You there )»y — 

''Dear Sir, — It seems right that securitiea should be specially held by the 
bank as a ba^ for any drafta by my firm in substitution for others, and I suggest 
that you place to a special account such securities as are required fairly to cover 
the drafts about to be substituted, or to obtain any others for a like purpose. 

" I should say that, personally, I am oontent without this, but I will require 
to explain the transaction to partners, and then must justify it by explaining now 
the bank is covered by securities. — I am, fiuthftilly yours, 

"W. GjbEN Walkml" 
(Q.) Explain in your own words the purpose of that letter f (A.) That letter 
relates to a totally different transaction m>m what you have been speaking of ; 
but it has some reiercnoe to the same transaction also. Mr John Hunter hmi at 
that time the mana^ment of the liquidation of J. Nicol Fleming's account. 
That account, I was informed by Mr Hunter, showed an uncovered deficit — on* 
covered excepting by goodwill, and, I think, a. policy of insunnce to the extent 
of £200,000. At the same time, Mr Nicol Fleixiing's name had been to some 
extent discredited, and Mr Hunter suggested that it woold be very desirable if my 
firm's name could be substituted a»^rawers of drafts upon the bank in substitu- 
tion of £100,000 of Nicol Fleming'a I agreed to the arrangement con- 
ditionally upon securities being plaoBd to cover these drafts, for which I was 
becoxninff responsible, and an armngement was made by which £100',000 of 
Btock which Wonged to Mr Morton, but over which the bank held security, 
should be placed aa a 'special security against those drafts when put in ciieula- 
tion. (Q.) How much did yon agree to allow your name to be used for! 
(A.) £100,000. (Q.) And were drafts by jrour partner, Mr Brown, who was then 
in Glasgow, signed I (A.} My partner signea the blank drafts, and left them 
-with the manager to be nlled up in terms of that arrangement, and used as he 
'wanted. (Q.) Was anybody present when the drafts were signed blank and left 
with the manager, except tne manager and you? (A.) I cannot tell you; but I 
w'as present when the manager and Mr Potter looked over the drafts. (Q.) Now, 
wero these drafts of your nrm used for that purpose I (A.) I undemtand they 
were subsequently. I did understand they were ; but I have been shown a 
minute in w^hich, instead of being used to reduce Nicol Fleming's ttecannt, thev 
weie used in substitutioa o£ another account. Bat it 19 quite imnAtedali it diil 
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not male very miich diffcranoe. I consider thej bed a perfect right to nsB ^en 
as they pleased. (Q.) As a matter of fact, were they used for the pniposeof 
retiring bank's acceptances to Holmes» White, ft Co. t (A.) I know nothing more . 
than that Mr Brown has shown me the minnte jon are now reading. (Q.) New, 
there is a minute of the board of directors with regard to " an applicatioxi hj 
John Innes Wright fc Ca of 24th Ancnst 1876, for a marginal credit of 
£100,000, to be drawn by Glen Walker k Co., of Melboome, against shipments of 
wool and other produce." Can yon tell me anything abont that? OL) I 
arranged with Mr Scott, of Innes Wright fc Co., that he should procure forny 
firm credits to be used in the ordinarr course of business for granting adTapeei 
upon wool or other produoe, and sending them to this country. He obtained 
from the bank £100,000 of this credit, and he sent them to my firm. That wai 
idl. (Q.) How did that arrangement come to be proposed f (A.) I don't knov. 
(Q.) Had it anything to do with improving the ousiness of John Innes Wright 
and Co.'s position with the bankt (A.) I did not know at the time that it was 
so. I believed Innes Wright fc Co. to be a sound and solvent concern. (Q.) 
Was that arranffement acted upon? (A.) It was partly acted upon and paitlj 
not I found that the credits were no use, and I required some money Ivr tw 
purpose of the bank in connection with the land which I had orders to buy, so I 
used a portion of the credits for that purpose, and I sent the bulk of them home. 
I used. I think, about £7000 in sending home produce, but I could draw from 
the colony on my own credit quite as well as by using the bank. (Q.) Shown 
800 of process, and asked to identify the blank bank-drafts, signed hv Glen 
Walker s Company. (A.) These are the signatures of my partner, Mr Brown. 
(Q.) Are these part of the bills left blank at that time? (A.) That I cannot 
swear to. They are similar, and the arrangement was that if Mr Stronach wanted 
more ho was to send for them. 

Cross-examined by Mr Balfour — (Q.) You have been a good deal in Australia! 
(A.) I have been. (Q.) And are pretty familiar with the|colony, its proqiect^ 
and its trade f (A.) I am. (Q.) As rar back as twenty yean ago you were agent for 
Mr Potter's firm in Australia t (A.) I was. (Q.) Potter, Wilson, & Co. trade 
with Australia as merchants, and aJao as commission agents f (A.) They are 
abont the largest firm connected with Australia. (Q.) And have lon^ been, I 
presume? (A.) Yes. (Q.) Also as shipownent (A.) They were in t£ose days 
very huge shipowners. (Q.) They had intimate relations with Australia and inti- 
mate knowledge of it? (A.) Yes. (Q.) And also with New ZeakndT (A.) 
Certainly. (Q. ) Thev traded also with New Zealand in the like capacity T (A.) 
Certainly. (Q.) Had yon also knowledge of New Zealand? (A.) I have been n 
New Zealand, but I have not been over the properties in which Mr Potter ia In* 
terested ; but I made minute inquiries about them. (Q.) Having been in Aus- 
tralia, you were familiar with New Zealand and its prospects ? (A. ; I am. (Q.) 
Yon mentioned that you had a meeting with Mr Potter, Mr Morton, and Mr 
Alexander Stronach al!out Smith, Fleming, k Company's debt, and the propMil 
that you should join them. On the occasion of these meetings, was the business «f 
Smith, Fleming, k Co. , spoken of as one of £|reat value ? ( A.) Undoubtedly. (Q.) Qf 
great earning power ? (A.) Undoubtedly it was. (Q.) What was the annual <iDa 
that was named as their profits ? (A.) Their mere commissions were talked cCai 
£100, 000 a year. (Q. ) That is the safest of all kinds of business F (A. ) Undoubtedly. 
<Q.) Was it evident to you that Mr Potter, Mr Morton, and Mr Stronach bellsnd 
that ? (A. ) Certainly. (Q. ) And regarded that as a business of great value. (A.) T«k 
When the arrangement with me fell through, Mr Potter intended to put his oca 
son into it? (Q.) John Potter? (A.) I presume so. (Q.) It was desired at thrt 
time to purge the business of Smith, Fleming, & Co. of financing, and Todaei 
them to the safe business ? (A.) It was intended to purge the business of eveij^ 
thing ezoept commission. (Q.) It was evidentiy the desire of those gentl 
to aocompluh that ? (A.) Yes. (Q.) If that was aooomplishtd, did they a] 
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to beaatiafied that it would be fpreatlj for the advEntiM of the bank f (A.) I 
think BO. (Q.) Yon mentioned that it appeared from the statement shown you 
tliat Smith, Fleming, k Ca were a good deal in debt Did you understand their 
debt to the bank was covered by securitiea, or was that not gone into ? (A.) The 
question of their debt to the bank nerer arose. (Q.) It was their total debt T 
(A) It was their deficit (Q.) That was spoken of in connection with you ? (A.) 
Ko; that was certainly not spoken of at the meeting with Mr Potter in the bank, 
bat I had been with Mr Btronach in London, and we had gone narrowly into 
these questions. Snbsequently this meeting took place, and it was assumed that I 
knew erery thing. (Q.) Then, Mr Walker, the question of the deficit was not 

fsne into with Potter and yon, bat had been gone into with you, apart from 
otter, with Mr Alexander Stronach f (A.) I believe that is the fact (Q.) Now, 
although the deficit that was spoken of by Alexander Stronach and you was con- 
aideiabJe, was it such as a very lucratiTe buafness like that might have been expected 
to wipe off in a short time t (A.) Certainly. The business was paying £100,000 
a-year from commissions, and £160,000 would soon hare been wiped off. John 
Fleming has stated to me within the last month, that during his last year his 
conmussion account came to £50,000 on his foreign business alone. (Q.) There- 
fore, I suppose, Jim were not surprised that Mr ^tter was willing to put his own 
son into a good thing like that t (A. ) There is no doubt Potter was perfectly 
sincere in lusbeliei that it was a nrst-dass business. (Q.) Is Mr Morton a 
ffentleman who is well acquainted with the Australian and New Zealand colonies f 
X^) He has had Terr old relations with these colonies, but I do not think he has 
erer been in the colonies. (Q.) But in your knowledge, has he had for a long 
time intimate commercial rdations with tiiese colonies I (A.) Undoubtedly he 
baa. (Q.) And sre yon aware frtmi your communications with him that he 
placed a very high value upon the Umd in these colonies and it^ prospects? 
(A.) I know tbM perfectly welL He is very sanguine, and alwavs spoke in 
tibe most enthusiastic terms of those properties. (Q.) As if he believed it? 
(A.) As if he believed it, certainly. I believe he does believe it (Q.) 
Do yon believe it too? (A.) Yes. (Q.) About these shares that Morton 
held, von used the expression "watering the stCNck of the two companies." 
Was that done on the occasion of the amalgamation of two companies which 
had formerly been separate f , (k.) That is so. (Q.) And when these two 
companies were amalgamated, was the stock of the respective companies put at n 
par value, which was then believed to be its true vahie? (A.) I believit that was 
the intention. (Cij And that is what you used the phraae "watering" in 
respect to f (A.) Tne valuation was ve^y much below what thev were worth, and 
they were put at a sum more nearly their correct value. (Q.) And was that a fit 
and proper thing to be done when a reorganisation was taking place of the two 
companies ! (A.) Yes. (Q.) Has subsequent experience pmvea that the vaIua- 
tions then made were not too high, but were fair T (A.) I can only answer that 
question by saying that any valuation of colonial projj^rt^ at the present moment 
woold probably not exceed one-half or two-thirds of its intrinsic value. (Q.) So 
tliat these have a greatMeal of value in them f (A.) This property has recently 
been valued at more than its watered value. (Q.) Snhsequent experience then 
has proved that the valneawere not too high which were placed upon them at the 
tinac ? (A.) Certainly not (Q.) Yon were asked about a letter of 14tli Angiv^t 
1876, which was the result of the conversation yon detaUed. Yon helic^e, Mr 
liValker, that the proposal mooted in that letter was a judicious one? (A.) 1 
"believe that if you can get over the difficulty, or if it was det4fi7nin«Hl fn gi't 
over the difficulty of the bank adopting an expedient that was not 
|>aiikiiig business, no better expediejit cnnld be devised. (Q.) W««* that the 
kind of thing that a prudent man managing his own nffairs, and wishing 
•to do tiie best for himself, wonid naturally have gone into? (A.) A pradent 
man, certainly. (Q.) Now, you said, I think also, with respect to the selling of 
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the piopeity iato the haiidfl of the hank, that there had hmi an 
manager in chaige, and that with the view of unflfaippinff hhn and patUiip a 
right man in hie place, the next step waa taken? (A.) The bank at that time 
wanted to increase this kind of inirestmant Thej tfaoiuht ther had not got 
enough, and I recommended them not to edl these pfopeitiee which the company 
intoided to sell, but to buy &om the eompany instead of allowing the company to 
seU them. I told them there ware no better propertiea in Austrslia than tSiia 
(Q.) When Tou gave them that advice^ou believed it to be sound? (A.) Iknw 
itistme. (Q.) And if you had been acting in your own interest, would yenhaie 
done the diing that the bank did f (A.) Most certainly. (Q.) Waa that tile 
best way to get the most value out of their seenrities t (A.) Hoet oerlainh, 
always ftgginnfn^g that they were jvepaied to spend money upon them. (Q.) To 
lay out a sum on present enenditure aaameana of getting the meet Ofst of thsn: 
and was it with that view that the oredits which vou have deseribed were raised 
and operated on I (JL) A part of the cDsdits whicn I have spoken of, representiBff 
£130,000 or £140,000, have been spent ma these peopertiea. (Q.) Whidi are stifl 
held by the bank? (A.) They ou^t to be. (QT) With reepeot to the nait 
arrangement that was gone into under the letter of 14th Ai^^ut 1876» did it 
appear to you also that that was a thing which a wudent man immaglng his own 
atfaics would have done for his own advantage t x ou suggested it Yo« say, ** I 
suggest that you place to a si»ecial acooimt such securities t" (A.) It was 
prudent for me to get the securities evidently. I think it was a mtident thhy 
for the bank to have done so, seeing they had finances committed. I tfasfik it 
was prudent to csny on under a name not discredited, rather than under a name 
that was discredited. (Q.) Did it come to this, that Nieol Fleming's name havii^ 
sunk in credit, it was bought better to get them transiiarred and worksd m > 
better name? (A.) Yes. 

Cross-examined by Mr Outhriii Smith — (Q.) Was the credit of iBlOOyOOl 
which was asked for on your behalf by Mr Scott your first connection wiUk Wrigltil 
and Co? (A.) I think it was. (Q.) Was that the only credit which yon gotw 
yourself from the bank? (A.) I sot one of £20,000. (Q.) Tou say thai part 
of that £100,000 was not used ? QA.) I sent it back. (Q.) How much was osal 
altogether? (A.) Well, it is very difiicnlt to speak accurately from memoiy. I 
did not expect to be asked such a question. (Q.) Was there £27,000 ? (A.) I 
think, if my memory is correct, I sent back about £43,000. (Q.) That left 
£57,000 to be used in Australia? (A.) Yea (Q.) Can you tell me, accoidingte 
your recollection, how that was emploved ? (A.) My reooUection is that £25^000 
and £17,000 were used on account of the bank. I am talking, of course, from me- 
mory. (QO About £7000 or £8000 was sent home in produce. Does that accouBt 
for It? (A.) No. I believe other £3000 was advanced upon wooL (Q.) Tiks 
the £17,000 which was used for the bank ; was that used in acquiring land for tte 
bank ? (A.) It was expended upon purchasing land, on making improvenienta en 
the bank's land. (Q.) Therefore, of that the bank got the benefit theonselTee? (A.) 
Altogether. (Q.) Now, the £25,000; how was that employed? (A.) It was nasi 
in the same way for keeping up the bank's properties. (Q.) Then, wove tiMie 
sums employed also in a wocd lien ? (A.) I have said there was £10,000. Then 
was practically £35,000, but £25,000 of that was for the bank. (Q.) If tti 
bank, then, debited Innes Wright k Co. with anvthins of that wool lien, l^iat 
would be an error on the bank's part ? (A.) No doubt it would be. (Q.) A«a 
there >vas £7000 sent home in pnxiuce ? (A.) So &r as I am aware. (Q.) TIhb 
the result of it all is this, that if that £7000 of shipment of produce waa ae- 
couuted for, the whole of these advances have been accounted for to the hank. 
They got valuo for it ? (A.) That I cannot tell you. I cannot answer that mm- 
tion. The arrangement was that I did not get these credits from them ; l got 
tlieso credits from Innes Wright & Co., and Innes Wright A Go. inBtmeted 
mo to send produce to Innes Wright & Co. I did so. How they have 
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to the tiftnk I don't know. (Q.) Well, then, £7000 was mt In pTodnce. If that 
trere acoonntod for, all the rest would he accounted fbr ? (A.) No, for I sent homo 
nrodaoe lepresenting £85,000. (Q.) "Which had heen spent on a wool lien ? (A.) 
Ves. I heiieve the wool lien tamed ont deficient. (Q.) There woa a loss npon 
it? (A.) There was not a loss exactly. The way it tnmed oat was tnis. 
£25,000 was invested in a property of a wool lien belon^ng to the bank. After 
this had been done, there was a yery severe dronght m Australia, and a laige 
number of sheep perished from the £x>nght. During that time ten million aheep 
died. 50,000 of these sheep belonged to the bank ; and the wool which ought to 
have been shorn from these sheep did not co>me forward, and oonsequently 
Innes Wright & Co. did not get all the wool which the wool lien represented 
(QO That was the bank's wool f (A.) That was the bank's wooL 

Cross-examined by the Dkak ofrACUVtY — (Q.) When was the proposal that 

you should become a partner with Morton made? (A.) It was made about the 

time that Mr Robert Stronach became manager. (Q.) Before he became nianager t 

(A) I have been trying to recollect, and I think it must have been before. It 

was within a fortnight either before or after. (Q.) Did you find that Mr Robert 

Strottach was very reluctant to take the office of manager ? (A.) He was very 

reluctant (Q.) You said something about a promissory note to reduce Morton s 

debt by £400,000 ? (A.) Morton told me that it had been very diflleult to get 

Mr Stronach to accept the position, and that one of his reasons was that Morton's 

account was so very laige, and because he had not the securities in proper order ; 

and Morton, towards inducing him to accept the position, promised that he would 

^uce his account by £400,000, and put in securities which he had elsewhere 

with the bank, so that Ms account should be fUUy covered. (Q.) It was after 

getting that ofkt that Stronaeh accepted the office f (A.) Undoubtedly so. (Q.) 

I am goine to refer you now to the letter written by Mr Stronach to the directors 

on the 27m Decemlxsr 1875. (A.) I know that letter quite welL (Q.) You know 

fhat Mj Stronach sent that letter to the directors ? (A.) I was shown by Mr 

Stronach a draft of a letter something like it; and he subsequently told me that 

he had sent that letter to the board in a somewhat modified lorm from what I tkad 

aeen it (Q.) Can you tell me wherein tiiat draft differs from the terms of thi 

letter which is here printed f 

' Mr BALF0T7S — ^Don't answer that question just now. 

The Dkan oip Faculty — You can nave no objection to that question. Surely 
f am entitled to know the terms of the draft letter which was written f 

The IrORD JusticC'Cle&k — I think the general statement that it Wa* expressed 
more 'strongly than the other would be suincient, would it not ? 

The Dban or FAouLTY->In the first place, I want to know if this letter, wldcK 
you say was a draft letter, was copied out and sent in ito original shape and its 
originu terms to the directors f (A.) I was not present at the ooard. I can only 
srpeak as to what I saw. The draft letter which I saw oontained tiie naines of 

Jtforton-: 

The Lord Jtrmos-CuEBX^Fo, no ; dim't tell us what the draft oontained f 
The Deak of Facultt — (Q.) Do you know what Stronach did with tha 
Mwnal letter? 

fir BALroirR--Of your own knowledge f (A.) I was not jvesent at the board. 
The Dean of Facvltt— What did he do with it, in so ftx as you know? <A.) 

]9e informed me he intended 

Mr Balfottr — Kever mind what he intended. 

The Deak of FACiTLTr— I am surely entitied, my Lord, to get at what 
Btronach said. His mouth is shut (Q.) What did he say he intended te do 
with that letter? (A.) To place it before the board, fle said he would not 
ftccept the position of manager unless the lipard relieved him of the responsibility 
9f these accounts. (Q.) Dia he mention what the aecounte were? (A.) Morton 
^'FleAiing. 

K 
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• Mr Balfoua-— I mtufc tsk a raliiig on this matter, my Locd. Wliai b-As 
abject of these questions t If it is intended to exculpate Mr Str<Hiacii, it vonld 
be simply his own statement, and would be thoroughly inadmissible ; and if it is 
intended to inculpate the directors, it is ^brfectly settled, that the statement of 
one accused, either in declaration or in an^ other way, when the other aocosed is 
not then present, is not evidence against mm. 

The Dban of Faoultt — I mean to proye the conditions on which Mr Strooscli 
accepted this office, and the assurances he got from his masters, the directois. 
That is what I intend to prove. X intend to prove what took place with lefera&ce 
to this draft. 

The LoBD Ju8TiOB-GLSRK--Are yon only going to prove that by Mr Stronach'i 
own statement ? 

The Dban of Faoultt— I am going to prove, in the first place, that he wrota 
this first edition of the letter, and that it was sent to the directors; and I am 
going to prove, itirther, how that first letter was withdrawn and thia modified ooe 
lubstituted for it 

The LoBD JusnoB-OLSBX-— You can hardly prove that by the statement of Jlr 
Stronach. 

The Dean of Faottltt— Why not, my Lord t Here is a witness of what Mr 
Stronach meant by writing that first letter. Here is a witness of what he sud 
he intended to do with it. Here is a witness who saw him go away with that 
paper in his hand. Well, then, the rest you mav infer. 

The LoBD Justice-Clebk — ^You may infer it, but you can hardly prove what 
the directors said to Stronach. 

The DsAK OF Faculty — I am not going to infer one word the direeton said 
Luther tlum this, that Stronach came hack with the first edition of the letter, and 
that this second one was put in its place ; and I mean to prove what was tiis 
cause of such a substitution. 

Mr Balfour— I submit, my Lord, that what the learned Dean propoaes k 
plainly inadmissible, unless, in the first place, he proves by a competent wilneB 
—that is, by the evidence of some person who knows of his own knowledge— 4hat 
that draft went before the directors. He must properly and plainly here begin bv 
proving that the draft went before the directors, and then. havin£[ fixed tfaem wia 
knowledge, it might be competent and proper to read what is in it Bat fint tp 
prove what was in it, and then, by an entirely inadmissible impression prodmosd, 
to prove that it ever wmt before the directors, would be most inoompetant sed 
nnlsir to men whose mouths are shut just as Mr Stronach's is. 

The Dkak of Faoultt— There were no persons in that room axoept the goi- 
tleanen at this bar, I cannot tell what took place there. I go with thia kittet to 
the door, and there I leave it, because I cannot enter the room. The joxy nay 
infer what took place from what followed, and what followed was that the fint 
•dition was brought back, and a second edition prepared ; and the reason aaaSpwd 
for the preparation of the second edition was told to this witness. 

Lord Obaiobill— You had better bc^by proving what became of tliie vUdi 
U called the scrolL 

The Dean of Faoultt— (Q.) Mr Stronach wrote a draft of a letter— not tiua cbi 
-Hlid he t (A.) He wrote a draft of a letter, and he wrotea letter otherthea Aa 
onei (Q.) That is to say, he copied over the draft that he had made, and tamed is 
into a letter ! (A.) Yes ; something of that kind. (Q.) Had that letter rrfecenoe 
to the conditions on which he was to accept the office of manager ? (A.) Oertaady; 
onwhich ha was willing to accept it (QO y^ore you at the prepaxmtioa of dait 
letter? (A.) I was not present when the draft was written, out I was pftirnt 
when the letter was written, and I saw the letter. (Q.) What became of thst 
letter t 

Lord Cbaiobill— Was this in the bank ? (A.) Ko ; it was not 

The Dean of Faoultt— Where was it! (A.) It was in his own 
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Betook ihe lettev to the Uaki I rappoie, (Q.) Wliat did he do with it ; yoQ 
wen peaent when he wrote it : did he put it in his pocket and leare the houfle 
with it then ? (A.) I believe he did. I did not see him actually put it in his 
pocketf but he certainly took it to the bank with him. (Q.) He carried it away 
with him, and he was going to the bank ; is it not so f (A.) Something like 
that (Q.) Did yon ever see that letter again ? (A) Yes, I did. I saw it xn his 
hoiuethatniffht (Q.) What was done with that letter? (A.) That I don'^ 
know. (Q.) Was it destroyed in your presence ? (A.) That I don't know. (Q.) 
Did he tell yota what he hsa done with the letter when he took it away and went 
to the bank! 

Hr Balfoub here again objected to the line of examination ; and after some 
remarks from the Lord Jnstioe-Clerk — 

The Dban of Faoultt proceeded— (Q.) Well, he brought it back that night to 
his house? 
Uad Craxobill— That is to say, the witness saw it ? 

The DSA.N OF Faottltt— (Q. ) Yes, he brought it back that night, and the witness 
aaw it. (A.) That is so. (Q.) Well, now, was this second letter written then ? 
(A.) No, it was not (Q.) When was this second letter written ? (A.) That I 
cannot teU. (Q*) Were^rou present at the writing of it? (A.) Ko, I was not 
(Q.) Did you asust him in the preparation of it ? (A.) No, I did not — ^not this 
wcond letter. (Q.) Is this second letter in terms more modified than the first ? 
Kr Baxjtour objected to the qnestion. 

Cross-examination resumed — (Q.) Did yon transact a good deal of business of 
various kinds at this bank before you went to Australia ? (A.) Not a great deal 
of business, bnt some. I had relations with the bank, but not of a large charac- 
ter. . CQ*) Did you transact businesa on any occasion with the directors without 
the supervision of Mr Stronach at all, before you went to Australia ? (A.) Before 
I went to Australia? <Q.) Yes? (A.) The only business connected with these 
matters with whioh I had any relations with the bank before I went to Australia 
was the business that I have already testified to. (Q.) Indeed ; did you come in 
eontact direotly with the directors ? (A.) I came in contact with Mr Potter, I 
think, only. There are one or two of the minutes which refer to that time, from 
which it would anpear that a committee of the board had made various arrange- 
ments with me, I think these minutes are all nonsense. There were no such 
irtjgotiatioins. (Sensation in Court) (Q.) Who were the directors named in the 
Btiante ? (A.) Mr Taylor; Mr Stewart, Mr Potter were represented as a committee. 
(Q. ) Can vou give me the date of it ? (A. ) It was in 1876, and refers to the directors 
foving themaelves into a committee to arrange with me as to buying properties in 
AnsMia in 1876. (Q. ) Shown minute of the directors meeting of 19th October, 1876, 
as follows: — In connection with the resolution come to at the meeting of 17tii August 
last, Messrs Potter, Stewart, and Taylor handed in their report, dated I7th 
October 1879, which was read and approved, and is as follows : — " The terms of 
the minute of the board of directors, of date 17th August 1876, appointing us to 
anange with Mr Walker in regard to the aoquintion of certain pwtoral propertiea 
in Australia, we have to report that we then authorised an mvestmant to the 
T^lne of £120,000 to £130,000, and have granted letters of credit in favour of Messrs 
Olen Walker k Co., Melbourne, for £45,000 for the first payment, the balance 
to be financed by them, and the property acquired to be held in trust by Messrs 
Borron & Company, and by them registered in such names as the bank may in* 
atmet " (Q.) What is wrong with that report ? (A.) I say it is untrue. I never, 
to the best of my belief, met either Mr Taylor or Mr Stewart on that subject 
There are other minutes with which I am connected that are untrue, or, at all 
events, misleading. (Q.) But I suppose it is quite true that you were authorised 
to invest to the value of £120,000 to £180,000, as stated in tins report ? (A.) But 
not hy Messrs Stewart and Taylor. I received instructions to buy this mroperty, 
a|fc«r iP9S n^ti«tion with John Hunter. John Hivit^ ana Mr JPptter h 
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Uet (Q.) You may hare aeen Mr Stewart and Mr Taylor? (A.) I don't tluift 
that I evdr met theae gentlemen. (Q.) Aboat Mr Stronach, was he a man of a 
yielding dispoeition, and one that would be easily inflaeneed by men of more de- 
cided character andjKMltive views? {A.) He is the most credulona and facile 
man I ever met in my life. (Q.) Did he seem anxious to do the liest ha conld for 
the interests of the bank ? (A.) Undoubtedly. (Q.) You knew whether the eoa- 
dition of some of these accounts was a source of amiotion and misery to hinL (A.) 
There cannot be a doubt about it When he became mana^, I think he ex- 
pected that they would all come right (Q.) After he got the promise of the myi 
mg off by Morton of £400,000, he befievod all wonid come i^htf (A.) Yea. 
(Q.) Do you know that Smithy Fleming, & Co.'e account had lieen put npon a 
somewhat distinct footing in the month of August 187^? (A.) I knew nothing 
of Smith. Fleming, A Co.'s account, until I returned from Australia in AugoS 
1877. (QO But you were asked to become a partner of Smith, Fleming', A Odw ? 
(A.) That was in 1S73. (Q.) Oh, then, you don't know about their account ill 
1875 ? (A.) I always was led to believe that the account was keeping all ri^t 
I was in Australia, however, until Angujst 1877. 

Mr Balfour (addressing the Court with referenoe to the matter brought in \y 
the Dean of Faculty)— I should like, in regard to the flmt letter or dntft, that ifr 
Walker should distinguish exactly what he saw from what was said to him, and 
hia inferences about it ; also when and where he saw it last— whether it was hi his 
house or at the bank ? 

Lord MtntB — ^The witness said he saw him out it in his pocket 

Witness — ^My firm conviction is that he hsn ii te his hand. 

Mr BALVouRr-The last plaoe you saw it was in his house I (A.) Tes ; I w 
not in the bank. 

Re-examined bv the SoLioiroB-GBKEitia/— ^Q.) I think you said, Mr Walker, 
that you saw the letter which was laid before the direotors about a year and a-hall 
afterwards? (A.) No; I saw a copy of it (Q.) Where did you see it? (A.) Mr 
Stronaeh showed it to me in his own house. (Q.) Will you tall me the Bamaa <tf 
the direotors that you met in regard to the purchase of these Australian propaitMS? 
(A. } Since or before the purchase ? (Q. ) At any time ? (A.) Mr Potter beforo the 
purchase I believe I only met him before the puiehassi After the piu«hMe I 
think I met them all (Q. ) Let us be dearer ; after the purchase of them all do 
you mean? (A.) No ; I mean all the directors. (Q.) Did yon see anybody but 
Mr Potter before the purchase ? (A.) To the best of my belief, no. (<)«) Do you 
mean before the first purchase or all the purchases? (A.) I mean befinre the first 

Surchase. (Q. ) In regard to that minute of the 19th October 1876, which rq^orta a 
edsion by Messrs Taylor, Stewart, and Potter, you say yon had never met 
Thy lor or Stewart on the subject ? (A.) To the best of my belief, I never did. 
I was surprised to see it here, because 1 do not think I spokie to ih^ till I came 
over from AnsttuHa. (Q.) Did you meet any committee of the directors upoK the 
subject of the purchase of Australian property? (A.) Subsequent to the first now 
ChMe I met a committee-^vix., Mr Stewart, Mr Taylor, and, I think, Mr Sal* 
mond, if I remember aright. (Q.) Was it not Mr Inglis ? (A.) I bog pardon, it 
WAS Mr Inglis, and not Mr Stewart I saw Mr Stewart afterwards. (Q.) But the 
committee was Mr Taylor, Mr Salmond, and Mr Inglis? (A.) Yes. (Q.) Wef« 
there many meetings ? (A.) I met them two or three times. (Q.) You said you 
thought it was a prudent thing for a bank to do to make these pnrchaaea in 
Australia ? (A.) I did, considering all the circumstances. (Q.) Ah I thstt is what 
I wanted to know. Do yon consider it would be a prudent thing for a htaik to 
make such purchases except for the purpose of recouping deficit 1 (A.) I think 
exceptional difficulties require exceptional expedients. (Q.) That is not an answer 
to my question. Would it be prudent for a bank to make these pnrchaaes ex« 
€l!pl1onQ0apcMleitf (A.) There mi^t be other good xeasont (Q.) 0C» 
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hf iinll (A.) Or of otW kinds. (Q.) What kindi <MM»^ fin* ikt lA^otoof 
moBting a loss already made ? (A.) I mean banks that Doild railways might 
enter into such transactions as this. Scotch banks don't do it ; bat it is done. 

J<^ Hunter, Elmbank Crescent, Glasffow, examined by the Lokd Abtooa.tb, 
ssid—I am a merchant in Glasgow, of the firm of Bnehanan, Wilson, A Co. I 
dealt with the City Bank in 1858. I am {acquainted with tiio present niaBager» 
Hr Bobert Stronacb, as well as his predecessor, Alexander Stronach. (Q.) I thmk 
in course of time yon came to hold certain shares in the AoatndiaB Land Cou in 
tnistfor the aty Bank? (A.) Yes. (Q.) Will yon exj^Sn the origin of that 
transaction by which yon came into that position ? (A.) The i^arsa m mv own 
name or on tmst? (Q.) Whichever come first in point of time. (A.) The 
lirst in point of time are those in my own name. The shues held in trost were 
held by Potter, Wilson, ^ Co., James Morton, and rayselt (Q.) Then Hun was 
a guaranteed dividend secured when yon made tisem over to the Association f 
(A.) Yes. (Q. ) And I think so long as that guarantee existed tiio shares were held 
bv the three parties interested that you have named f (A.) Yes. (Q. ) In l^e namo 
of the three firms! (A.) In the names of the partners in tfao tikroe finnSL (Q.) 
But you mean these three partners held it on trust, repreeentiBg t^ the intensfc 
cf the three firms t (A.) Yes. (Q.) Then I think alter the expiry of the gnarw 
antee two of the firms took out tiieir interest, leuTing the interest of jwor firm 
Tested in the tlvee representatiTS trustees t (A.) No. Potter. Wilson, A Co. went 
oat, and my own firm ^ them into our own possession, while James Morton's 
still remained vested in the trustees. (Q.) I beliere you were ai^ed to ghre a 
letter stating that part of them were held for the City Bank! (A.) Yea. (Q.) 
I sappoee you knew that these were held to oover advancee I (A.) I had no 
knowledge of what they were held for. (Q.) What was the origin of your con- 
nection with Mr Potter T (A) I was connected with him in these ^ew Zealand and 
Australian matters, and beisides that I was connected with him in a coal oompeay. 
And ho was also one of the trustees in whom the shares wsro oi^mally 
vested for our joint behoof. (Q.) You had nothing to do with the ^'»»^^»q 
of his firm or Potter, Wilscm, ft Co. f (A.) No. (Q.) You, Ithink,atthereqn«l 
of the late Alexander Stronach, took over fift^ shsres of a Saw MiU CaD^ony, 
Bombay, on acoonnt of Smith, Fleming, ft Co f (A.) Yes. (Q.) What was the 
object of that ? (A.) Nothing was explained to me. I was merely asked to aUow 
them to be transferred to my name T (Q.) Were yoia in an^ other way conaeoted 
with James Kiool Fleming, or Smith, Fleming ft Go. 'a secoxitieB t (A.) I nerer had 
any connection with either of the flrma (Q.) Prior to November 1874 did the 
manager of the bank ever consult you, or did any bodv dee contnlt yon with 
leferenoe to the advances to Morton ft Co. ? (A.) Na CQ.) Was it Imown out* 
aide the bank that this firm had advances from the bank T (A.) I think it was. 
(Q.) I think in the end of 1874 Mr Alexander Stronach made an amlioation to 
yon in eonneeti6n with James Niool Flamingos affiun, whidi led to aetaon onyoar 
part Well, tell me what that was? (A.) Sometime in 1874 he aafced me if I 
would, in confidence, and as a fiiend, look into James Nicol Fkmiag'a affiHia, aa 
luB was not satisfied with the working of his aceoont in the bank. He did notaay 
to mo whether the account was bad or not I at last told him thai I had no 
Imowledge of an accountant's business, and I did not feel oonfidoit to give a • 
sidficient report, but that if Mr Fleming oonoumd, I had no olgectioa to oiTe him' 
my opinion. Mr Fleming invited me, and submitted one or two of his nslano^- 
sbeets to me^ The result was that I reported to Alexander Stronach that Mr* 
fleming was not doing a satisfactory business, and that I did not think it oonhL 
l>e satislttctor^. I recommended him to get rid of the account as socn aa possible. 
(Q. ) All the mf ormation that the manager gave ^ou was that the account was 
TKiisatisfactory f (A.) Yes. (Q.) And upon examination of his Oalcutte balance* 
Bbects, which he exhibited to you in Glasgow, you made that report t (A.) YesL 
QQ,) At what time was it that you made your report to Mr Alex. Stronach to the 



jrffeotiilut'MrFlniiinfl'itmflinenwasimsatisfa^ (A.) I eannol re mcanbar ^ lie' 
exact dato, but I think it most have been in the spmg of 1874| or eax^ 
in the snmmer. (Q.) From the examination of Mr Fleming's balanoo^eeti 
on that occasion, which, of coarse, yon assumed to be correct, did it appear that 
he had been promssin^ backwards T (A.) So far as I examined them, which wss 
for three years, tne affairs were going backwards. (Q.) That is to say, as he went 
forwards, he was always going backwards ? (Laughter.) (A.) The firm had made 
hMses for two years when I examined the accounts. (Q.) Were you aware at that 
time oi the amount of his indebtedness to the bank T (A.) I liad no knowledge 
whaterer of kis indebtedness I did not know that he owed anything (Q.) Yon 
had nothing to do but with the state of his business ? (A.) Yes. ^) Was Ur 
Flemittff a ooreetor at that time f (A.) Yes. (Q.) Did yon make a oommoiuea- 
iion to Mr Stronach as to the unsatisftkctory state of Mr Fleming^s balanoe-aheet? 
(A.) Yes. (Q.) Did you make a similar communication to Mr Fleming? (A.) 
Yea. (Q.) Did yon say anything to him about his position as a director t (A.) 
Yes. (Q.) At the time you had reported upon the state of his business in 1874 f 
(A.) Yes. (Q.) What did you say ? (A.) Itold him that I considered it was not 
oonaistent with the position of his affairs that he should continue a director of the 
bank. (Q.) What did Mr Fleming say? (A.) He did not view it as I did, and 
seemed rather disappointed. (Q.) Was your report to Alexander Stronaeh, advis- 
ing him to get rid of the connection, made reroally ? (A.) Yes ; made verbally. 




but he did not seem to Ibok upon the account to be as bad as I made it out to be. 
(Q. ) That is to say, that ho dia not seem to think that Nicol Fleming was in quite 
80 bad a state commercially as von reported f (A. ) Yes. (Q. ) Nothing more occurs 
to you apart from that? (A.) Nothing more. (Q.) I believe that about that 
time Mr Alexander Stronaeh was in failing heEdth? (A.) Yes. (Q.) And 
nbseqnently he resided chiefly at his house near Biggar, and did not attend the 
bank ? (A.J Yes. (Q.) You saw him there upon the subject of Nicol Fleming^s 
account t (A.) Yes. (Q.) What did you say to him then ? (A.) I merely con- 
firmed what I had said before. fQ.) Repeated it? (A.) Repeated it. (Q.) What 
did he say then f (A.) He said ne did not believe it was as bad as I represented 
it to be. <Q.) I said that I dealt only with the figures I got from himself or his 
clerk, and coidd not make it bettor than I represented it (Q.) Did' ho say 
whether he had seen the balance-sheet of Nicol Fleming ? (A.) He did not say. 
(Q.) Did he say anything more about Nicol Fleming^s account on that occasion I 
(A.) He said if he was better he was quite sure that he would make it better in a 
year or two. (Q.) Was that the last occasion on which you had any commcmiea- 
tton with him in rc^rd to the state of Nicol Fleming's account ? (A.) It was the 
last oceasbn on which he looked at the statement given to him. I saw him when 
he was rather seriously ill, when he repeated the same observation. (Q.) Did 
you give him details on that occasion. (A.) Not on the last occasion? (Q.) Yon 
ez^sined the grounds npon which you had come to your conclusions? (A1) Yea. 
(Q.) On that occasion tnat you referred to when he first made the obscHrvation» 
did yon speak to him about Morton's account? (A.) Yes. (Q.) What led yon 
to do so? (A.) Nothing except that Morton was a large creditor of the bank, 
and I asked him how it was working. (Q.) How did vou come to know 
tiiat it was a huge account? (A.) It was veiy geneitdly known in Glasgow 
that it was a laige acooimt (Q. ) How did it come to be kQown ? (A.) It was 
well known that he was discounting a large amount of City Bank bills. 
(Q.) Was that perfectly well known ? (A.) I think so. (Q.) Was Morton 
a great deal about the b:ink nt tlrnt time? (A.) Yes. (Q.) You asked about that 
account, and what was said? (A.) He said it was working all right On. that 
occasion he asked mo if I would speak to Morton, and endeavour to get some 
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addidtaal ieeoritjr for tiitai. I tsked him to write idxch a letter ts t conid read id 
Horton, and he did so. (Q.) Did Mr Alexander Stronach ceaae to take an active 
pert in Glasgow as manager of the bank for a considerable time before his death ? 
(A.) I believe so. (Q.) Who acted in room of the manager during that time? 
(A.) Mr Robert Stronach. (Q.) During that time and before Mr KoBert Stronach 
became manager himself, had you any conversation with him in rsgard to Nicol 
Fleminff^s aooonnt t (A.) I menly stated to him what I had stated to his brother. 
(Q.) Did yon state to him all that yoa had stated to his brother? (A.) I think I 
did. (Q.) Did you speak to him about hia continuance as a director? (A.) I 
don't quite remember whether I did or not (Q.) Just tnr to recollect when ^oa 
spoke about that to Alexander Stronach ? (A.) I spoke about it to Nicol Flemmg. 
(Q.) Did you not speak to Alexander Stronach? (A.) I don't remember when 
Alexander left the bank. (Q.) Whether it was Alexander or Robert Stronach, did 
he not take the same view as Nicol Fleming himself about his continuing a direc- 
tor? (A.) No; whichever of them it was I spoke to, they quite acquiesced in 
the view I took that he should not be a director. (Q.) Agraod that his podtion 
was inconsistent with his bein^ a director ? (A. ) Yea. 

I^rd CfiAiGHiLi/— Was this m 1874 or after ? (A.) I think In the end of 1874. 

The Lord Adyogatb — I believe you continued to press upon Mr Robert 
Stronath the state of Nicol Fleming's at&irs? (A.) Yes. (Q.) What was the 
result of that? (A.) I advised him, as I had done his brother, that the firm of 
Niool Fleming should be put into liquidation. His brother did not act upon it, 
but Robert acted upon it, and the fixm was put into liquidation in 1874. (Q.) 
Was it after he became manager that he agreed to act upon that ? (A.) I don't 
exactly know when he became manacer. (Q.) I thii^ Jas. Niool Fleming had a 
partner in Calcutta ? (A.) Yea. (Q.) That was the partnership which was liqui- 
dated? (A.) Yes. (Q.) I think he started himself as a new firm? (A.) He 
started along with another party a new firm. (Q.) When was that ? (A.) On the 
1st Janoary 1875. (Q.) Now, when it was resolved to liquidate, were you con« 
salted about realisation ? (A. ) From time to time I y/rta consulted as to realisa*' 
tbn. (Q.) And you became cognisant of what was done in it ? (A.) I never saiw 
Kicol Fleming's books. I merely gave adrice as to realisation when I was 
consulted. (Q.) A list of securities was furnished you, was it not? (A.) Yes* 
(Q.) And you gave instructions for realisation? (A.) Yes. (Q.) At what time 
was the realisation practically completed ? (A.) There were some assets in India, 
and it was a long time after the Ist January 1876 before they were realised. It 
must have been sometime in 1876 — towards the end of that year, I should think. 
(Q.) Or 1877 ? (A.) Or 1877. (Q.) There was an exception though, I think, to 
the realisation in the case of certain Australian lands ? (A.) Yes. So far as I am 
Siware, there are certain securities not realised yet (Q.) Was the liquidation 
satisfactory? You mean in regard to results? (Q.) Yes. (A.) No. (Q.) 
IHd it leEive a large iMlance unsecured? (A.^ Ye& (Q.) Were the timca 
Ind for realising any particular security, or now did it arise? (A.) I don't 
Imow that it was altoffether on account of the times. There were not very 
many securities to retdise. (Q.) Now, did yon communicate the informa- 
tion to any of the other directors of the bank, other than Mr Stronach, 
in regard to Fleming's liquidation? I mean upon either of these points 
— the state of his business which had led you to recommend liquidation, 
in regard to the fact of liquidation, or in regard to the unsatisfustory result of 
liquidation? (A.) I thixiK I must have communicated some information to Mr 
Potter ; and snbsequenUy it came to my knowledge that Mr Taylor and Mr 
Stewart knew about the account, though not to its full extent. (Q.) Nothing 
I^RSSsd in your presence which could suggest that they know the extent of the nn- 
flntisfactoriness ? (A.) Yes. (Q.) When was it that you came to know that Mr 
Stewart and Mr Taylor did know something about the fact of there being a limii* 
^tion. You say subsequently. I wont you to fix tho period a little moi-e ? (A. ) 
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It miut have boon in 1876. (Q.) Was it not in 1877, tdtet Hquiiktimt f Or vM 
it whilst liquidation was in progress I ( A. ) It was while it was in progren. (Q.) 
Kow, what was the extent of your commnuication with Hr Potter on tiie snbjeotT 
(A.) Simply that there was a large uncovered balanee. I don't know wlieth«r I 
told him the exact amount (Q. ) It was simply to the effect that there was a larjp 
uncovered balance on that account f (A.) Yes. (Q.) How did you come to give 
that information to Mr Potter ? Did you meet him casually, or npon the busiaen 
of the bank f (A.) I was in the habit of meeting him freq^uently in eonnectioa 
with business. (Q.) And it was oasoally mentioned on one of those occasions ! 
(iL) Yes, casually mentioned. 

Lord C&AiORiLi/— When was that t Was it dnring liquidation in 1876 1 (A.) 
I think it must haye been in 1875. 

Th6 LoBJD Advocatk — ^You became awaie of the acquisitioii of certain lands in 
New Zealaadf (A.) Yes. That was about two years ago. (Q.) Now, when that 
transaction was being carried through, or afber it, had you any ftirther communi- 
eation with the directors, or any of them, in regaid to the state of Nicol Fleming^s 
account? (A.) It was on that occasion that I understood Mr Tbylor and Mr 
Stewart to be aware of its state. (Q.) That was the occasion you pravioualy in* 
formal us of their general knowledge. (A.) Yes. (Q.) How did yoa come to 
meet them ; did you meet them on business at that time I (A.) No ; I was in- 
vited to meet them for the purpose of giving my opinion as to the value of Aus- 
tralian and New Zealand property. I was at that time, and had been previoiasly, 
a director of the New Zealana and Australian. Land Company (Limited), and was 
eonveraaat with that species of property. I was given to understand at that time 
that the bank had in contemplation to acquire lioids there. (Q.) Was it given 
yon to understand what purpose they had in view in buying land? (A.) I 
don't know that I ever heard them sav what purpose, but I understood it was for 
the purpose of makmg Nicol Flemingli aooonnt ngbt — to cover the deficiency ex* 
istinja^ (Q.) That is to say, by maianff up a profit <m Australian land, widch 
woauL cover any loss on his account? (A.) Yes. (Q.) Now, were you not given 
to understaaid b]r two of the direotom that it was for that purpose t (A.) I qotte 
understood that it was for that purpose. (Q. ) Now, who gave you to underaland 
that ? (A.) I do not know that it was ever in so many words stated that it was 



fin tiiat purpose ; but I considered thatthe tact of my looking into Niool Fkinin|f^ 
accoont— -(Q.) With whom had you communication about it chiefly I (X.) 
With Mr Stronach, Mr Potter, and Mr Stewart (Q. ) With whom chiefly ? (A.) 
I do not know that Utem was much difference. (Q.) With all four, theaf 
(A.) With all four. (Q.) Did ^u see them together or separately I 
(A.) Vtom time to time, at long intervals. We had very few meetii^ 
altogether. Those meetings took plaoe in the bank. (Q.) Had yoa not 
a meeting with Mr Graham at Potter, Wilson, ft Co.'s office T (A.) Tea 
Mr Oraham is a member of the firm of Qraham k Co., Poverty Bay, New 
Zealand. (Q.) Were you told how the bank was to work the invaatmeBt 
they proposed to make in New Zealand and Australia t (A.) I understand it was 
to be drawn in drafts of Graham A Co. fiom New Zealand to a certain eactent ; and 
Potter, Wilson, & Co. were to manage the rest of it. (Q.) Did any of the ^an> 
tors in those conversations vou had with them refer to the large returns expected 
from those investments f (A.) I do not remember whether they referred to that 
or not, but it was quite understood. (Q.) When you sa^ it was quite understood, 
do you mean to say that anybody said anjrthing about it, or that it was obvious 
from what they did say that they assumed tlutt to be the case t (A.) I mean 
tiiat I may have said to them that there would be a large return fifom Aastialia 
and New Zealand property purchases. (Q.) You wero asked to advise who^er 
there would be large returns f (A.) Yes. (Q.) And you said that if such property 
was pnrehssed, your opinion was that there would be f (A.) Yes. (Q.) Now, was 
a^ny nope or expectation expressed by the directors that those large remrns would 
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he infieieiit to ezfcingiiish Hicol Fleming's debt? (A.) Yea, tlmt ma tiated. 
(Q.) Was thftt hope ejmresMd or not expressed by one or other in presence of the 
whde gentlemen you have named ? (A.) I eannot remember whether it was or 
not in presence of the whole, bat I have no doabt it was mentioned. 

The LOBD Justioe-Olbek— By yoa or by them I (A.) I think it would be by 
me. 

TheIiO]a>Jir8Ti€ix-OiJBK^(Q.)D]dtheyalway8knowitt (A.) Yes. (Q.)Wlieii 

yon were discnssiiig this matter, would it have been i>lBin to any third party, a 

stranfler, who was there, that the purpose of making this investment was to wipe 

oat uat liability T (A.) I do not know if a stxai^ger had been present it would 

have oecorred to him. It was apparent to me how matters stood* (Q.) That 

ii from your advising tiie benk be£re and Mr Stronaoh ? (A. ) That is so. (Q, ) 

Did yoQ meet the (urectors along with Hr Graham in w l*Qttsr^s f (A.) Na 

(Q.) Had jou been preFiottslv consulted about other pastoiyd properties, as th^ 

are called in Australia f (A.) Yes. (Q.) Through whomweie they puz^hasedt 

(A.) They were purdutfod 4kroa^ Jtfr Glen Walker. I was consulted about 

that matter also. (Q.) Which, if any, of the directors and manager did you 

meet in repaid to that matter f (A. ) The same aa before, Mr Potter, Mr Stewart, 

and Mr Taylor, and the manager, Mr Bobert Stronach. (Q. } Had yoa any under- 

stonding as to the purpose for whieh these aociiusitions were made I (A.) I Quite 

understood that th^ were in connection with Niool Fleming's matters. <Q.) I 

believe you kneiw that th^ did make a purchase at that time I (A.) Yes. (Q.) 

I bdicTs you iiequenUy met Mr Glen Walker on the subject? (A.) Yes. (Q.) 

Who is entitled to the credit of the name " Edinburgh rastoral Association Y " 

(A.) I TeaUy don't know who originated that name. (Q.) What was the object 

in giving it that name, do you tmnk i (A.) I did not think anything of it at 

the time. (Q.) I tidnk in 1874 you were asked by Mr Alexander Stronaoh to go 

out to Bombay in connection with William Nicol & Go.'8 affairs? (A.) Yea 

(Q.) What was the object for which you were asked to go? (A.) He asked me 

to go out to look into William Kiool & Co.'8 matters, as the bank was interested 

in Smith, Flennng, A Go. There was nothing wron^, only that there wasgieat ex- 

trava^moe goinc on, and he wished me to put it nght I refused to go, and I 

hesrd no more about it. 

The LoBD JuancB-CLERK— Who made the offer? (A.) Mr Alexander 
Stronach. 

The LoKO-AoTOCATB— (Q. ) Do you recollect bein^ applied to in February 1876 by 

Mr R. Stronach in connection with some stock which ne wished to be held ill the 

name of third parties ? (A.) Yes. (Q.) In 1875? (A.) No, iu 1877. (Q.) Well. 

the date is not material — what was the proposal? (A.) Ha said he rahed to 

take in some stock, aad he would be obl^^ if I would put it in my name for a 

ahort time. I eonsented. There was a transfer sent to me, which I accepted. 

(Q.) Then, did you wait upon Mr Stronaoh about it afterwards? (A.) I waited 

upon him before the annual balance^ and requested to have my name taken out of 

the books, as I did not wish it to go forth to the public (Q.) That was before 

the aamual meeting in July 1877 ? (A.) Yes. (Q.) He a^;reed to do so f (A.) 

Yes. (Q.) I believe you examined the list of shareholders issued afterwards, ana 

your name was not there ? (A.) I examined the published list^ and my name 

-WBM not there amoncst the list of partners of the company. I did set examine 

the stock ledger of tiie bank. (Q.) Did you ever get notice after that to attend 

meetinga? (A.) No. (Q.) I believe you have discovered now that your name 

]iaa been on the stoekledger all along f (A.) Yes. (Q.) And is it so now I (A.) 

Yeai (Q.) Had vou any intention to become a shareholder of the bank then ? 

<A.) No. (Q.) Would you have become a sliareholder at that time? (A.) At 

-that time I could not have become a shareholder in any bank. <Q. ) Why ? (A.) 

Seoanse my lands were otherwise locked up. (Laughter.) (Q.) Would your 

Jcnowledge of Nicol Fleming's account have affected your intention ? (The qnes« 
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don Was o!)J6cted to, and was not pressed.) (Q.) Did yofa nad ths lwkii6e-JiMt 
ot 1878? (A.) I don't remember. (Q.) Has that stock of the Australian and 
17ew Eealand Land Co. ever been in the market f (A.) No ; I mean it lias not 
been quoted on the Stock Exchange. (Q.) Is the stock depreciated at present! 
(A.) I eannot say, beeanse there have been no sales. (Q.) 1 suppose you regard 
their intrinsic yalue as good as ever t (A) I do. (Q.) Is it an mvestment eaalj 
realised! (A) Do von mean the shares f (Q.) Yes, or the land? (A.) Tbe 
land is easily realisea. The shares are not so easily realised, because they are sot 
on the Stock Ezchanse. 

Cross-examined by Mr BAurouBr-(Q.)Do I undentand rightly that your «»> 
munieatlons with Alexander Stronsch about 1874 were as his priTats finisnd f (JL) 
Tes. (Q.) Oonsulting you as a prlTate Mend in regard to tiie matten you hafs 
«xplained f (A) Yes. (Q.^ You bad his confidence in regard to these mattsnl 
(A.) Yes; which I respected. (Q.) In regud to the accounts of Morton aod 
Kiool Fleming were you satisfied that Alexander Strooach belieyed that liortos'i 
account would come out all lifht f (A) He said so to me on more than one o» 
casion quite emphaticslly, ana that it gave hun no concern t (Q.) You beliend 
that f (A) I believed that the account was no cause of anxiety to him. (Q.) In 
regard to Nicol Fleming^s account you have given us some answers — ^you wUl cor- 
rect me if I am wrong-^tothe effect that l£c Stronach did not like some of the 
operations in which Kicol Fleming was engaged f (A) I adviMd him that the 
nature of Fleming's transactions were such tiiat I did not think the firm could be 
successful. (Q.) You communicated that view, which you arrived at by an ex- 
amination of the books, to Alexander Stronach f (A. ) Yea I arrived at it by sa 
examination of his balance-sheets. (Q.) You were still in these oommunicatioDS 
acting as the confidant of Alexander Stronach t (A.) Yes. ^QO I^id yon find 
that Nicol Fleming had a lucrative commission business ? (A) Yea. (Q.) And 
that if he had stopped speculative business^ and con&ied himself to the 
commission business, he might do welL He had a good commission 



nesst ^A) Yes. (Q.) You advised that Kiool Fleming should he pot ints 
liquidation, which I think was done at Robert Stronadi's instance in 1875? 
^A) Yea (QO ^^^ there a new firm constituted as part of that ansM- 
ment? (A.) There was. (Q.) To take up the commission business f (A.) Yei 
It was regarded as a good and sound bnsmess. (Q.) What was it worth a yesrT 
(A.) I made out that it was worth about £20,000, and the resnlt sf 
the first yearns operations seemed to confirm that. (Q.) Was it psit 
of ti&e arrangement un4er which liquidation was agreed to and the new nzm 
oonstituted^^iat a sum should be annually paid to the bank t (A) It was agreed 
that Nicol Fleming should give the whole of his profits fVom that new firm and 
the firm in Manchester towuds the payment of his debt to the bank. (Q.) And 
I think at the same time he insured his life for £100,000, snd assignod the 
policies f (A) I believe so, but I have no knowledge. (Q.) And made over 
additional shares in the New Zealand Company? (A) Yea <Q.) Kow, what 
was the amount which it was estimated, if that arran^ment had been fiuthfnQf 
carried out by James Nicol Fleming, would be paid annually to tfaa bank m 
reduction of the debt f (A) So fiir as I remember, I think it was expected that 
there would be sufficient to pay interest upon the balances, and that in 
of years the principal would be redeemed. (Q.) And have you any ] 
doubt that if Mr Nicol Fleming had kept clear of speculative business that 
would hare been realised ? (A) I think it would very likely have been xei 
but after the first year he did not keep dear of speculative business. (Q.) Hs 
went out to India, I believe, and went into some shipping transactions, and in 
consequence of his not having done what he promised, the expectations were mat 
realised ? (A) Yes. (Q.) You were asked m regard to the New Zealand Oo^^t 
shares. I think you have been in the Colonies and have yourself gone over tts 
ground belonging to the Company ? (A.) I have. (Q.) Vthen did you do thai? 
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(A.) In 1809 tnd 1870, botii fhd Australian and dieKefr Zealand land. (Q.) Toil 
yourself, I think, a large holder in that company ? (A. ) Yes. (Q. ) And Mr Potter is 
a large bolder also? (A.) Yes. (Q.^ And there are many other of the beat commcraal 
men and bankers in the conntir in it f (A.) There are, have been, and are atilL (Q,) 
Are yon still satisfied, from what yon have fonnd and from subsequent experianoe, 
that these shares have a yery laiige intrinsio Talue, and a very long prospeo- 
tiye Tslne? (A.) I think they have a good prospeotiye yalue. (Q.) From your 
commnnieations trith Mr Morton, did you fonn an opinion as to what he thovgfat 
of the prospects of these shares? (A.) He had a yery high opinion of Uiem. 
(Q.) And you belieye a perfectly honest opinion on his part — ^whether too ^^n^jninm 
may be a matter on wmeh people may <ulfer ? (A.) A peiiectly honest opinion. 
(Q.I I belieye he had a neat power of impressing his yiews npon others t LiL) He 
haa. (Q.) From your jbiowled||e of the yalue of land in the colonies, did yon 
think uat the purchases gone into would likely accomplish the ends which yon 
haye explained they were intended to achieyef <A.) The purehases of Glen 
Walker k Co. ? (Q.) Yes. (A.) Ifthought so, if kept for a few years. (Q.) The 
end which they were intended to aooomplish was the reduction or Nieol Flening's 
account t (A.) Yea. (Q. ) In point <x fact, has the yalue of these lands riaen ? 
(A.) I beKeye it has. (Q.) Kotwithstandin^ the pnyailing depreasioii all oyer 
the world! (A.) Yes. (Q.) Yon are acquainted with Mr Lewis Potter! (A.) 
Yes. (Q*) Hay^you known him long t (A.) For a great many yean ; for twenty 
at least (Q.) Were you and he fdlow-directors of the New Zealand Land 
Com^y? (A.) Yes. (Q.) Were you also partners or joint-adventurers inths 
Hkmilton Coal Company ? (A.) We were partners. (Q.) Have you had oocasion 
to see a good deal of Potter in business? (A.) Yes. (Q.) Would yon be good 
enough to tell us what opinion you haye formeid in regard to his business quali- 
ties f (A.) In what respect? (Q.J What kind of departments of a busmess 
has he made his own ? (A.) Aa mr as my experience goes, he would neysr 
go into details. He took a broad ylew of matters. Where he was per- 
pactly satisfied, he took for granted a great deaL (Q.) Haye you found that to 
be the case in the companies in which you haye becoi ooncemed with him ? <A.) 
Yes. (Q.) As regards ^neral experience and judgment? (A.) Yes. <Q.) But 
rather keeping <« detuls? (A.) Yes. (Q.) Is he a man who goes into books 
without any detaU at all ? (A.) No. (Q.) Is that the kind of thing which he 
leayes to tiie officials of the companies with which he is connected, as far as yoa 
haye seen? (A.) Yes. (Q.) Is he much of a bookkeeper at all? (A.) I don't 
think he is. (Q.) Haye you always found him honest, nprin^t, and hocoBirahls 
in hia dealings? (A.) Inyariably. (Q.) And is that tho repute ho haa always 
enjoyed ? (A.) As far as I know» it is. 

Cross-examined by the Dkan of Faodltt^How long haye yon known Botet 
Stronach? (A.) I haye known him nearly twenty years. (Q.) Befera his 
bfrother's illness, what j^sition did he hold in the bank? |A.) I am net Qjnte 
sore. I think he was joint-manager. (Q.) Not before his brother^s-illneas ? Was 
ho not a clerk in the bank ? (A.) I did not know him when ha was welatk in the 
iNUik. (Q.) Of what kind of disfKiiBition waa ho— a man of yielding dispQsitMii« 
that would giye up his own opinion to a person of mote decided yissva! (A.) 
[ think so ; to people of more decided views. (Q.) Was the gradation of. rank of 
;he officers in trie bank, manager, cashier, and then accountant ? (A.) I cannot 
I nswer that (Q. ) Robert Stronach held a subordinate position in the ban)L befbre 
lis brother's illness? (A.) Yes. (Q.) What he was you. don't know! (A.) I 
lon't know what he ^ta, 

Be-ezamined by the Lord Advocatis — I suppose you do not know when 
€t Kicol Fleming got the money to speculate with ? (A.) No, I don't know. 
Q.) But you knew that he did speculate nnprofitably? (A.) Yen (Q.) And 
ou think he ought not to have done it? (A.) Yes. (Q.) I ssppose you also 
hink be should not have got money to speculate with I (A.) xes. (Q») You 
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«idAJidh*daveitgooaod;imiiiMmbium (A.) Tes. (g.) He liad ablggood 

'bnshMSB, and a big^r bad business ? (A.) Undoubtedly ; but the bad one might 
be staiqped at any time. It was simply specnlation. (QO Bnt, in point of m^ 
it was not stopped? (A.) Na (Q.) Do you think there would have been ft 
reasonable prospect of malrfng a large profit by those Anstralian landa and sbara^ 
exoept by holding for some years to come — I mean from the date of the uitmI- 
ment I (A.) They would require to be held for some years to come. (Q.) Toft 
camiofc, in anj riew, reoard them as securities that were realisable immediaidTl 
^A.) Tkey might be reuised, of course, but not with a lai^ profit. (Q.) Not 
•rwalisahie for tiie purpose for which the investment was made f (A.) Tea. (Q.) 
JMd jcu. WW meet with Mr Potter upon business which required him to go iatP 
•details of books? (A.) Yes. <Q.) Andhendverdidsol (AI) He never did ni 
.(Q.) Was ha an intelligent msa of business t (Q.) Tes. (Q.) Did he tinderstud 
/what a dsfidt was on a large aooount d«« to him f (A.) I have no doubt ht 
did. (Q.) And I suppose he was capable of looking after the qiiestlan« wbetiiar 
heheldsecuritiesfor It ornotf (A.) I think so. 

BolMii Yoang, Cheat Weston Road, GlaKow, efzamined by the Solicttob- 
Qexeral, said — I am a shtpbroker, and a shareholder in Ihe City of Glaa^ 
Bank. I first became a shareholder in 1869, when I acquired £2000 stock. I 
increased my holding in August 1878, when ^ere was a new issue. I tiisn got 
£400 stock additional, for which I paid in all £800, the premium amounting to 
100 per cent. In 1874 I bought an additional £100, for which I paid U7«r 
eent. jDremium. In this way I came to hold actual stock to the amount of £2SaOL 
{Q.) Was the original purchase of stock suggested to you by anybody f (A.) Bj 
Me Alexander Stronach. (Q.) Who wen the holders of the stock from whom yoi 
bought? (A.) Parties holding it in trust for the bank. I did not know that at 
the time, but I have ascertained it since. (Q.) The purchase was nnade fhiia 
White dr Shakston, bill brokers, London f (A.) Yes. (Q.) On getting yonr stool 
in 1869 did yon meet Mr Potter? (Q.) Yes. (Q.) What did he say to yon I (IJ 
He said he was glad that I had become a riiarehcdder in the City of Glasgow Buk; 
that it was an excellent investment ; and that I would never have cause t30 npd 
it He also said that the directors were glad to get the names of good men, wht 
would eontinne to hold their stock. I got the reports issued to the sharehalifaa 
r^^pdarly, and I read them carefoSy. In accordance with these ceporta I wv 
paid the dividends deelared. They were, — 1869-70 (half year) 8 per eent; 
Augoat 1870, 9 per cent ; February and August 1871, and February 1872, 9 pel 
eent ; from August 1872 half-yearly down to February 1873, 10 per oent; 
Augoat 16Jd down to February 1877, 11 per cent ; Aueust 1877 down to Aagnt 
1878, 12 per cent (Q. iWhen did you first hear of the stoppage of the beaiki 
(A.y On tJie moRBngorwednesday, 2d October. One of my chfldren reed it b 
the newspapers. I was very much surprissd. There was an annual dinner givn 
by the direoton to a number of the shareholders. I was present on diree occaaioM 
at that dinner. It was held in the Queen's Hotel, Glat^w. I was present m 
the oboeaion when Mr WrijKfat was present as a director for the first time. That 
w«BinI87S. I think Mr Pottw was in the chair. Mr Wright's health was p^ 
]MMd as a newdireetor. In 1877 Mr Inp^ presided, ana last year it waa Mr 
Stolnrt * I should think that between 60 and 70 were present I understood tiief 
wars all'shateholders. (Q.) On these occasions was the state of the bank spoken eA 
(A.) Yes. (Q.) Yea remember what was said on the last occasion, and by wbost 
lQDbBitio& objected to. Objection sustained^] (Q.) When were you first iiiuisBt ! 
at a meeting of the shareholders f (A.) In July 1877. (Q.) Was Mr Inglis pm J 
aiding en that oecamonf (A.) He was. (Q.) Was anything said on tliat oocaaion ^ 
about the iasoe of new stodc T (A.) There was. He spoke of a secret tiiat ha J 
might teU ua from the bank parlour, which had been so far talked of by thi 
directors, altho^^h nothing baa finally been decided upon. That was the issne oi a 
quarter of a nuDion of new stock at a premium ; and the subject wonlA likely \t 
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Ir«I^ biBm thfliii Muti. (a) Wm anj Bno^ai midt to «h« IMk isim oT 
itwsk in 1878 f (A.) 1^ ; ihAt it was a saocaH. . (Q.) I bdiofv* yon i««n askad 
to piopoae a fonml vote of thaBki to tha diraetoraaiid officials f (A.) Kot to the* 
directors and officials, but to the ohsannan, and on that occasion I took oocaaion 
to object to the issoe of additional capitals (Q.) A call has bsen made, and what 
■nouit haTB yon had to pay under it f (A.) £12^500. (Q.) Did yoa know any* 
thing of the pondoii of Mr Morton's debts to the bank f (A.) No. (Q.) Or that 
the bank was parohasing laige qnanties of land in Anstndia ? (A.) Oertainly not 
(<^) Or shares in rsilways ? (A. ) Ka (Q.) If yon had known that, as a share- 
holder woald yon have approved of it, or as a man of buainesBl (A.) Certainly 
not TQ.) Woold you have remained a sbamholdor if yon had known any of 
these udnga? (A.) I woold not 

GhadiB Oowaii, •T«niiiAri by Mr Psulbon-^I live in Edinboivh, sad have the 
nusfortane to be a holder of £8000 of stock of the Otf of alsMDW Bank. I 
aoqnired that stock at various times from 1668 downwardsir In 1678 I took an 
dlocation of additional shares at 100 per cent pmrninm. (Q.) Did yoa retain 
the shares in the belief that the bank was in a Droeperons oonditioB ? (A.) I 
did. I received the reports and baknoe-sheets, ana was in the habit of pemsmg 
them. (Q.) Did they seem to yoa satisfactory I (A.) Yes, partieolarly the last 
nport— that for 1878. (Langkter.) (Q.) Was there anything abomt it that seemed 
to yoa saiifl&atQCy t (A.) XEe dividend was 12 per cent (Laoghter.) (Q.) Was 
it m reliance upon the statementa made in the reports and bdance-shects that yoa 
lemamed a shareholder of the bank f (A.) It was. 

Atohlteld FoUftrton SonerviUe,. examined by Mr BirmncT, dmned^^I in 
a papennaker at LasswadQ. and was a shareholdBr in the City of Glasgow Bttnkk 
I held £11,000 of tftoek, which oost mo at least £24,000. I first became ft share- 
holder 28 yean ago. I was made an Edinborgh director in 1871. Mr IngUs was 
on the Edinbnigh board when I joined it He was also one of the Glasgow board. 
I knew nothmff of tfao bank pniohasing property in New Zealand or AostnUa. 
1 tinnk Mr In^is never mmtionod anythl^ of that kind. I was in the habit of 
meeting him regalarly once a week at the fidinbowli meetingB. I did not know 
that w bank were in the habit of ipurchasing their own stock to a considetable 
extent I remembn last year asking a gentleman In £dinbanrii. Mr Usher, to 
join oar board, fie agreedatfirrt, bat afterwards withdrew. (Q.) I believe he 
mentioiied some mmoora he had beard ? (A.) Tea. (Q.) In eonseqaenoe of 
what Mr Usher had said, did yoa go to the head oOoe of the bank in Glasgow? 
(A.) Yes. I saw there Mr Strona<m and Mr Potter, and spoke to them of the ob- 
Mc^ona which Mr Usher had stated. This was aboat tiie end of Jasaaiy 1877. 
I told Mr Stronach that one reason why Mr Usher oikijectBd to coming on oat 
baud was that he had heard they had ninde a loss to a pevty named Binning, and 
■Ibo that he had heard reports that tiie directorB had been getting advances. 
Mr Stronach at once acknowledged the debt, bat ssid it was all written off, 
md that the position of the bimk was not affected in the very smallest deme. 
;Q.) What was said about the advances to the directorsf (A.) When Ipnt 
^e qiiMtton to Mr Potter, he said it was not the caseu As far as he was 
lOSMwrned, he had never got a sixpence of advance, and he appealed to 
£x Stronach if he was coneet in saying so. Mr Stronach said he 
Mui qnito right (Q.) Toar qoestion had reference to all the directors? 
A.) To some of the directors. (Q.) Not Mr Potter alone F (A.) No. (Q.) 
knd Mr Stronadi confirmed what Mr Potter said! (A.) Tee. (Q.) And yon 
■me back to Edinborgh qoite satisfied that those statements were trae? (A.) 
erfectly satisfied, and tdd Mr Usher so. (Q.) But he still doubted? (A.) 
'asL (Q.) Had you ever any conversation at the meetings of the Edinbnivh 
pinrd witb Mr Ingiis aboni Mr Nicol Fleming's resiMNisibilities to the bank t 
k«) Tes; we spoike of them. Mr IngUs stated, I think, to me that they had 
nple security for the account, that it was being lessened, and in the .oonrse «f 
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tboft it iv^nld be tU ri^ (Q.) WhenwMiiiUI (A.) Iooiildaol|^|«tii0 
dftta. (Q.) Dorinff the whole time from 1871 to 1878, when yoa wen tittnig aft 
the diiecton' board along with Mr In^^ did he ever oommnnioatB to yoa thattiio 
bank was in difficoltiee ? (A.) Keyer ; the rvy opposite. 

Cross-examined by Mr BoBSKTBON-*What were the dnties of the Edbibatf^ 
board of diieetorsl (A.) To attend to oTerdiafts, cash orsdits, and gire a 
ofpinion upon any point that the manager mig4it think it his doty to Iinr bsfon 
ns. (Q.) The manager bdng the Scunbvr^ manager? (A.) xea, Mr Bul 
(Q.) Your duties were confined to taking chaige of the Edinboi;^ diMriot «f tht 
bank I (A.) The branch at Edinboi:^ (Q-Y You had no oonoem, I mafpsm, 
with the osnenl aiEurs of the bank ? (A.) ITone. (Q.) ProbablT you are awsn 
that a dedacation is taken in the contract of copartneiy of the bank, by which 
direotofs subscribing' this dedaiation pledged themselves not only to fidfil the 
dutiee of their office, but also to obserre strict secrecy in regud to the tsuMM> 
tiona of the company with their customers, the state of individnal aoeoiu&ta» aid 
in general in relation to the business of the bank T (A.) Yes. (Q.) I anpMae that 
pleogs of seoremr applied to oommunioations both to the partners of the bank and 
the outside public f (A.) Yes. (Q.) And there was nothing in the pontloii sr 
duties of the Edinbnigh direoton which entitled them to more eommimicalica 
from the general boud ci directors than the other partners? Witneas did 
not reply. (Q.) What was the date you joined the Sdinbuxgh boaid? (A.) 
1871 or 187SL (Q.) You have told us that your duW^was to attend to snck bna- 
ness as was put before ^ou by the mana^r t (A.) Yes. (Q.) Mr Bain hold Iks 
pQSitlan of manager dunng tlie whole penod of your dtreetorate t (A. ) Yaa. ^) 
Afl r^fsids local costomMs' accounts, did you chaige yourself with tfatt dfltv sf 
cheeking or ascertaining the position of any of the accounts? (A.) STa (Q.} 
You consider you ftilifled your duties as a directmr by merely attending to aask 
business as the mansjprlaid before yon f (A.) Yes. I considered ^attofai 
sufioient fulfilment of my duties. (Q.) It was arranged, was it not^ wkeKfte 
Bdinbuigh board of direetion was formed, that the accounts of the Bdinboigii 
directors should be under the jurisdiction of the Glasgow board, and not the 
i)dinbuigh one T (A.) Yes, I think sow (Q.) When you went to Glasnw on the 
occasion mentioned, did you yourself investigate into the position of &e bankei 
fut as vou could in one day t (A.) What I lave repeated is what took plaocu I 
went K>r a special object, and thai object being attained, 1 had wntKi^g elaa'la 
do. (Q.) You had no documents before you f (A.) No, nothing ; I 



myself with the statement mad& (Q.) You have met Mr Inglis regularly dariM 
the period d your joint-directonhip ? (A.) Yes. (Q.) Have you ever ranad Iv 
Iq^ deficient in candour or fair dealing t (A.) Never. (Q.) Wbnt ia 
opinion, looking back upon what has happened, of Mr Inglis' petfomuuiee < 
duty as a director towards yourself T (A.) He was highly honoarablo in 
respect. I cottld not conceive that Mr Inglis could do anything unbeooiL^ 
gentleman. (Q.) That is your opinion after all that has happ«sned? (A.) Yi 

Ooss-ewunined by the DBi.v of Faculty— (Q.) When yon went to '^^ 
you made special inquiry about Biuning's debt ? (A.) Yea. (Q.) Mr I 
told you that it was a bad debt being graduallv written off? (A.) Yea, he 
that (Q.) Did yon make any special inquiry about the advances to Niocd J?!. 
ing 7 (A.) No. (Q.) Was his name spoken of then ? (A.) Na (Q.) 0^ 
recollect Was it not about advances to him you made special inqoizy f (^) 
I went there for special information on the two points mentioned. Thoro wns a» 
other business mentioned. (Q.) Were you not told that Nicol Fleming had art 
odvancesf (A.) Not then. (Q.) When were you told that I (A.) Imn'trnf. 
I did hear that he got some advances, but that the^ were all right (Q.) Worn 
any of the directors names mentioned at the interview between yon, Mr T 
and Mr Stronach f (A.) None. (Q.) You put no question who were th« 
twsf (A.) No, 1 did not 
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MSk mUmsiBt W.a, Sdiftbwffh, examined hj the SoLfcfii^ft^BirtiUUL, mid 
•-1 liAve been a director on the Sotnlnuffh boatd of the City Bonk since 1 862, uid 
I eoBtiQtted in office till the etojppege of the bank. The other directors were Mr 
Inglis, Kr SomerviOe. and Mr Bobert Craig. Mr Bain, who was manager of the 
Edinlmrffh branch, attended our meetings as snch. The bnsinesa brought before 
our boaia refSnied to Edinburgh and the iaunediato neighbourhood. We looked 
only into the bvaineaa transacted in the Hanover Street office. The buaCness of 
ear branch showed an inorsase of profits^ and I waa satiided that it was a safe and 
proper banking bnsineBs. Our batanee-abeet, when oomnleted, was transm&ttod to 
jQlaigow for making np the general balance of the bank naif-yearly. (Q.) I anp- 
pose yon had no say in the fixing of ditideinds, or in framinff reports sabnutted 
to the shareholderB ? (A.) I think we were twice consaltea on the nsattor of 
dividends. We had nothing to do with making up the reports. (Q.) "Whenwae 
yon eocisQlted about the dividends f (A.) I think we were consoHed in 1876, and 
once before, bat I cannot be TSiy sue of the year. In 1876^ I.think, no change 
ma tiada m the dirfdand of the previoiis year, (Q.) When was the airangament 
nade of having a muoktat of the £dinbiiiigh board and a member of the Glsagow 
boeid inecxiponted in one person I (A.) I should think about ten years ago. I 
think I SQffiiBsted that that should be done, that we might have an opportunity of 

eg inionnatian as to the general progress of matters oonneoted witn the bsAk. 
eventuated in Mr Inglis being appointed a membw of the Glasgow board. 
He waa the only one of our number who ever sat on the Glasgow board. Kow and 
then we talked to Mr Inglis at our board meeting as to matters connected with 
tlie bank in Glasgow. (Q. ) Do you remember any inquiry being made at Mr Inglis 
^bout any particular acoounta — ^Morton's of Glasgow partieulany ! (A.) 1 do not 
remember oif taiv inquiry being made particularly. Cntain accounts were now and 
again named. (Q.) That is what I mean ; what were they f (Q.) James Niool Flem- 
iqg, and Smith, naming, & Co. (^^Q.) What did Mr Ins^ tell you about the advances 
tothese fiima t (A. ) The general impression conveyed to ua was that these advances 
were covered by wifficjimt securities of various kinds. (Q.) There is another 
matter I believe von spoke about adverse exchanges as shown by the dearin^ 
house returns T (A.) At our weekly meetings it was my custom to read these in 
the biUs of the week, and these exchanges, I noticed, were latterly uniformly 
againat ua. It caused us some litde anxiety, and we asked why this was so con- 
stantlT ooeuiring. (Q.) Was that done more than oncef (A.) It was much 
more nequenUy spoken about than any other circumstance. (Q.) What afisuranees 
did you get f (A.) We were told that it was of paramount importance to ratain 
large reservea in London, and that it was owing to that that these exchan^ were so 
mvch against us. Especially we were told that there were large shipbuilding 
acooiiBts in Glasgow ; that the wages were paid in Glasgow, and the price of the 
ahipa paid in London, and that that accounted so iar for tiiese exchanges being 
MLinat us in Scotland. (Q.) Any explanations that were made to you at the 
Kinbuigh Board were made by Mr Inghs ? (A.) They must have been, beeaiise 
tbare was no one else who could. (Q.) Was anything said about Americiiii ad* 
vaneee by the bank f (A.) We heard of American secuiities chiefly in connection 
with the stoppage of 1867. Mr Inglis told us that these had improved very muoh» 
and that they were paying a fair return, and that probably we would be able to 
get <nit without loss. (QO Did he toll you what the return was? (A.) 6 per 
cent., I think, but I cannot tell you particularly. (Q.) Do you remember 
iieaiing something before the stoppage of the bank wUoh led you to apeal^ 
to Mr IngUa particularly ! (A.) Un the day before the bank stopped, that 
^as the Tuesday, there was a general fediii^ of anxiety, I cannot tell very 
urell how, and I remarked tliat we still retained the confidence of tiia 
pablic, because our sharea held their price in the market, imless, I said, 
the bank were baying thorn in ; and I asked Mr Inglis if tlio bank were doiug so, 
ftDil ho gave mo to undcratand that they were not (Q.) I bolicvo that your ^Mot* 
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tm, Mr BitenoA, by your adTico, pmchaMd tMHinsl tiock kit'yiM C4.) 
W« were makiiig new arrabgettieiitem the ofBoe^ «o I suggested to Mr Patemon uitfc 
we thooM purefiftM £1000 of stock in place of my workmg on a cash credit aa I had 
hitherto done. It waa so aimnged, and we each porchaaed £500 of stock *t the 

frice of £236. That waa in the last week of July, or the first week of Aqgmt 
878. The pntchaae waa made throaigh Mr Rain. <Q.) And the eeller to yon wm 
Mr Tod, of Peebleaf (A.) I have reason to betieve not The transfhr wasaigDed 
bvhmL I had held before that £fidOO stock. Part <tf that I had held from 185a. 
(Q.) May I ask whether, aa a dtretftpr of tiie bank, you had any information as to 
ib» business in Qlaa^ew, or tiie atate of the bank generally, exoept what yon ob- 
tained flpom Mr Ingliat (A.) I was in the habit now and then of apeakin^ to Mr 
Bain about the state of msMen, and I got certain information firom Mr Bain, snek 
aa he had. I had no other meitts of getting infermation, ekeept from MLr Ingiii 
orMrBain. (Q.) BnthadMr Bain any direct kwywledge of the atnteerUM bank 
inOlasgow. (A) I cannot teU ; bat I beUeAr« not 

The LoKD Jnniox-CLXBK— Had yen esF^ amdety to get tothir inlbniMtlon ef 
the Qlasgow prooeedingsl (A^) Newaftd theB,lBUMPdMMeof tiiepetiod weeat 
there, we haa ; and one of oar nnmber, Mr Somerville, on one oedMion west te 
Olasffcw to make inquiry. He returned and t<^d us — ^I forget the preeiae woida— 
but tiint he was satisfied. <Q. ) Ton think Bain was not kept informed a« to the 
proceedings of the Giatfow Bank? (A) He has told me since that he waa not 

Croas-examined by Mr Ro«niTaoir— Your inqutrisa^ I suppoee, were not made 
to elicit specific infcmnation fVom Inf(lis as to Ihe aecounto you mentioned f <A) 
Oh, no. It was ceneral coarersation wi^ r^s^ard to their poeition. (Q.) II 
would hare been a breach of his duty if he had divulged any of the confidential 
matters relating to any account f (A) Well, whether it would have been any 
breach of his duty to us it is not for me to say. (Q.) Tou are aware t^t in the 
contract of copartnery the direoton pledge themselves in wtiting' to aeeney with 
negard to the accounts and affairs of the bank ? (A) I am sot aw«re of tlMtt 
(Q.) But it is the case. Are you not awan tiiat they snbsenbe this deeteation— 
-"And we pledge our»dvee not only to perform our duty, bat to obeerve strict 
aeoreey with regard to the transactions of the company ^nth ti^eir cnstomera and 
the stato of the accounts of individuals, and in general in relation to all the biiil« 
neat ef the bank "I (A) I was quite aware that that was the duty of a dirsoior, 
but ! wae net aware that there was any dgned dechuation. (Q.) I suppose yon 
would not have desired or expected Mr Ingtis to communicate to yem partioolsf 
information with regard to any account which was in a critical pomtion ? (A.) I 
do not know. I think being a director in Bdinbuvgh, and he slttA^ with tu theie, 
that the purpose of his holding the double appoiatment was to k^p ns infonnsd 
pretty much to the same extent as the direotors in Glasgow. (<).) There was ne 
Special appointment of him to hold this double office { but being an Edinboi^ di- 
rector at fitst, he afterwards underteok the duties of a Glasgow director? (A.) I 
am not aware &at there was any special appointment (Q.) The information 
whieh Mr Inglis gate to you was ^ genenl terms on any such matters as were put 
to him? (AO Tes. HencTW heard anything about figures. (Q.) I tnpgmb^ 
Mr Gillespie, at tiiis distance of timejlyou do not charge yoiuself with more Hisa 
Ae result upon your mind that there was no reason for alarm? (A) 
Ko, I cannot (Q.) What were the duties of the Edinburgh Board? liuf 
were confined, as you have told us, to the local business of the bank. What were 
the duties that the directore discharged in reference to the subjects of delibentan I 
(A) These were brought before us by the manager. He had a note of the matten ha 
wanted to bring before us when we came down, and when tiieae were disposed ef, 
it was my custom to read the bills, and the exchanges, and the variations in tiis 
depoaito and cash aecounto during the week. Once a month we were in the habiC 
of counting the cash. (Q.) But as to accounts, it is the case, is it not, that the 
nansger took the initiative in oonsultingjthe directon about auoh as veqi^ied ti» 
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Attention of the board I (A.) Certainly. (Q.) And I presnme any member of ttie 
board, or at least yourself, did not inquire into accounts witliout the attention 
of the board having been called to them ? (A.) In the course of time I have asked 
Questions at the mana^ about accounts, but it was not our practice. (Q.) And 
aid you consider that was done in the ordinary course of business at the board of 
directors! (A.) If an3rthing had attracted my attention in any wav I ahould 
certainly have brought it before my colleagues and Hr Bain. (Q.} But in your 
ezMrience, which began in 1862, it was Teiy rarely this occurred I (A.) Yes. 

Re-examined by the Solicitob*Gknkbal — But you had no laxse suma of mon^ 
owing whidi you thought would be bad f (A.) Kot 00 far as I know. (Q.) If 
you had held any such account would yon hare made very careful inquiry } WeD, 
I hope I would. (Q.) If you had heard of such a thing as anangements beinff 
ueoeasaiy to recoup a deficit, you would have looked carefully into it I (A.) Wm, 
I nqppoeeso. 

HEVENTH DAT-^MONBATt JANUAMY ftf, 1879. 

Boiberi Oralg, examined hj Mr FsABaoH, deponed — I am a paper-maker, liyiiu 
at Graigesk House, near Edinbunrh. I haye been a member of the JCdinbui^ 
board of the City of Glasgow Bank since 1863. I was asked ta become a director 
by Mr Bain, the manager. I purchased stock to qualify, not havii^ previously 
been a shareholder. I continued in the direction till the stoppage of the bank. 
We had no connection with the business in Glasgow, nor were we coBsulted bv 
the Glasgow board in any matter. We reported the business of the Edinburgh 
board from time to time to Glasgow. I do not recollect the circumstancea under 
which Mr IngUs was asked to join the Glasgow board. (Q.) Did you ever hear 
anything from Mr lAglis calculated to shake your faith in the stability of the 
bank ? (A.) No. (Q.) I think from time to time you continued to puit:hase 
additional stock I (A.) Tea. (Q.) Your last purchase waa when f (A.) In 1876. 
(Q.) And you have continued to hold the stock since! (A.) Yes. (Q.) I think 
at the stoppage of the bank you held upwards of £20,000 of the stock T (A.) Yes. 
'Q.) And the first call made on ^6u has been upwards of £100,000 ? (A.) Yes. 
Q.) Did you purchase and contmue to hold your stock in the belief that the 
iank was in a prosperous state? (A.) Yes. (Q.) Had you furnished to you 
from time to time annual reports and balanoe-sheets t (A.) Yes. (Q.) And was 
it in reliance on statements made in these documents that you continued to 
believe the bank to be prosperous f (A.) Yes. (Q.) You were present at the 
EUinnal meeting of the shareholders on the 22d October 1878 1 (A.) Yes *, I was 
chairman at the meeting in Glassow. (Q.) At that meeting was there a resolution 
passed for voluntary liquidation? (A.) Yes. (Q.) Shown Ko. 102 of process — I 
think that is the minute of the meeting, and your signature as chaiiiuau attached? 
[A.) Yes. 
AdamC 
[ am a shareholder 
leld twenty- 

!ame a shareholder in 1863, and I acquired some shares afterwards — ^in 1864. The 
Lunual reports and balance-sheets were sent to me as a shareholder, and I remeni* 
>er getting the balance-sheets of 1876 and the last two years. I read them carefully, 
ind it was in reliance on their truthfulness that I continued to remain a share* 
loUler, thinking that if they were accurate, they were quite satisOac'tbiy. It was 
o these balance-sheets that I trusted entirely. 

Jam€S Kitchie, Blacket Place, examined by Mr Peabsoi^ — I am a stationer in 
iUlinburgh, and a shareholder of the City of Glasgow Bank. In 1869 I purchased 
ome shares, and applied for the allocation of an additional share in 1873, which I 
ot. In January 1877 I acquired other four shares. In 1873 the share was. given 
f£ at £200. I have since received regularly the reports and balance-sheets of the 
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htLTiky wiiicli I was always in tlio liabit of porusing. In continuing my holdiitf 
and purchasing new shares, I relied on the Dalance-sheets of the bank, which, u 
true, I considered satisfactory. 

Ber. John Palflford, examined by Mr Burnet — I first became a shareholder in 
December 1874, and I made six or seven purchases of shares since that date. At 
the time of the stoppage I held altogether £1700 of stock. I got the reports and 
balance-sheets regularly and studied them. (Q. ) On what did you rely m buying 




did not presume that, being simply a director of the £dinbuigh branch, he was 
ignorant of many things conducted bv the central office, and haying entered the 
bank on his recommendation, and bemg assured by him that the bank was sound 
and prosperous, and that the reserve was growing and the dividend laif^e, I 
bought in shares from time to time. As the reports were issued, I saw that they 
declared a reserve fund of £450,000 after paying 12 per cent dividend. I may 
say that, having bought stock, I did not imagine tliat the bank was a ditch, and 
that the essential elements of the bank were gone. I was induced to pay upwaids 
of £240 for stock nominally representing £100. (Q.) What was the last time 
you consulted Mr Somerville as to the purchase of stock? (A.) I am not sure 
of that, because after buying stock on his recommendation, I continued to be 
assured from the annual reports. (Q.) You were guided, in addition to what Mr 
Somervilld told you, also oy what you saw in the reports and balance-sheets I 
(A.) By what I saw in the reports. (Q.) What were the dates of vour purchases! 
(A.) The dates of my last purchases were as follows : — Two in December 1874, 
for £300 and £200 respectively ; July 17th, 1875, for £200 ; November 1876, for 
£500 ; November 1877, for £800 ; and then 8th August 1878, for £200. 

James Bussell, examined by Mr Peahsok, do}»oned — I am in partnership with 
my brother William, as a merchant in Glasgow. I recollect bein^^ offered new stoc^ 
in the bank in the allocation of July 1878, in respect of £500 ofstock which 1 had 
previously held. I took one share at that date. I recollect becoming awaie, in 
1877, of an increased dividend having been paid by the bank of 12 per cent 
That resulted in my purchasing three shares, or £800 of stock of the Dank, it 
£286 per £100. I received the balance-sheet and report for 1877. 

BoberC IMek, coalmaster, Govanhill, Glasgow — I am holder of eleven shares oC 
the City Bank. These were acquired by me at various dates, from 1863 down- 
wards. I bought my last shares in 1877, on the faith of the balance-sheet pub- 
blished a few weeks before. 

Peter Hume, Salisbury Place, Great Western Boad, Glasffow, examined by Mr 
BtTRKST, deponed — I am a warehouseman in Glasgow and a shareholder of the 
City of Gla^w Bank. I first acquired stock in July 1877. I was not a shaie- 
holder before. I bought three shares, for which I paid £241 each. I yn» in- 
duced to buy the shares from seeing the favourable reports issued. 

Bdward K'OaQum, Plewlands House, Spylaw Boad, Edinburgh, deponed— 1 a 
a licentiate of the Boyal College of Physicians and Surgeons, and also a sfaaro- 
holder of the Citv of Glasgow Bank. I piuchased two shares in 1877. I had 
held some stock before that time. I got the reports and balance-sheets issaad 
regularly sent to me, and it was in reliance on them that I bought this additioiiiil 
stock in 1877. I was also a depositor in the bank. I put money into it^ before 
ing it to be a sound concern. 

Alexander Ferguson, Elmbank Crescent, Glas^w, examined by t|ie SoLXcnoB* 
Geitehal, said — I am treasurer of the Caledonian Bailway Company. On tiba 
19th July of last year, I purchased, through James Walker k Co., £500 of CS$J 
of Glasgow Bank stock. The seller was Miss Ma^ie Walker, Newbnmie. la 
September last, I heard rumours about the bank unfavouiable to it, and I sold 
stock through Watson A Smith to a Mr Sutherland, who, I understood, vns ac 
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lor the baiik. Before the tranafer was ready for presentation to the legistm*, the 
bank failed. I have been held liable 'for the calls on the stock. I never held 
stock before July last I was then induced by the report of the directors, whioh 
appiMred in the newspapers, to purchase stock. 

wilUam Howe, Eamdean Cottage, Uddingston — I am a cashier in Glasgow, 
and hold five shares in the City of Glasgow Ikink. I parchased them last August, 
relying on the report of the directors pu olished in July of that year» A statement 
in the report, wmch particularly caught my attention, was that with reference to 
the robbery of more than £8000 of gold from the Bank of Mona, the whole of 
which the directors reconmiended should be written o£ That I considered a 
most satisfactory statement. 

James Brmnmond, Hollinsbum, Gadder, examined by Mr Bubnet-^I am a 
retired spirit merchant. I purchased some shares of the City of Glasgow Bank 
in September last The purchase amounted to £1000. I saw the annual reports 
of the bank, in consequence of my mother, who was a shareholder, receiving them 
regularly. It was the statements in these reports and balance-sheets which in- 
duced me to purchase the stock. I know Mr Stewart, having had business deal- 
ings with him. I told him I had purchased stock of the City Bank, and he said 
it woidd be a good thing for me some day. (Q.) The day before the bank stopped, 
did YOU hear some unfavourable rumours about the bank f (A.) Yes ; that was 
on the 80th September. I went to Mr Stewart in consequence. I said he was 
aware I was a shareholder, and that my mother and sisters were also shareholders, 
and tiiat, if an^hing were to go wrong with the bank, it would affect us all 
seriously. I said to mr Stewart, " You are chairman, and you can soon tell me if 
there is anything wrong or not" (Q.) What did Mr Stewart say? (A) Mr 
Stewart said — *' There is a rumour about everybody going to fail. I will go and 
seo about these rumours." Mr Stewart then went away and left me standing in 
the office. I was also a depositor in the City Bank. I had put in £2700 on the 
4th May, and I again increased my deposit at the time I bought my shares. I 
trusted in this matter also to the bank. 

The LoBD Justice-Clerk — ^What were the words that Mr Stewart said to yon f 
(A.) He said — ** There are rumoura about everybody going to fail ; I will go and 
see about these rumours." 

Mr Burnet — And he went out of the office, leaving you there without any 
■atisfiiction 1 (A.) Yea. 

Jlobert Tbentaon, examined by Mr Feabsov, deponed^-I am a tobacco manu- 
fiictorer, living at Portobello, of the firm of Thomson ft Porteous, tobacco manu- 
fiactnreis in Edinburgh. We have had a deposit account with the Hunter Square 
bmuidh of the bank ror some 3rear8. At the time of the stoppage of the bank the 
amount would be over £7000, 1 think — ^partly on current account and partly on 
deposit receint In making and continuing tnese deposits, I certainly reued upon 
the bank as being in good credit and in a flourishing condition. 

James Hamtlfam — ^x am a partner in the firm of Hamilton & Inches, jeweUers, 
Sdinbui^gh. I have had an account with the Edinburgh Hunter Square oranch of 
-the City of Glasgow Bank for many yean past. At the time of the stoppage of 
tiie bank, I had £1000 in the bank on deposit recei]pt, and £1800 otherwise— in 
S1II9 i&2800. The money was deposited from time to tune, and I continued to deal 
-with the bank to the last, in the belief that it was in good credit and in a 
flcmriahing condition. 

Alexaiiaer Watson, Brougham Place, Edinburgh, deponed — I am a partner 
«yf the firm of Mossman & Watson, provision merehants, Edinburgh. I had 
san aocount with the Grassmarket branch of the City of Glasgow Bank for 
3iiany years. At the stoppage of the bank, there was duo to me by the bank 
j£:2S2S. Of that, £1000 was on deposit receipt, and the rest on current account 
X luive applied for the money, but have not got it I continued to deal with tho 
in the belief that it was in good credit 
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' itBOty Ohiirtia, Dick Place, Edinbux^li, examined by Hr B0illrET/depaned~4 
am a tobacco manafaetm^r in Ekiinburgli, and a shareholder of the City of Glasgow 
■Bank. I held 11 shares, tiie first of which I acquired in 1868. I received the 
reports and balance-sheets, wliich were published annually, and read them care- 
inily. I was perfectly satisfied with them. (Q.) And was it that which indno&i 
you to continue a shuieholder ? (A.) That and the other cirenmstaaces that the 
stock always stood well in the matket (Q.) I suppose the good reports kept op 
the stock in the market ? (A.) Entirely. 

John Bitchie, Horiot Street, PoUokshaws, said — I am a duiyman. On tlie Ut 
of October last I deposited £120 in the City of Olawow Bank in PoUokafa&wi. 
That was the first transaction I ever had with the bank, and it stopped the next 
day. (A laugh.) The money was a legacy I had got (Laughter.) 

iobMk WiUmwm, Dundas Street, Kingston, Gla^w, said — I am a joiner. I 
had 18 shares in the City of Glaseow Bank. I got the reports and bidanoe^Bhecti 
sent to me r^^uhu-ly, ana I read them carefully. I was satisfied with them ; fant 
I hare been mistaken though. (A lau^h.) It was entirely in reliance upon then 
reports and balance-sheets that I contmued to hold the stock. I was also a de* 
positor in the bank. I deposited my money there, trusting to the bank's leputa- 
tion. 

Smid ligat, ^camined by Hr PsiJtsoN — ^I am a doth nunmfacturer at Banr- 
head, and a loser of £2000 of stock in the City Bonk, which I acquired «t Tarious 
times. My last purchase was in Aoffust or September 1876, immediately after 
the report and balance-aheet of the oirectore was issued for that year. I paid 
£226 per share for the stock thus purchased. I had {wevioosly been a alEaie- 
holder for many years, and had been in the habit of receiving the ammal repwt 
and baknee^shed;, which I read. BeMng on the correctness of these, I con- 
tinned my oonfidenoe in the bank. I frequently attended the annual afteetings 
of the bank, i was present at the last meeting, and seconded a motion for the xe- 
eleotion of Mr Stewart as a director, ^r Leresche, the asctetary of the bank, 
asked me to do so. 

James fieekstt, examined by Mr Peabson-^I am a calico printer in Glaagow, 
and have hald stock in the Ci^ of Glasigow Bank since 1862. At the sus^esaieB 
of the bank I held £1500 of stock. A considerable amount was allotted to me kt 
1873, at £200 par cent, and I have continued to hold a portion of it lattended 
to and read the published reports and balance-sheets, and oonsidered them vw 
•satis&etoiy. It was In teliano^upon these that I continued to hold stocks. I 
have attended the genenl meetuigs of shaieholders for several yean past I 
sBoonded the motion for the election of Hr Innes Wright in 1875l I was 
asked to do so by Mr Stronaoh. I only knew Mr Innes Wiight ee a Gbugam 
man. 

MtxmiM fhiUierluid, examined by the SoLloiTOB-GsirBBlL, .deponed-*-I ■» 
a member of the firm of Baid ft Co., stock^brokecs in Qlawow. I myself oanati- 
tnte the' firm noi^. I have done bnsiness as a stock-broker for the City of COa^goiw 
Bank. I got my instructions about the. purchase and sale of stock always frooi 
tlie manager. My firm has acted for the bank for about 80 years, and myKlf for 
■ab9ut20. Mr Saunond was msnager when I first began to act for the bonk: 
then Mr Alexander Stronaoh; am. then Mr Robert Stronadk. Mr g^lr^i^i^ 
ceased io be manager shortly after the stoppage of the bank in 1857. I bsTe fie> 
quently bought stock for the bank during the whole of that period. I laa 
bought bank stock in 1876-77-76. When I bought stock for the bank, I let tii 
know by sending the usual stamped contract When I bought stock for the.be 
I, in regular course, got the funds fhmi the bank on settling day, as stated ixk 
contract (Q.) In anv ease, where you purchased on tke iualtructiooe of 
manager during 1875, 76, 77, 78, was the name of the bank disclosed as '^ 
the purchaser ? (A.) No. (Q.) How was it arranged that the name of the . 
should not appear f (A) I simply got names from the manager in the aame 
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•i I g$tfnm any other p«twkft* ^10 huak sent me tim mm^ti tbe |>enoK in 
whose name the transfer was to be made. Once or twice I waa made tha tnuDferaa 
myself, The tranafera were aometunea nwda out in the name of Thomaa Matthew. 
(Q.) Abeolutely in hia nuM (« in trust r (A.)Intmst (Q.). Shown 468 and 46(1. 
la 458 a bundle of 7 aheeta, beiiw a tranaerint from Tonr firm's ledger, and the 
ledger itself is Na 458? (A.) Yes. (Q.) T^ieaa detail the pnrohaaes and sales of 
sto% made by yonr firm on theinstmotionsorthobaakf (A.) Yes. (Q.) Com- 
mencing! (A.) 10th February 1876. (Q.) Did the purchases in 1876 amoimt to 
£26,664, and the aaleato £600 f (A.) Probably about that (Q.) In 1878 wars 
the purchasea £22,892, and the sales £280 ! (A.) I hare not the fignreai (Q.) 
Well, it does not matter. Did yon negotiate the purchase of stoek to a laiga 
amount between 24th S^itember and the 2d October f (A.) On the 28ih Santsm^ 
ber. (Q. ) How much stock did you negotiate the purchne of with other brokan ; 
OTer £10,000 f (A.) Yes. (Q.) That waa just before tha stoppagB of the bankt 
(A.) Yea. (Q.) How much atock atands on the register in the name of Thomas 
Hatthewt (A.) I cannot say. (Q.) The sheets are there; just look at them 
and see if I give yon the figures oorreotly— for 1875, £9814 1 (A.) The somnuu 
tion is not madei (Q.) Wdl, I will take it generally from yon, Were the puM 
chases of a mnoh larger amount than the salea ? (A.) So fiur aa passing through 
oar books are oonoerned. (Q.) On some occasions, did the porchases, in one year, 
at all eventa, approach to £10,000, without any sale at all t (A.) It may nave 
been sa ((^) in oaseewhere yon were pot down as the transferee yomself, did 
you get amy certificate ahowing you to be the holder of the stock, or reoaive any 
diyidends? (A.) No. (Q.) I^ow you Kos. 463, 464, 466,486, snd 467-*thefirst 
fpur of these are letters receiTed by you ftom Mr Robert Stronacht (A.) Tea, 
ormemoranda (Q.) Look at No. 462. It says, " I can tska £800 of tlie bank 
atock at £288. Please let me know the result " Then again, "Sony to get snch 
a tremendous amount of stock. " 

The LoBX> Jttbti€E-Clerk^Q.) What are the dates of these t 

The Souoitob-Obmsbal (to witness)— What is the data I (A.) About 12tk 
May 1875. (Q.) And the second one ! (A.) About 16th, 1876. (Q.) Wdl, the 
eeeond one reads— "Sorry to gei such a tremendous amount of stpoc. Do not 
take more. Who is the seUmg broker. Initialed, E.aa" The third is dated 
Kovember 1876, and run^^" My dear Sir—In the hnrnr when I aaw you this 
morning, I emitted to aak you to write to Edinburgh to Mr Bell, and ask why he 
was presfling the sale of stoek so much, and throwing down the price to £228l 
Perhaps yon conld aacertain the name of the seller. You might let me know 
before the close aa to the amount current in the market" The fovr^ la dated 
2d August 1877, and reads thus: — *' My dear Sir, — I haye your note, and will let 
you have £400 stock for the parties noted." Then what is 467 — a bundle of re* 
oeipts for moneys realised by you on the sale of stock, uid receiTsd finr B. S. S. 
by John Wardr^f (A.) Yea (Q.) The dates are Octx>ber 1875, November 
1877, sad July 1878 f (A.) Yes. (Q.) Are these all the transactiona by way of 
sale for the bank during these years f (A.) I think so— I hsTe no other notes. 

The D&AN ov Faoulty— (Q.) You are acouainted with the contract of 00* 
partnery of this company ? (A.) A little. (Q.) You know that by one of the 
articles the " directors of the company haye fiill power, and they are hereby em- 
powered to purchaae on behalf of the company any aluarea of tiie capital stode 
which mav DC offered for sale f " (A.) I am aware of that ; and I certainly un« 
derrtood that it waa under the authority giren by that article that I was acting 
under the directions of Mr Stronach. 

William Brew, examined by Mr Bvbnet— I am a stodkbroker in Olasgow, and 
for several years haye been employed purchasing Ci^ Bank stock for the bank. 
I did so by order of the bank, conveyed to me through Mr Stronach. I have 
purchased from £6000 to £7000 worth of stock a year. I aoki very Uttie stock, 
when I purchased s^ook yariona names wvrs used as twnajgese. !Qte name oJ^ 
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Thomas IMthews mm freqwitlj lued, and someAimea my (nm ; but I menlj 
lield tlie stock in trust for the bank. ' The bank soppUed the cash to pay &o price. 
On the 27th September kst, a few days before the bank stopped, I pnrcfaaaad 
£800 worUi of stock, under instroctions of Mr Stronach. The price was £236 
per share. That transaction waa not carried out, owing to the stoppage of tha 
Dank. That stock has been left on my hands. It was £800 stock. 

James Smith, examined by Mr Pbabsok, dep<RLed — I am a partner of t^e firm 
of Thomas Watson A Smith, stockbrokers, Glasgow. My firm Dought stock of the 
City of Glasgow Bank in 1875* and also in 1878. We completed five transactiona 
in all for the bank, on the instroctions which were given by Mr Robert Stronach, 
verbally, to me. I made apoichase in last September — on Satorday the 28th of 
the month, aUo upon his instraction& The parohase was completed — ^in part at 
the price of £286, part at £2S7, and part at £288 per £100. (Q.) Was the stock 
rising: (A.) It rose on that date nom £236 to £288. (Q.) What amonnfof 
stock did yon purchase on that date on the instructions of Mr Stronach ? (A.) 
£2300, that is twenty shares and about a third. The bank stopped payment on tiie 
2d October. (Q.) Have these purchases been carried out f (A.') No ; there are legal 
obstacles in the way. They stiU remain where they were. (Q. ) Can you give me 
the total of the other transactions you spoke of, which were carried through fo. 
hia instructions? (A.) In 1875 there was £1231 of stock bought, costing £2823, 
8Sk 4d. ; and another purchase of £900, costing £2068, 17s. Sd. — making in all, 
£4082, 6s. 7d. Then there was no more till February 7th, 1878, when £500 of 
stock was bought at £1207, 7s. 9d. Again, in April, I bought £1841 of stock at 
£4408, 18s. idL ; and on May 29th, £1400 of stock, at £3360, 7s., making a total 
of £8976, 12s. lOd. (Q. ) How were the prices of these stocks paid f (A. ) They 
were paid by cash slips, handed over the counter hj the teller or transfer oleik. 

Cross-ezamined by the Dkan of Faculit — ^Besides the bank's own stock, did 
you buy, for behoof of the bank, stocks of other companies t (A.) Tea. (Q.) 
Can you give me the amount 4unng the years 1876, 1877, and 1878? (A.) It 
Would take some time to give you the exact sums, I can give you the amount 
for the five years from 1878 to 1878. (Q. ) Give me the amount, then T (A.) We 
sold in those years stocks — ^principally railway stocks — Great Eastern, Caledonian, 
Metropolitan. East London, North British, Metropolitan and District Preference ; 

these were the principal sales. The amount of these sales was (Q.) Never 

mind the amount of the sales. They purchased other stocks, did then^ not? (A.) 
Yes. (Q.) Give me the purchases? (Q.) The purchases were of similar stock 
in the one case the purchases were bought for and taken up bv the bank ; while 
in the case of the sales they were delivoed by the bank. (Q.) I want to know 
from whom yon got the name of the transferee for the bank's own stock ? (A.) It 
was 0enerally from the stock clerk or transfer clerk. 

Jobn Wuaon, Dnunmond Place, Edinburgh, examined by the SoLicirom- 
General, deponed— I am a member of the firm of Honeyman & Wilson, whok- 
sale merchants, Edinbuigh. At the time of the failure of the bank, and for some 
time before it, I was Treasurer of the City. I first became a shareholder c^ the 
bank in 1862 or 1863, and I purchased stock at various times afterwards. (Q.) 
When WIS your last purchase 1 (A.) The last stock I got was given off by the 
bank in 1872. I ctot it from the bank. In all, I held nineteen sbarea. I 
regularly examined the balanoe-sheets and reports, and examined them with caie, 
compaxing the one sheet always with the other. I observed that the reserve fund 
was oeing increased from time to time, and the dividends increased from 7 to IS 
per cent. Once or twice I parted with some of the stock I held. That had 
nothing to do with the reports. I required the money in business, and sold the 
stocks. I have sold none since 1872 or 1873. (Q.) You were also a depositor 
with the bank? (A.) Largely. I had between £5000 and £6000 deposited in 
the bank at the time of the stoppage. That was on deposit for the firm, and I 
bada]«Q a BQudliioooiiqt of my own of |i few hundred paanda. 



Sogrid BaD, exuttined bj the Lokd AsTodATE— I am at present a bookkeepeiP, 
and reaidd at Wettwick Gardena, Loodao. I was secretary .of the Australian Land 
and InTestment Trust (Limited), but ceased to hold office in December. I was at 
onetime a clerk to James Niool Fleming. I entered his em^oyment whon be 
opened his office in Glasgow in Febroary 186S, and I remained in his employment 
in Glaflgow and elsewhere till near the end of 1877. I was in Calcutta for about 
two years ; but until April 1875| when I first went to India on aoconni of Mr 
Fleming, I was eontinuslly in his Glasgow office. I was not acquainted with Mr 
Fleming before I became his clerk. Portly after I entered his employment, Mr 
Fleming opened an acconnt with the City of Glasgow Bank, and he took me to 
the bank and introduced me, in order that I might operate upon the acconnt, and 
be known as his agent He introduced me to Mr Alexander Stronach, the then 
manager. Mr Fleming's business was not successful eventually. I recollect Mr 
John Hunter, merchant, Glasgow, making inqniiy into Mr Fleming's afiiurs. 
That was in 1874. I never saw any report oy Mr Hunter ; nor did any one com- 
municate to me the result of the inquiiy. Following upon it, however, I under- 
stood that Mr Fleming's affairs were put into liquidation, and I was sent out to 
Cslcutta shortJv afterwards. He traaed in Glasgow under tho simple name of 
James Kicol Fleming, and in 1868, the firm of J. Nicol Fleming & Co. was 
started in Calcutta. (Shown 870 of process.) That is the private Iwlger kept by 
mo down to the end of 1877. (Q.) That was open at the time that he started the 
second firm in Calcutta, about 1868 1 (A.) About that time. (Q.) Will you tell 
me the state of Mr Fleming's cwital aoconnt, as stated in that ledger, in 1868 — 
the capital account begins, 1 think, on 81st January 1868 ? (A.) Iso ; on the 1st 
February 1867. (Q.) Well, what was the state of the capital account on 
1st February 1867 1 (A.) In Febmsiy 1867, the credit on Mr Fleming's 
account was £48,239. (Q.) Had there been again or loss on the capital 
account from the time you joined him down to that date f (A.) There had 
been a loss in round numbers of about £212,000 from 1868. (Q.) From the time 
yon joined there mxat have been about £260,000 of capital (A.) Yes. (Q.) 
Of which about £200,000 had been lost? (A.) Yes. (Q.) What was the bal- 
ancing period in that book I (A.) January 81st (Q.) Go back to January 1868? 
(A.) The balance was then reduced to £25,818 still to the credit? (Q.) I think 
it remained much about the same figure in 1869 and 1870? (A.) Yes, very 
nearly the same. (Q.) Come to Slst January 1871, how stood it then ? (A.) The 
balance was then at the debit of capital account to the extent of £7716. (Q.) 
The capital was all lost that you began with at the date of the amount mentioned ? 
(A.) Yes. (Q.) How stood it in 1872 ? (A.) That debit balance was increased, 
and then amounted to £35,883. (Q.) In 1873 ? (A.) Still increasing, £84,420. 
(Q.) In 1874 ? (A.) Still to the same side ; it was £104,300. (Q.) And in 1876? 
(A.) £218,588. (Q.) Kow, what was this vast increase owing to ; can you ex- 
plain? (A.) It was owing to a number of old accounts having been closed in 
that year in Calcutta. (Q.) How much was carried against profit and loss in con- 
sequence of the closing of those accounts ? (A.) £86,101. (Q.) Had those ac- 
counts been kept open long ? (A.) Some of them for a considerable time ? (Q.) 
In the hopes of making something out of them ? (A.) Yes. (Q.] There was 
always something expected to come. (Q.) And nothing came, and they were 
carried to the debit of the corrent account ? (A.) Yes. (Q.) I think after that 
balance you went to India ? (A.) Yes, in April 1875. (Q.) When did yon make 
up these balances? (A.) On my return in 1876. (Q.) In January 1876 how 
was the account? (A.) £248,905. (Q.) In January 1877? (A.) £322,366. 
(Q. ) And by the end of 1877 ? (A.) £865,143. (Q. ) So that in tliat business he 
hod lost £365,000, plus the £48,000 you told us of that stood at credit? 
(A.) Yes, from 1868 onwards. (Q.) That is a loss of £418,383? (A.) Yea 
(Q.) Does that represent the whole of Mr Fleming's ti-uding losses during tbcae 
years ? (A.) No, it docs not ; just ono bmnch of tnom. (Q.) On whoso iustnw- 
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itons did j<m proceed to Catcatta hi 1B75 f (A.) Ht Tleakig spoKo'io ne int 
about flowg, and aftorwards Hr John Hnntar and the manager, Mr Bdbert 
Stronaoi, ujbo spoke to me. (Q.) Yon nnderstjod that the estate or part of it 
was in liquidation then ? (A.) Yea I understood the old firm of James Nieel 
Fleming ft Co. had gone into liquidation for behoof of the bank. (Q.) And I 
suppose that it was because of the bank's interest in the liouidatiDn that Mr 
Stionaoh, the manager, and Mr Hunter came to you f (A.) I undentood ao st 
the time. (Q.) Now, what were your duties to be in Calcutta when you went 
out in 1875 f (A.) I was to reaUse the estate of the old firm as speedily asl 
oould without sacrificing them, and remit home the prooeeda (Q.) To whom 
were you to remit the proceeds T (A.) To Mr Hunter. (Q.) How lon^ were yoa 
out there I (A.) About a year. (Q.) Did yon find the duty of realisation an 
easy or a difficult one? (A.) I found that matters were simply going behind. 
There was yery litUe to realise. (Q.) In fact you found assets, but ]rou slao 
found debts due ? (A.) I found large debts. (Q.) Bad ones t (A.) Yes. (Q.) 
There were some coals f (A.) The principal asset was a large daim we had on a 
native finn for coala Notlung came of it, so ftr as I niow. We could not 
get anything out of it (Q.) Did you realise anything to send hcnne thst yesr! 
(A.) After paying some oi the debts of the firm there was resl^ nothing 
to send home. (Q.) Were you a good deal at the premises of the Gtf 
of Ghuttow Bank before you went out to Calcutta t (A.) Yea; I was 
ftequendy there. (Q.) In relation to the matter of liquidation t (A) 
In relation to Mr fleming^s business generally. (Q.) Including the 
liquidation f (A.) Of course. (Q.) Were you not at the bank almost daily for a 
time t (A.) I daresay I was. (Q.) For some time before you went to Galeutta? 
(A.) Yea. (Q.) What indiyiduals did you coma into contact with at the bank 
on those occasions t (A.) Very seldom anyone else than the mamum. ((^) 
That la to say, you generailly saw Robert Stronach f (A.) Yes. (Q.) Whom did 
you see besides Robert Stronach upon these occasions — ^whom did you meet or 
oonyerse with on the subject of Mr neming or Ids liquidation T (A.) Mr Hunter 
firequentiy. (Q.) Anybody else? (A.) lur Potter spoke to me about it alsa 
(Q.) Was Mr Robert Stronach manager at that time t (A.) Ko. I think not; 
he was assistant-manager. I think his brother was absent, end he was acting 
for him. (Q.) Did you see Mr Potter at hia own ofllce in Gordon Street about itf 
(A.) His oflloe was then in Great Clyde Street (Q.) Did yon see him there? 
(A.) Yes. (Q.) More than once? (A.) Twice. (Q.) Then he remoyed to Gor- 
don Street about that time ? (A.) He remoyed there while I was away. (Q.) 
Did you see him alone at his office on any occasion ? (A.) Yea (Q.) IXd yon 
see mm with Mr Hunter alao ? (A.) Mr Hunter came in one of the timeB. ^) 
VThat was the object of your conference with Potter? (A.) Mr Potter impressed 
upon me the necessi^ of doing sll I oould to realiae the asaeta and send tae pro- 
ceeds home. (Q.) Did you go by arrangement to see Mr Potter? (A.) Yea 

f MrHi 



It was the suggestion of Mr Hunter that I should see Potter. ^Q.) 8eo him 
about what? (A.) About my going out to Calcutta. (Q.) For what purpose? 
(A.) He did not say for what purpose. He just su^ested I ahould see 
Mr Potter. (Q.) Ana what Mr Potter inculcated noon you was? (A.) The 
realisfng and sending home of the assets^ to put to Mr Fleming's credit. (Q.) 
Did he seem anxious that as much as possible should be reansed? (A.) Yea. 
(Q.) He impressed upon you that you must do your yery bert to get money out 
of the realisation ? (A.) Yea (Q.) Do you know the balance of £487 that was 
carried oyer to the debit of Mr Ileming in credit account Ko. 4 of a sum of 
£487,960 ? I want you to teU me of what that debit ia composed — ^it is a balance 
due by Mr Niool Fleming in respect of what ? (A.) It ia a caah credit. (Q.) Is 
that not a balance which was carried oyer afteryour realisation in Calcutta f (A.) 
It was in June 1876 — I belieye it was. (Q.) Haye you any doubt it was t (A.) 
Ifo. (Q.) Yoii were aware that the accoiint was trauaferred into the |Miyata book 



biefbre toq? (A.) Ym ; I knew tbat when I went nmnd to pmne the eeooant. 
(Q.) Where did you see the aocount T (A.) In Hr MorriKMi'e ledger. (Q.) When 
YOU went nmnd to eee yonr eeo<mnt yon became aware that it oad been trans- 
ferred f (A.) Tee ; on 7th Jnne 1876. (Q.) Did yon nndentend the reason for 
so transfeninfftheaoeoontattfaetimel (A.) Ko. (Q.) Yon knew that the entry 
took it oot of the cheqne-boz f (A.) Yes ; I nnderstood that (Q.) I snppoee 
yen were more luniUar with the stook-book than any other of l£r Niool Fleming^s 
afbirs f (A.) Yes. (Q.) Yon know that Mr Fleming had other indebtedness I 
(A.) Yea. (Q.) Bnt yon had not the same means of knowing what it was t (A. ) 
Na (Q.) Yon knew thsre was mote ; bot did yon know the details of the other, 
as yon loiew the details of this f (A.) No. It was not in my department (Q.) 
Were there anybnsineas relations daring the time yon were in Flemdng^s offioe 
between the firm of J. Hieol Fleming k Co., started in 1868, and the iirm of 
John Innes Wright A Go. ? (A.) Yes. (Q.) Did these eontinoe dnring vour 
liquidation t ( Ao Yeei (Q. ) Then there were oertain cmtent credits that hwl been 
granted by the bank to the firm of James Nicol Fleming k Ca that were con- 
tinued daring liquidation T (A.) Yes. (Q.) They were dmwn upon by bills from 
Oftleattal (A.) Yes. (Q.) And the acceptances wen byf (A.) By the bank. 
(Q.) By whom were thev discounted f (A) They were diseoonted by Tarious 

rirties->eome by James Morton k Co., others by Innes Wright k Co., and others 
discounted myself through dilTerent banks. (Q.) Were thise bills sent to this 
country from abroad f (A. ) Yes. (Q. ) All sent for aoeeptanee— actual aeoeptanca, 
I mean? (A) Yea. (Q.) What was their currency I (A.) Six montha (Q.) 
After acceptance ? (A.) Yes. 

The LoKD JuarncB-CLERK — When did they begin T (A.) They began, perhaps, 
about the year 1870, to some extent (Q.) And they were canied to a large ex- 
tent during liquidation t (A.) Not to a large extent They were decnastng, but 
they were renewed. 

Croe^-examined by Mr Quthrib Surra— Did yon know Mr Wright f (A.^ Yes. 
(Q.y What opinion did you form of him t (A.) I formed a good opinion of him. 
<Q.) His partner was Mr Scott? (A.) I believe so. (Q.) Was it Mr Scott who 
eondnctea the affairs of the final (A) It waa. (Q.) It was Mr Scott you 
chiefly saw ? (A.) Chiefly saw on those matters I called about (Q.) I believe 
what iirought you into contact with the firm was the discounting of bilk T (A) 
Yes. (Q.) You handing the bills to them for discoanting, and tney t»"*H^»»g the 
proceeds to you I (A) Ye& 

Cross-examined by Mr BALTOtTH — ^You have told us, Mr Boll, that yon saw Mr 
Potter on some occasions ; did he press upon you the desirability of realising 
what you could ? (A) Yes. (Q.) Was that with the view of reducing Mr Nicol 
Fleming's debt to the bank T (A.) Yes. (Q. ) Was it quite plain that Mr Potter 
desired to do his best for the bank t (A.) Yes. 

Crosi-examinod by the Dean* or Faoultt — (Q.) When did the liquidation bc- 

gln t (A.) The liquidation of the Calcutta firm in January 1876. (Q.) And the 
quidation in Ghu^w f (A.) It was going on for some time previously. (Q.) 
Yon mean by liquidation the taming of securities which tlio bank held into 
money, and applying it for the reduction of James Fleming's debts I (A.) Yes. 
(Q.> Is that process of liquidation finished yet f (A.) No, I do not think so. 
(Q.) Y^nr realisation aocount to which you have spokNi goee on after Jnne 1876 
through 1877-78 T (A.) Yes. (Q.) You obtained variocs soma of money from 
properlY belonging to Fleiuiug's dividends? (A.) Yes. (Q.) Had he New 
ZeaJsna and Australian Land Company stock ? (A^ Yes, he had. (Q.) Do you 
know if that is sold yetf (A.) I don't know. (Q.) Your account during the 
years 1877 and 1878 contains entries of dividends that you drew from the stock? 
(A.) I have no doubt it does, but the aocount in 1878 was nol under my inspec- 
tion. (Q.) When did you leave ? (A.) I left at the end of 1877. 
Re-examined by tlie Lokp Advooatk— (Q.). Did yon meet Mr Innes Wri({lit 
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tUbcmt the diMoimting of these bffls as trell ss Mr Seott? (A.) OecMioiiBHy, 

chiefly when Mr Scott was from home. 

Jolm IngUs, examined by the SoLiciTOB-GBMBBAir— Yoa aie a clerk, fonnerly 
in the employment of Potter, Wilson, A Co., and now in London T (A.) Yes. (Q.) 
How long were you with them ? (A.) I was with Potter, Wilson, & Co. for fifteen 
years, down to the stoppage of the bank. (Q.) Alter yon went there, had yea 
anything to do with bills ? (A.) I wu the bookkeeper. (Q. ) Were there a nnm« 
ber of buis between Potter, Wilson, A Co., and James Morton & Oo. ? (A.) There 
were a great number at that time. (Q.) Did these biUs represent transactioiis, or 
were ^ey accommodation bills f (A.) Ther were principally a<w>mTnndstinn 
bills. ((£) And for a good number of years has there been anything bat aooom* 
modation bills between them t (A.) No, nothing but that (Q.) Were the biUs 
eyer paid during the time you were there? (A.) Rarely : sometimes they wen. 
(Q. ) Did you erer know Morton nay a bill? (A.) I nerer knew Morton pay a faili 
in my life. (Q.) Neyer t (A.) No, not the whole time I was there. (Q.) Were 
all those bilk discounted f (A.) A la^ amount of them were discounted by 
Mr Morton — ^they were our acceptances to James Morton ft Co. (Q.) Was then 
a large number of bills diBoounted by the Ci^ of Glasgow Bank t ( A. ) Na (Q.) 
What bank did you get any of those bills discounted by T (A.) We discounted 
very few of them. Tney were our acceptances to James Morton ft Co., who dis- 
counted them, prindpaily in London. (Q.) Now, were Potter, Wilson, ft Ok 
correspondents of HolmeSy White, ft Co., of Melbourne f (A.) They were. (Q.) 
During the time yon were with them, did drafts .for large amounts come from 
Holmes, White, ft Co., to Potter, Wilson, ft Co. ? ' (A.) Yes. They were drawn 
in favour of Potter, Wilson, ft Co., and James Morton ft Co., and drawn on the 
City of Glasgow Bulk. (Q.) Who got the proceeds ! (A.) Li the cases in which 
I had to do with the discounting, it was the City of Glasgow Bank which got the 
proceeds. I do not know what nappened in cases that 1 oad not to do with. (Q.) 
Kow, hare you heard Mr Lewis Potter say anything to you about these credits t 
(A.) Would Tou explain the question f (Q.) About the year 1870 what woe 
the relations between Potter, Wilson, ft Co., and James Morton ft Co., so &r as 
you knew f (A.) I scsicdy quite understand vour question. (Q.) It is rather 
vague, I know ; but one does not like to lead. You had an account in your 
leo^er called the City of Glasgow Bank discount account? (A.) Ycsl I 
opened that account (Q.) When vou discounted Holmes, White, ft Co.'8 biBs, 
what was done with the proceeds r (A^ I credited the City of Glasgow Bank 
discount account with the amount, and I debited that account with the proceeds 
and the discount, and that squared the transaction. (Q.) Who in your firm took 
the management of these aoairs? (A.) Mr Lewis Potter. (Q.) Had he blank 
forms from Holmes, White, ft Co. ? (A.) He had. (Q.) Signed by them ? (A.) 
Signed by them. (Q.) And were these used as reqciired by filling them up? 
(A.) Yes. (Q.) As bills drawn by Hohnes, White, ft Co. ? That u ao. (Q.) 
What was on tne bills when Mr Potter got them ? (A.) The amount, t^e datey 
the currency, and the place, namely Melbourne. (Q.) Was the signature aSi thai 
was put in in Glasgow ? (A.) Nothing but the signature was put on it in Mr 
Potter's office — ^notmng but the signature put into the lithograph form. (Q. ) As 
r^ards the putting of the dates on these oiUs, were they aU put on of the date 
written on them ? (A.) No. (Q.) What date? (A.) As at the mail date. (Q.) 
You mean by that a date whidi would correspond with their having made a 
journey from Melbourne ? (A.) Yes. (Q.) Look at 372 to 889, are these books 
of biUs signed by Holmes, White, ft Company? (A.) Yes. (Q.) Blank nady 
for use ? JA.) Yes. (Q.) Where were these kept ? (A.) Mr Lewis Potter kept 
them in his own private possession. (Q.) What was the procedure when they 
were to be handed out for use ? (A.) James Morton ft Co. applied by a memo- 
randum for certain credits. There was a mcmoraudum-book kept by me. I 
lopked and compared these, antldpa^g certain biUs. That is to ^f» a Ull 
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due on sQch a date, eight cUjrs forward, perhaps. I checked these hy Hr Potter's 
orders, to see that on no account was Morton to be allowed to anticipate. I 
then explained if it was all correct to Mr Potter, who handed out the draftsL 
ii-hich were filled up and handed to James Morton. (Q.) Whom were they filled 
ia by ? (A.) Sometimes by me, and sometimes by other clerks. (Q^) Bo you re- 
member, in March 1877, of any communication coming from Holmes, \Vhite, 
and Comnany about the protracted use of these bUls I ^) It must hare been 
prior to March 1877. (Q.) They objected to their names being so freely used. 
(lA.) A number of years prior to that they did. (Q.) Do you remember their ob- 
jecting in the beginning of 1877 f (A.) ^ot that I am aware ot They were ob- 
jecting prior to that. (Q.) Who told you? (A.) I saw it in their letter. (Q.) 
Did Potter speak to you about it I (A.) Hr Potter wss Terv ayene to these bills 
l>einK given out by us at all. (Q.) Did he speak to you about Hohnesy White, 
and Go. objecting to the bills beinjr issued ? (A.) He did not 

The Lord Justioe-Clxilk— Wny did he give them out? (A.) I am not 
aware, my Lord. He caye them out with the greatest reluctance. (Q.) How 
did he show it f Was ne under obligation to giye them out f (A.) Kot that I 
am aware of. 

The Souoitor-Qenx&al — ^Were you told anything by Potter about an arrsnge- 
ment that was made in 1877 substituting a new credit i (A.) Yes. (Q.) 'j^ll 
me about that ! (A.) Mr Potter called me into his room in Gordon Street (Q.) 
When ? (A.) I think early in January 1877, and told me that it had bsen 
arranged that a portion of credit, 24-6, presently financed by James Morton and 
Co., was to be transferred to another credit, to be financed in the name of 
Glen Walker & Co. . ; and that I was to take charge of it. It was to be apart 
from our firm, and I was to call for the manager at the bank^Mr Rooert 
Stronach. (Q.) Was anything said to you about the management of it? (A.) 
They were to be drawn by Glen Walker, under Glen Walker & Company's credit, 
in favour of Innes Wriffht & Company, who were to account to the bank. (Q.) 
Did you superintend w operation of that credit i (A.) Yes, for about ten 
xnontns. 

To the Lord JusTioE-CLBBXr-They were to be drawn in favour of Innes 
Wriffht & Co. on the bank. 

The Solicitor-General— Had Potter blank forms for these bills t (A.) Yes. 
The same way as others. (Q.) Did Junes Wright & Co. fall short in accounting 
for the proceods of these bUls t (A^) They did. (Q.) Did Potter speak to you 
about that? (A.) He did, and Mr Robert Stronach also. (Q.) Frequently t 
(A.^ Frequently, both of them. (Q.) Ultimately, was the discounting of biUs 
witn. Innes Wiiffht k Co. stop^ ? (A.) It was stopped. (Q.) Who got the 
financing after that ? (A.) I ttunk Mr Morton. (Q.) In nsaad to these short- 
comings oy Innes Wright k Co., did you frequently see Mr William Scott about 
them f (A.) I did frequently, almost constantly. (Q.) Did you also see John 
[nnes Wright, and complain about it? (A.) Yes; I saw Mr Wright in Scott's 
ibsonce, and complained about it (Q.) Was he aware of these uiortcomings T 
A.) He seemed to be aware. 

Cross-examined by Mr Gutbrii Smith — Were the bills handed to Wright and 
;?o. as bill discounters ? (A.) Yes. (Q.) Was the business practically managed 
>y Mr Soott? (A.) Practically. (Q.) Mr Scott rendered accounts! (A.) Yes. 
Q. ) What did you do with the accounts ? ( A. ) I don't follow you. (Q. ) Did Mr 
Jcott not render to you accounts ? (A.) He did. (Q.) What did you do with 
hem? (A.) I examined them, and submitted them to the manager of the bank. 
Q.) IJp to Kovember 1877, what was the shortcomings as shown in these 
iccouuts ? (A.) Speaking from memory, of Kovember 1877, there was a letter re- 
teived from Mr Scott, in which he promised to make me a payment of £38,000 
luring that week. (Q.) Was he to oe allowed to have a margin to any extent? 
A.^ At first not) but it was afterwards told me by the manajo^er that he would b^ 
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allowed ft nxtffn of £15,000 to enable him to finftnoe sucA an amount f (Q.) 
Now, when too saw Mr Wright on the snbject, did he say anything aboat Hr 
Scott managing it ? (A.) I met him as a partner of the finn, and I spoke to him 
concerning the snbject that they were both coffniaant o£ (Q. ) Did he say anyHung 
about Mr Scott having charm of the bnsinMsf (A.) Yes he did. He said Mr 
Scott took entire eharffe of aU these matters. 

Mr Balfotta — ^Will you iost tell ns ezEotlr the kind of basineBs that Potter, 
Wilson, k Go. eanied on. (A.) It was a very large business, both as ahipownen 
and as commission merchants. (Q.) And you had intimate relations with New 
Zealand and the Anstralian colonies? (A.) Yes. (Q.) Yon spoke of Holmea, 
Whiter k Co. Were Potter, Wilson, k Oo. the aMnts in this oonntry fiw 
them? (A.) We were dnring all the time to which my eridence ^pplies. 
<Q.) And were the biUi drawn nnder the credits applicable to Holmes, YHiite, 
and Co., jient home with Holmes, White, k Go.'s name upon them as drawers to 
iPotter, Wilson, & Co., to be used as occasion reqniKd ? (A.) Yes. (Q.) Azui did 
they remain to be used by them as against Hofanes, White, It Oo. (A.) Pre- 
cisely. (Q.) And when the time came for nain^ these bills, did ULe Potter fill 
up the date, so as to hare the same effect as if they had been dated b^ora 
coming from the colonies T (A.) Yes. (Q.) Did it make the least difiersnee 
whedier these bills, drawn in the colonies ana sent home with authority to fill np 
the. date, h^d the date written in in the colonies or not? (A.) It made no 
difference in my estimation. (Q.) Were these bills treated by Potter, Wilmn, k 
Co. in accordance with the mandate or authoritr which ^ey had from Hofanes^ 
White, & Oo. t (A.) They were. (Q.) And did Potter, Wilson, ^ Co. get any 
benefit from them! (A.) None whaterer. (Q.) They merely ezecoted thev 
agen(^? (A.) Yes. (Q.) Was there anything in the least iiregnlar in titatf 
(A.) I would not pass my <minion upon that. (Q.) That applies to aU tite ct«dits 
in which Holmes, White, & Go. were interested? (A.) Yes: ^) Tim Cl^af 
Glasgow Bank were acceptors of the bills drawn under these credits, and the 
money was applied to its proper purpose t (A. ) Yes. (Q.) And before Mr Potter 
gare out any biU, was the application alwajrs initialed by the proper ofiicer of the 
bank? (A.) Inwiably; he would not giye tiiem out witiiout that (Q.) You 
spoke about certain bills to which Morton was a part^, and in which Morton was 
interested ; were these biUs for Morton's accommodation T (A. ) They were entirely 
for Morton'^ aooommodation. (Q.) Did Potter, Wilson, & Co. get any benefit from 
them 1 UL) None ; they were accentors for Morton's accommodation, and that 
alone. (Q.) Yon spoke about a credit which was transferred from being worked 
by Morton to be worked by Glen Walke^ & Co. t (A.) Yes; that was credit 
known as 24^6. I was informed by the late mana^ «id by Mr Robert Stxonach 
that there was security for that credit It was entirely for Morton's b^iefit. (Q. ) 
And why was it transferred to Glen Walker k Compuiy f (A.) I cannot say. I 
was simply told that the security for that £100,000 had been transferred. (Q.) 
You also mentioned a transaction with Innes Wright k Oo. ; that tiiey had fidled 
to account for the money raised by discount When they so fiidled, was Mr Potter 




that £48,000 1 (A.) It was not lUwa^ £48,000 ; it fluctuated. (Q.) But to pay 
up the balance wnich Mr Scott had fialed to account for? (A. ) Yes. 
The Lord Jubtiob-Clbrk — ^That was a defidcation on his jNurt f (A.) Yea 
Mr BALFora — Which Mr Potter did his best to recover f (A.) Ye^both Mr 
Stronoch and Mr Potter. (Q.) You haye spoken about other eredfts which 
Potter, Wilson, A Co. worked. Were they worked for behoof of the bank ? (A.) 
Yes, and for that alone, with one exception. (Q.) "What was that f (A.) We had 
a credit or advance of about £9000. (Q.) How long ago was that t (A.) It was 
fft the time of the stoppage. 40/11 was the credit (<^) Was that the onl^ credit 
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In mtloA PoHer, WilMm, k CbttpBar bad any penonal iniemait (A.) Ye& 
There was one credit for £10,00d — ^tne wool credit. I cannot aay whether the 
£5000 credit that was ronniag aA the time of my leaTiag was still in azistence or 
not^ (Q. ) These were different ovedita from any ^^on have spoken to as yet ? (A.) 
Yes. (Q.) Were these credits covered by seonrity in anT way f (A.) All were 
amply ooireTBd hj seciuities. (Q.) 80 that, from the emits yon were ezaadned 
about by the Solicitor-General^ did Mr Potter get any sort of benefit f (A.) Now 
(Q.) In what bank wm tiie regular banking bosineas of Potter, Wilstm, k Co. 
done? (A.) With the Britiah Linen and the National, both in Glasgow. (Q.) 
And did theee banks give Potter, Wikon, & Co. any banking faeHities that they 
reqiired in their bnainess f (A*) Yes, always ; they never had any diffieol^ 
9hoal that. (Q.) In short, these were their regular bankem. (A.) I always 
looked upon them as onr regular bankers. 

The Lord JtNrnofi-CLBRX--~<Q. ) Were there tnnsactioiis in laige amounts with 
those two banks? (A.) Yes. 

John Waidvop, ezaooined bv the SouaCToa*GxKEBAL, deponed— >I was lately 
traA8fer*clerk of the (X.^ of Glasgow Bank in Glasgow, and was so for four years. 
<Q.) What was the proeednre in pordiasing stock of the bank ; did the bmker 
send yoa in a cQBtmet note I (A.) Yes ; he sent it to the manager with a letter. 
(Q.) And were these letters and transfer note handed to the seciotaty to be laid 
bei f o ro the diseotors, aiid the letter, that is, sending^ the transfer note, whidi 
stated the niunes of the seBer and purchaser ? (A.) I thought you were speak- 
»DUt of the puxishase note. (Q.) Yes, but when the transaction was sent in by the 
sftodkbioker who bought the shares ; tell us what was done ? (A.) The same 
pvecedure- took plaee as in the case of a stockbroker selling shares. (Q.) After 
the stockbroker's note same in, what was done ? (A.) The broker who bought 
the stCKk in the Exchange called at the bank for the name of the pupohaser, and 
the bank supplied .the name. A list of the lettem which came in during the 
week before tne meeting of the direetors was made np, and given to Mr Leresehe, 
and it went before the diiectora. (Q.) Did any of the duectois take ehaige of 
the tnttSfet business f (A.) No ; not that I know ol (Q.) Were yon aware lor 
Mfme time that tiie bank employed stockbrokers to watch the market T (A.) I 
know wbsA one of the stockbroker's decks told me. (Q.) I beff pardon, I won't 
BBk yoQ that; but who were employed for the bank, and eomingto the bank to get the 
names of pnrdiasors to hold for the bank f (A. ) Mr Drew, of Watson k Smith. (Q. ) 
Lattexiy what was tfie name of the purchaser generally given. (A.) Thos. Matthew 
as a rule since I t^as there. (Q.) Now, when those names were £^ven, was it your 
duty to get them to si^ the transfers— the purohaser that was named ? ^A.) I 
nflnally get the rame signed by the person given out to the bank as thepuisnaser. 
XQO 1 siropDse yon never had any difficulty in gettin^their signature ? (A.) No. 
(Q.) And these wsane entered in the led^sr as holding in trust! (A.) Thomas 
Matthew was. (Q.) Wliat I wasit generally is, that it would not appear in the 
stock ledi^er that it was held in trust for the bank f (A.) No. (Q.) How was it 
enterod^-jnat in trust f (A.) Yes. (Q.) Did the stock thus purchased for the 
bank enter the balance of the bank f (A.) ; I don't know. I gave a note to the 
iaeoountant of those amdunts on the balancing day, along with others. (QA 
That Uiey might be enteised in the balance as assets by the bank? (A.) 
I don't tmow. (Q.) At all events, yon handed them to the aooountantt (A.) 
Yes. (Q.) Nomr, when did Mr John Innes Wright become a partner of the com- 
pany by purchasing stoukf (A.) In 187o, when he became a director.' (Q.) 
was that befcffe or after he was elected a director? (A.) The first stage of ^ 
transfer was flone into on the day he was elected. (Q.) There was a' transfer 
of £1200 to him? (A«) Yes. (Q.) The first stage of which was the entry on 
the day he became a director f (A.) Yes. About an hour befors the meeting. 
. (Q.) Did Innes Wright hold any stock previous to that ? (A.) No, I don't think 
. «o* (Q>) Qvn you tdl me the amount of stock held.l»y the bimk in WM7*7S, 
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»t the llalanicd perfod of the year? (A.) la 1876; £140,751. (Q.) WUlinn Drar 

£2970, Thomas Matthow £92601 

The Lord Justiob-Cjusbk — NeTer mind the detaalB. 

The Solioitor-Genbral — I am just done. Wm. Soott, £1800, and John Innei 
Wr^t, £2681— in all, £156,962 1 (A.) Ye& (Q.) In 1872 was the totil 
amount £185,721 ? (A.) Yea. (Q.) And in 1878, £202,812 f (A.) Yes. (Q.) 
;Kow, in Januarr 1878, did Mr Stewart sell some of his stoek f (A.) Yes, £5000. 
(Q.) Who bought it? (A.) The bank. (Q.) Did Mr Stronach speak toyoa about 
that ? ( A. ) Mr Stronach gaTe me instroctions for the transfer. (Q. ) Did he tell 
you what the poipose was? (A.) He said it was to place Mr Stewart's aocoont 
on a better footing. (Q.) You prepared a slip debiting the bank's aoooont with 
the price t (A.) xes, and handed it to the teller. (Q.) Oan you tell me, as re- 
garos these shares, which were in the names of Drew, Matthew, Hunter, Findhy, 
or any of the other parties in trust ton the hank, how the dividends on the stock 
were dealt with I (A.) Latterly the dividends of all stock held in name of the 
bank were credited to the " City of Glasgow Bank Stock Aeoouni" (Q.) The 
stock was retained for the bank f (A.) That was durins the last three lialf-yeaia 
GroBS-ezamined by Mr Traynrbt— What was done with the proceeds of the stodc 
sold for Mr Stewart? (A.) It was paid into the credit of Mr Stewart's account 
(Q.) Ko money was paid to hiuL (A.) No. 

Oross^zamined by Mr Gitthrie Smith — ^You have said Mr Innes Wright was 
not a shareholder when he was appointed a director of the bank f (A. ) Ko. (Q.) 
What is the qualiacation for a Erector f (A.) The holdmg of £900 of stock. 
(Q.) Was this £1200 worth found for Mr Wright to qualify him for a seat at tiie 
board ? (A.) I think so. (Q.) Osa you teU me the quantity of stock assigned 
to Mr Wright in trust for the bank T (A.) £2681. (Q.) When were the traBsfers 
made ! (A.) I think it was shortly after he became a director in 1875. (Q.) 
Through whom was his consent asked f (A.) I don't know. (0*) Is tibere any 
other director holding stock in trust ? (A.) I don't think so. (Q. ) He aftfll hol^ 
that stock? (A.) Yes. 

Cross-examined by Mr Ashbr — How much stock did Mr Salmond hold t (A.) 
£2200 worth. (Q.) Prior to 1873 ? (A.) I think prior to 1873 he hdd £1800, 
and in 1873 he took £400 worth of new stock, which raised his holding to £2200. 
That he held down to the close. (Q.) You said no other director hMa stoek in 
trust ; does not Mr Salmond hold £360 worth in trust for Mr Thomson f (A.) I 
thought the question referred to holding stock in trust for the bank. (Q.) Did 
Mr Almond, in addition to holding £2200 in his own name, hold also £360 of 
stook as private trustee for a Mr Thomson ? (A.) Yes. (Q.) So that the whole 
holding m his name was £2560 ? (A.) Yes. (Q.) In regard to the poi^haae of 
the stock of the bank, was it with Mr Stronach yon communicated f (A.) Yes. 
(Q.) None of the directors, I believe, ever spoke to you on the subject f (A. ) Na 
(Q. ) Or ever asked to see the stock ledger or the transfer ledger t (A^) No. (Q. ) 
I think Mr Salmond was the largest holder of stook amongst the directors t (A.) 
So fiur as I recollect (Q.) And ne never sold a share dming the time he was a 
director of the bank f (A1) I do not think so. 

Cross-examined by Mr Mackiktosh—Do you know how much stock Mr l^lor 
held at the date of the stoppage f (A.) £1800. (Q. ) Do you know how much his son 
ond partner, Mr Henrv Taylor, held ? (A.) £500, 1 think. (Q.) And his brother 
and former partner, Mr Patrick Taylor f (A.) Also £500. (Q.) Can yoa tell me 
whether, in 1873, he accented a full allotment then made to hhn ? (A.) £300 in 
that year. (Q.) And did ho buy additional stock hi that year f (A.) Yes ; iSlSO. 
(Q.) To make his holding equal? (A.) Yes. (Q.) Has Mr Taylor ever sold a 
share since he became connected with the bank f (A.) No. (Q.) Or any of his 
fiunilyf (A.) No. 

Cross-examined by Mr Darlikg — How much stock in the bank does Mr 
Stronach hokl f (A. ) £900. (Q.) Did he acquire £800 of that in October 1870 ! 
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(A.) tt was in Angnst, I think (Q.) And previous to Uiathe bad oolylield 
£100? (A.) Yes. 

James Htrtton, residing at Lenzio, examined by the Lord Adtooatb, deponed 
— I am a chartered accountant in Glasgowi and I have had submitted to me the 
balance abstracts pablished by the City of Gksgow Bank to the shareholders of 
the said bank for Jnly 1876, 1877, and 1878, and I have also had access to all the 
books of the bank. I have examined these, so far as is necessary for ascertain* 
inghow far the published abstracts coincide with the entries in the boob. (Q.) 
mil yon be sood enough to turn to the published abstract, as at 7th June 1876, 
and, taking the statement of assets in that abstract, tell us suooessiydy what they 
are ? (A.) First, bills of exchange, local and countty bills, credit accounts, and 
other advances upon security— £8,787,804. (Q.) Have vou any observation to 
make upon that f (A.) These'assets were understated to the extent of £2,698, 639, 
Os. 4d. The correct sum, according to the books of the bank, is £11,486,848, 
18s. Id. I find from the abstract of accounts that the bad debts are overstated 
by £50,000, and in the books of the bank they appear at £300,000. (Q.) Is that 
from the scroll abstract? (A.) Yes. I find, further, that the correct account 
amounted to £147,474, 16s. lid., which is entirely omitted from the abstract of 
the bank, and that the deposit accounts, £452,211, 58. 6d., were entirely omitted 
from the abstract (Q.) I understand that you are referring just now to what is 
called the scroll abstract of 1876? (A.) Yes, and from the general 
ledger. I find that the foreign and colonial credits are und«rstated 
or entirely omitted to the extent of £973,300. They appear in the ab- 
stract at £1,304,893, 17s. Id., whereas they should be £2,278,178, 17s. Id. 
I find that there has been transferred frt)m this first branch of the assets to the 
third branch of the assets, £751,775, consisung of three items — S., F., ft Co., 
£200,000; J. N. F., £100,300; J. M. k Co., £451,475— in all, £751,775. (Q.) 
What was the efiect of bringing that down from No. 1 to No. 8 ? (A.) It had 
the effect of transferring what mi^ht bo considered by the shareholders doubtftil 
assets to that which would be considered undoubted assets — an asset that might not 
have been paid at all, to an asset that was beyond all others sure— Government stock 
held by the bank. The next item in error is an item deducted as a cross account 
— ^£376,334. Then the next is a sum of £32,751, as balance of remittances out- 
standing at the branches and head offices. (Q.) I understand you are taking your 
information as to these from the scroll abstxact and the boolcs? (A.) From the 
scroll abstract and the books. (Q.) Then go on. (A.) The gross on the accounts 
I have read out amounts to £2,983,841, but there were several overstatements in 
the abstract. The ])ast due bills appear in the abstract at £248,500, and they 
appear in the books at £174,393, being £74,106 of difference. The contingent 
account has a credit balance of £2507, while in the books there is a debit balance 
of £10,747, a further error of £13,224. Then credit account Ko. 2 appeared in 
the scroll at £143,087, while in the balance ledger it was only £100,296, a 
diffbrence of £42,791. Then, heritable property that appeared in the first branch 
of the abstract, and should have appeared in the second branch, is £198,541. 
The adjusting account of interest amounts to £85,607, and it only appears as 
interest due to the bank, and not by the bank. This gives a gross overstatement 
to the extent of £285,300, and this, allowing for the deductions, gives 
a total error in the first branch of £2,698,539. The second branch — 
advances on heritable property, and the value of bank buildings and 
fiimiture, is £256,665, which is £63,283 more than aj^pears in the books. 
IJndcr the third head, cash on hand — ^viz., gold and silver coin and notes 
of other banks at head office and branches, £862,812, 4s. 4d. — ^there is a 
deduction of £29,095 ; Government stocks, Exchequer bills, railway and other 
stocks and debentures, and balances in hands of banking oorrMpondents, 
£2,218,868, 13s. 7d. ; there are the transfers already referred to, £751,775— three 
accounts from the first to the third branch — the omission of lemittBiioet out* 
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by Irving & Co., stated in the abstract at £11,795, Ids. 9d., which in the bakaoe 
Closed has been wiped off; and these deductions amount to £753,211, 2s. 6d., 
and account for the difference of £792,806, 2s. 6d., which, deducted 
from the former sums mentioned, leaves a balance of £1,979,516, Hl 
lOd — ^ihe difference between the assets as published and the assets that wen 
disclosed in the books of the bank. (Q.) There is an understatement to that ex- 
tent? (^) The amount of the baknoe-sheet, as published, is £12,126,151, 15a 
9d., and the tnie amount is £li,105.667, 18s. 5d. (Q.) The result is that about 
£2,000,000 is taken off each side or the account? (A.) Yes. (Q.) There issn 
0TCC-8tatc«nent and an under-statement of certain items, and a general deduction? 
(A.) Yfl0. (Q.) Qo to the other side — Pliabilities ? (A.) The deposits at the head 
offices and branches, and balances at the credit of banking ooiTespondents— 
- £8,364,056— is understated to the extent of £1,206,716, 12s. lOd. I find deposit 
accounts, amounting to £455,444, 5s. Id., have boon entire^ omitted, imd a de* 
posit account balance deducted in the abstract, amounting to £1346, 15b. 6d. 
The credit account balance is entirely omitted, amounting to £147,468, 16sl lid. 
The balance due to the London Provincial Bank amounts to £147,216, 15& 2d. ; 
and has been omitted. The aiyusting account of interest due by the bank, 
amounting to £11,405, 13a. 2d., is omitted. (Q.) You are giying what 
makes up the total of £1,006,216, 128. lOd. ? (A.) Yes. I find the groaa amount 
deducted, £37^,334, 5s. 3d. There is nothing wronff under the second branch — 
bank notes in Gir(»dation in Scotland and the isle of Han. Under the tbiid hesd, 
drafts outstanding, due, or with a currency not exceeding twenty-one days, and 
drafts accepted by the bank and its London agents on account of home and 
foreign constituents, amounting to £1,815,373. 17s. Id., are understated to the 
extent (k £^73,800. (Q. ) You find in the books no explanations of this £973,300 f 
(A. ) I find no explanation in the books. These two sums, amounting to £1,979,516, 
179. lOd., are tne total under-statements of the lialolities of the bank at this 
balance. (Q.) I see there stated as profit and loss, £136,365, 10s. 3d. Hareyoii 
any observation on that item? (A.) In the first place, of that sum there was 
drawn from the previous year, £10,602, 16s. 2d., leaving as the annual revenue of die 
year £125,762, 148. Id. (Q.^ You get that from the profit and loss account of tibe 
l^k, showing the earnings uerived from the use of capital? (A.) I have mada 
up a memorandum of interest chargeable to the eight largest debtors of the bank. 
(Q.) Tell ns what the amount of interest is I (A.) It is £125,763, 12s. Sd., YmoK 
about 13s. 7d. under what the sum declared as dividend was this year. (Q.) DiS 
it appear from the books of the bank that this interest had been paid on thesa 
accounts? (A.) Ko ; it was merelv added to the debts of the parties. (Q.) In 
tiie profit and loss account, which shows the trading profits of the bank oncafdlal 
lor tae year, were ^ese sums entered as profits received ? (A.) They first came 
under a general entry in that way as interest received, but there really was a 
gencffal entry of interest added to the debts of the various parties, and transfencd 
to ikw accounts. (Q.) So that^ in point of fact, the divisible profit and ^ns 
was payable out of capital ? (A.) It seems so. (Q.) Leaving the claims *^?i»«^ 
these parties for the profit supposed to have been made? (A.) Undoubtedly; 
adding to l^eir debts. (Q.) Is tne interest upon the accounts of these firms dealt 
vdth precisely in the same way in the profit and loss account in subsequent bal* 
ance-sbeets ? (A.) In precisely the same way. (Q.) It is entered in tiie balanea- 
aheats distributed amongst the shareholders as if it were money earned ? (A.) It 
ia indeed. ^Q.) Although it only subsisted as a debt ? (A.) Only subsiBted as « 
debt increasing the liabilities. (Q.) I wish vou to tell me without goinCT into 
the same amount of detail whether the alterations made upon the balajic^ 
sheets, having regard to the scroll abstract, scroll balance-sheets, and the difter^ 
ent sets of boolcL are all on the same lines as 1876 in the diflerent years whidi 
ibUow ? (A.) All on the same lines, with the aggravation that the Jaat balanoe 
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is haayier. The smns are transferred in the same way. (Q.) I believe in the last 
iMlanoe^heet there la for the first time, if yon follow the scroll-ahetract and the 
balance, a conyeision of the credit account into gold in the bank? (A.) That ia 
so to the amonnt of £200,000. (Q.) Will you give me the figures as to the re- 
aerye fond for 1876 ? (A.) The amount of reserve fund in the Balanoe-fl^eet pub- 
lished to the shareholders is £450,000. (Q.) How is that Fsised or created ? (A.) 
That is raised from time to time by any surplus that may have been at the credit 
of profit and loss, and transferred annually to this fund, called the reserve fund. 
But I am prepared to submit to you that it is an entirely fictitious entry, when 
it is stated that the reserve fund amounted to £460,000. (Q. ) On what grounds f 
(A.) On the ground that there has been transferred to interest account sums of 
interest on sssets which were yielding no return at alL In particular, I find that 
in the balance-ledger for 1876 there is at the credit of what they call the railway 
and debenture account a laise sum ; and of that sum there is a sum of £351,830 
of interest which had never been earned, but had been simply chai|^ to this 
account. In 1862 there had been chained on this railway and debenture ac- 
count £16,046, Os. 6d. ; in 1863, £23,521, 10& lOd. ; in 1864, £22,492, 5s. 3d. 

The Loiu>-Ju8Tios-CuiBK — Are these sums carried to the reserve fund which 
in reality had no existenoe at all t (A.) Not directly to the reserve fund, but 
as interest it passes to profit and loss account, and from that transferred to the 
reserve fund. 

The LoBD Advocats — ^All through having had no receipts during the period? 
(A.) Yes. The items for the lasttnree years are— 1871, £45,662 15s. Ud. is 
entered where there is only earned £16,009 12& lid. ; in 1872, £46,325 18s. lOd. 
where there was only earned £17,280 17s. lOd. (Q.) When you say it was 
earned, what do you mean f (A.) It was the natural dividend accruing to this 
stock. In 1873, the sum entered was £47,820 2s. 8d., and the sum actually re- 
aeived was £16,624 17s. The gross receipts or true earnings from 1862 to 1873 
amount to £50,090, 188. lOd., while the gross debit to interest account amounts 
to £401,421, 0& lOd., leaving a net overcharge of £351,380, 2s. (Q.) In point 
d facL they credit theaselves as if they had £400,000 coming from that source ? 
(A.) That is so. (Q.) Whilst, in point of fact, they had on^ a clear profit of 
£60,000, and a loss of £350,000 T (A.) That is so. The gross amount in 1874 
and 1875 is £123,854, 17s. Id., and, added to the interest on the railway 
debenture accounti is £480,184, 9s. Id., entirely absorbing all of the reserve 
fond. (Q.) You have gone into the details, and told us that practically the alter- 
ations were on the same lines ; will you now give us the published balance ab- 
atzact for 1877, and, beginning with assets — head Ko. 1 — tell us what over and 
under-statements you have there ? (A.) In the balance-sheet of 1877, the under- 
statements amount to £3,227, 154, 12s. 8d. (Q. ) Is that the total un<^r-Btatement 
of the assets under the first branch ? (A.) Yes ; it amounts to £3,227,154, 12s. 
8d. — ^the balance-sheet disclosing £8,758,838, 17s. 8d., while the true amount 
was £11,985,993, 10s. 4d. Then, head 2 of assets, under the balance-sheet 
of 1877, was understated to the amount of £22,961, 19s. lOd. Head 3, under 
the gold, was understated to the extent of £30,000 ; and the credit accounts still 
have the transfer from branch 1 to branch 3 of the three items before referred 
to, amounting to £751,775. That is shown just as in the previous year — malring ^ 
the gross under-statement of the year to be £2,558,341, 12s. 6d. That is about 
half a million more under-statement than the year before. (Q.) The annual 
amount of their transactions was increasing bv about half a million, but that is 
brought down to about the same level ? (A.) Yes. The liabilities, next, were 
understated by £1,151,918, 13s. 5d.— that is the first head; the balance-sheet i 
disclosing £8,382,811, 12s. lOd., while the true amount was £9,534,230, 6s. 3d.i 
From the second head there was deducted £76,110. l^om the third branch ther« 
ia a sum of £1,330,712, 19s. Id. The difference between the published abstract 
and the true is that the one shows liabilities at £12,095,442, 68. 5d. ; while the 
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Irae amount is £14,<(S8,783, 188. lid. (Q.) Wliat about the profit and loss of 
this year ? (A.^ The profit and loss disclosed a sum at credit in the published 
balance-sheet of £148,501| 12s. 6d. ; of this there ma brought forward from last 
year, £19,990, lOs. 8d., leaying as natural revenue £128,611, 2s. 3d., and 
the interest on the chief debtor side £128,998, 19s. Id., being more br £448, 
178. 6d. than the dividend declared. (Q.) Is the reserve fund in 1877 Drought 
out in the same way f (A.) It was entirely absorbed in 1876, and conthmes so 
till now. In the first branch of the assets for 1878 they are understated to 
the extant of £8,520,918, lis. 8d. The balance-sheet discloses £8,484,466, 
9s. 2d., while the true sum is £12,006,880, Os. lOd. The second branch has 
an under-statement of heritable property to the extent of £48,696, 7a. 7d. 
The third branch this year has transferred from the credit account £200,000 as 
reserve gold, and the former entries of £761,000 now appear as £926,764, 
which is increased by that sum, the gross difference being £1,146,266, 
5s. lOd. The published assets were, as discloMd in the balance-sheet, £11, 892, 59S, 
lis. 8d., while the true sum was £14,815,917, 5s. lOd. (Q.) The two sides of 
the account were larger than any of the two previous years ! ( A. ) Yes ; whereas, 
in point of fiict, they show on the whole a sum nearly £300,000 less. (Q.) 'Will 
you now go to the liability side f (A. ) In the first branch they are understated 
to the extent of £941,284, ISs. 5d.,— while the balance-sheet discloses £8, 103,001, 
Os. 6d., tile true amount being £9,048,285, ISs. 9d. — errors in the same line as 
those I have referred ta In the second branch there is deducted £89,031. 
Under the third branch there is a difference between the true and the p iblished 
amount of bills payable of £1,898,008, the actual amount being £2,881,^^52, 18s. 
6d^, while the abstract only discloses £1,448,244. (Q.) Kow, about profit and 
loss? (A.) With regard to profit and loss, it was instructed that there had been 
earned a credit entry of £142,495, and that there had been transferred to the next 
year's account £17,000, leaving as the actual revenue for the year £125,094; 
and the interest upon the ei^t large debts already referred to for the year 
amounts to £125,875, being in excess of the dividends declared by £781. (Q.) 
Is that an ordinary mode of dealing with a profit and loss account ? (A.) Quite 
an ordinary mode. (Q.) To enter interest not received? (A.) Quite a usual 
ciroumstance. (Q.) Was it a correct entiyinthis case? (A.) I think it was, 
if it had been paid. (A laugh. ) (Q. ) That is just what I want to know — if it was 
a correct entry to insert in profit and loss that which was not paid f (A.) In that 
particular baJanoe I should nave said it was a correct entry ; but looking to the 
tact that the interest had not been paid formerly, it was not a correct Bntry. (Q.) 
Was it a correct entry when the interest was standing out from year to year f (A.) 
I should say not. 

Cross-examined by Mr Balfour — (Q.) I suppose you merely examined these 
books as an accountant does, without having tnat knowledge of their contents 
which the officials of the bank might have? (A.) I certainlv did it as an ac- 
countant, but I got aU the knowl^^ which the oificiaLs of the bank could ^ve 
me. (Q.) But you did it simply takmg the books of the bank on the one side, 
and the abstracts on the other. (A.) Entirely so. (Q.) About the manner in 
which the interest was added, I understood you to say that if it had been that 
the accounts had been producing interest in previous years you would have 
thought it was fit and right to charge interest upon them, and ums them into 
the profit and loss ? (A. ) Yes. Of course I have the knowledge that tney w«re not 
pa3rmg interest, and that both principal and interest were being accumulated to 
an enormous amount. (Q.) In other words you formed the opinion that theae 
were bad and doubtful debts I (A. ) I certainly did. (Q. ) And it was upon that view 
— ^that they were bad debts — ^that you think the interest was wrongly charged ? 
(A.) That is entirely so. (Q.) Apui from that view, what was done would nave 
been quite correct ? (A.) Quite so. If the debt and the interest were to be paid, 
it was in good order. (Q.) I suppose in the books of the bank the interest 
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-carried into the profit and loss in the way ^on haye described ? (A.) It is so. 
(Q.) So that in r«ffard to the manner of treating the interest, there is uo disoon- 
fbnnity between the abstract and the books of the bank ? (A.) Not in the very 
least (Q.) And if the abstract was not treated in the way yon have described, it 
would have parted in that matter irom the books of the bank T (A.) No donbt 
it would. (Q.) Ton said something about the American debentures ; arrears of 
interest were charged upon these, were thej^ not ? (A.) All through the years I 
have gone over. (Q.) ^or a very long time? (A.) Yes. (Q.) Did you find 
from the bank's booxs that these debentures have begun to pay interest latterly t 
(A.) I see that for the last tliree years they have Dean producing a very fair 
return. But they have not been producing one-half what is charged in the books 
of the bank against them. 

Cross-examined by Mr HA-CKurrosH — I believe you know Mr Wm. Taylor, 
•one of the prisoners! (A.) I have known him for upwarda of 15 years. (Q.) 
Have you been in the way of meeting him in business ? (A.) Frequently. (Q.) 
AVliat opinion did you hold as to his character ? (A.) I considerea him an hon- 
ourable gentleman. It was a great pleasure to me to meet Mr Taylor. 

Cross-examined by the Dxan of Faxtultt — ^Has there been any interest charged 
on these American bonds except £40,000 remitted home fix>m America in pay- 
ment of the interest t (A.) Tes. (Q.) During the last three years t (A.) Not 
during the last three jr^uSy but for a number of years. I liave never made a 
single reference to the interest on those accounts since 1878. Ever since 1873 
they have been drawing a fair return. (Q.) And there is nothing more since then 
charged in the books of the bank than what was returned. (A.) That is so. 

The Lobd-Adyooatx — What you stated for the three years as earnings that 
ought not fairly to be entered in the books was the interest on those laige accounts 1 
(A.) That is so. (Q.) Tou thought that ought not to have been brought into 
the profit and loss account because it was not in course of being received by the 
oank f (A.) Certainly not ; nor had it been received for some years. 

By the Lobd Ju8TI0E-Ci«b&k — ^Thero was nothing to hinder them from adding 
the mtereiBt to the debt due ; but I think they ought not to have transferred that 
to a divisible account, and paid it away when they were not getting in the money. 

The Lord Advooats — That closes the evidence for the Crown, but there is an 
admission which I desire to make to your Lordships, and which I have already 
intimated to the counsel engaged in the case. Your Lordships must have 
observed that the evidence has ^n confined to the first three charges against the 
panels, and I am bound to state that I have very carefully considered at this 
stage, or a short time a^, the information which was before me in regard to the 
other chaises contained in the indictment, and I have considered Uiese along 
with the ucts that have been spoken to by the witnesses in this case, and also in 
the legal observations which have fallen from your Lordships with regard to the 
law applicable to these two sets of charges. It is not for me to suggest against 
which of the ]^anels these would have oeen directed, because, coming to the 
course I take, it must be assumed that no such chai^ges exist against any indi- 
vidual panel. My Lords, I have come to the conviction that, r^ffarding the law as 
it now stands, I should have had very great, nav, insuperable oifficulties to con- 
tend with in satisfying the court that the facts oi the case would amount to what 
is required by ^oor LOTdships to go to a juiy with. I think it therefore consistent 
with my position as public prosecutor to take the course I now take in intimating 
that I vathdraw these charses of embezzlement and theft, and on^^go to a jury on 
the first three charges of fa^yiiur the balance-sheets for 1876. 1877, and 1878. 

The Lord Justior-Cukrk, ufKlressinff the Jury, said— After what has faUen 
from the Lord Advocate, it would not oe necessary to speak to the charges of 
embezzlemfint and theft^ and they would therefore consider tiiem as no longer in 
.the indictment 
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HVIDBNOB FOR THE DBFBNOB. 

AlaxftndflT Mooro, examined by Mr Maolxak, deponed — I am a cliartered ac- 
countant in GlasgoWi and partner of the firm of Moore k Brown, acooontants and 
sharebrokers tbero. I know Mr Stewart I first became acquainted with him 
about twelve years ago. I was then employed professionally to adjust accounts 
in which he and his brothers were interested. One of his orothers — ^Mr Bobert 
Stewart — ^had kept those accounts. I was called in to adjust matters between 
them. Mr Stewart has been for many years the leading partner of the firm of 
John Stewart k Co. — that is, he was up to 1874. It is a finn of very long stand* 
ing, and it has done for many years a very oonsidenible business. I was called 
in, in the years 1872 and 1878, to adjust the partnership accounts of the firm on 
the dissolution. The partners at that time were Mr Stewart, his brother, and his 
two sons. The dissolution of the firm was carried through in the years 1874 and 
1875, and since that date the partners of the firm, which is now the firm of 
Stewart, Pott, k Co., have consisted of Mr Stewart and his son. Mr Bobert 
Stewart took a portion of the business oyer into his own hands, that is, the dis- 
tillery part of tne business. Since the dissolution, and the constitution of the 
new firm, I have annually audited the balance-sheets. In the old firm, the book- 
keeping was principally, i think, under the supervision of Mr Robert Stewart I 
was employea to audit the yearly accounts of the new firm for the satisfaction of 
the parties, and chiefly, I think, from Mr John Stewart's want of knowledge of 
bookkeeping. I believe he is deficient in a knowledge of figures and accounta 
Apart from that, he was always extremely anxious that everything should be kept 
right I have had occasion to meet with him very often, and I formed tne 
opinion that he was a highly honourable man. Upon the stoppage of the bank, 
Mr Stewart, and his firm, who had their accounts with the bank, were indebted 
to the bank. Immediately on the stoppage, he assigned to me inyestments 
to the amount of his liabilities to the bank, and of those of his firm as well I 
cannot say if the bar^ will lose anything in that respect, as we have not realised 
yet, but the amount was equivalent. He executed a trust assignatioii in mj 
iavour. and, taking his investments in the New Zealand Land Company at thor 
par value, I estimate that Mr Stewart's assets exceeded his liabilities by £85,000 
at that date. (Q.^ Is it consistent with your knowledge that Mr Stewart h» 
been during all tne years you have known him a comparatively rich man, and 
with his means steadily increasing ? (A.) I examined as to his means in the yesr 
1871, and the result then was about the same as in October, £85,000. (Q.) BJe 
was worth £85,000 during ell the time he has been a director f (A.) Yes. 

The Lord Justice-Clerk — Ton have got securities to the extent of the bank 
debt, and Mr Stewart has over and above £85,000 ? (A.) Yes, my L<ntL 

y[,T Maclean — It follows from what you have said that his fortune in 1871, 
whidi was stated at £85,000, has been increased by the £44,000 ? (A.) Kot at 
sll Mr Stewart's total assets in October last amounted to £120,000, and his 
totnJ liabilities to £84,000. 

The Lord Justioe-Clbrk — ^And he assigned to the bank f (A.) He assigned 
to the bank £44,000 odds in security for nis personal debt and his oompany^s^ 
debt. 

Mr Macleak — As an individual, and representing the fijm, the amount owiqg 
to the bank was £44,000 ? (A.) Yes. (Q.) Can you give us the assets and liabi- 
lities as at 1871 ? (A.) The total assets were £91,000, and his personal liability 
to the bank was £5300. (Q.) Mr Stewart opened his account with the Ci^ of 
Glasgow Bank, as far as I can see, upon the 28d July 1868 ? (A.) It is a long 
time back, but I can't give the date. (Q.) Here is the book? (A.) Yes. I sse 
it opens in July 1868 with a sum of £5600 placed to Mr Stewart's credit (Q.) 
The account of John Stewart, Pott, & Co. with the City Bank was not opened 
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till June 1874 ? (A.) No. (Q.) They bad previously dealt witb the Commercial 
Bank ? (A.) They had. (Q.) The aooount there was closed by the payment of 
£18,008? (A.) Yes. (Q.) You have said that the business of Stewart, Pott, k 
•Ca was laige ; what might be the average of their stock-in-tnde ? (A.) About 
£10,000 a-year. (Q.] ijid their outstanding debts T (A.) Fullr £20,000. The 
sales on the average for the last three years have exceeded £60,000. 

OrosB-ezamined by the Lord Adyogatb — ^You say there were £84,000 of in- 
debtedness as against £120,000 assets ; was an^ part of that £34,000 bank debt, 
and to what extent! (A.) The balance of hjs private account, £11,000 odds. 
(Q.) After deducting this £84,000, that left about £85,000 t (A.) Yes. 

The LoKD Jt78TiG£*CLKKK — What was the whole amount of Mr Stewart's in- 
debtedness to anybody I (A.) As an individual it was £84,000. Of course he 
was liable for the debts of the firm. (Q.) They were how much ! (A.) I think 
about £45,000. (Q.) And that, added to the £80,000, makes £75,000? (A.) 
Yes. 

Mr Tratnbe— You have to put against that the stock and debts of the firm. 

The LoBD Justios-Cleak — ^Do you take the assets of the firm into calcula- 
tion in the £120,000 ? (A.) No, I include the capital of the firm in the 
£120,000. 

Jamea Hay Steward examined by Mr Tbatvbr — I am general manager of the 
Commercial Bank at its head office in Olaagow, and have been so since February 
1665. I know Mr John Stewart I know ms firm of John Stewart k Co. It had 
«n account in our bank, which was closed in 1874. That account had been in our 
bank from Februaiy 1840. Throughout the whole period of my acquaintance 
with it, it was a most satisfisu^ry account to the bank. (Q.) An account which, 
in 1874, I suppose vour bank would have been glad to have retained. (A.) Yes. 
(Q.) Now, at that date there was an overdraft of above £18,000 ? (A.^ There wa& 
<Q. ) Did you think that overdraft one to cause you uneasiness. ( A. ) No ; not the 
least. (Q.) And you had no security for it except the credit and responsibility of 
thepaitners of the firm ? (A.) None. 

WiUlAm M*Kinnon — I am a chartered accountant in Olasgow, and was one of 
the liquidators of the Western Bank. I was asked to be a liqmdator of the City of 
Glasgow Bulky but declined. I have, however, looked at the books of ^e bank with 
« view to giving information that you asked for. I have seen the balance-ledser 
signed and docqueted by the directors. It is dooqueted annually. I have uiso 
looked at the accounts for the years 1876, 1877, and 1878 respectively. (Q.) Are 
the accounts for these years docqueted in the balance-ledger correct according to 
the entries in the books ? (A.) They are quite confonn to the books of the buik. 
(Q.) And, as a balanoe, are they framed upon correct principles ? (A.) I believe 
them to be so. 

Cross-examined by the Lobd Advocate — I suppose when vou say that, you 
mean they oonectly give effect to entries in the books of the bank ? (A.) Yea 
•(Q.) Quite correct as a balance ledger — ^not indicating any opinion in regard to 
the eorrectness of the entries in the book ? (A.) No ; I am ^vinx an opinion 
upon the balances that appear in the balance ledger. (Q.) But it r^ects what is 
in the books? (A.) Quite so. (Q.) Was vour attention called to a sum of 
i£973,000 in the balance-sheet ? (A.) In the balance ledger I don't find any suidi 
BOWL. (Q.) Did you find it in the private cash-book ? C^) I believe it is there. 
<Q.) You have seen it there ? (A.) I have seen the private cash-book for 1873. 

The Lobd Jvstiob-Clibk— You say you saw the £978,000 ; can you trace it ? 
<A.) It is quite traceable. (Q.) So as to tell what it is ? (A.) It is very difficult 
to say what it is. (Q.) Do the books not tell what it represents ? (A.) It repre- 
«entB in the books a credit entry as regards bills payable for £978,000 to the 
hank. (Q.) Is it so dealt with in the abstract balance or the weekly abstioct ? 
<A.) It is oealt with there as a debit and credit balance. (Q.) That is to sa^, it 
is taken out altogether ? (A.) The effect is, that it is takea out of both sides. 



(Q.) From what 70a could gather, what was the nature of thii ram—Mis rotired 
or Ulls payable? (A.) They are bills payable. (Q.) What is the effect of itf 
(A.) To decrease the amonnt of the bills payable. (Q.) Why is it there f (A.) 
I don't know. (Q. ) You can find nothing in the books acconnting for the sum 
being there I (A.) No. (Q.) I snppose when a debt is irreooyerably bad it is 
wiitten off? (A.) I should think so. (Q.) Where the directon or manager of 
a company are not satisfied that a debt is hopeless, bnt where thars is no boxie 
ior two or three years, what is the proper way to deal with it ? (A.) I shooid 
think the suspense account would be the proper place for it? (Q.) Too wooid 
not have carried the interest of such a debt to tne profit and loss in the fixst 
instance f (A.) No, unless there was some very ffood leaflon for doing ao. (Q.) 
On the whole, the proper way to deal with it would be not to write it off, bat to 
put it on the suspense account ? (A. ) Yes. 

Ounningham Smifh, Queen's Crescent, Glasgow, examined by Mr Balfovb, 
denned — I am a partner of Potter, Wilson, & Co., merchants in Glassow, of 
which Mr Lewis Potter is the senior partner. I joined the firm in 1868. Potter, 
Wilson, k Co.'s business was principally a commission business. Itwasveiy 
extensive and lucrative. (Q.) Can you tell us what the average profit on Mr 
Lewis Potter's share of that business has been of late years? (A.) £5000 or 
£6000 a-year. I am aware that he is also a partner of the separate bmineaB of 
Lewis Potter k Co. (Q.) What was the character of that business? (A.) They 
were traders to Dublin and Liverpool — agents for a line of steamers. (Q.) And 
was that also an extensive and lucrative business? (A.) I believe so. (Q.) Do 
you know what his profit from that business was ? (A.) I have been told it was 
about £8000 a-year. He also possesses a valuable mineral estate in the iMigli- 
bourhood of Hamilton. Mr Potter has latterly left the details of his boaineaa 
very much to his son and myself. He has m his business avoided very much 
going into details, and has always left fij^ures to the subordinates. He 
was very moderate indedd in his expenditure for living, having regaid 
to his means. Our firm have kept accounts with the British Linen Oompany, 
the National Bank of Scotland, and the City of Glasgow Bank. The fina 
kept an account with the British Linen Bank from 1846 downwards to the preeont 
date. As regards the National Bank, when I joined the firm an aooonnt was kept 
in that bank for the Clyde and Australian Shipping Company, and when that 
Company dissolved, we were requested by the bank to continue on onr own ae- 
count. Oar account there was opened before 1868, and has been kept there ever 
since. I recollect of Mr Potter becoming a shareholder of the City of Glasgow 
Bank. The British Linen and National Bank accounts eontinued after that to be 
kept as befbre. (Q.) Did the requirements of your business, or any requirements 
of Mr Potter's business, as far as you know, make the City of Glasgow Bank of 
importance to your firm ? (A.) Not at alL We did not need it I believe tlM 
officials of the City of Glas^sow Bank, after Mr Potter became a director, c x pt ease d 
a desire to have a share of his firm's business. There was an account opened wi& 
that bank also— first kept at the West End branch, and afterwards tranafenred to 
the head office, when a particular agent went away. The West End acooont was 
entirely a discount account, as far as I recollect. After the bank got a abaze of 
the business, our firm sometimes got credits from them. We had at one time om- 
dits of the same kind from the British Linen Company. Anything we did inliie 
way of credits came in the ordinary way of banking business. That is a lucrative 
branch of a bank's business, and one which they desire to onltivats. I am awaie 
that there were certain accounts standiiur out unsettled between the firm of Potter, 
Wilson, k Co., and James Morton A Oo. They were under reference fot tiuree 
years ; and there was only very Utely an award pronounced by Mr Hunter, a pra- 
vioas witness. On those accounts our firm was a considerable areditor of Morton'a 
I have had conversations with Mr Potter, which enabled me to form an opiniQiL 
whether he was anzioviB a^it. }V^|:ton*s credit Mr Potter seemed to beUeve that 
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Mr Morton's share in the K«w Zealand Land CSompany wonld more than corer 
•11 his liabilitids. I do not think he appeared to be at all anxious about getting 
hiB debt paid. Mr Potter was himself a Iv^ shareholder in that land company, 
and a diroctor, so that he had means of forming an opinion as to the value of those 
•hares. 
The Lord Justiok-Clb&k — ^To what extent was he a shareholder f 
Mr Balfovii — I shidl let your Lordship know. (Q.) I was asking yon whether, 
from your intercourse with Mr Potter, you could say whether he thought highly 
of the present value and fnture prospects of the stock of the company f (A.) Very 
hifl^y. (Q.) And were tiie business relations which his firm had with the 
ooTomes such as gave hun good opportunities of having knowledge on that subject? 
(A.) Very good. (Q.) In certain ousiness transactions on the part of your firm, 
did you sometimes have occasion to set guarantees ? (A.) Yes. (Q.) And have 
yofu sometimes had guarantees from Uie City of Glasgow Bank t (A.) We have. 
(Q.) Was your object in getting guarantees to have the caution of some body 
which was regarded as safe f {£.) £xactly. (Q. ) Were those taken as being such t 
(A.) Tes. (Q.) In your communication witn Mr Potter in regard to those 
•ooounts, did vou form an opinion as to what his views were with rSerenoe to the 
gOArantee of tne City of Gk^w Bank ? (A.) He seemed to consider it sufficient. 
(Q.) Whenever he got the guarantee of the Citv of Glasgow Bank he thought he 
wms quite safe f {A.) Yes. (Q.) Will yon tell us whether in your twenty.five 
years experience of Mr Potter yon have always found him an honourable, u}>right, 
and straightforward man I (A.) Yes. (Q.) Not a man who would be guil^ of 
•ny impropriety or fraud f (A.) Certainly not 

Cross-examined by the Lord Adyogatb — Had yon any knowledge of the in- 
ternal management of the City of Glasgow Bank ? (A.) None wluitever. (Q.) 
How long was Mr Potter a director of &e bank in the twenty-five years of your 
connection with him t (A.) I should think nearly the whole time. (Q.) Did he 
or did he not take an interest in the management of the bank t (A.) He attended 
the meetings regularly. (Q.) Did yon know anything of his connection with the 
bank except the fact that he went to the meetinffs regnlarljr ? (A.) Nothing. 
(Q.) Were there any transactions which might be culed financing on account of 
the City of Glasgow Bank ? (A.) Yes ; Mr Potter knew of these, and took an 
interest in them. (Q.) Much t (A.) He knew of it, and it was done with his 
knowledge. (Q.) Who, as between your firm of Potter, Wilson, k Co., and the 
hank, transacted in leoard to those matters ; was it yon or Mr Potter ? (A.) I 
did, principally. (Q.) With whom did yon transact ? (A.) With Mr Sh'onach, 
if with any one ; but merely with the omcialB of the bank as officials. (Q.) But 
which officials I who arranged this matter between your firm and the bank t (A.) 
The matter was arranged at first by Mr Potter, and I took chai^ of it after it was 
•nanfled. (Q.) You told us Mr Potter did not know much about details I (A.) 
No ; 1 took the details ; he arranged the matter at first. (Q.) Had he a knowledge 
of details ? (A. ) He never interfered with details. (Q. ) But he had quite sufficient 
knowledge to arrange the transactions beforehand t (A.) He arranged the trans- 
•ctions. (Q. ) Do vou think he understood the transactions which he arrangjed ? (A.) 
Ctttainly. . (Q.) But you do not think him capable of going into the details of it? 
(A.) I do not mean to say so. I say he did not actually do so. (Q.) But did you 
mean to convey the impression that Mr Potter, although capable of airan^ng a 
transaction, was incapable of understanding the details of it ? (A. ) Ko ; I simply 
••id that he practically did not attend to the details of it CQ.) What was the 
character of these financing transactions of which you conducted the details ? 
<A.) The City of Glasgow &nk bought certain shares in the New Zealand Land 
Company from Potter, Wilson, A Co., and Holmes, White, & Co. (Q.) I think 
it was to enable the bonk to meet their acceptances against these shares that you 
financed for them? (A.) Yes. (Q.) Tell us in whix wkv that financing was 
euried out ? The City Bank accepted draffcs ^xy Holmes, White, d; Co. in Potter, 
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Wilson, & Co.'s ikvour, and the bills were disc<mnted. (Q.) Where did 
bills come from ? (A.) From Melbourne. (Q.) Who sent them ? (A.) Holme% 
White, & Co. as drawers. (Q.) Then they were sent home ? (A.) Yes. (Q.J Whit 
became of them then ? Where were they put? (A.) They were diaooiintecL (Q.) 
But there was a deal to do before they were discounted. Where wars tliey 
kept ? ( A. ) By Potter, Wilson, & Co. (Q. ) Who kept them ? (A. ) I kept thetii. 
(Q.) How many came home at a time? (A.) 50 or 100, according todrcum- 
stauces. (Laughter.) (Q.) Didn't Mr Potter keep these himself? (A.) Some- 
times. Partly. (Q. ) What did yon do with them ? ( A ) When they were ac- 
cepted by the bank, we discounted them. (Q. ) What was done before they weie 
presented to the bank for acceptance ? I do not understand yon. 

The Lord Justioe-Clsrk — (Q.) They were filled up were they not? (A.) 
They were. 

The Lord- Advoo ATE — Was there a date put in ? (A.) Yea. (Q.) Bj whom ? 
(A.) By one of my clerks. (Q.) What date did you make him put m? (A) 
The date when they should haye left Melbourne. (Q.) About two month before t 
(A.) Yes. (Q.) Then they were presented to the bank for acceptance, and the 
bank discounted them ? (A.) Yea. (Q.) What did you get for all that troablef 
(A.) Nothing. (Q.) Did you ^t no commission upon it? (A.) None. (Q.) 
Wiiat was the object, Mr Smith, in dating those bills a monUi or two back, so as 
to make it appear that they were drawn in Melbourne ? (A.) To says troabk ; 
the bills came nome in batches of that kind, and we filled them up just as if they 
had come from Melbourne by the mail by which they would otherwise haye come 
by. (QO Suppose you had not dated the bill so, what would haye been the con- 
sequence? (A.) I cannot say. (Q.) You cannot say 1 Doyousaythatserioosly? 
(A.) I don't understand yoiu (Q.) I am sony for that (Laughter.) Would 
you haye had difiBculW in discounting them if you had not put in a prior date ? 
(A.) Probably. (Q.) Did you anticipate you would haye that difficult? (A.) 1 
neyer thought of such a difficulty. It neyer struck me. (Q^ ) Why did yon not pot 
in the proper date ? (A. ) It was the natural date at wmch it would otherwise 
haye come. (Q.) Did you not wish to conceal that the bills were really filled up 
in this countiy ? (A.) Yes. (Q.) Why did you wish to oonoeal them ? (A.) I 
can hardly explain, it seems to haye been so natnrai The bills were filled up at 
the date on which they ought to haye come from Melbourne to saye the troable 
of haying them sent out and back again by the mail (Q.) What would have 
gone wron^ if people had known thiU; they had not come from Melbourne, whkh 
was the thmg you wished to conceal ? 

Mr Balfour — That is your statement, Lord Adyocate. 

The Lord Adyooatb — I am in the judgment of Uie Court whether the witnen 
did not say so. 

The Lord Justios-Clerk — ^The witness said, " We wished to conceal that tha 
bills were fiUed up in this country." 

Mr BALF0T7Rr-)t was the Lord Adyocate's question, and the witness answered 
it in the affirmatiye. 

The Lord Justiob-Clbrk (to witness) — Is that what you wished to say ? (A.) 
We did not wish it to be known. I would hardly say conceal. 

The Lord Adyooate — ^What was there that made you afraid of that being 
known which you desired should not be known ? (A. ) i belieye there would bays 
been difficulty in discountinff them. (Q.) Why? - (A.) The bankers might have 
thought tiiey were finance buls. (Q.) They were finance biUa. (A.) They were, 
as far as the City of Glasgow Bank was concerned. (Q.) And you did not wish 
any suspicion of that fact to get abroad? (A.) No. (Q.) Don't you know the 
fact that these bills were filled up in your office, and dated at your office, m case 
the clerks of the bank should see it done, or know that it was done ? (A.) No, I 
did not (Q.) You did not know that ? (A.) I did not (Q.) In point of fact, 
they were filled up in your office ? (A.) They were filled up at our office, and 
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not at the bank. (Q.) I think your firm bought land for behoof of the bank 
^t PoTerty Bay? (A.^ Yes. (Q.) And that was taken in the names of tiie 
individnal partners of the firm ? (A. ) Yes. (Q.) And did yoa advanoe the pur- 
chase money t ^A.) Yes, in the same way as in the case of the Land Company. 

Be-ezamined oy Mr Balfous — Our firm, Potter, Wilson, A Co., were agents 
in this country for Hohnes, White, & Co., and the bills sent home by them were 
^ated by us as their sgente, and by their authority. It did not matter in the 
slightest degree to any numan being whether the dates on these bills were filled 
in in Glasgow or in Melbourne before being sent home. [Mr Balfour here put in 
docuroentuy eyidence to proye that Mr Potter had in his own name £87,680 of 
ordinary stock of the New Zealand and Australian Land Company, and £^25,078 
of 4 per cent. A preference stock.] A number of the best mercantile men and 
bankers are in that company. (Q.) Mention some of the names that you consider 
in that position f (A.) I see here Mr Hamilton, Colonel Campbell, Mr Dayidson 
-of the iBank of Scotland, Mr Robert Ewing, Mr Alexander Ewing, Mr Gourlay, 
and many others that I know. 

The Lord ADyooATE— Tell us how much Colonel Campbell holds f (A. ) Of 
ordinary stock £2878, and of 4 per cent preference stock, £4176. (Q.) And Mr 



James Morton! (A.) Of ordinary stock £8000, and of preference stock £825. 

mxns. I 
names there— as Matthew, Hunter, Jamra Nicol Fleming, and Mr Potter, for 



(Q.) And Mr J. N. Ileming. I think you will find a good many City Bank 



-instance! (A.) Ye& (Laughter). 

Mr Baltouk — But this is serious. If the Lord Adyocate means to suggest that 
that is a City Bank afiair, we should haye the names of other bankers. (To 
witness) — Mr Dayidson, of the Bank of Scotland, U there ! (A. ) Yes. (Q. ) For 
how much ! (A.) For £2840 of ordinary stock, and £8227 of preference stock. 
Mr Dayidson's brother is also there for £11,805. Mr Ckurdner of the Union 
Bank, and others are there too. 

John Alexander Pbtter, examined by Mr Balfotts — I am a son of Mr Lewis 
potter, and a partner of Potter, Wilson ft Co. Both Potter, Wikon, and 
Co. and Lewis rotter haye been long established and successful firms. (Q.) We 
haye heard the profits your father has drawn from one of the firms ; what were 
his annual profits from the firm of Lewis Potter! (A.) £2500 or £8000 a-year. 

-<Q.) So that he had £8000 from his businesses! (A.) Yes. (Q.) He is also 
proprietor of the lands of Udston, Greenfield, and Bumbank, near Hamilton ! 
(A.) He was preyious to his sequestration. (Q.) Udston he bought in 1858, 
Greenfield in 1857, and Bumbank in 1859 ! (A.) Yes. (Q.) Do you know what 
these properties cost ! (A.) A Uttle under £40,000. (Q.) Has there been a yery 

..great rise in the yalue of these properties since he bought them ! (A«) Very 

.great (Q.) Haye there been minerals found! (A.) Yes* and they are beinc 
worked. (Q.) Haye they been yalued lately? (A.) Yes; they haye been yalnea 

.at £120,000. (Q.) Can you tell us what return your father has been receiving 
from these lands and other inyestments besides his two businesses ! (A.) He 
had about £8000 from his land, including the minerals, and I should say about 

. £2000 from other inyestments. (Q.) So that he was a man with an income of from 
^17,000 to £18,000! (A.) Yes. (Q.) Then as regards expenditure, Mr Potter, 

-<»n you tell us what it was ! (A.) I should say it neyer exceeded £8000 a-year. 
(Q.) Did that include the expenditure of his family who liyed with him. (A.) 
Yes, it included that also, fy.) 1 think he was brother-in-law of Mr Bain, the 
manager of the Edinbur;^ branch of the bank! (A.) Yes; Mr Bain married 
his sister. (Q.) Was Mr Bain a shareholder ! (A.) He was. I belieye he held 

: stock to the extent of £1200. (Q.) And a sister of Mr Potter, Mrs Dayidson, 
also held stock at the date of the stoppage and for som6 time before ! (A.) She 
held £1450 of stock. (Q.) Both held tUl the stoppage ! (A.) Yes. (Q.) And 
the effect will be yery disastrous to each ! {IL) It nas ruined them both. 

Cross-examined by the Lorb ADyooATB — When did your father acquire his 
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flhares in the City of Gkagow Bank ? (A.) I understand he had some heUxn ii» 
stoppage of the bank in 1857. (Q.) And then did he ^et more when he became a 
director ? (A.) I think he had hu director*a qualification at that time, because he 
was made a director ahortly after the reauacitation of the bank. 

Henzy Taylor, examined by Mr Mackintosh, said — I am a son of Mr Wm. 
Taylor, and am a partner with him in the firm of Henry Taylor k Son. The 
business of that firm was that of grain merchanta The finn was formed in 1835. 
The partners at that time were my grandfather, Henry Taylor, my uncle Henir 
Taylor, and my &ther William Taylor. I went to tlie office in 1861, and wu 
aasumed asa partner on 1st January 1868. The partners then were my &ther 
and my uncle Patrick Taylor, my other unde and my grandfather hav ing pre- 
viously died. My unde Patrick retired on 1st January 1873, and since then my 
father and I have been the sole partners. Our busiuess has been a iarge one. 
During the last five years the average turnover of the firm would be about £650,QW' 
per annum. The business consists of importing grain from abroad, and aeUineit 
to our customers. Our books have always been regularly kept At the 21st De- 
cember of each year the books were always balanced, when all ascertained bad 
debts were invariably written off, and provision made for doubtful debts. (Q.) 
Have you had any speculative transactions in connection with vour business at 
any time ? (A. ) We have not : our business was all legitimate— buyine and sell- 
ing to our customers. (Q.) Have you had any accommodation bms or any 
financing transactions? (A.) We never had any accommodation billa at all 
We have had an account with the City of Glasgow Bank since the formation of 
the bank. We had a current account, a No. 2 account, which was the acceptances 
of the City of Gla^w Bank or the London and Joint Stock Bank, on our foreign 
correspondents. Our cuirent account was kept in the Aigyle Street brandi, and 
frequently we had large sums at our credit. (Q.) In regaroto No. 2 account, hov 
lon^ did it continue to be operated upon? (A.) It has been in operatioii 
dunng the last twenty years, to a greater or less extent In 1869 thsn 
was another account opened — the Ko. 3 account ; that was an account for 
overdrafts, and it continued in operation till the beginning of 1878. (Q.) 
Prior to your fiftther becoming a director, had you been in the way of 
receiving aocommodation from uie City of Glasgow Bank? (A.) We had laige 
advances occasionally, indeed repeatedly, previous to my father being a director ; 
sometimes to the amount of between £50, 000 and £60, 000. These were unsecured 
advances by the bank. (Q.) How long had you that indulgence unsecured.? (A.) 
Por several months. (Q.) The bank having accepted drafts on your account, 
gave you up the documents? (A.) Yes. (Q.) That was under No. 2 acoountf 
(A.) Yes. (Q.) Had you also advances previous to 1871 on the No. 3 account? 
(A.) We had. (Q.) TeU me how No. 3 account stood at 81st December 1876? 
(A.) There was a balance at the debit of the account of £73,858. (Q.) Including 
interest ? (A.) Yes. (Q.) How much was paid into the account in 1877 ? (A.) 
£19,000 odds. (Q.) How much was drawn? (A.) £14,000. (Q.) So that the 
account was reduced by £5000 in that year ? (A.) It was. (Q.) In 1878, was 
there anything drawn out of the account? (A.) Nothing aisSL (Q.) Did the 
account fluctuate ver^ much from time to time ? (A.) It frequently fluctuated. 
(Q.) Was it squared on more than once ? (A.^ It was squared on more than onoe. 
(Q. ) Have you a discount account with the City of Glasgow Bank? (A.) We had. 
(Q.) Had you also a discount account with another bank ? (A.) We had a dis- 
count account with the Eoyal Bank. (Q.) What was the extent of vour discount 
accommodation from that other bank in February 1878 ? (A.) We had £110,000 
of bills discounted with that bank. (Q.) At the stoppage of the City of 
Glasgow Bank, what was the amoont of the biUs discounted? (A.) £75,000. 
(Q.) In the spring of 1877 you had biUs discounted with the City of Glasgow 
Bank to the amount of £110,000 ? (A.) Yes. (Q.) So that it was reduced at the 
date of the stoppage by £20.000 1 (A.) Yes. (Q.) Some of tlio ofTicials had su<;- 
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rated thit it had hetttit be onrtailed ? (A.) We were told by Mr Stit>iiach and' 
Mr Murdoch that the diecoant account ^ould be reduced somewhat (Q.) 
Did they give you any reason for that f (A. ) Just that they wished all their 
discount accounts reduced somewhat We accordingly reduced the account 
to the amount which I have stated. My &ther joined the board of the 
City of Glaegow Bank in 187L OQ.) How did his means stand at that time ? 
•Fizsty what was the sum at his credit in the books of the co]^artnery in 1871 ? 
(A.) At that time my father's credit was £22,085. His pmrate estate, over 
and above, was £10,100, valuing his securities at market prices. These were 
stock of the Qla^w ana South-Westem Bailway, and some heritable property, 
and other assets. So that at that date he was worth from £30,000 to £31,000. 
That was exdusive of the aasets of myself and of my uncle Frederick. The busi- 
ness of the firm continued very profitable down to 1874. In 1874 we made heavy 
losses. But those losses were not sufficient to exhaust our meana We had 
always a lugs surplus of assets over liabilities, and in 1876 and in 1877 we 
made good profits (Q.) At Ist January 1878, what would be vour father's total 
means f (A.) There was, I believe, a balanoe at his debit in tne firm's books of 
£6507. There was at the debit of the partners altogether £11,000 odda The 
nrivate assets of the partners were then over £82,000. My father's estate of 
tAugbBTik was sold the other day for £6500. It was bonded to the extent of 
£4000. He had also £2600 of stock in the Glasgow and South-Westem KaUway, 
£800 in the Com Exchange, and a life policy in the Scottish Amicable Assurance 
CasaguDjf of old date, the surrender value of which was over £400. My father 
had also a abare in. a ship which cost £1000, and it was valued at that in our 
books in 1878. My father's stock in the Oi^ of Glasgow Bank, as at the market 
vmlne at 81st December 1877, was worth £5000. Then there were Scottish Im- 
perial Company's Insurance shares, worth about £700 ; shares in the Glasgow 
Storage Company, worth about £2000. There were some shares in the State Line 
Steamship CJompany, in liquidation, and some shares in the new company. We 
Tslned tt^ shares of the om State line Company at £1, but my fiftther paid a 
great deal more for thenu He paid £5000 for his shares in the new company, 
and over and above these things there was the household furniture, making a 
total of £20,000. My own private estate was made up of £2000— part of it City 
Bonk stock and my own dwelling-house. There was £6000 set aside in suspense 
account in our last balance against some bad debts which seemed likely to be 
made in Bel&st The firm also possessed a property in Hope Street, which we 
hofugbt at £40,000. We expended £14,000 on that property. The purchase was 
made in 1874, but we kept the price paid as the value of the property, in our 
books, although it was worth a great oeal more. We considered it worth £16,000^ 
more than it stood in our books at That sum fedls to be added to the sum I 
have mentioned. Taking the profit upon that property, the balanoe in favour of 
my father would be £82,000. 

The Lord Jubtiox-Clebk — ^What had they to set against thatt (A.) After 
paying off the debt due to the bank they had £10,000, phis the increment of 
£16,000, the extra value of this property. Cross-examination continued — Our 
firm lost largely by the stoppage of the bank, and the failure of persons who 
became insorrent through that stoppage. (Q.) How did it happen that you came 
first to obtain this overdraft from the City Bank ? (A.) In 1874, or the beginning 
iyf 1875, there was a change in the mode of conducting the American business, in 
wiiieh we were largely engaged. Up to that time the drafts of our American 
courespondenti were invaruSly passed upon us free— that is to say, that the docu- 
ments were sent direct, sad the drafts were drawn at sixty days' sight ; but owing 
to the commercial panie in America the system was changed, and i^ document 
were attaehed to the drafts, and required to be paid for before we could get pos- 
session of the gooda In point of fact, we had to pay cash in place of getting 
eredit, and it was in conneetion with that change of circumstances that we first 
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t an oyerdraft. The advanoes from the bank were sot in the nmal wmj. (<U 

on went to the bank and saw the manager t (A.) My father generally arrai^^ 
them, bnt I generally got ^em, either myself or the ca^er. (Q. ) Take Ist Janiiarr 
1878 ; had yon a la^^e stock on hand at that time? (A.) Yes, we hadalarge stocK 
at that time of grain. I think the yalne woold be no less than £50,000 or j^,O00l 
It was entirely nnbordened. Mr Stronach knew we had that large stock. (Q. ) Had 
yon any other debts to speak of except your debts to the bank f (A^ Almoik 
noUiing at alL Onr stock was free, and our a»ets generally were free. Myfadisr 
was an origbul shareholder in the City of Gla^iow Buik. He held at fink 
£1080 of the stock. In IWi he accepted an allotment of £800 of additioaal 
stock, for which he paid £800. In 1878 he accepted an additional allotment «f 
£800, for which he paid £090 ; and, in order to sqnare his holding, ha pnidiaaBd 
fhrther £120, for which he paid £282. That was in 1858. That altogetibs 
made np £1800, and he continued to hold that until the bank stopped. He new 
sold any bank shares. I purchased stock in the antomn of 1878. It wm 
£500, for which I ]^d £1000. It was on my fiither^s reoommendation I boo^ 
it My unde Patrick also purchased stock at the same time. He boBght £fiM 
of the stock, for which he paid £1000. That was on my fiithei's reeommendatioa 
also. My unde and I have continued to hold our stock until now. Mr StraoaA 
knew that we held the Hope Street property, and of our expenditure upon it 
He never asked to have a formal conyeyance of it to the bank. If he had, we 
should have had no objections to ^pnant it Mv fiither deposited with Mr Stn>- 
nach all the scrip in his posseasion, mduding Glasgow and South- Weeteni Bail- 
way and other scrip. (Q.) Tell me, has your fisrther for a number of yean past 
been mudi occupied witn public matters in Glasgow! (A.) He has Bar manj 
years. (Q.) Tellme what offices he hdd at the date of the stoppage of the bank f 
(A.) He was a director of the Scottish Imperial Insurance, a director of the State 
Line Shipping Company, the chairman orthe Glasgow Storage Company, a diree- 
tor of the Glugow Com Exchange, a trustee of the Clyde Navigation, a mtabm 
of the Glasgow School Board, ana chairman of the High School Committee, and a 
member of the Meams School Board. He had previously been a magistgate sf 
the City of Glaarow. He was also a director of several charitable and benevolsBt 
institutions. (Q.) And his time was Uraely token up in connection with theK 
matters? (A.) I should think that for the last fifteen or sixteen years he wooU 
spend not less than four or five hours a-day with these matters. 

Peter Olouston, examined by Mr Maokintosh, said^I reside at Ka 1 Buk 
Terrace, Glasgow. I am a Deputy-lieutenant for the county of Lanark. I wv 
formerly Lorn Provost of Glasgow, from 1860 to 1868. I have retired horn 
business. I was formerly an insurance broker and underwriter. I have known 
Mr Taylor from thirty to forty years. I knew him when he was a very youQg 
man. I have had considerable business transactions with him, and I liaTe net 
him much in public business. He entered the Council in 1861, and he woirkei 
so assiduously, and I had such confidence in him, that I asked htm to enter thi 
magistracy as one of the river bailies in 1862, after he had been only twdve 
months in the CoundL He ultimately became preceptor of Hutohiaon'a Hoa> 
pital, which is one of the most enviable offices in connection with the Tova 
Council. I have had ample opportunities of forming an opinion of Mr Tayki's 
character, and my opinion of him, both as a business and a public man, was that 
he was a man of thorough integrity and probity. (Q.) Is he a man capable «f 
wilful falsehood in any shape or form? (A.) I never could have conceived it 
(Q.) That is your opinion still ? (A.) StilL I would trust Mr Tayloir still, as I 
trusted him in the past (Q. ) Was Mr Taylor^s firm one of hifh standing ? (A.) 
It was of very high standing. They did a huse business, and it was nndentood 
to be lucrative for a very long time ; but latterly I have heard say they had wy 
heavy losses. 

George Wilaon 01ark-*-I am a merchant in Glasgow, and a shareholder in the 
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Gi^ of OlMgow Bulk. I hold £2600 of stock. I hATe known Mr Taylor for 
thirty-seyen years, and have met him in business and otherwise. I have had full 
>ituni^ of judging of his character, and have formed the opinion that he wa» 
thly honoQzable man. The falsifying of a balance-sheet is the last thiuf; I 
1 suppose him to be gaQty of. lie and his firm have always occupied a high 
position m Qlufgoiw, and prior to the stoppage of the City of GlaM;ow Bank, had 
the best of credil We ourselves trusted them largely occasionalfy. Mr Taylor 
had the leputation of being a man of means. 




EIGHTH DAT^TXTESDAT, JANUARY t8, 1879. 

Bobeit Tod, examined by Mr Omond, deponed — I am a grain merchant, hariug 
mills in Leith and Glasgow. I know Mr Taylor, the accused, and hare known 
him for upwards of tirenty-fiye years. I haye been in the habit of going to 
Glasgow two or three times a-week for about twenty-five years, and have mid both 
frequent and very large transactions with the firm of Taylor k Sons. They had a 
large buBineas — about as large as an^ in the com trade, I think. I have had 
ample opportunities of forming an opinion as to Mr Taylor's character, and I have* 
imifonnly found him upright, nonourable, and straightforward in all his dealings. 
(Q.) Do you think he is a man likely to do a dishonourable action ? (A.) No ; I 
should think he was quite incapable of anything of the kind. (Q.) Was their 
credit good in Glasgow in the trade f (A.) Yes ; very good in Glasgow. I should 
think no firm more so in the com trade, perhaps. (Q.) Do you think Mr Taylor 
was a man of a confiding, trusting character ? (A.) Yes, remarkably so. I have 
seen men lose a ^ood d^ by that kind of thing. He was a veiy trustful man — 
the most so, I think, I ever met in business. 

The Bey. F. L. BoberiMon, examined by Mr Mackintosh, said — I am minister 
of St Andrew's Church, Glasgow. (Q.) You are a shareholder in the City of 
Glasgow Bank, I think? (A.) I am sorry to say I am. I have £1400 stock. 
(Q.) Yon took a leading part, I believe, at the meeting of shareholders at which 
the investi^tion report was considered ? (A. ) I could scarcely say a leading part> 
I simply did what I was asked to do to the best of my judgment (Q. ) When 
did you come to Glasgow ! (A.) About five or six years sgo ; in 1872, I think. 
(Q.) Since you came to Glasgow have you known Mr Taylor f (A.) I have, in- 
timately. (Q.) Have you frequentl^^ met him in public business? (A.) I have, 
especially in connection with Hutcmson's HospitaL (Q.) And also in private ? 
(A.) Yes. (Q.) What opinion have you formed of his character? (A.) I con- 
sider him an honest and an upright man. (Q.) Is that four opinion still ? (A.) 
Yes, I still consider him an honest and upright man ; but I am not so sure about 
his being so competent as I once thought (Q.) Is he a man capable of falsifying 
a balance-sheet? (A.) Well, no. Whatever Mr Taylor's faults may be, I, asweu 
as others, have sufTered severely from his fiiults, and I do not believe for a moment 
that he would soU his soul b^ so dishonourable an act 

Patrick flayfidr, Woodside Terrace, Glasgow, examined by Mr Guthrie 
Smith, deponed — I was a merchant in Glasgow, but am now retired from business. 
I held the oflice of Lord Dean of Guild. I have known Mr Wright and his 
Damilyfor upwards of 40 years. I esteemed Mr Wright very hi^y for his 
character. (Q.) As a man of integrity ? (A.) Yes. (Q.; Do you think he would- 
l>o a party to making false balance-sheets knowingly ? (A. ) I don't think he would. 
(Q.) Is he of a trusting and confidlog character ? (A.) I think he is, decidedly 
so. Veiy confiding to others, especially to parties who might take advantage of 
liim. (Q.) He is a ^uiet and industrious man I (A.) Veiy much so. (Q.) And 
Always lived in a plam manner ? (A.) Yes. 

IDcbael OannaX Glasgow, examined by Mr Guthbie Smith, said — I am a. 
member of the firm of Wm. Connol k Co., merchants, Glasgow. We are laigely 
^Aigaged in the sugar trade. I am c'luurm«a of the Glasgow School Board. 1. 
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The LoED Adtooate asked what his learned friend proposed to prove hj 
witness f 

Mr A8HBR — ^He will produce what is called the bed-book of the BarlingtoB 
Hotel, in which he finds the name of Mr S:iImond as being at that hotel at certain 
dates. That Mr Salmond slept at the hotel from 5th «iune 1876 to 11th. Jmue 
inclusiye, from Sd June 1877 to 13th June indusive ; from 6th July 1877 to 13th 
July induaiTe ; and from 25th May 1878 to 19th July inclusive. 

The Lord Aj>yooATE — 1 hare no reason to dispute the accuracy of these dates, 
and my learned friend is quite at liberty to assume that they are true. 

Mr AsHVR — That is the case for Mr Salmond. 

[Evidence closed.} 



THE SPEECH FOR THE PE08ECUTI0N. 

The LoBO Advocate then rose to address the jury, and said — ^May it plea» 
your lordships, — Gfentlemen of the jury, you have listened to the evldenoe giTee 
in this case m very great detail ; and the time has now come when, with the as- 
sistance of addresses from the counsel for the Crown whom I represent, and abe 
the counsel for the panels at the bar, you must make up your minds, with the 
further assistance of the bench, as to the true result of tiiat evidence upon whieb 
the guilt or innocence of the prisoners depends. The Lord Advocate dwd^ in 
the first instance, on the gravity of the charges brought asainst the "pommas. 
The first of these was that of having been art and part in fabricating the Mae 
balance-sheets of the bank in the years 1876, 1877, and 1878, with the intaLtion 
ot deceiving, concealing, and misrepresenting the true state of the bank's a&in ; 
and the alternative charge was, that knowing the balance-sheets to be ialse, ^b^ 
issued them to the shareholders and the public, with the intention to deom. 
With regard to the balance-sheets, he did not think it could be maintained fie a 
moment, in the face of the evidence, tliat they were not false and tabricatal. 
The effect of the fictitious entries made in them was to reduce both tbe assets aai 
the liabilities of the bank by some millions below what they actually were ; aai 
in this way an enormous quantity of bill transactions were put out of sight, 
it was represented that the bank was doing a much better and sounder trade 
it actually was doine. Furthermore, such doubtful assets as the bah- 
due by nrms like Nicol Fleming ft Co., and Morton & Co., wen is 
in part put under the heading of good and reliable assets, snch as 
Government securities. Then there was a reserve fund entered in tlw 
balance-sheets of £450,000, which in reality consisted of various balances of inte- 
rest due which had not, in fact, been received, and never would be received. la 
the same way there was £136,000 credited to profit and loss, and divided as 



ings among the shareholders, which was really not earned at all, since pHymeats 
of mterest were entered which were not received; ^e balance-sheets beinf thns 
false, with what purpose had they been made so ?-^or the falsifications could not 
have been accidental. The indictment alleged that they were made for the par- 
pose of concealing the true state of the banlrs affairs. What, in the knowledge of 
the directors, was the true condition of its affairs at the time when the balanee- 
shccts were issued ? Its prosperity was never gieater, its prospects never more bc3- 
liant than on the 5th of June 1878 — according to the representations of 4s 
balance-sheet ; yet four months later it was bankrupt, and its losses were Tonghlr 
estimated at millions sterling. The stoppage and failure of the bank on the ^ 
of October might possibly have been a surprise to the directors ; but it did not 
therefore follow that they were ignorant of^ the position of the bank, or tbe state 
of its accounts, or that they were ignorant of the fact that the balance sheets wefe 
false and fabricated. When thav iin&t begged assistance, and whep Hr Wenley 
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WBB in Gommnmcation with them, they were ver^ unwillm^ to allow any examina- 
tion of the books, and this was not very surpnain^; in view of the fialct that the 
indebtedness of three firms — Morton & Co., Smith, Fleming, & Co., and J. 
Kicol Flemioff— amounted to £5,379,000, of which £1,348,000 had been put on 
since 1875, when the board of directors was constituted as it was at the time of 
the stoppage. The direction might have believed that their Austndian land 
speculations would recoup these enormous advances ; but that was a matter, at 
the best, of hope and expectation merely, and was no justification for treating the 
debts of these nrms as good assets. He contended that the history of these three 
accounts, as given in the evidence, showed that the directors knew very well 
about them, and knew them to be very bad : and, therefore, they must have 
known that these accounts seriously affected the position of the bank. It might 
1)6 said, and probably would be said, that the directors did not pretend to know 
about details ; but it would not do to say that these gentlemen could go ou, year 
after vear, making enormous advauces to persons heavily indebted to the bank, 
and men turn round and say — '* We really are very simple, >quiet, honest fellows ; 
we did not look into details ; two millions are gone, but how were we to know ? " 
After alluding to the sound business done by tne branches of the bonk, and the 
care exercised in granting advances to their customers, in contrast to the svstem 
pursued at the head office, the Lord Advocate proceeded to observe tiiat it had been 
suggested in the evidence that when Alexander Stronach was manager, he did not 
always, in granting advances, take the directors into his confidence. That was pos- 
sible ; but they had nothing to do with Alexander Stronach, and the evidence was , 
abundant and clear that R. Stronach did not follow his brother's example in this 
respect. He insisted that the directors should take the responsibility of the dan- 
gerous accounts, and only accepted office on that condition ; and it was impossible 
to believe that, having made this stipulation, he utterly disregarded it, and 
managed the accounts himself, or that tne directors could utterly forget liis warn- 
ings about the accounts. Having read and commented on Stronach's letter 
accepting the managership, the Lord Advocate proceeded to auote freely from 
the minutes of the directors' proceedings to show that they perlectly understood 
the meaning of the letter, were cognisant of the doubtful accounts, and subse- 
quently very often had them under their consideration. Incidentally ho dwelt 
on the peculiar manner in which the directors treated their secretary, excluding 
him whenever important business was discussed. The learned counsel went on to 
review the growth of the three accounts of Smith, Fleming, k Co., Morton & Co., 
and J. Nicol Fleming k Co., their rapid growth after 1875, and the utterly insig- 
nificant value of the securities the bank held against them. Citing the repeated 
mention of these accounts in the minutes, the appointment of committees of the 
directors to deal with them, and so forth, he contended that the only conclusion 
to which it was possible to come was that the directors were aware of the man- 
ner in which these huge debts were growing like snowballs under their manage- 
ment from year to year. The evidence showed that after R. Stronach became 
manager no advances were made on any of these accoxmts without the knowledge 
of the directors. With regard to the arrangement entered into in 1875 for the 
reduction of Smith, Fleming, & Co.'s account, the Lord Advocate remarked that 
it was a very generous one on the part of the bank, which advanced mpre money 
to its debtor to enable him to pay what he already owed. Mr Potter appeared in 
this transaction, as in most of the others, more prominently than any other of the 
directors. The end of it all was that Smith, Fleming, k Co.'s indebtedness to 
the bank continued to increase instead of diminish, and at the date of the stop- 
page they owed between £1,800,000 and £1,900,000, against which there were 
securities worth perhaps £450,000 — if the bank was to set them all, which was 
doubtfuL After reviewing the evidence which showed knowledge on the part of 
tlie directors of Nicol Fleming's account, the Lord Advocate contended that the 
history of the attempts to recoup the deficits on this and other accounts by the 
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Australian land speculations proved fnither that ike direetora knew the eondltien 
in which the banK had been placed by these enormous adyanees to firms that 
could not pay ; and knowing this, must they not also know €baX tke balanee- 
aheets issned to the public were false. The Crown Proseoator next adv^ted to 
the manner in which Mr Innes Wright was brought on to the botfd <^ 
directors — ^his three qualifications being that he was not a shareholder, that 
he had not a penny wherewith to buy shares, and that he owed the bank 
£964,000. The directors haying, as he contended, general knowledge of 
the state of the bank in consequence of the bad accounts to which he had been 
referring, andlihere being proved misrepresentation in the balance-sheets, there 
was a motive for that misrepresentation m the desire to conceal the actual stats 
of the bank. To convict the accused it was not necessary to prove that they had 
hsA an active part in the actual preparation of the false balance-sheets. It woold 
be enough if it was proved that they knew them to be fiilse, and so knowing, 
issued them to the snareholders and the public. There was no doubt a distinction 
between Potter and Stronach and the rest of the prisoners, because it was shown 
that the two first named had taken an active part in the fabrication of the 
balance-sheets. But if the others knew the balance-sheets to have been altered so 
as to be fidse, and that the purpose of the alterations was to conceal the real state of 
the bank, then they were guilty under the alternative charge. The Lord Advo- 
cate, who spoke for upwards of three hours, closed his address as foUows : — But ft 
evidence regarding Potter and Stronach — evidence which ^on have aright to >d^ 
upon — connects them directly* with the fabrication, then, if so, you can nave littlo 
doubt as to the result of the evidence in this case, so far as these two gentiemea 
are concerned. So far as the other panels are concerned, you must keep in view 
that they had that knowledge of the afifairs of the bank, according to the assump- 
tion of my argument — and yon will judge how far it is well founded— 
which certainly ought to have znade men of ordinary knowledge and commA 
sense aware that that was not a true abstract of the books of the company. 
I do not say that that mere fact of suspicion that it was untrue was enon^ ts 
entitle conviction on this altemanve charge, but if they knew that the 
balance-sheet had been altered so as to make it talse, and if they also knew thattis 
purpose of doing so was to conceal the state of the bank, and they allowed 1^ to 
go forth to the snareholders, I teU you, under correction of his lordship, that^cf 
are guilty of that alternative charge. It is for yon to consider the case of e&dk 
one of these seven ^soners separately, and apart from considering what the* 
jointly knew, to consider the extent and means of knowled^ they separately ha^ 
and to come to an independent conclusion in each case. If you can arrive at tin 
i*esult of a guilty knowledge on the part of the prisoners on any of the points I 
have suggested, I ask you to give a verdict for the Crown in the name of justice ; 
and eqimly in the name of justice, if you are honestly unable to arrive at this re- 
sult, I ask you to give the prisoners the benefit of the doubt, and the verdict at 
Least will have the effect of dismissing them from the bar. Grentlemen, I have 
only one word to say in conclusion, and I regret that that word should have been 
forced upon me by the enormous mass that we have had in the present case of evi- 
dence to character. I do not ask you to la^ aside fbr one moment the evidence 
that these prisoners were grentlemen of position, and, I repeat, they are entitled to 
any fair presumption arising from their having such repute ; but to press that 
evidence to the length that has been done by witness after witness is the most 
preposterous thing I ever heard in a court of justice. Evidence as to character in 
certain offences is a valuable ingredient in determining the guilt or innocence of 
the accused ; but I tell you that in a charge of this sort, though evidence of 
character ought not to be laid aside, you are not to treat the prisoners as if they 
were men of bad character. I tell you that any offence such as this is imposatbls 
axcept to a man of sood character. If a man is not of good repute, if a man is of 
bad repute, he would never be put in the important position of a director of a 
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hwolkf entnisM with miUiona by the public, or in a position to work for any 
tntion such aa the City of Glasgow Bank (Loud applause.) 



SPEECHES FOE THE DEFENCE. 



Hr TBATmBR addressed tb€ jury on behalf of the prisoner Stewart He nado 
iome depreoatfaig vefereneea at the outset to the attacks which had emaaated 
iKim the press and the pulpit against the prisoners before they had had an 
op ptfiii uii^ of beinff heara m th«r own defenoe, and expressed his anxiety that 
W» **htm and orv " thna raised had prejudiced the jury against his client After 
aKnding to the net that the proeeoution had found it neoeesary to abandon the 
ehaigee (4 embeeslement and theft, he proceeded to oontend that in order to eon- 
▼iet the prisoners there must be direct evidence of their guilt Foolish, reckless, 
onslees, and even sinftil, these directors might have been ; but what they were was 
nothing to tiM jury, imless it could be shown that they had acted criminally. Mr 
Trayner djaputed the correctness of the Tiew expressed by the Lord Adyocata 
•a to tha vihae of the evidence adduced as to, the character of his dient 
Mr Stewart was a man not only of high character, but of considerable 
#ealth. He had imperilled all this, and ruined himself, for what ? 
The Lord Adrooate had utterly fiuled to establish any reasonable motive, 
or to sfeK)W what l>enefit was to accrue to Mr Stewart ftx>m actins as he 
was said to have acted. 'Whether the balance-sheets of the bank were 
fUn was nothing to him as Mr Stewart's oounseL He would assume them to be false, 
beeause Mr Stewart's defence was that he did not understand them, and knew 
nothsig about them. He contended that Mr Stewart was deceived, and not de- 
ceiving, and quoted legal decisions in sunilar cases to show that bank directors 
w«pe entitled to rely on tiie information furnished to them bv the offieials who 
dnw wp tiie balance-sheets ; and that if such information were false, the directors 
who honestlT believed jt could not be held to have been guilty of practising fraud 
on the sharekolders or the public. There had been a total absence of proof that 
Mr Stewart had a guilty knowledge that the balance-sheets were fabricated. He 
denied that, becMue the directors new of the bad state of certain accounts, it was 
therefore to be held that they knew the balance-sheets to be false and fabrioated. 
At the board Mr Stewart might have been an ornamental man, but a useful man 
he certainly was not. Mr Trayner closed with the following appeal to the jury : — 
Gentlemen, I ask you to proceed here upon the evidence, and if you proceed upon 
tibe evidence in the case you will acqmt Mr Stewart I leave the case in your 
hsBds, confident of that result, because the evidence does not bear upon the hce 
di ity nor upon careftd search through it, anything to warrant a verdict of foSlty 
agasBst Mr Stewart If ]rou have an adverse verdict against Mr Stewart, it will be, 
aa I have said in the outset, not because he is guUty, out because I have failed to 
nhow yon that which it was my duty to do upon the evidence — his innocence, and 
nolAiing but his innocence. (Applause. ) 



miTTH DAT—WEDNESDAY. JANUARY SO, 1879. 

Mr Balfoub addressed the jury on behalf of the prisoner Potter. After re- 
ferring to the serious and momentous nature of the charge preferred against Mr 
Potter, and to the depth and strength of public feeling that nad been aroused all 
aver ti^e countiy bv Uie fisdlure of the bank, which he cautioned the jury to dis- 
xnisa from their mmds in weiffhing the evidence to which they had ustened, Mr 
Batfonr adverted to the fact that the prosecution had had to abandon the more 
serioos charges of embezzlement and theft, which the jury would now treat as if 
they had never existed. He then pointed out that even at the first there had 
/been no allegaticm that Mr Potter mid used his position as a director to obtain a 
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siiigle sixpence of advantage for himself. The question really before thejniy 
was, in the first instance, whether the balance-sheets of the bank in the yean 
1876-77-78 were faJse, and then whether they were false in the knowledge of the 
accused, and whether they were uttered by them for the purpose of perpetratijig 
the frauds alleged. He did not go, and did not care to go, into the question 
whether .the buance-sheets were false in the sense that they were not entirely 
correct from a bookkeeper's point of view. He was willing to assume, for the 
purposes of aigument, that a skilled accountant would have made them up on a 
different principle. But he utterly denied that the prosecution had proved that 
Mr Potter either fabricated them or sent them out with a knowledge that they 
were false. To convict the accused it would be necessary to prove something 
more than neglect or omission of duty, errors of book-keeping, or errors of judg- 
ment. Ouiltv mind and intention must also be proved ; and these, as he cqib- 
tended, the Crown had absolutelv failed to prove. The Lord Advocate had con- 
fessed that he could not establisn his case by direct evidence, but he had ar]^ped 
that the bank was in an unsound condition to the knowledge of the direo* 
tors ; that the unsoundness cave a motive for concealment ; that the balance* 
sheets did, in fact, conceal that unsound condition, and therefore he asked 
the jury to convict the accused. That, to his (Mr Balfour's) mind, was 
a very unsatisfiiMitory process of logic. The Lord Advocate ought to 
have shown what part the directors had in making up the balanoe- 
^eets, and how the particulars mentioned in the indictment as false oould be 
known by them to be false. Mr Balfour described the way in which the weekly 
balances were prepared by Mr Morrison, the accountant of the bank, and the bal- 
ance-ledger wmch he kept was checked by the directors. That was the only book 
which the directors did check, and a very \at^ proportion of what were said to be 
fraudulent alterations in the balance-sheet existed in the balance-ledger before the 
abstract was made up at alL After specifying these, Mr Balfour arguS that the di- 
rectors had no means of knowing them to oe incorrect. They were put in the 
balance-ledger by a responsible official of the bank, and something must be 
trusted to officials. As to the allegation that entries were made of reserve finid 
and receipts to profit and loss which did not really exist, those entries appeared h 
the hooik of the bank, and in the weekly statements, and how could it ke a 
fraudulent act on the port of the directors, in that case, to admit them into As 
balance-sheet f With respect to errors which were not in the balance-ledger, bat 
made their appearance for the first time in the balance-sheets, Mr Balfour sob* 
mitted that the directors could not have detected these by any process short of 
turning themselves into auditors, and stopping the business of the bank for a 
week or a fortnight while they examined the lMX>kB ; but nobody said it was part 
of their duty to do any such thing. The reason whj it was said to be wrong to 
keep up a reserve fond, and to carry certain sums of mterest to the credit of profit 
and loss, was because there were a number of accounts which were alleged by 
the prosecution to have been in a very doubtful position, and upon whidi no 
interest had actually been paid for years. But, the learned counsel contended^ 
it was surely only at the worat a matter of judgment whether these accounts wen 
bad or not, and the accused could not be chaiged with fraud because they refused 
to treat them as irrecoverable, and continued to chaige interest upon them. He 
denied that there had even been an error of judgment because some investments 
on which interest, though charged, had not been paid for years, began alter thai 
to pay interest atfain. Mr Balfour next d^t with the chaige against Mr Potter 
of liaving assistea in fabricating the balance-sheet of 1876. The only evidence in 
sup[x>rt of this grave charge was that of Morrison, the accountant The evidence 
of oue witness* even if trustworthv, was not enough to prove the charge wi^oot 
corroboration, and Morrison's evidence had not received a shred of oorroboratioii» 
while it was impossible to place any trust in his evidence. Mr Balfour, at some 
length, subjected Mr Morrison's evidence to a most searching analysis with the 
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Tiew of showing that it was inconsiBteiit and self-contradictory, and that it would 
"be unsafe to tmst either to Mr Morrison's accuracy or to his yeradty. Turning 
to the question of the knowledge which Mr Potter had of the accounts of Smith, 
Pleming, k Co., J. Nicol Fleming, and Morton k Co., Mr Balfour said he would 
not dispute that Mr Potter had some knowledge of these accounts before 1875, and 
that after 1875 he had generally a knowledge of their state ; but he contended 
that Mr Potter had also, along with the other directors, an honest belief, not with- 
out warrant, that these accounts might in the end be wound up satisfactorily 
for the bank. In support of this contention, Mr Balfour reviewea the history of 
these accounts. In conclusion (said Mr Balfour), I would ask you to consider 
this, what motiye or inducement had Mr Potter to be guilty of the fraud with 
which he is charged ? In any question of crime it is of the utmost importance to see 
whether a man has a motiye to do the thing he is said to haye done. Eyen 
in crimes of yiolence, or sudden passion or impulse, it is always important to see 
whether there is a motiye. Sometimes it is difficult to trace motiyes in cases of 
that kind ; but where you haye a crime like this, which is in the nature of it 
« commercial fraud, you will necessarily haye motiye, foresight, reasoning, and 
scheming to gain some end. I neyer knew of a man who was guilty of deUberate 
«nd persistent fraud without something to gain. I ask you what suggestion is 
there of any such motiye on the part of Mr rotter. I showed you at the outset 
that from tne beginning to the end of this indictment the Crown make no charge 
against Mr Potter of haying oyerdrawn his account, or of taking adyantage of ms 
position to benefit himself What was Mr Potter's financial position at this time ? 
He was a man, as yon had proyed to you, at the head of two leading businesses. 
The one was that of Potter, Wilson, A Co., from which he was denying an income 
of £5000 a-year. The other was the great shipping firm of Lewis Potter k Son, 
-from which he was denying an income of about £8000. That was £8000 a-year 
fiom the two businesses. But he had also yduable lands worth £120,000, m>m 
which he was getting a profit, including the minerals, of about £10,000. So that» 
whatever else may l^ said about Mr Potter, he was not a needy speculator, or one 
who wanted the money of the City of Glasgow Bank or any other bank. He had 
an income of £17,000 or £18,000 a-year. The City of Glasgow Bank were not 
eyen his bankers. His bankers for many years had been the British Linen, ap- 
parently because one of his partners had been a friend of the manager, and the 
Kational Bank, because he was associated- with an Australian Company, which 
was in some way friendly to that bank. From these two banks any accommoda- 
tion that Mr Potter needed, if he needed any, was got ; and it was only at the 
je<niest of the City of Glasgow Bank that it got a share of his business. There 
bad not only been a failure to proye, but there had been no attempt to proye that Mr 
Potter had the slightest thing to gain, either by his connection with the bank, or 
anything he did in regard to it. You had also proyed to you that Mr Bain, the man- 
ager of the Edinburgh branch, was his brother-in-law. His sister was Mrs 
Dayidson. Both of them were shareholders of the bank, and Mr Potter was a 
shareholder himself. Yet what he is accused of in this indictment is of fabri- 
<»ting and publishing false balance-sheets to defraud tiie shareholders, including 
his brother-in-law, his sister, and himself. If you think you can by shadowy 
•and slender inferences drawn from a perusal of the minutes, instead of looking at 
tbe BoUd facts in the case, examimng how the balance-sheets were made, ex- 
amining the knowledge which the directors had, seeing whether they were too 
sanguine about these accounts — if you say in the absence of all motiye that Mr 
Potter is guilty of all these things, 1 think it will be matter for great surprise. I 
am not going to make any appeal to your feelings on the ptirt of Mr Potter. From 
iMginning to end I haye gone through this matter as a matter of business, because 
I ean oonfklently appeal to the facts on these documents, and I don't require to 
make any appeal to your feelings. I do think, howeyer, it would be impossible 
fat you or anyone else to witness without a certain degree of emotion a man of 
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72 years of age, after his laborious, sacceasM, and honoured life, btooght to sit 
there on a charge of this kind. I am snie yon will not, without much deanr 
reason than anjrthing we have heard, find mm guilty of that orime. I don't 
appeal to your feelings, but I do appeal to your reason and your aenae of honour 
in this matter — I appeal to your judgment. I have gone through the facts, anl 
I aay, treating this, not aa a matter of feeUng, but aa a matter of jadgmcmt, that 
the fair inference and conclusion to be drawn from the evidence is a condofliM 
for innocence, and not for guilt Therefore I ask you for a verdict of acquittaL 

Mr AsHEB next addressed the jury on behalf of the prisoner Salmond. At tha oul- 
set he severely censured the conduct of the Crown authorities in brinmne ag^iuit ^ 
accused charges which prevented their being able to claim release onoau aa a matter 
of right, and yet abandoning thoae chargea when the time came to proTe them. 
The effect of this proceeding had been to inflict on the accused three months' iia- 
prisonment before trial, and to do them a great wrong which no yerdict of Ua 
lury could repair. In re^pird to the specific charges now urged against hia client^ 
hia defence was not a denial that the oalance-aheeta of the bank ware fitlae sod 
fabricated, but a aimple declaration that hia client had nothing to do with them 
in any way, and waa aa innocent and aa igncoant of the falsification aa any of 
the jury when they entered the box. In support of this contention, Mr Auur 
pointed to the evidence adduced, which ahowed that on the occasion both of the 
preparation and of the issuing of the three balance-sheets in question, Mr 
Salmond was absent from Glasgow, and therefore could not poaaibiy haye had 
any part iii the falsification. Was he connected in any way with the 
fjEdae balance-sheets indirectly 9 He appended his name * to the baVmflW 
. for each of the three years, no doubt ; but he did it as a matter of foni^ 
finding that his fellow-directors had done it also ; and from an ezamisr 
ation of the balance-book he could not poaaibiy have detected the iilp 
sificatioa, whUe it waa no part of his duty to institute a general ejamiaa- 
tion of the books of the bank. Then in re^nrd to Mr Salmond's Jcnowledge of tha 
doubtful state of certain accounts, thatground of accusation had beenreinforoedhy the 

Erosecution by an allegation that certain items of profit said to haye been oMiwd 
y the bank were not so earned, because they were made up of sums of intttait 
on these bad accotmta that had neyer been paid. This Hr Adiet chajactariMl 
as a revival in another form of the eighth particular under the first head of thta- 
dictment, which the prosecution had been obliged to abandon, and ke thereto 
objected to it on that ground. He admitted that Mr Salmond had, aa he avenai 
in his declaration, aome knowledge of the doubtftd accounts, but it was only di 
a general kind ; and because he, in advanced old age, allowed it to remain ao^ 
and did not of his own motion originate an investigation into the affairs of thoas 
firms which had large advances from the bank, was. he to be convicted of haviag 
had a guilty knowledge of the false entries in the balance-sheets ? I am sua 
(said Mr Asher in concluding his address), as men of sense, you will accept no 
such extravagant view. It is out of the question to say that the £uliiia 
to set in motion all the organisation which would have been required la 
clear up in the light of day the position of these huge accounts in 1875 
— ^that the inability of my client, physically or mentally, to enter upoft 
the task, is now to be imputed aa evidence of guilty motiye for a crimei 
I fear I have detained you too long, but I trust to }rour indulgence, conaideivag 
the magnitude of the issues which axe involved. It ia impoaaiue to diagaise tha 
seriousness of the issues with regard to a person at the adyanced afle of my eUeii^ 
and I ask you to bear in mina, notwithstanding what the Lora Adyocate has 
said, that his long life, which is now drawing to a doae^ has been spent by aeevr* 
ing to him the esteem and regard of all with whom he was associated. I ask yo& 
to Dear in mind that he waa a ahareholder of the bank to an extent which, if tha 
piediction of the Crown proves true, involves ruin to himself ; that he held these 
aharaa throughout, never aelling a aingle one, and taking an additional aUotm«it 
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in 1873 ; that he has throughout the later yean of hia life, in respect of failing 
vigour, been neoesaarily absent from the bank to an extent which distinguishea 
his case in the most marked degree from the case of the men who sit there with 
him. Yon cannot, as men of sense, look at his past position, and take these cir- 
oamstances along with it, without comine to the conclusion that, whatever may 
be the result of this trial in regard to otners, so far as he» at least, is concerned, 
you will in justice and fairness give him a verdict which will leave him to spend 
the remainder of his days, not in the squalor of a prison, but in the societ^f of his 
friends ; and, ^ntleman, that will do more thui that — which will dianuss him 
firom tills bar with his character unstained and his honour unsullied. 

Mr MAOKnn'osH addressed the jury in defence of the prisoner Taylor. He 
pointed out that his client wss put on the committee for managing the branches 
of the bank as soon as he joinea the directorate, continued on that committee to 
the end, and was so little mixed up in what might be termed the '* inner circle ** 
of the bank's transactions, that John Fleming did not even know him by si^^ht. 
He contended that llr Taylor coidd have had no means of detecting the false 
statements in the balance-sheets, inasmuch as they were in conformity with the 
books of the bank. He evidently had faith in the balance-sheets, and that being 
the case, the jiuy must acquit hmi, unless they were prepared to affirm one or 
other of two propositions — either that it was Mr Taylor's duty personally to 
audit the books of the bank, or that it had been proved that Mr Taylor had had 
it brought to his knowledge that those books were falsified or manipulated. Both 
these propositions, the learned counsel maintained, were extravagant and un- 
tenable, and he entered at some length into aigument to show that Mr Taylor 
had never had before him materials mr knowing that the books were falsified. In 
oondusion, Mr Mackintosh said — I know that in dealing with the question whether 
Mr Taylor has or has not been a party to this fidsification, you will give the evi- 
dence of character which was submitted its full weight. I have said that this is 
an anxious case. I feel it to be a painfully anxious case. To a gentleman in 
Mr Taylor's position we know what an adverse verdict means. I feel it is truly a 
noatter of life and death. I know that if he leaves this bar branded by your 
ireordict as guilty of this crime, time to him can bring no solace, and life for him 
can retain no charm. But I decline in this case to appeal to your feelings, or to 
demand your sympathy. Such appeals mav be useful in turning the balance of a 
doubtful case ; but hei% I am content to a^ for simple justice. I ask you to be 
dispassionate, and to dismiss from your minds all prejudice. I ask you to discard 
all VBgue surmises, and all fiE^r-fetched suspicions, and to judge upon the evidence ; 
and if you do so, I have no fears of the result. 

Mr J. P. B. RoBEKTSON next addressed the jury on behalf of the prisoner Inglis. 
He urged that all the evidence asainst his client which was of any value whatever 
was contained in the minute-book of the directors' proceedings, and he proceeded 
to discuss the part which, as revealed in that book, Mr Inglis played in the 
management of the bank, with the view of showing that, practising, as he did, 
his profession of the law in Edinburgh, he was really ignorant of the details about 
the Dad accounts, and never acquired more knowled^ about them than that they 
were unsatisfactoTy, but not, in the view of his co-directors, hopeless. What Mi 
Inglis had been guilty of was, as he himself had said, '' the most entire confidence 
in every statement and every figure that was laid before him." Guilty of that, 
gailty of remissness, the consequences of which to his Mends must haire been so 
atajiendous that it must cast a shadow upon the remainder of his life. Guilty of 
that ; but of falsehood and fraud, of any crime contained in that indictment of sin 
against honour, or an offence against the law, not guilty. 

Mr Guthrie Smith spoke in defence of the prisoner John Innes Wright. He 
regretted for Mr Wright s own sake that that gentleman had not refusea the in- 
vitation 'to join the directorate of tiie bank in 1875 ; but he ar^ed that Mr Wright 
Was entirely ignorant of the state of the bank when he joined it ; that he remained 
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in that ignorance thronglioat ; that he had no personal motive in becoming a 
director, as he had no overdraft on his account, and that of his firm was in nict 
gradually diminishing ; and that the large credits advanced to his firm were ar* 
ranged by Mr Scott, and were in that gentleman's knowledge only, as he had the 
management of the finance department of Mr Wright's firm. There is nothing that I 
can see (said Mr Smith) from beginning to end connecting Mr Wright in any way 
with the administration beyond this, that he attended directors' meetings ; ani 
you are asked to say, npon the most shadowy evidence, that having a seat at tiie 
board, he had there the means of acq^uiring information which he failed to use. 
In a serious charge of this kind that, m my humble opinion, is not sufficient. It 
is insufficient to convict him of guilty knowledge. It certainly cannot be alleged 
against Mr Wright that there was any intention to commit the serious crime tfiat 
is here laid to his charge. All through life his character has been entirely wi^oat 
reproach ; and therefore, gentlemen, without fatiguing you further at this late 
hour of the evening, I confidently submit, that, so far as Mr Wright is concerned, 
the evidence wholly fails. 

TENTH DAY-'THURSDAY, JANUARY SO, 1879. 

The Dean of Faculty (Mr Fraser) at once proceeded to address the jtuy on 
behalf of the prisoner Stronach, the manager of the bank. At the outset he 
complained bitterly of the conduct of the prosecution in bringing charges of em- 
bezzlement and theft against the directors, and then withdrawing them after they 
had served their purpose. On these two charges he insisted on the jury pro- 
nouncing a verdict — a verdict of "not guilty." The needless imprisonment of 
the directors had prevented counsel getting at the facts of the case, or learnings 
until they heard the figures from the accountant for the Crown, what was the 
misstatement of which they were accused ; and if their counsel failed in satisfying 
the jury as to the entire innocence of these men of all intent to defraud, he beggea 
them to make allowance for the disadvantages to which he referred. The learned 
Dean then proceeded to deal with the evidence as it affected Mr Stronach* whose 
brother had been manager of the bank, and who wajs apparently a man of great 
energy and ability. He had conducted the business of the bank from the period 
of Mr Salmond's resignation down to 1875. Robert was a clerk in the hok 
when his brother's illness came on — an illness caused by the anxiety of two or 
three large accoimts. He breaks entirely down, and retires. Bobert was asked to 
take his place, and did so apparently from fraternal affection, rather than irom 
love of office. And then he became acquainted with the position of certam 
accounts, which have been so often referred to. He hesitated to take the dntks 
of a position so fall of anxiety ; but at last, through the entreaties of some, 
and Uie remonstrances of others, he is induced to accept the appointment, alter 
getting a promise from Morton that he would reduce his account by a 
payment of £400,000. But he is still in great anxiety ; and he writes two letters 
to the directors in answer to their offer — ^the second of which was preserved in 
the directors' minute-book. In the meantime, Stronach steadfastly refused to 
advance a sixpence on his own responsibility *, and the fact applied to the otJier 
prisoners as well as to him, that froyi the time of his appointment nothini^ was 
advanced to Morton, to Nicol Fleming, or to Smith, Fleming, & Co., exog^t 
upon good, tangible security. The Dean of Faculty therefore held that tfc 
Lord Advocate's remark about Stronach's unwillingness to advance a little money 
to some poor fellow in the country, while he was pouring it out like water to 
these firms, was unfair and unfounded. With regard to the Australian and New 
Zealand land speculations, it must be remembered that Stronach had notldng 
whatever to do with them ; but at the same time he saw nothing in those inrest- 
ments that was not le^timate, and the evidence had been to the effect that they 
were exceedingly wise mvestments, and likely to prove the most valtlable 
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lield by tlie liquidators of the bank. Coming to the question of the balance- 
sheets, the learned counsel asked if there was any eyidence to show, not 
that they were false, but that they had been falsified by the accnsed for 
purposes of fraud. It must, in the first place, be borne in mind that 
these balance-sheets ^ere the work of Mr Morrison, the accountant of 
the bank, and the prima facie responsibility for them must rest on their 
author. The Dean of Faculty went on to analyse Morrison's evidence, and 
to trace from the lithographed scroll abstract of 1876 what he said was the 
method on which Morrison had gone to work in the alterations he made. 
Those alterations were made by him only, and he was telling an untruth 
when he said that everything he did was by the direction of others. He was 
afraid that he might get into trouble himself, and so he laid it all on the manager. 
After urging that Morrison was unworthy of belief, the Dean of Faculty said the 
next question was whether, even if they held Stronach responsible for all these 
alterations, the balance-sheets wero actually false. The accountants called for the 
Crown said they were ; they glibly rattled off the figures of what they called 
under-statemento and over-statements ; but what it all came to was this, tliat what 
WHS called a fraud was simply a system which did not commend itself to the en- 
lightened and impartial mind of Mr Muir. He proceeded to contend that the 
system followed in the bank was simply that of entering the balance for or against 
the bank under each separate head of account, inst^d of entering the whole 
amount of the assets on the one side, and of the liabilities on the other. In 
order to establish this contention, the learned counsel quoted numerous figures 
from the balance-sheet, and argued that the charges of under-statement were 
quite incorrect because all that had been done had been to deduct the sum 
due to the bank from the sum owing by it on each account, or vice versa, 
and bring out in the balance-sheets simply the net result. The evidence 
of the Crown accountants, with regard to these entries, he characterised as "one 
of the most audacious pieces of impudence that he eve^ heard attempted by 
skilled witnesses." With regard to the item of £973,800, it had been put aside 
hj Alexander Stronach as a sum that was absolutely secured, and all the accused 
•did about it was to go on treating it as it had been Seated for years before. They 
had no intention of concealing it from the public, of misstating it with intention 
to defraud. As to the bringing down of certain items from the heading of credit 
advances to Morton k Co., Nicol Fleming, and Smith, Fleming, A Co., and 
placing them under the head of Government and other securities, they had only 
Mr Morrison's explanation as to how that was done ; but however it was done, 
Morrison himself evidently regarded it as a proper thing to do, and he (the Dean 
of Faculty) could not for the life of him see that there was anything wrong, and 
at all events it was perfectly capable of an innocent interpretation. Then with 
regard to the crediting of interest on the accounts of the three firms, he argued 
that the directors were perfectly warranted in doing so — ^that they were hopeftQ 
that these accounts would ultimately turn out all right ; and, besides, the 
-Hocused could not be convicted of fraud because ^ey wero too hopefuL 
In conclusion, the learned Dean said — Mr Stronach was not a man like 
any of the other gentlemen at the bar. He was not a merchant with vast con- 
nections in every country in the globe, but he occupied the humbler position of 
an official with this bank. His own fortune when he became a shareholder was, 
as was stated yesterday, £11,000 ; and he loses everything ; but he must submit 
to that like every person involved in this vast calamity. Notwithstanding the 
misery caused by the collapse of this bank, you are not entitled to intensify its 
horrors, as you would do by a conviction for crime where there was nothing 
criminal. It would not be asserting rational justice, but giving vent to the will 
fury of exasperated feeling. The calamity is one which includes the laigeness of 
national and the individuality of private interests ; and certainly it would be 
a sad thing if one had to say that a verdict was delivered against these men, whose 
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o(«dtict when analysed was compatible with the purest innocence, and wliieh, I 
think, is incompatible with, and cannot be construed into anything like gnllt. I do 
not aak yon to rise above the prejudices of society, and not to put into yo«ir ver- 
dict the exasperated feelings tnat may arise from the misfortunes that have ovw- 
taken the shareholders in Sua bank. The jury are men under rational influences 
and positire habits of thought I do not ask you to do more than this — to ffn 
a fair consideration to what I have now laid before you, and the analysis I hav* 
made of the charge brought by the iiord Advocate in these various particulaxa. 1 
do not go into the years 1877 and 1878, because they are upon the same lines, and 
are capable of the same explanations as the year I have treated. But I think I 
have done enough to show that if there is anything chaiseable against me, it is 
not the offence of falsifying a balance-sheet, but simply the offence of making jm 
that balance-sheet upon a wrong system, or according to principles not ap^ora 
by the prosecution. 

ELEVENTH DAY— FRIDAY, JANUARY SI, 1879, 

THE JUDGE'S CHARGE TO THE JURY. 

The Lord Justioe-Clere said — Gentlemen of the jury, we are now neaihtf 
the close of this very long, painful, and important investigation. It has oocamBi 
a time, I believe, unexampled in the annals of this Court, as the oocasioii of it » 
without precedent in the nistor^y of the country. You have listened with, attea- 
tion, ana have directed your minds and intelligences to evidence &om witnesaes 
lasting over this long time ; and you have had your attention called to a great variety 
of documents, accounts, figures, balances, and results which during that kor 
period cannot fail to have perplexed you, as I must own, they have perplexed 
me, and to leave you in trouble about what the result of the investigation wia 
I am glad, however, that as the^ case went on, and with the assistance of ad> 
dresses from the bar on both sides — of which I can only say that they were wdl 
worthy of the renown of the bodv to which those gentlemen belong, and in& 
worthy of the occasion on which.they were delivered — I am ^lad, I say, to tiuaJ^ 
now that we really have approached the kernel of the question which is atinoe 
before you — I think I shall be able, within a reasonable compass, to wixmov the 
case from a good deal of these surroundings which served to make it more iakd- 
cate than it need have been, and to present to your c-onsideration, and in a finr 
simple questions, all the facts which it remaios for you to determine. Somethiag 
has been said by the counsel for the prisoners at the bar — ^not too much, nor tOD 
urgently — on two topics that cannot fail to be present to your mind. In^iS 
first place, the country is suffering under a great and unexampled calamity. 
fabric, this joint stock company of the City of Glasgow Bank has met with an . . 
whelming calamity. Hundreds of persons have been roduced from afflneace 
competence to poverty, and it is not wonderful that the feelings to which ths 
learned counsel have sJluded should have prevailed in many quarters — viz., thi 
desire that the conduct of those in whose hands this calamity oocurred, and unte 
whose administration the institution was brought to ruin, should become the snlh 
ject of judicial inquiry. Gentlemen, that has been done. The inquiry has bsoa 
full, and, as far as the Crown authorities could make it^ complete. The whok 
facts connected with this lamentable affa.ir are now before you, and your vetclii* 
on it, whatever it may be, will undoubtedly command the respect to which it il 
entitled. On the other hand, gentlemen, there are very large issues personal t» 
the prisoners at the bar, whidi are in your hands. They aro placed there, 
sons who have during a long life held a high position, enjoying the respect 

confidence of their friends and the community — they aro now placed in a hasaiu 

position in respect of their name and liberty. These aro the issues, no doab^ 
which remain in your hands ; but, gentlemen, I have mentioned them, as you maef 



S86 

«»U snppoBe, for the purpose of yoor laying them entirely aaide. What out W 
thought of our proceedinge, what may be thought of your verdict^ must be of no^ 
moment whatever. We are to deal in this case as if there were no such external 
SBRvundingB ; we are to deal with it simpler as a matter of troth and justice ; we 
fn to deal with it as if it had excited no interest and no sympathy 
whi^ver. Leaye aside the one consideration or the other; they are eauaUy 
fiweifln to the walls wherein we stand. No such considerations as these snould 
weigh with us at alL The momentous issue now before us must be, to you, as it will 
be to me, that we must weigh well the facts that have been proved in the scales of 
BveQ-handed justice, and discard fipom our consideration every other to^nc Now, 
gentlemen, having sukl this much, let me commence my task by referring vou ta 
the questioBs that are raised in tl^s indictment. It is an indictment which sub* 
sUntially contains three branches of imputation against the prisoners at the bar. 
The pnsoners are the directors and manager of the City of Glasgow Bank ; and 
it was originally alleg^ against them, first, that they had fabricated and fSalsified 
flu three several occasions the balance-sheet for the year, which they issued to the 
shareholders of the bimk ; that thev had done so in oertain particulars which 
were specified in the indictment. The second charge which the indictment con- 
tains was one directed against certain of the indi^ual prisoners. It was said 
that they, as directors, Imd availed themselves of their position to obtain advances 
6nm the bank to each of themselves or their firms, and had thus embezzled the 
Boney entrusted to them. The third charge alleges against the directors the 
tthae of theft, of having improperly t^en possession of bills sent to them for 
ttdlsction, and used them for the purpose of pajring their own debts. Qentiemen, 
in any view which can be taken of it, that was a yery serious imputation indeed, 
fiewever, the Lord Advocate, although he had sustained the relevancy of 
th«e two charges — and I need not go back to the views then expressed — 
after the evidence had been led, and lookima; to the facts at his command, 
and the expression of opinion which fell ut>m us, came to the conclusion 
that hie duty would be sufficiently discharged by abandoning two of the 
three charges, and confining his attention and yours to the third charge, of 
iabricating tiiese balance-sheets. Gentiemen, regarding the course so followed by 
the pabUc prosecutor, on that I have not a single remark to make. I have made 
it a mle from the bench neyer before judgment to comment on the course followed 
hf the public prosecutor in tiie exerdse of the discretion which the law places in 
hmi, for this smiple reason, that the bench — ^the Court — are not in the possessioa 
tf the information which would be necessary to form a judgment on tms matter. 
39ie Lord Advocate exercises his discretion under a sense of his public responsi- 
Uity, and he will always be responsible. I cannot doubt, therefore, that the 
fvvands on which the Lord Advocate proceeded were grounds which, to his mind, 
woe satisfactory. He was quite able to form an opinion, and quite able to 
feUow that opinion, and therefore I do not make a single remark on the course 
that has been followed, exceptina to draw your attention to the fact that these 
two charges of embezzlement ana theft are no longer presented to you for your 
^ensideration. Laying, therefore, that matter aside, let ua now address ourselves 
to the questions that are raised under the third charge — viz., the chains of fabri- 
Atinff and falsifying the balance-sheets for the years 1876, 1877, and 1878. You 
wiU observe still iurwer that the Crown haye d^tarted from the eighth head of the 
■Ueged faUifioation. The falsifications are alle^ to have taken place in regard to 
light specific subjects. The last of these ran originally in these terms — ** Bad and 
Becoyenkble debts to an amount far exceeding the whole capital stock of the 
poak were included under Article I. on the creditor side, and so treated 
IS aubsisting and ayulable assets of the company." The first item is struck outy 
Hid the eflbct of that I may have occasion to say a word upon by-and-by. Now, 
pentkmen, you observe that the chaige which ia preferred against these directors 
lad manager ia that they '* did all and each, or one or more of you, wickedly and 
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feloniously, with intent to defraud tbe members of the said company and the pub* 
lie, concoct and fabricate, or canse or procnre to be concocted and &bricated, a 
false and fictitions abstract balance-sheet or statement of affairs pnrporting to re- 
present the tnie condition of the bank's affairs as at 7th June 1876." that 
follows the statement on page 8 of the indictment, showing the way in whi(^ tts 
balance-sheet was faLsified ; and farther on, in page 6, it is set forth that the ae- 
cused, " Did all and each or one or more of you, wickedly and feloniously, aaft 
with intent to defraud, use and utter the said false and fabricated abstract balanee* 
sheet or statement of affairs as true, well knowing it to be false and fabricated, 
and for the purpose of concealing and misrepresenting the true state of the snl 
company's affairs." There is a similar charge in regard to the balance-sheets of 
1877 and 1878, but I need not trouble you to 90 farther into the matter. Then 
are three considerations which arise on each of these three charges, and yon nrait 
keep them clearly and distinctly in mind — ^first, whether these Dslance-sheets «• 
false ; secondly, whether the prisoners, each of them or any of them, ^was in tiie 
knowledge that they were false ; and third, that what they did with the balance 
sheet — namely, the circulation and publication of the report with the balance 
sheet — was with the intention of deceiving the shareholders and tlie poMki 
These are three matters which I desire to to very carefully kept in mind, aal 
kept separate, during the whole course ofihe inquiry into which i now propoKtl 
enter. Upon these three heads I shall make these general remarks. The pnaoost 
at the bar are the directors and managers of a joint stock bank. Yon hsiv 
heard a great deal about what the duties of a director of such an institotiat 
are, and from the views that were Quoted to you by my learned friend Mr Tnyt 
ner, as having been expressed by tne Court in a former case, I have nothing H 
sug^^ in the way of dissent A oirector of a bank is generally a man who has oaHT 
avocations to attend to. He is not a professional banker. He is not expected t$ 
do the duty of a professional banker. He is a man respected, from his poatjoii^ 
his character, and for the influence he may bring to bear upon the welfare of ttfe 
bank, from the personal confidence which is reposed in his integrity and in Ui 
general ability. Grentlemen, I need not say that it is not part of his duty to td3l 
char^ of the accounts of the bank. He is entitled to trust the officials iif 
appointed for that purpose, and as long as he has no reason to suspect 
integrity, it is no matter of blame to him that he has done so. It is, inaee^ 
that he must to a very great extent trust to the statements of the officials tf te 
bank acting within the proper duties of the department which has been entmritoi 
to them by the shareholders. Gentlemen, you may assume that it does, hmf^ 
ever, follow that where special circumstances arise to bring xmder the notice of 4m 
directors particular interests connected with joint stock companies, that they lam 
an obligation for inquiry, and an obligationfor action, which might not be neceaa ^^~ 
inferred from the nature of the position which they hold. GrenUemen, we most 
this matter plainly in the face as it actually occurs in practical life, 
has been made on the amounts, the extraordinary amounts, disclosed in 
case, and they are amounts that take one's breath away as applied to ordiiHtV 
commercial transactions ; but, gentlemen, we must not assume that in the «i. 
history we have obtained here, that in the inception of that history there 
anything abnormal whatever. Great mercantile successes, and great merca 
concerns, where we have merchants making a hundred thousand pounds a-;^ 
they, of course, must have the same banking facilities as a man who counts 
annual return by a thousand. Proportion makes no difference. It cannot lli 
doubted that a bank, by securing as customers persons who have such an enomiMNA 
stake at issue, also receives for tne shareholders a large profit Gentlemen, witt^ 
magnitude of transactions there comes a magnitude of danger also ; for a 
chant, although on that large scale, is subject, of course, to those flnctoai 
that have the effect of tying up a man's money temporarily, and deprives bin 
the use he expects to make of it ; and on such occasions he, of course, as well 
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poorer merchant, requires to ask temporaiy assistance ttom. those with whom he 
does his monetary transactions, on security which is reckoned by proper valaa* 
tion to be quite sufficient to keep the bank safe. Then, gentlemen, comes a war, 
ft £unine, a bad crop, or a strike, and the whole edifice tumbles down. The effect 
of this upon an unprofessional man is to bring him face to face with an emergency 
which, bevond all question, it is difficult for him to meet The question 
for hun then, in his capacity, for instance, of a bank director, is this — 
is he to brinff down the baink by bringing down the debtor, or is he to cany on 
the bank and the debtor, in the hope and expectation that the vessel may ulti- 
mately reach calmer waters, and right herself in a smoother sea. We all know that 
this kmd of question has been presented too often in our commercial experience* 
But, gentlemen, there is one thing a director is bound to haye, and tnat is in 
every case honesty, and that 'neither the interests of the shareholders nor the 
chance of recoverinff the debt, nor any of those other considerations which, doubt- 
leas, when he is in uie middle of the (ufficulty, almost overwhelm him, justify, ex- 
caad, or paliate him in making a deliberate statement which he knows to be false. 
Am to Uie directors of the institution, all I can say is, that whatever their diffi- 
culties, and whatever their temptations, there is nothing in the circumstances in 
which they are placed which can in the slightest degree palliate the offence with 
which they are charged, if in reality they are fouhd jpiilly of it. Secondly, as to 
their knowledge that these balance-sheets were fabncated. Now, what the pro- 
secutor has undertaken to prove, and says that he has proved, is not that the 
directors were bound to know the falsity of the statements in the balance-sheets, 
not that they were under obligations to know it, not that they had the means of 
knowing it, but Ihat, in point of fact, they did know it. And that is what you 
must find before you can convict the prisoners on any part of the evidence pre- 
sented to you. You must be able to affirm, in point of fact, not that 
they had a duty to do and neglected it, — not that they had the means 
of information in their power ana fiedled to use them, but that, as a matter 
of fact, when these bidance-sheets were issued, they knew that the statements 
contained in them were false. I say that, gentlemen, because there has been 
some phraseology used in the course of the trial that would seem to indicate that 
a constructive knowledge was all that was required in such a case to affix guilt on 
the prisoners. Constractive knowledge might be quite sufficient if we were 
^jMilmg here simply with an action for civil debt or civil reparation, — what a 
masx is bound to know, he is held to have known it But that is not the case ; 
when a man is chaiged with crime, his crime is guilty knowledge and nothing 
else. If he is chaigS with personal dishonesty, you must be able to affirm that 
on. the evidence before you can convict him. But while I say that, gentlemen, 
I Inr no means affirm that the knowledge which we must find must necessarily be 
deduced from direct evidence of it You are not entitled to assume that But 
yon are entitled to infer that £Eu:t, as you are entitled to infer any other fact, from 
acts and circumstances which show and carry to your mind the conviction that a 
man, when he calculated or made that balance-sheet, knew that it was false. You 
must be quite satisfied, however, before you can draw that conduaion, not merely 
that it is probable or likely that he knew, but that he did, in point of fact, know 
of the fieiEdfication of which he is accused. Then, gentlemen, lastly, on the 

Sestion of intent or motive — the fraudulent use of this document It is said to 
ve been circulated for the purpose of deceiving the shareholders and the public 
IS to the true state of the bank ; and that you must also be satisfied of, for 
It would be a thing of no moment that these statements were not in themselves 
Correct, unless they were prepared from a fraudulent and dishonest purpose. 
It may be sugesated that the end which the directors intended to serve was not to 

Slure anybM^ — ^that their real object was in Uie meantime to keep the bank 
oat until better times should come to the relief of them and their debtors, and 
oiable them to pay their way. GenUemen, I have to tell you that so far from 
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fhat being a defence, it is exactlT the offence and motive described in the indict 
nent, beo&iLse if they intended to keep the bank moving by indneing the sham 
holders to imi^gine it was more prosperous than it was, tken that is precssdy tls 
intent to deceive libelled in the indictment, because they hazarded exactSy ^ 
interests which would have been imperilled if they had been actuated by lie 
strongest and most malignant motive. The men who were induced to hold oil 
the men who were induced to buy shares, are just mined preciselv as tiiey worn 
have been if that had been the result intended by the directors — ii they meant ti 
deceive — ^if they meant to represent the bank as being in a more prosperom 
dition than it was — and if they meant the shareholders to believe utat ther 
to run the risk of the results which might foUow from that deception. Aita, 
din^y, I could not say to you, even if you were satisfied that that was tiie ni 
object the directors had in view, it would tend in the sUghtest deeree to taketf 
from the motive of intent HbeUed in the indictment On the other hand, jm 
must be satisfied that there was intent to deceive before you can convict them ; Ihr 
the o£Fence with which they a^ changed is not only a crime — ^not only coxn«8 wiAb 
the compass of the law, — but, if delAerately committed, is a crime, I need not sni 
involving very great penalties. The larger the interests committed to wr 
charge, uie more the^ ought to have followed absolutely honest admiiustraiHifc 
Having said those things, let us now turn first to the balance-sheets. I haw c^ 
deavoured, as £eu' as I could, by assiduous attention to the evidence, and also bf 
devoting such spare time as I could to the examination of them, to arrive at nam 
•dear and definite result upon the figures submitted to you. and the a i|;uuwui i 
based upon them. I am not by any means confident that I nave altogether sa^ 
ceded in that ta^ and I am the less solicitous about il, because I have no daM 
at idl that there are those of your number who are not unaccustomed to inuuitii 
•of this kind, or at least to deal with figures somewhat of an analogons ddC 
But still it seems to me that the result of the evidence which we have heard has IMT 
reduced this case to a very simple issue. Mr Muir made out a statement Aii w I m 
the results of his evidence on the balance-sheet, and I requested that esjS 
^ould be made for the lury, because it will greatly shorten my exposition ef w 
evidence to you. It wiU show you at a glance the result of the evidence «f . 
Muir in regard to the slleged fiusification of the balance-sheets. There 
of them, one applicaUe to each year. I intended these, however, more t6 
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of comment at present These documents are simpty the result <^ Mr HAA 

evidence, and they show the alleged over - statements and the aHcMl 

nnder-statements brought into a clear and intelligent form. Now, I shall be^^ 

therefore, with the balance-sheet of 1876 ; and fint let me call your attention 19 

what Mr Morrison described as the mode in which these balance-sheets or the ii*' 

stracts which are ultimately reported to the shareholders are made up. The heif 

office has its own books, its weekly balance books, and its general balance le^ii^ 

and when a balance is to be struck, there is obtained firom the branches their d^ 

stracts also — ^the balances on their accounts ; and the accountant having reoevrai 

from the inspector cf branches his statement of balances, goes over it and m;^i9 

up a general Wance-sheet showing the result of the bank's transactions. In At 

balance ledger these transactions are entered, showing the balances in the ytm. 

He explained that he took the balance as bearing upon the last weekly balaaw^ 

sheet ; that he read it over to the directors, who had the balance ledger betat 

them ; and that the dire<^ter8 checked how far the entries in the balance ledMf 

•corresponded with what was read to them by the accountant, Mr Morrison. A«JP 

then the balance is abstracted. Mr Morrison makes up his abstract ; he has 9t 

revised, as he explained, by the manager ; and then it is read before the directon;' 

The weekly balance book contains the transactions from week to week at the hei4 

ol&ce ; and the last weekly balance is the one taken for entry in the halaae^ 

ledger. The balance ledger is the foundation of the whole of the abstraet which is 
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laid before the shaMhoMers of tke bftnk. That is proved to be the case. Now, it 
is nid that this baUnce-sheet is defective in seven partictdan, and those 
seven particulars consisted of sums which are said to have been over- 
stated or undentated for the purpose of deceiving the pabUc. The first is the 
smonnt of deposits, which is said to be understated by one million odds ; Ihe 
second is the amount of drafts oatstanding, which are said to be understated ; and 
the third the amoont of bills of exchange, said to be understated ; and then yoa 
have an over-statement on the other side, consisting of £29,000 cash on hand, and 
£723,000 of investments. Now, gentlemen, yon have had a long and anxious 
Bnquiry, and a great deal of powenul observation was made on the indictment I 
am happy to think that, ana I am glad fer your convenience that, in the view 
which! take of this matter, it wUl not be necessary for me to deal, at all events 
at aoy length, on any but two of these sums which were the subject of dispute. 
It was observed firmn the bar, quite rightly and correctly, that tms alleged over^ 
statement and nnder-statement oonsirted <^ two ciasse8--one ckss which is at 
vsriance with the books, and the other class which is in conformity with the 
books. Now, in the meantime, if yon please, I shall confine myself entirely to 
tiro of these slleged misstatements, nusrepresentations^ or falsifications, which are 
not in conformity with the books. I think you will see immediately the reason 
of that observation. These two charges of falnfieation and misrepresentation are 
Wo that you have heard a great deal about, and which it will not be neoessaij 
inrme to explain to you in any great detail The balance-sheet, it is sai<l^ 
contains on both sidles the sum of £978,000 as a deduction from the 
transactions of the year — for that is the nature of it It also con- 
tains, under the head of Government securities, the sum of £756,000. £761,000 
'VIS the original sum, but it is now £768,000. That sum included Government 
^scnrities and other investments, which in reality ought to have been placed in the 
credit accounts, and is the first question that I shall ask your attention to — and 
Jon will find it to be one of ver^ ^^^ importance in tius inquiiy. Put aside 
slto^ether for the present the criticism on the other items contained in these 
>pscified charges, and consider these two alleged misrepresentations by themselves, 
vid let us see how the evidence hrings it home. Gmntleiaen, I take the sum of 
£978,000, and it is right that you should understand, what will come out still mere 
^Isarly when I ^ to the other charges, that the charge under this head is not so 
mnch of falaifymg the accounta— that is to say, of ialsifying the results — as of 
fitlsifying the amounts. The sides of the account will balance precisely in the 
^sme way with the operation which was alleged to be performed as it would h^- 
fon. But in regard to this £978,000, its effect is simply tibia— to represent the 
ttanaactioss of we bank on floating debt to be just one million less than it was. 
Oentiemen, it is said that this sum of £078,000 was introduced into the 
books, and that it was to be found in the weekly balance book and 
in the balance ledger, and that it is quite true; and if that had been 
eoosistently followed out, it would have been a very important fact 
^ the main thmg in this sum of £078,000 for you to consider— for 
it is entirely in your hands — was there any truth or honesty in that sum f 
Did it ever represent anything? There is not a vestige or trace in the 
books ; and you nave the evidence of Morrison, and the evidence of Muir, and the 
evidence of the other men who looked at the books, of the entire sQenoe on ^lis 
snbjeot, which corroborated beyond all question the fiict that this sum of £978,000, 
whoever was responsible for it, is an interpolation, without any substance on which 
to rest I shall read to you what Mr Morriaon says he knew about this ; and, 
gentlemen, if Morrison could tell us no more, I think you may assume that there 
Was no more to be told. He was asked — ^* Why was the sum of £978, BOO deducted 
from the foreign and colonial credits ? (A.) Because there was a credit acooQut to 
that extent (Q. ) Did you get instructions from anybody to do that ? (A.) Tea ; 
it was Uie manager. (Q.) Why did you put it in this ledger in June 1878 1 (A.) 
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There was an entry made by the instructionB of the late manager, Mr Akz, 
Stronach, which appears in the book entitled City of Glasgow Bank Cash-book, 
private No. 6, extracts from which are contained in No. 2S0. I made that note, 
which is in the following terms : — * Foreign and colonial credits, No. 2. The foi' 
lowing credits to be retired as they mature, and debited under the respediTe 
accounts to (»ixlit No. 2, against which securities are now held by the baiuc, find 
in process of realisation — ^£973,300.'" That entiy does unquestionably oocur in 
the private ledger which is referred ta That deduction firom foreign and ooloniil 
credits was carried in the books and balance-sheets from year to year thereafter 
down to 1878 inclusive, without any change being made. Morrison again 8ay»— 
'* There was a note written by the late manager, giving particulars of that dedoe- 
tion, but I never got it ' ' Then Morrison is asked, ' ' Was it a right deduction ? " and 
he says, ' ' I would not Uke to say so. " Now, gentlemen, the ucts are un^ueatioD- 
ably these, that that entry having been made by Alexander Stronaeh in 1873, 
there is no trace- in the books of any such sum being represented by secorities or 
anything else. It is for you to judge of the question as to whether or not it wai & 
sum put there without anything to represent it, in consequence of the fear tint 
the manager then had that the transactions of the bank would be considered U» 
laige for its position. 1 do not like to cast imputations on the memory <tf ma 
who can no longer defend themselves, but the fact remains that nobody can wc- 
count for that sum of £973,000, and that is certainly a circumstance froui whiek 
you are entitled to draw your own conclusions. It was unfortunately only %» 
true that in 1873, in the correspondence in Alexander Stronach's own handwIi^ 
ing, with all his intense anxiety about the advances which had been giren, it 9 
plain, from his own letters, that he had not taken the directors into consnltatiBfi 
about some of these things. For he says so himself ; and it is for you to mj 
whether, therefore, it can oe doubted that the sum of £973,000 was not a oomd 
one, but was a false deduction from the transactions of the bank. Yon will fiad 
it in the slip that I have given you, placed on either side of the account. The 
difference was to diminish the amount of the liabilities and contingen<ae6 of tke 
bank by the amount of £973,000. I say nothing at this moment as to who va» 
responsible. The iirst question you have to consider is whether yon are satiaM list 
that is a false deduction. The second question relates to the sum of £761, OOfl^ rtfeh 
was taken out, Mr Morrison says, of^the amoimt of the credit advances, aid. vis 
inserted in the balance-sheet amon^ the Grovemment and other 'secnritiea. TW 
meaning of which is — the allegation being that it was taken ont of the cnfik 
advances because they were dependent on the realisation of the debtors for pqr* 
ment, and represented that sum, amounting to three-quarters of a nullioii, as 
being invested in Qovemment and other securities, which is a totally diffeie&t 
thing from l^e bank actually investing its money in Government or any oilker 
securities. It is not an offence ; it is a transaction entirely mercantile. Again, 
it is said, and that you must assume as true, for there has been no evidence led 
on the other side to unprove that result, although there have been stroof oom* 
ments made in regard to it — I say assuming that this ought to have been chai^ 
against debtors for the advances — ^that is to say, in their name, as expected aaeelB 
ooming from persons to whom advances had been made, it is impossible to sKf 
that it is consistent with any imaginable principle of keeping accounts to take 
that out of the account in which it appeared in the books, and to place it when 
it did not stand, as Government securities, or securities of any kind. Nor would 
it make the smallest difference, I think, if security had been obtained. The ftct 
remains that it was not invested. That was not the term for it, nor did it expvesi 
the nature of the transaction. It was an advance. Whether it was an adruMt 
on security or an advance without security is of no moment It is nnder 
the right title in the books, it comes under the wrong title in the balaikce> 
sheet It is for you, gentlemen, to consider and be satisiied that it has 
this element — ^that there is no such entry in the book under the title imdcr 
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wliich it appears in the abstract, and that the alteration which was made 
in the absitzact made the abstiaet disoonlbrm to the books. And tha 
liew which I take of the case i^ tiiis — It is one thing to say you made up this 
abstract from the books, and that the books were wron^, and quite anotiier thing 
to say you had the books in your hand, and you dehbeiately idtered what was 
there, making it not only inaccurate itself, but disconform to the accurate entiy 
which you had before you. And therefore, gentlemen, comes the question whether 
the sums of £973,000 and the £751,000 were falsified in this balance-sheet ibr 
1^76. You are to consider whether the evidence is satisfactory that such was the 
fact Gentlemen, there have been a variety of other sums called in question in 
this balance-sheet, and after a good deal of eridence, and a great deal of discus- 
sion, it has at last come to this, that these sums which are ouled in question ase 
accurately taken from the books — I mean from the book from wliick it ou^fc to 
have been taken — the balance ledger. And the plain result is this — tlint theaa 
are not balances but differences, and that insteaa of giving the credit and the 
debit balances of the accounts to which they relate, accounts are taken and sat 
against each other, and where the bank is debtor on one account and creditor iti 
another, then only the difference is inserted in the balance ledger, instead of both 
aides of the account Now, that is all. There is no controversy as to this. 
There is no controversy as to the true sums in question. There is no 6on« 
troversy that these are the balanqes of these cross accounts; the contro^snj 
betwixt them is this — whether that was a proper thing, not so much to do 
in the balance-sheet, as in the balance ledger. Gentlemen, I by no means say 
that if this entry in the balance ledger was an erroneous entry in the know- 
ledge of the directors, that they are not guilty of falsifying the bcJance-sheet if 
they transfer that erroneous entry to the balance-sheet But you will at onco see 
that it makes a very different kind of consideration from that which was the sub- 
ject of my former remarks. It may be quite true — indeed, we are bound to hoJid 
that it is true, because the evidence we had from Muir and Button unquestion- 
ably points to that result— that these balances«ought not to have been quoted ib 
the balance ledger in that way, but that both sides of the accounts should have 
been taken. And therefore if that was so, then you must sav that that statement in 
the balance-sheet does not fully represent the balance, which ought to have been 
entered in a ditferent way in the balance ledger. I must own, gentlemen, and I 
do not hesitate to tell you, that I would have been much better satisfied if ih» 
true nature of the crime alleged had been more clearly stated in the indictment, 
because in those cases it must have been manifest to you that the real falsification 
was in the books and not in the balance-sheets. But I do not think it necessary 
to igo into that ; because if it comes to this question of bookkeeping, the ne^ 
question is, is there sufficient evidence that this was done with frauaulent intent : 
And in order to ascertain that, it will be necessary to have shown, not that in this 
particular year tlie abstract balance-sheets were so kept, but to have shown what 
the ordinary practice of the bank was, and that it was departed from in this casa 
I am unable to judge whether the crossing of particular accounts is or is not a 
proper banking operation in the balance ledger. But, on the other hand, I caa 
conceive a case in which it might be the instrument of ^at fraud, as it is said to 
be here. That appears to me to be doubtful, but it is entirely in your hands. 
You may dismiss altogether the controversy about the figures. They are there at 
TOOT hand, and, acccurdingly, it is quite unnecessary for me to proceed to tha 
mYestigation of the figures which has formed the subject of so mudi remark*. 
The r^ question is whetlvcr you can sav that there is evidence suffioiaat^ 
— whether it is a matter that has been demonstrated to your satisfactioi^-*- 
that the carrying of the balances of the accounts from the bahmoa 
ledger, and not uie two sides of the accouut, is a false operation ; and^ 
«eoandl^, whether you have evidence sufficient, that that was done in these thne 
yeans vnth the illegitimate object of these being copied by the accoontSAt of. tfaa 

Q 
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bank into the balance-Bheet, and promulgated to the public The question how 
£ur the directors were in knowledge of it relates to a anbaeqnent part of the caaa. 
But on the whole matter it rather seems to me— whilst I do not withdraw it from 
jour consideration — ^that it will lighten your labours, and relieve you of some 
amount of obscurity which will still hang over this part of the case, if ^ou dismiss 
the minor figures from your mind. * If on the first two branches you will find that 
the abstract balance-sheet was falsified to the extent of a million and a half, it 
does not seem to me that we need engage in a bookkeeping controversy, or that you 
need pay any great regard to these other and less important items — though some 
of them are large, no doubt. Before I go to the second charge, I may make a 
remark on the two balance-sheets for 1877 and 1878. There is a very remarkable 
entry in the balance-sheet for 1877, and probably you will come to be of opinioii 
that it has a very strong bearing on some of the remarks that fell from my 
Jeamed friend, the Dean, m his admirable address. Now, the £973,000 does not 
'appear on the balance-sheet, but instead of that there are some new entries which 
have never appeared before, and which make up a sum somewhat laiger, amoonting 
to £1,800,000. Both Mr Morrison and Mr Muir say the same thing with respect 
to this point What Mr Muir says is this. He is asked if in the scroll absiUact 
.«r draught of 1877, the £973,000 appears as before. The reply is ''No ; in neither 
• No. 127 nor No. 131 does it appear. The amount of biUs payable, with the 
£978,000 deducted from it, is earned into the balance;" and then it is said a nev 
' idea seems to have occurred to, the framer of the abstract, and there is fdnnd in. 
No. 181 some indication of the method adopted in falsifying the acconnta. The 
question is next put, ** Is something substituted for the £973,000 f (A.) Ye^" 
He is asked what the substitution is, and he explains what it is, making it appesr 
that the difference of £350,000 between certam sums was the entry that m 
made in the balance-sheet Then there is the £751,000, which is taken aut<if 
credit advances and placed under Government securities, but which was part of 
the debt due by those three firms — Smith, Fleming, & Co., Nicol Fleming, and 
•James Morton k Co. Now, gentlemen, you have to consider the effect of those 
alterations on the balance-sheet. Morrison says there were no entries made for 
those sums in the books; and he is asked if they are purely fictitious, to which he 
answere first, that there are no entries bearing them out, and then, when sdbed 

r'n whether tbey were entirely fictitious, he adds that, so far as he can 9M^ 
J are. The gentleman who made np that balance-sheet was certaioly i 
•opinion at that time that the sum of £978,000 ought not to enter into te 
balance-sheet, and that those other sums ought also to be treated in the sana 
way. You will come to consider what the effect of that is when you oome ta 
consider whether the sum of £973,000 was or was not an entry. I P>^ 
over the other items, as thev are analogous with those cf 1876. Then 
is, however, an entry in the balance-sheet of 1878 to which I should call your 
•attention. In that balance-sheet there is the sum of £200,000 added for what is 
called reserve gold, which is said by Morrison to have been purely fictitious, and 
was in fact taken off Smith, Fleming, k Co.'s account These are the falsifica- 
tions and fabrications to which I think your attention had better be, if not 
confined, at all events chiefly directed. But then, gentlemen, I come to Uie mneh 
more delicate matter of who is responsible for the false statement In refeienod 
to this part we are not without evidence, provided it is information on which y* 
«an rely, in regard both to the manner in which the alterations and fabricatiaos 
are made, and tiie object of them. And this brings me now, gentlemen, to deal with 
the account which Morrison gives of this matter. I must ask you to give to tlift 
subject which I am now about to enter on your most anxious consideration, he- 
cause it truly depends upon the credibility of the witness, and that is b6 eminently 
amatter, so entirely a matter within your presence, that you will require to make 
up your minds upon it, and to come to a dear conclusion on the question whether 
'Morrison's evidence is to be relied upon or not It struck me very painfully-^ 
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fpftinfal ineident in a rery pftinfiil proceeding — ^tliat of all Hkeae officials of ^e bank 
— I am bound in joBtice to say so — Mr Leresche was the only one who did not 
'Come here to admit that he had committed a fraud. Of Kr Leresche's evidence I 
■am bound to say that it was given with great candour, with very great sincerity, 
and I think was in every way worthy of that gentleman. I did not intend to in- 
'dude Mr Miller in my observations as to the subordinate officials of the bank, 
"becauae his evidence was in the highest degree satisfactory — nothing could be 
• clearer. I am far from saying that Morrison was the man who per^trated these 
frauds at the instigation or direction of his superiors. Ift Morrison admitted 
to you that in keeping the private ledger containing James Nicol Fleming's 
securities, he acted as it appeared to suit him in order to make the thing 
flc^uare, without any authority or withput the slightest foundation. You have the 
fact recorded of the cashier admitting in returning the gold in the coffers of the 
bank, that he returned it less than it was. I think I should not be discharging my 
•duty if I avoided remarking that it is impossible in any inquiry of this kind not 
to feel and express the reprobation which acts of that kind deserve ; nor does it 
make it at all better that they were the servants of the men that they say wished 
them to betray their trust and falsify the accounts. The same excuse might be 
•open to every official in any position of life ; and therefore, gentlemen, this ele- 
ment is not without importance in this matter. But at the same time, the pro- 
secution can only work with the materials which are open to them. It mi£^ht 
have been impossible to detect this fraud without tlie evidence of some who 
had complicity in it. And the observation made by some of the counsel for the 
prisoners as to whether the confession which Morrison has made is to be trusted, 
18 one for you to cousider. It is a question for yourselves, and that which satisfies 
jyour minds as to the facts, is that which is evidence in the case. Now, gentle- 
men, I must say this evidence of Morrison, in some respects, stands on a very inse- 
cure and unsatisfactory basis. I shall read to you a few passages from his evi- 
-deuce, or, if you desire it, I shall condense these into a statement. I think I can 
:8tate it accurately, unless you wish to hear his own words. 

A Jttror — We should like you to state it, my Lord. 

The IjOUD Justice-Clrrk — When Mr Morrison was first in the box, I certainly 
took up the impression, — although he did not say it absolutely, and was not alto- 

fither consistent in his statements — and understood that what he said was this. 
e first described, as I have described to vou, the mode in which the balance- 
sheets were made up. He put in the balances from the branches, and then he 
made up a scroll abstract. That scroll abstract he wrote in black ink, and took 
it to the manager. He said it was arranged that the manager and Mr Potter 
should go over that abstract, and that they did so, and that, in consequence of 
their instructions,* he made the entry of £973,000, or rather, that he made the entry 
of the sum of £751,000. Ho' Emitted afterwards that he had taken the figures 
.-from the balance ledger. Ho said he made red ink alterations on the black ink 
««roll, which he took with him, and then from that he made out a clean copy of the 
iMdance-sheet for the other directors. Gentlemen, there was no foundation at all 
for this statement, so far as the mere document was concerned. I rather think 
that the Crown originally supposed that the document with the red ink markings 
-was the original scroll — ^the one which he took to the meeting with Potter and 
43tronach — and that the red ink markings were the alterations which Potter and 
Stronach directed to be made. And you would have had there a very clear case, 
as far as this evidence was concerned. But, gentlemen, he was questioned on 
that, and after a good deal of confusion — I do not think it necessary to use a 
stronger word, because, in my opinion, Morrison was a very confused witness 
-^I do not think he kept his presence of mind — he was agitated, and he 
was, moreover, by no means a willing witness. I say there was a sood deal 
of confusion, but at last it came to this, that this was not the document 
wlilch he took to that meeting ; that the red ink markings were not put OU' 
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that document at that time ; and at last h» said he zemembered that he d»»- 
stroyed the scroll which he took to that meeting. And therefore, gentlemen, 
you must discard that view altogether, exoept to this extent — you have a 
copy of the scroll, and it is not difficult to see what was in the mind of' 
the man who made all the alterations — ^whether he did that by direction or 
not by diroction — ^yoa see there. The Dean of Faculty yesterday most iageniooalj 
went through what he said was a demonstration that Momson was realXj tbie- 
anthor of all these alterations himself. His arguments were diiefly confined to • 
the scroll of 1877. You heard these argameDt& They were verj ingenious, rerj 
powerful, and you will consider the effect they produced upon your own minds ; 
out this, at all eyents, la certain, that the theory which the Crown started upon: 
Morrison's eyidenoe gaye way, and that whpeyer made these alterations, or mo- 
eyer instructed them to be made, the document now before you is not the original 
document founded upon, and is not the original document which Morrison pre- 
sented to that meeting. The question I aisked Morrison was how Potter and 
Stronach, whom he said gaye him these directions at the meeting, got the figurea, 
He said they had not the books, and that he had to go and g^t ue information^ 
and particulars of these things, and also to get the details of the credits and 
adyances in order that these deductions might be loade, and that he went and got 
this information from the other officials. There is eyidenoe that in the abstract 
itself, which, so far as corroboration or non-corroboration is concerned, is not the 
leas the substance of what Morrison speaks to. The fact that the balance-sheet 
was uttered is a yery strong circumstance in support of the* allegation that Morri- 
son made it ; but still, as upon his eyidence a yery important matter hai^Sy 
it certainly would be well to wei^h the eyidence carefcQly. Gentlemen, 
if you belieye that he had a meeting with Potter and Stronach, and that 
they directed him to make that alteration of £751,000, and if yoa 
think his eyidence satisfactory and sufficient on the point, then you mnst 
find that Potter was not only cognizant of the alteration, but that h» 
directed it Then there is no doubt, it seems to me, that the question oT 
this £751,000 rests entirely upon the eyidence ot Morrison ; and if his evidence 
is to be belieyed. Potter directed that alteration. If you hold that the evuieiee 
of Morrison is ilot to be relied upon, then Potter remains in the same poajixs 
as the other prisoners at the bar. What shall we say, gentlemen, of Stroodi'a 
position in regard to these particular items ? Yon haye evidence that iba 
£973,000 had been the subject of conyersation with him, and that he had laa- 
attention called to it as standing on the book& On that occasion Stronach sud. 
it was there before he came, and that he would not alter it Of course he had 
facilities for obtaining information which the other had not, and uyen if MorriacML 
had not said so, and eyen if it liad not been proyed that St;-6nach was a¥r8re 
of that sum of £973,000, you can hardly fail to find that an cutiy of that kind, 
which appeared in the priyate cash-book, was known, to the manager. I do not 
say that ms mere duty to know would conyict him oi knowing, but I put it to- 
you whether it has not been proyed that he was cognisant of that entry of 
£973,000, which had stood for such a length of time, and whether he was justified in 
allowing it to remain in it It is a matter that lies in yomr hand, and if you are of 
opinion that the eyidence is not sufficient to show that he was aware of this altona- 
tion being made, you will giye him the benefit of the doubt that rests in your mimL. 
The position o^ Stronach, as manager of the bank was, you will remember* en- 
tirely different from that of the others, and thingathat you cannot infer as matters 
of fact as regards them* you may find yourself compelled to belieye of a man who^ 
was professionally charged with the knowledge of theuL Now, gentlemen, 
whether Mr Potter was or was not cognisant of this, whether the eyidence ia suiflft* 
dent against him or not, what is to be said of the otherdireotora as regards these cir- 
cumstances ? On that head, gentlemen, it is not necessary to trouble yoa^ For mj- 
Qwn part, I do not see how wie knowledge of these fabrioatei entries can be broog^ 
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'liome to them, and I do not tiiink that any of the eridenoa leada to the oondoaioii 
4hat they knew that the entiy of £97S,000 was a fictitiona entry, or that they 
^ew that the entry of £751,000 waa tnuaafened ftom the one account to the 

-other. Yon hare it explaiased by Mr Morrison, that when he read the balance- 

-aheet they checked the entries in the balance<ledger ; but he only read the balance- 
sheet, and not those entriea of £978,000 and £761,000, ao that in their operations 
in making up the balance-sheet they had no special knowledse given them as to 
either the one or the other. And the saaie iobaervation woiud apply, if it were 
necessary to enlarge upon it, with stiU more force to the snms that do not appear 
in any of the materials submitted to them. There is no reason to suppose that 
they were aware of eases of the crossing out of these accounts, and that the tak- 
ing the difference as repfeaenting the balances waa inconsistent with the true 
balanoes. I think the prisoners, apart from Potter and Stronach, were necessarily 
ignorant of these enmes. Now, gentlemen, so much for the first branch 
of the indictment As I have already said, it resolves itself practically 
into the question whether these two entries were false entries, and made 
in the knowledge that they were false. It has been frequently stated in 
the course of the 'trial, but still it is ratiier difficolt to apprehend, that the 
method adopted was not to make the balance false, but to make the materials 
for striking the balance false, so that the public and the shareholders should 
believe that the amount which the bank had out at hazard was less than it 

.4M;tually was, and that the assets of the bank were better secured than they 
actually were. That was the motive, or the imputed motive, of putting in the 
flum of £973,000, and for transferring the £761,000 from the doubtful eatery of 
advances, into the certain category of investments or securities. And theretore, on 
that part of the question, if you are satisfied upon the falsity, and, secondly, on 
the authors of the falsehood, I do not think on the last of these that there is 
much room for doubt. And that, gentlemen, concludes the first part of my ob- ' 
aervations on this important case. And to sum up the matter as it stands now, 
it appears to me that the main gravamen of the charge made against these 
prisoners consists of their falsifying the balance-sheet in the two respects I have 
jnentioned, and that, you wiU obswve, applies to all the three years ; for it cer- 
tainly does not make it better, but makes it considerably worse, that that £973,000 
was missed out of the second of the three balance-sheets. In regard to the know- 
ledge of the directors, and the motive, you will consider whether you think Mr 
Morrison's evidence is sufficient to fix Mr Potter with the part which he is said to 
have played in regard to this matter. If it is sufficient, then there can be no 

•question as to the ob^t with which the alteration was made. It is in vain to 
«ay that it was an innocent alteration, if, in point of fact, it was done in the 
way Morrison suggests. If you should think hia evidence sufficient and I 
•cannot tell you that it is evidence on which you are not entitled to rely 
— for, as I have said, it is corroborated by the balance-sheet, and by 
l^ese scrolls, very strongly — if ^ou should think it is sufficient, then, 
I infer that Potter is impucated m this matter. But, on the other hand, 
you will keep in mind tnat there has been most serious imputations upon, 
that testimony, and you heard the observations I made upon it. You will 
'Consider whether these observations had, or had not, any foundation, or 

whether the foundation which yon think they had is sufficient to discredit his 
testimony. You will see it is a serious matter, and deserves attention. Then, as 
.regards Stronach, that arises in different droumstancee. If you shall be of 
opinion that the entry of £973,000 was a fraudulent entry, you will consider 
-whether Stronach's knowledge of it, even without Morrison's evidence, is not 

.Jiablc^ at all events, to a very strong presumption or inference, rather arising from 
the circumstances ; and whether, without Morrison's evidence, you think that he 
*was cognisant of that entry. And as to the other £761,000, you must judge for 

^oorselrea You have heard the case. Stronach was thaman who ought to havae 
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checked these accoants, donbtless. It is possible, if yon do not believe MoniBon^ 
that the £751,000 might have escaped his observation, charged though he waa 
with the bank's books. ' That is all in yonr hands. I do not think I have an^ 
farther observations on this branch of the case. Bat, gentlemen, there is a veny 
important matter still to be considered. I have been rather longer than I in> 
tended with my address, and as I have a good deal yet to say to you, we had 
better adjourn now. 

At this stage, therefore, it being about two o'clock, the Coart rose for lunch. 

The C'Ourt resumed at twenty-seven minutes past two. 

The LoKP Justice-Clerk continuing his charge, said — I have now concluded: 
the observations which I think it necessary to address to you on the first five 8ab> 
divisions of the charges in regard to the aMract balanfte-sneets for the years 1876, 
1877, and 1878. They are substantially the same, except in the particulars I have- 
already mentioned. The observations which apply to the year 1876, are ftijnally 
applicable to the years 1877 and 1878. But tnere remain two su Wixisions ef 
the narrative, or specification of the particulars, in which these abstract balance- 
sheets were falsified. The last of them, as I have said, about the irrecoverable 
debts, are no longer the subject for inquiry. That is to say, the public proeecotor 
does not allege that the directors were in the knowledge that there were bad and 
irrecoverable debts beyond those included in the balance ledger. But he says, in 
articles 6 and 7, that the earnings of the bank during the year were overstated, 
under the head of profit and loss, to the extent of £125,763, and then be 
says that the reserve fund, to the extent of £450,000, was also overstated. 
Vfe may dismiss the reserve fund, because the reserve fund, as I understand it,, 
was explained to you to consist of the excess of the profit and loss account — ^that 
is to say, whatever is not divided as dividend, is carried into the reserve fund. 
The real question raised here is whether the amount stated at the credit of prolit 
and loss was or was not a false entiy at the knowledge of tlic directors for a 
fraudulent object. This part of the case has eiven mo a great deal at 
anxiety in relation to the proper function that I and my colleagaes have 
to discharge. It was objected — and I am now taking up the observatioiis 
which Mr Asher made, and made very powerfully, in the course of his address- 
— it was objected to the indictment before you were sworn, that the qgklh 
charge was bad, because it did not contain a specification or ennmeraiMa at 
the debts said to be bad and irrecoverable, and not made allowance for in the 
abstract balance-sheet. On that objection no judgment was pronounced, becattts- 
the public prosecutor struck that out of the indictment, and the result of tbat 
was, as I have said, that he precluded himself from alleging that bad and irre- 
coverable debts to a larger extent, in the knowledge of the directors, were given 
credit for. The trial proceeded, and the objection was also extended to Noa. 6 
and 7, because the counsel for the prisonere said that they could not allow the- 
public prosecutor to say that the earnings of the bank were less, for that is jut 
another way of saying that so many more debts were bad and irrecoverable. Mani- 
festly we could not sustain that objection, for it did not appear on the face of the- 
indictment that the earnings of the bank might not have been falsified and fiabfi- 
cated, although there were no bad and irrecoverable debts. On the other hand, 
we declined to exclude the evidence as to bad and irrecoverable debts, although 
the charge founded upon it was withdrawn, because it was necessary yon ahmud 
know what the true scope of that was, that you might be able to estimate the 
directora' wish to conceal. The debts to which this No. 6 refers, it is said, were not 
bad and irrecoverable, but that they were debts which, at all events, wttt- 
temporarily improfitable, and that, therefore, the interest on them oo^xt 
to have been carried, not into the profit and loss account, but the debts themselvaa, 
and the interest charged on them, should have been carried to the suspense aocoimtr- 
and ought not to have been entered in the profit and loss account until the debts, 
again became profitable. It is said that the earnings of the bank in that way were? 
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iwelled by the amount of interest on the outstanding debts, whereas to th* 
knowledge of the directors, the interest on them had not been paid, and in all 
probability might never be paid. Now, gentlemen, it has been said, and I am 
lar from saying that there was not force in the observation, that that is in 
another shape reviving the question about bad and irrecoverable debts. On con- 
sideration of it, with the assistance of their Lordships, I have come to be of 
opinion in the iirst place, that even if the objection had been taken to article 6, I 
should not have felt myself bound to hold the indictment irrelevant in ttiat 
respect The objection is substantially this, that profits were alleged in this 
abstract balance-sheet — credit was taken — ^for an amount of profit which, in 
point of fact, never was earned. This is a different thing from saying that thej 
were bad and irrecoverable debts, if the directors of the hank alle^;ed that thej 
had earned profits when they had none. I am not prepared to say it is necessary 
there should be a specification or enumeration of the particulars which miffht 
have led to a misrepresentation of the profits. The indictment is not conceived in 
that respect in the terms in which I think it should have been for clearness and 
distinctness ; but the Crown mean to say these debts, although not bad and irre* 
eoverable, were still of so contingent a nature that they could not be carried to 
the profit and loss account. I 'wink it would have been better if that had ap- 
peared on the face of the indictment, but the only weight it can receive, so far as 
you are concerned, is that you should hold the Crown very strictly to the proof 
of what they now undertake, and proceed to consider how far there is any ground 
for the allegation that this abstract balance-sheet was fabricated or falsified 
in respect of the entry as to the profit and loss. I now proceed 
to enter into another and larger field of inquiry. ^Ve have hitherto 
been considering simply the m(^e in which this balance-sheet of 187<( 
and the other babnce-sheets were made out. It is not denied that in the books 
of the bank the profit and loss is stated precisely as it is represented in the abstract 
balance-sheet. The account of profit and loss was made up by the proper oificiala 
ef the bank. Gentlemen, I am going to show you shortly, how, in point of fact, 
those debts on which interest is so chaiged and carried to profit and loss, stood ; 
and then vou must come to inquire what was the proper mode of dealing with 
them. The accountant spoke of eight accounts as being accounts that were 
materia], but it appears to me that it would be more accurate and quite sufficient 
for our purpose to confine our attention to fonr of those eight — the accounts of 
Morton & ('o. ; Smith, Fleming, k Co. ; James Nicol Fleming ; and Innes Wright 
and Co. You have the amounts which stood at their respective credits in the evi- 
dence of Mr Muir, and I shall shortly tell yon what they were. In 1873, Morton 
and Co. were due £2,173,000 ; Smith, Fleming, & Co. were due £1,900,000 ; James 
Niool Fleming was due £1,200,000 ; and Innes Wright A Co. were due £485,000 ; 
so that the whole amount is as nearly as may be four millions of pounds. Interest 
was charged on those accounts, and it is the interest charged on those accounts 
that is the subject of this challenge on the part of the Crown. Gentlemen, tha 
history of those four accounts is undoubtedly a very remarkakle one. First, I 
night say that the amount of loss is not quite a test of the character of the tranne- 
tions on which the loss was made. You must look at the extent of the operations 
88 well as the extent of the loss, and see what, in point of fact, was the origin of those 
extraordinary credits being given to those debtors. 1 shall begin with Smith, 
Fleming, & Co. Mr Fleming was summoned, and he gave his evidence with clear* 
iiesa and lucidity, and a candour which I think you will admit ; and the story he told 
had 8 certain flavour of romance about it. It was a very extitiordinai^ history of 8 
London merchant. He said that when he and his brother entered into busineat 
in 1863, they were counting their profits by hundreds of thousands a-year ; and 
tiiat was a business which apparently was not mere speculation, but was that solid 
(dass of business which exists in a commission agency. It seems that between 
1863 and 1870, he had suffered very much by the failure of their Liverpool oor* 
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TCq>o]identii ; and although they were actually making £98,000 a-year for tfana 
years previous to 1870, Mr Fleming came to Qlasgow in that year, haring had 
some connection with the Ci^ of Glasgow Bank before, and told Alex. Stronadi 
that, unless he was assisted, ne had resolved to stop payment. He tells as that 
his loss was not created at all by the debt to the bank, which amounted to 
£150,000 ; but it was a loss created by the fiulure of the Liverpool ccirreapoD* 
dents, and that £600.000 would be necessary to set him on nis feet again. 
Gentlemen, Alexander Stronach, in an evil hour for himself and for the bank, set 
his face against the resolution of John Fleming to stop payment, and piomisei 
that tihe bank would give the money. I think there is evidence that Mr Potter 
was also in the counsel at that time, and at that time Mr James Nicol Fleming 
was a director of the bank. It was agreed that a new firm should be created 
in Liverpool, and that biUa drawn by John Fleming, and accepted by the 
new firm, should be discounted, and that in this way credit to the amount 
of £500,000 should be created. John Fleming did not much like that. He 
said he did not expect he would succeed, but still he renounced the in- 
tention to suspend payment, and accepted the proposaL Mr John Fleming, 
it is stated, was angry at the proposition, and he left the room, being t»- 
called, he thinks, by Mr Potter, what led Alexander Stronach to take this 
strong step we are left entirely to conjecture. The bonk was covered, so John 
Fleming says, and the mere fact of his suspension would have led to no 
loss, — ^at worst to only an insignificant loss. He said his debt was covered by 
security. What interest beyond that there existed on the part of Alezands 
Stronach to the stoppage of John Fleming does not appear. But this does &PP^ 
in the subsoquent correspondence, that he evidently was anxious to promote tndr 
intdmsts, and to prevent their failure ; and that interest he showed very cleaily 
by his subsequent actings. It was arranged on the part of the bank at tiiat tinia 
mat a credit of £500,000 should be raised to let Fleming go on. Gentlemen, it 
appears that from that dav forward Alexander Stronach began a course of conoesi- 
ment from the directors, for you have that over and over again in the correspond- 
ence. You may find in that the secret of that entry about whi(^ so nin<m hfl 
been spoken, for his letters in 1878 are those of a man who is overwhelmed wiA 
a burden he cannot shake off. That these debts were not disclosed at that tiBM 
to the directors is plain from his own statement ; and so the matter goes on, ustiL 
in 1875 Mr Robert Stronach was appointed in his place. Mr Robert StrooK^ 
was appointed manager in 1875. He was most reluctent to accept office. I dont 
wonder that he was. He says in his letter to the directors that Alexandv 
Stronach had withheld his confidence from him. I think that very likely. I 
tiiink, at the same time, that he could hardly have failed to see a very good reaaon 
for his disinclination to accept office. Robert Stronach says elsewhere that James 
Morton had promised to pay £400,000 of his debt if he would become manager of 
the bank, and he did become manager on a condition. That is a condition to 
which I shall immediately refer you ; but such was the state of matters in 1875, 
when John Fleming's affairs came to a crisis. Fleming had still a large commi»* 
sion business. I think, from his evidence, he made £50,000 a-year, besides what 
was earned by his partners. But as these old debts stiU cropped up, the bank was 
pressing him ; and accordingly, in 1875, an arrangement was made, whidi 
was the commencement of a career of irregular proceedings on the part of the bank* 
which ultimately assumed still larger dimensions. The result of that airang»* 
tnent in 1875 is this. The bank agreed to give up so much of the interest iqr 
reducing it to 8^ per cent And then they were to advance £100,000, which was 
to be secured upon shares to be held by the bank in the Otago Land Ompany, Aa 
icato of interest in the colony being so much in advance of that at home that it 
wraa calculated bv John Fleming — and he told you that he formed 'his calcolatiQii 
carsfolly — tiiat he would be ame to pay the whole interest chaii§;ed^ by the bank 
and £25,000 a-year in reduction of the principal debt; and I think it waa calea- 



Uted that in fourteen yean one half of the debt should be entirely extinguiahed. 
'7hat arrangement waa carried out, and the shares were purchased, and another 
^£100,000 of credit was obtained. But, unfortunately, the £25,000 was not real- 
ised, and could not be. Between 1875 and 1878 there is not much to say further 
than this, that the debt of John Fleming & Co. was increased from £130,000 in 
1875, when this arrangement was made, to £190,000 in 1878. And that is the 
lustory of one of these debts. The second account was that of James Kicol 
Heming. He was a director of the bank, but resigned in 1874. He also had 
been a successful man in lus day, but at the d&te at which we are speaking of — 
between 1870 and 1875 — things had gone greatly wrong with him. it was proved 
by his own clerk that he had lost afi the capital with which he started, and had 
nothing but borrowed money to work with. He had a large commission business, 
and he had schemes floating which even then were iMnging in a return. In 
1875, however, he was owing the bank, in round numbers, £1,005,000. There 
were securities doubtless for part of that indebtedness in the books of the bank. 
When Mr Robert Stronach succeeded his brother as manager of the bank, he suc- 
ceeded to a very anxious place. These debts had reached a large amount ; there 
were advances made by the directors afterwards, but these were but as a drop com- 
pared with the accumulation which existed ; and when he succeeded, therefore, to 
the office of manager, he succeeded his relative, who had been going on with a sys- 
tem of concealed advances until they reached that very serious and alarming amount. 
Kr Hunter, who was examined before you — and I am bound to say that ha 
gave his evidence in the clearest and most satisfactory manner — described to us 
the negotiations that took place to see whether some means could not be found to 
enable James Kicol Fleming, who still had a very valuable connection, to go on. 
The result was that Mr Hunter recommended the bank to got rid of this account 
as soon as they could, and accordingly the account was put into liquidation, — ^by 
which is meant that the account was no longer to go on, there were to be no 
•farther operations upon it, and tliat the securities were to be realised. In the 
meantime James Kicol Fleming started a new Indian and Australian concern, by 
which he hoped, along with tne securities which the bank held, to be able to 
reduce his balance. Some little tune after that, the bank lighted upon a schema 
which was explained to you in detail, and which I do not mean to go into at any 
length, but which, beyond a doubt, was beyond the pale of regular banking. 
But as I have said to you before, and I think it necessary to tell you a^in, we are 
not concerned here at all with the question whether the proceedings of the 
directors in these matters were beyond their proper and legitimate scope ; we are 
dealing with the personal honesty of these directors ; and although these schemes 
I am now describing would be of great importance in any question of civil rights, 
or the ri^ht to securities, that is a matter that cannot affect this case or the charge 
now made, except as a part of the history of the case. But so it is that Mr Potter 
had a large connection in Australia. Mr Glen Walker seems to have been 
brought into counsel at this period of the bank's history, and the result of the 
whole matter is this, that the bank undertook, through Mr Glen Walker, 
to make purchases in Kew Zealand and Australia, which were to be held in 
trust for the bank, in the hope and expectation that the rise in the valua 
of the land, which they hoped to secure in a few years, would wipe off" the in- 
debtedness of James Nicol Fleming. And, in the meantime, they proceeded to 
carry on operations by a system of double discount — by drawing bills upon the 
bank whicn were to be accepted by the bank and discounted ; and before the cur- 
rency of these bills expired, another set of bills was put into circulation, and the 
nroceeds of the second set of these bills used to retire the first Some questions 
Iiave arisen in regard to these bills, but with these I do not think it necessary 
to trouble you. It was raised as a question of accounting by Mr Muir as to 
whether both sets of bills were discounted and carried to the bank's credit, but it 
is not necessary to decide that matter. The plain matter is this, that that was a 
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singalarly irregnlar proceeding, for a bank is incorporated not for the pornofie of 
specolating in land, out for its proper and legitimate office. Sndi was tne en* 
aeayonr of the bank to shake itseli clear of this encumbering debt The third 
debtor was James Morton. We have heard a great deal about him, but I have 
not had it in my power, because there was no evidence led, to explain to you the 
fluctuations and vicissitudes of the account. But it was one of the largest, and 
ended with a balance of £2,170,000. Of the operations upon it, we hare heszd 
no evidence. For my own part, I should have preferred that we had seen Xr 
Morton, or some one connected with him ; because it was plain from the corres- 
pondence, which I shall not weary you by quoting, that all these firms were in- 
timately connected with each other, and that Potter, Wilson, k Co. , liewis Potter 
and Co., and Morton, and Innes Wright, and the two Flemings, had more or less 
business concerns togetner, and that they are, in fact, to a certain extent, in the 
same interest. We have very little information, however, about James Morton. The 
fomlh account w'as that of John Innes Wright & Co. It terminated in 1878 with 
a balance of £485,000. The history of that account seems to be that it had not 
increased materially since Mr Wrignt became a director in 1876. You had his 
partner Mr Paul called, who told you, plainly that the other partner, Scott,, 
managed the whole financial affairs of the company, tliat he could never get aa 
account from him of these affairs, and that he was entirely and absolutely ignonut 
of the amount of the advances from the bank ; and he was not able at the time 
he was examined to go into a history of these financial affairs. I may here take 
the opportunity of saying that it appears to me that Mr Guthrie Smith succeeded 
in showing that the balance which comes out in 1878, which is nearly £100,000 
above that of 1877, was truly not a proper company account at all. £33,000 of it 
was the resalt of a wool lien transaction between Glen Walker and the oompuiT, 
under an arrangement which had been made, and £46,000 of it arose in a way 
which in this particular matter could scarcely be blamed against Mr Wricbt, For 
Scott had been entrusted, not on behalf of the company, but entirely as the 
attorney or agent for the bank itself, to discount the bank's acceptances, and re- 
mit to them the proceeds ; Scott did not do so, but was a defaulter to the exteut cf 
£46,000. Whatever importance you may attach to that fact, I think it is stx- 
factorily established. I shall say a word upon Mr Wright's personal accooot of 
that matter by-and-by. These are the four accounts, the balances on wkidi 
amounted altogether to four and a-half millions sterling. How wei*e they secnxe&t 
Now, that is a question on which the evidence is imperfect. The securities IM 
have, in a great measure, not been realised, and their full value is not stated. It . 
is but fair to the directors to say that, although these accounts were lai^e, at the 
same time the earning power of John Fleming, James Nicol Fleming, and Mortal 
and Co. , was great — that is to say, their business connection, their knowledge of 
the trade in which they were embarked, and the confidence which foreisB 
merchants liad in them remained as a valuable asset, if they had oiuy 
been able to obtain advances. I think they established that. Yoa 
heard John Fleming say that he was confident in 1875 that he woidd 
be able in a year or two to clear off the main part of the debts due to the 
bank ; and that he had no doubt at all that if he confined himself to his 
proper commission business, that he would clear off the debt and start again 
without encumbrance. Nor was he alone in that ; for if I do not mistake, some 
observations of the same kind were made by Mr Hunter. Then, in regard to the 
account of James Fleming & Company, Glen Walker was very confident that in 
the end, if it had gone on, the New Zealand and Australian land would become 
of immense value ; and perhaps the effect of the stoppage, which in truth direct^ 
resulted from these debts, has depreciated the securities, as, of course, it was &r 
below what they might have been valued at if the bank had gone on. So standa 
that part of the ca5*e. The next question is — or rather there are three questions — 
First, did the prisoners at the bar know the position of these accounts ? second, if 
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they did know it, what was the proper mode of dealing with them in the acconntir 
which were to be laid before the shareholders ? and tmrd, were the directors per> 
Bonally aware of the mode in which the accounts were dealt with T and lastly^ 
supposing that they did not know these directly, had they such information as 
must have made them guilty of bad faith in stating that amount of proiit as 
having been earned by the bank ? Gentlemen, the knowledge of the directors 
generally, and of Stronach, the manager, of the state of these accounts — I do not 
think that that is a matter which, taken as a general statement, can be doubted. 
I do not say that they knew the details of the accounts in 1878 — i)erhaps 
not in 1876 or 1877 ; but you heard, in the course of the evidence, and 
there is no denial of the fiEu;t, that Robert Stronach would not take office until 
lie had some of them to share with him the anxiety of this horrible legacy that 
bad been left him by his predecessor. He distinctly says, 1 take office on 
the condition that the directors will look into thf'se old accounts, and 
"will take measures for their liquidation, although the accounts are not named 
in the letter read to you, more than once, he distinctly says, ** I took office on the 
condition that the directors will look into these old accounts, and will take 
measures for their liquidation." And, gentlemen, they did take measures, as the 
Dean of Faculty pointed out with force, to liquidate the debts earned by the 
former manager. They set to work to devise some means for liquidating the debts- 
and removing them from the shoulders of the shareholders. On that point there 
is nothing to say against what they did. And here I take the opportunity of 
flaying that I think the remarks on the part of the public prosecutor as to the 
course which they followed in their deliberations — now that we see all round thia 
matter — ^were stronger than the facts altogether warranted. I do not think the 
directors wanted to postpone the evil day in this matter. A postponement of four 
months wa.s not an unreasonable thing, looking to the large nature of the interests 
they were to ascertain. I do not think that the fact that Mr Leresche was asked 
to leave the room when these matters were discussed showed the criminal nature 
of what the directors were doing. "What they were doing was endeavouring to 
make arrangements by which the debts should be liquidated. I think it is no 
part of this case, and you may dismiss that from your minds altogether, that 
there was any hidden conspiracy on the part of the directors to ruin the bank for 
their own advantage. There was nothing of that sort The charges against the 
directors was of a very different description. But the important point of the in- 
quiry that I am now to indicate to you is the fact that the directors, as a body 
und individually, were in the cognisance of the fact that the debts were so doubt- 
fed that it was necessary to take some steps for the purpose of bringing 
them into shape. In regard to the secretary being present at the meetings. 
every bank has its own secret operations — its own more difficult ana 
delicate accounts, — and we are not going to press hardly upon those who 
•had such a Herculean task to perfonn as to clear off debts amounting to 
four millions, which they had not incurred themselves. So far as that is con- 
cerned, we can sympathise with the difficulties in which they were nlaceil. It 
was most undoubtedly the fact that the directors steadily set their snoulders to 
the task, first to see what the position was in which the.se debts were, and then, 
in 1876, they made an arrangement with John Fleming, which he says ho ex- 
pected would enable him to pay off £25,000 a-year, after paying the interest on 
capital. It is for you to consider if that was an arrangement proper for the 
directors to have gone into. The directors must have thought so. They went 
eut of the ordinary course to be followed under the bank charter when they took 
ghares in Australian land. There are a variety of meetings, and what the result 
of them all is, that Mr Stronach did what he said he intended to do ; that he < 
brought the state of these accounts before the directors ; that he took up the- 
matter, and seems to have resettled the arrangements come to with Mr John.- 
Flendng in 1875 ; and that in 1876 he put James Nicol Fleming into liquidation.. 



ZSo far afl that account is concerned, I do not find in the minutes that anything 
took place until the land speculations of Glen Walker k Co. came up. Then u 
was that they looked upon this as the moat likely way of recouping themselfOB of 
their advances. Then came these land speculations of Glen Walker fc Co., and 
the advances to them, and the bills accepted yjy the bank for that purpose was a 
most irregular transaction, and one almost certain to result in ruin. It «aa 
possible Uiat if the commercial crisis had passed over, and a sudden rush for 
advances on securities had taken place, and the doud which has hung over 
the country for so many years had dispei'sed, it was within the chapter of 
accidents that the account might have come out ri^ht In short, that was 

-precisely the position that I have described to you m the outset You will 
nave your own views of that. They had an alternative, and that alter- 
native was closing their doors, or doing what, in point of fact, was 
done. But between these two things there can be no legal choice at alL Thej 
had a deficit of four millions, though covered bv securities which still remained 
to them. No doubt, had they stop^d and closea their doors, the securities wooid 
h^ve crumbled into nothing, and that roi^ht be a loss to the shareholders, and ao 
it would. But in the meantime the question is, whether they were aware of ths 
state of these accounts at the date of the first balance-sheet I think that, with- 
out holding that they were aware of all the steps that were taken, — ^without know- 
ing how the arrangement for 1875 was doue, — without knowing that this arrange- 
ment had succeeded, — without knowing whether the New Zealand speculation was a 
profitable and promising one or not,— I think they did know these large accoontB 
were outstanding, and tnat the realisation of them was still a matter of question. 
So much for the first year. It is not of any importance to go into the question 
who were present at tliese meetings, or who were not The conclusion, 1 think, 
jou will come to is, that there was enough known to the whole bank boaird to find 
a general knowledge of the accounts was possessed by all of the directors. Thea 
comes the next question. It is conceded by the Crown, and the Crown had 
the honour to withhold the concession, that they did not say that the direo- 
tors knew these debts to be bad and irrecoverable, I do not think they wci« 
bad and irrecoverable. I do not think that is the category in wliiek 
the debts are to be classed. I think they were very hazardous, bat it 
is a question very much for you whether they are to be set to the suspeoii 
account or to be carried in the ordinary way to the profit and loss. It ia, ai 
a counsel said, to a certain extent a matter of bookkeeping. I shpuld say tfasfc 
looking to the position in which these accounts are, the only safe way was to hava 
looked to the probability of their being profitable. But you must remember whit 
the rule and practice is : that a debt bearing interest, the interest of it when channd 
in the account is credited to profit and loss whether it be paid or not, provided 
there is a reasonable prospect that it will be paid. And accordingly Mr Hntton 
explained that if this interest had not been owing for years he would still haw 
carried the amount to profit and loss, ^t he said if the interest has not been 
paid for a course of years, then he would withdraw it and put it in the suspensi 
account Tliat is a matter of proper banking which you must decide. It was 
said by the counsel for the prisoners, and said truly, that some of these acconnta 
.which are said to have been properly the subjects of suspense accounts wore, u 
point of fact, not in that position. It does appear that in 1878 the account d 
James Morton & Co. was credited with £80,000 towards the reduction of tbm 
4ebt, which, of course, included interest ; and the account of Innes Wright and 
Co., as well as the smaller accounts of Matthew, Buchanan, & Ca, and Gkn 
"Walker & Co., are liable to observations of a similar kind. Then, in regard tP 
John Fleming's account, the advances which he got from 1875 to 1878, wore to 
A certain extent covered by securities. What the defence substantially aaj m 
this — that in 1875 and 1876 the accounts of two of those firms were materially 
lessened, and that it would have been well for the bank had this gone on. » 



is ugaed that there waa nothing to make the direoton go oat of the ordinaiT^ 
node of charging intarest on those aocounta. Now, gentlemen, if 70a think 
that they took this conns in good faith, then jon cannot find that there waa anjr 
ftaodulent intent. That is a matter that I must leave entirely in yonr haada. 
What the officials of the hank were bonnd to do, and what they did do, was to* 
take the accounts and transcribe them first into the balance ledp;er, and then 
peas them into the abstract balance-sheet That la the ordinary course ; . 
and when the directors saw the £125,000 at the credit of profit and loss 
account, it did not bear on the face of the document how that £125,000 wasi^ 
entered in the books. It is said — and it is the most important consideration on 
thia head — it is quite true the directors may have known about these accounts, 
but that they had no reason to suppose, when the books of the bank were balanced, 
and the £125,000 of the profits shown, that any. part of it consisted of 
interest on these accounts. That ia the defence of the directors on this part of 
the case. The observations I have made about the manager on this part of the 
Quie apply, I am afraid I must add, in regard to Mr Potter ; because although th« 
other directors — ^members of the committees, and thoee present at the meetings 
when these accounts were overhauled—- may, after all, still have a shallow know* 
ledgja of the details of the accounts, and the details of the arrangements, I am 
afrfud, and it is only right that I should sav so, that Mr Potter throughout, from 
the fiiat to the last, apart altogether from nis position of a director of the bank, 
was cognisant of the proceedings that were taken for the purpose of liquidating 
the debts of this firm. I am far from reflecting on Mr Potter ; and I am going 
to make a remark upon the personal position of all the prisoners at the bar before 
I conclude. Only I fear that it will hardly be possible for Mr Potter to say that 
he waa not aware of the position of the accounts. That is another question, and 
it is for yon to decide. It is for you to decide whether, although he knew the 
position of the accounts intimately, he was aware that the profit and loss waa 
atruck after crediting the amount or interest on these accounts in this balance. I 
wish to draw your attention to one |K)int before I terminate the observations I 
have to make. It appears that in 1876-7-8 the directors of this bank thought it 
right to declare sucn dividends as 12 per oent upon the profit of £125,000 
wnich was said to have been earned on the business. Now, if you should 
come to the conclusion that the position of the accounts was such in its 
nature, whatever the detaila of the accounts might be, that that was a result 
which could not possibly have been arrived at bv them in the ordinary 
course of business, I have, I tliink, submittea to you as fairly a» 
I was able, the lines upon wh^ch, I think, your judgment should proceed. If 
yon think you possess in any way the menns of discriminating the pnsoners, you 
are quite entitled to exercise your own judgment in the matter ; and certainly it 
strikes one now at the end of the day as not a favoumble feature in this case, that 
with all the knowledge the directors had of the actual facts concerning this bank, 
that it did not find any expression in their balance-sheet. I must at the same 
time repeat that you have to found your verdict not on general suspicions or im> 
pressions, but that vou must be satisfied that they each inew distinctly that they 
were unfounded in fact, and fraudulently made. Gentlemen, before I conclude 1 
think it right to make some observations upon each of the prisoners at the bar. 
Well, as to Mr Stewart Now, it is quite possible that Mr Stewart was on more than 
one occasion brought into dirwA comniuniuation with the actors in the matters 
to which I have uready referred. I think Mr John Fleming said he had never 
seen him, and that Mr Glen Walker was pretty much in the same position. It is 
certain that Mr Stewart went over the diuft report of 1877, and compared it with 
the balance ledger. 

Mr TRA.TNKR — I think it was 1878, my Lord. 

The LoBD JustioE'Clbrk — Well, the draft report of 1878. I do not lay much 
stress, however, on the &ct that a man sits in the chair at a board meeting, and 
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lieiirs tilings read, and takes part in the formal basiness of the meeting. I do not, 
I say, lay much stress upon thatj unless it can be shown that he really anderstaads 
the whole thing. But Mr Potter was in a different position. He knew the whole 
thing. And as far as his penonal actings are. concerned, I think you cannot 
relieve him of a general knowledge of the position of this house. As far as the 
personal accounting was concerned, while you cannot relieye him of a generd 
knowledge of the positions of the accounts, he was not particularly conrersaat 
with the affairs of the bank, I can only say that I think Mr Stewart's oonnsel's 
protest against the alle^tion in the indictment is not to be wondered at. I think 
it right, in justice to him, to call attention to the fact that it is alleged that he 
had been appropriating the funds of the bank, while, in point of fact, he was a man 
in such circumstances as to have been able to pay his obligations to the bank 
twice oyer. I think that is a fair observation to make on the part of Mr Stewart; 
but while I bring that before you, if you are of opinion that all the directors were 
generally aware of the position'^of these accounts, as a result of that knowledge, 
then you must give your own judgment Then some observation as to 
Potter's knowledge of the proceedings was made in the course of the 
trial, and there were one or two remarks which I think reasonable and 
right to make. If you believe Morrison that Mr Potter was a party 
to the falsification of the abstract balance of 1876^ it is impossible to 
disguise the gravity of the offence thereby committed. In regard to tiie 
rest, I think it is quite true that Mr Potter was very conversant with 
all these matters from beginning to end, but I am not disposed to think 
that lie was acting for any particular benefit of his own. He was a man of 
£16,000 a-year, quite able to meet any liability, and it is so far in his favour, and 
that of the good confidence of the directors, that it does appear that his son John 
Potter had proposed to join the firm of Smith, Fleming, & Co., just on the very eve 
of the bank failure. That is a fact, and it is only fair to say so. I have not found— 
and I have read the correspondence very carefully — in any portion of it any indi- 
cation of personal interest — I mean corrupt personal interest — on the part of Mr 
Potter. On the cdhtrary, I can see several indications of fairness. Then, as to tbs 
case of Mr Salmond ; I think he has established tliat when the negotiations ahMt 
the balance-sheets were going on in the months of June and July in these Iftm 
years, he was for the most ^art out of Scotland for the benefit of his heiUL 
Wliether he has absolutely established an aJibi is another question. But you logA 
consider that he was not at hand — that he could not bo consulted with 
reference to these balance-sheets because he was not at home. I do not think 
it necessary to go into the particular details which were so well explained by hi» 
counsel, or to the observations against that view by the Lord Advocate. Laid 
Mure reminds me of an instance where John Fleming writes to Stronach, 
telling him not to be communicative to Mr Salmond with regard to an 
interview which he had had with Mr Fleming and Mr Potter. Now, gentle- 
men, in regard to Taylor there was evidence led that, although his indebtedness to 
the bank was considerable — to the extent of some £70,000 — he had a laige 
business ; he had large operations with the bank, and there was nothing in hw 
condition to make him a party to such a fraud for any possiole ad- 
vantage it could bring him. The account of John Innes Wright is 
certainly not satisfactory. Mr Wright became a director when JaoMS 
Niool Fleming retired, and his partner, Mr Paul, said he should not aocept office. 
I think you must be quite satisfied, and I fear Mr Wright must be quit* 
satisfied, that that judgment was perfectly sound. It was not desirable that tii» 
partner of a firm indebted to the amount of over £800,000 to the bank should be 
a director. On the other hand, it does seem, as I have already said, that tlid 
financial affairs of the firm were not in his hands at all, and his personal adranoes 
from the bank were nothing except what was advanced for the purchaae of tike 
stock to qualify him as a director. Mr Inglis states in his own dispositioii that 
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le was .lesident in Edinbni^h, and not a Qlaagow man at all ; that he did 
liis best to attend the meetinffs of the board ; and that he neither did nor could 
nndertake to iDTestigate the details of any of the accounts. As to the adyances 
which appear in the indictment, there is no allegation now maile that these were 
improperly obtained, and his counsel very proper^ said that, in the circumstances, 
be was not bound to enter into Mr Inglis' private affairs after t)ie charge had been 
withdrawn. As regards Mr Stronach, there is no doubt that the weight of this 
-comes very heavily upon him. His position, unquestionably, was a very sad one, 
but that will not remove the consequoncea of the truth of such a charge from his 
shoulders. Mr Salmond was, I think, the largest shareholder amongst the direc- 
ion, and he held his shares to the endL So did Mr Stronach, and so did Mr Tay- 
lor. There is nothing in the conduct of Mr Stronach and the others to indi- 
^cate that they were trying to get quit of a falling house. Mr Stronach had 
•^uite means enough to meet any advances he had received, and indeed 
it has been proved that he has l)een able to pay the first call made br the 
liquidators. Gentlemen, I have discharged now the very painful duty which was 
imposed upon me, and which has now occupied our time and attention for so long. ' 
I have never, since I had a seat on the bench, experienced so much pain and 
regret — I had almost said mortification — as in dealmg with this case. The cir- 
•cumstanoes we have been inquiring into have a large significance' outside this 
Oourt I need not allude to it here, and I have only in conclusion to say, as I 
-said before, that we have nothing but an ordinary duty to perfonu hero, which is 
to weigh the evidence that has been given, and to come to a conclusion which 
right, justice, and conscience, will approve. You will give the prisoners every 
reasonable doubt, as all prisoners are entitled to have. You will take into view 
their character, as you would take into view the character of any prisoner of any 
kind who is brought before you. If you are satisfied that the prosecutor has 
^tablished his charge, then you will deliver the verdict which your consciences 
may dictate ; and whether your verdict be to convict or to acquit, it will be 
enough for you, doubtless, that your consciences approve. And I think I may 
safely sa^ that, be it what it may, it will carry with it th^ respect and the 
•approbation of the country. 

The learned Judge concluded his speech at ten minutes before four o'clock. 
The jury then retired ; and as they were leaving the Court, 

The Lord Justioe-Clerk said— Gentlemen, I wish to remind you that a 
'majority may return a verdict. 

THE VERDICT. 

At a quarter before six o'clock, after a lapse of two hours, the bell announcing 
the return of the jury was rune, and there was at once a call of silei^co. 

On the jury having answered to their names, 

The Lord Justioe-Clrk asked if they were agreed upon their verdict. 

The Foreman (Mr Jamieson) replied that tney had. It was, that the jury 
•unanimously foiud the panels Potter and Stronach guilty of the charges as 
libelled, and the panels Stewart, Salmond, Taylor, Wright, and Inglis, guilty of 
«8ing and uttering a false abstract balance-sheet as a statement of the affairs ci 
the 5ity of Glasgow Hank. 

The Lord Justice-Clerk said that of course the panels would be formally 
declared not guHty of the two charges of embezzlement and theft that had been 
withdrawn. 

Mr Scott having recorded the verdict, it was countersigned by their Lordships 
-on the bench. ^ Then, addressing the jury, said :— Gentlemen, is this your verdict? 
— <<The jury unanimously find the panels Lewis Potter and Robert Summers 
jStronach, guilty of the first, second, and third charges, as libelled, and find them 
jiot goilty of the remaining charges; and the panels, John Stewart, Kobert 
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Sahnond, William Taylor, Henry Ingiis, and John Innes Wright, goilty of nuir 
and uttering false balance-sheets, as libelled under the first, second, and tbiid 
charges, and find them not guilty of the remaining charges. '' 

The Lord Juhtioe-Clebk stated that sentence wotud be pronounced on tfafr 
following morning at half-past ten o'clock. 

TWELFTH DAY— SATURDAY, FEBRUARY i, 1879. 
THE SENTENOB. 

The High Court of Justlciaiy resumed this forenoon, and sentence was pnK 
nounced as follows : — 



Stewart, . 


8 Months. 


Inkes Weight, 


8 Months. 


POTTKE, 


. 18 „ 


iMOLISy . 


8 „ 


Salmokd, . 


8 ,, 


Sfbonach, 


. 18 „ 


TAYIiOR, 


8 „ 




■ 



The Lord Justick-Clbrk said — ^Lewis Potter and Robert Stronach (th» 
prisoners on* hearing their names stood up), the jury, after a long investigatioik 
and fall deliberation, hare found you guilty on the first branch of these thice 
charges — the falsifying and &bricating of the balance-sheets of the bank. I think 
it is proper to say, in explanation of the sentence which must now follow unoa 
that verdict, that if the other two chaises contained in the indictment, or eiuter 
of them, had been proved to the jury, it would have imposed upon us the dutj 
of inflicting a very severe punishment, because not only would these chaiges 
have inferred a cnme, but it would have brought in the element of persooai 
advantage as the motive of the act ; and I am desirous to say that «a 
the case now stands, the act which was done by both of you did not necessadly 
involve, and probably was not actuated by» any desire or design of persQUi 
advantage, but was a criminal act — committed, as you thought, for the benefit eT 
the bank. That does not remove it from the category of crime. Very far tnaa 
it ; but it does remove from the crime of which you have been couvictei the 
dement, as I have said, of corrupt personal motive for personal ends. Thtt eon- 
aideration alone has weighed with the Ooort, in the sentence which I have «0W 
to pronouhce, to be a shorter one than penal servitude. The sentence (^ihe 
Ctfurt on you, Lewis Potter, and on you, Robert Stronach, is to be imprisoned for 
18 calendar months. 

Tlie two prisoners then resumed their seats, and the other five, Stewart, Sal- 
mond, Wright, Ingln, and Taylor, wero called upon to stand up. Addressing 
them, 4 

The Lord Justice- Clerk said — ^The jury have found all of you guilty, not oT 
fabricating or falsifying the balance-sheets, but of uttering and publishing them, 
Imowing them to be false. We have considered also your case, and looking to 
the crime of which yon have been convicted, and the distinction that might be 
drawn between you and the other prisoners, and considering that you have beea 
in jail now since the month of October, the sentence of the Court is that yom be 
further imprisoned for eight calendar months. 

The Lord-Justick-Clerk (addressing counsel) further said — It has been repre- 
sented that, in my obaerratione in chargixig the jury, I made some remarks npoa 
the officials of the bank that might be misunderstood. Some of the gentlemen 
who were witnesses, at least one who was a witnesa-~I mean Murdocn — it had 
been said, might possibly be hurt himself, and might be injured by some remarks 
that were not intended to apply to him ; and I wish it, therefore, to be deariy 
understood that my remarks applied only to Morrison, the accountant ; Monris^ 
tile private clerk ; and TumbuU, who gave the false returns about the gold. 



BIOGRAPHICAL SKETCHES. 



We are indebted to the Glasgow News for the greater part of the following 
biographical details, which will now be read with special interest We begin 
with the career of the managing director, 

ROBERT SUMMERS STRONACH. 

Mr R. S. Stronach, who was manager of the City of Glas^w Bank at the date 
of its stoppage, was bom in the spnug of 1827, in the Kininmonth district of 
the parish ofMintlaw, East Aberdeenshire. His father was parochial school- 
* master there, and those of his pupils who are still alive testify that he was a 
man of culture, and a successful teacher. The school was largely attended, and 
many who now occupy leading places in the learned professions in the cilr and 
county of Aberdeen received their early trainii^ within its walls. But while the 
education which was in those days communicated in the parish schools was pro- 
bably as thorough as under the School Board regime, the remuneration of the 
teacher was 1^ no means so liberal as niow, and Mr Stronach was not oppressed 
with a supernuity of worldly goods. An annuity, therefore, which he received 
from the Hammermen's Incorporation of Aberdeen — his father, who was a black- 
smith, having been connected with that body — ^was a most welcome addition to 
hil slender income. Mr Stronach, sen. , married in early life, and although the 
couple were not rich, they were held in high respect. Their family consisted of two 
sons — Alexander (who died on 4th Sept last), and Robert Both lads were educated 
at their father's school, and even at that early period the characteristics of the 
brothers were so prominently displayed as to form the subject of remark. Alexr 
ander is said by tnose who were companions of his boyhood to have been clever 
and daring ; Robert slow, plodding, and of a retiring disposition ; and it ia in- 
teresting to notice, in the light of recent events, that these qualities were respec- 
tively displayed by them throughout As boys they entertained for each other 
feelings of the tenderest regard, and in this respect, again, in their later inter- 
course, the same afifection was continued. Alexander began the misiness of life 
as a clerk in one of the banks at Peterhead, afterwards removing to Glasgow. 
About 1842 he seems to have commenced his career in the City Bank, as about that 
time he became one of the staff of twelve or fifteen clerks which was sufficient for the 
requirements of the business. His progress seems to have been rapid, and in 1848 he 
was promoted to the position of accountant of the bank's branch in Edinburgh. 
The successful start which Alexander had thus made fired his brother Robert with 
a desire to follow the banking profession, and in his sixteenth year he set off for 
Fraserburgh, where he entered the office of Bailie ChalmerSf then agent for the 
Bank of Scotland, and factor for Lord Saltoun. He remained there for two or 
three years, and during that time he gained the respect of all with whom he was 
brought in contact ; indeed, there are many now in Fraserburgh whose recollec- 
tions of the youn^ man are, that he was amiable in disposition, and industrious 
and trustworthy m all business relations. Robert then went to Edinburgh, where 
his brother (who had in the interval returned to the head office) had secured a 
position for him in the office of the City of Glaqgow Bank. This was in thd 
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auttUBJi of 1844. In 1846 he obtained an appointment in the head office at Olaa* 
gowy where his brother had attained the position of one of the chief clerka. Alex* 
ander and Robe it lived in Rntherglen with an uncle, who was afterwards appointed 
agent of the bank in Carnoustie. Step by step Alexander rose in the senrioe of 
the bank, and Robert was promoted suceessiyelv to the several vacancies which 
his brother's preferment occasioned. Ultimately, on the retiral of Mr Salmond 
from the managership, Mr Alexander Stronach was elected to that office, and, at 
the same time, Mr Robert Stronach was associated with Mr John TumbuU as 
joint-cashier. 

About nine years ago, a number of changes were made in the bank's staff, and 
Mr Robert was chosen assistant-manager m conjunction with his brother, who 
had for 8oni(> time previous been in delicate health. Mr Turnbull then becama 
chief cashier, while Mr R. Murdoch was elected assistant-cashier. In 1876 Mr 
Alexander Stronach retired, his health having in no way improved, and Robert 
succeeded to the full management of the bank, which, on account of bis brother's 
frequent absence, had in fact devolved upon him for three or four years previous. 
He at that time purchased stock of the bEink to the extent of £900, which quali- 
fied liini to sit as a director, a position which he held ex officio as manager of tha 
bank. 

xVs illustrative of that caution which in early years seems to have been his 

prominent characteristic the following letter addressed by him to the board of 

iiirectors at the time when he was appointed manager, acquires a peculiar 

interest : — 

City of Glasgow Bank, 28th December, 1875. 
Tbe Cliairniaa and Directors of the City of Glasgow Bank. 

GBNTf.KMKM,— In thanking yon for the offer of the managership of this bank, which yoa 
have kindly made to me, I beg to state my willingness to accept it. But before undertaking 
ttuK'reHponsibllity, I deem it prudent to ask the board to minute itfl approval of the policy 
which has t>een pursued of supporting several accounts of an unsatisfactory character since my 
brother discontinued personally to manage the bank ; and, further, to appuint a eommittee to 
investigate and plare on record what may be found to have been the exact position of tlicsa 
accounts and the advances generally when my brother ceased to be manager, and also to assist 
and guide me in any important detail therewith connected, as I am in nowise responsible up to 
thia date for tlie state of certain advances which I need not hero particularise. You will, I hoptt, 
admit the reasonableness of the precaution which thia request involves; and I feel you will tlie 
more readily do this when you consider that whilst we are all hopeful that these advances may 
eventuate without loss, yet the working out of them must of necessity be a work of some timr, 
and when you also consider that there may be changes in the board during this time, and 1 sliou]<l 
have to explain to new directors what you know regarding my connection with the inception 
of these advances. — I am, gentlemen, your most obedient servant, R. S. Stronach. 

The above letter was, as will be remembered, produced at the examination of Mr 
Lewis Potter, who stated that he had some recollection of its being submited to 
the hoard. The reputation for caution which, in the north at least, Mr Stronacli 
had acquired, inspired his immediate acquaintances with confidence in the bank, 
and led many of tnem who reside in Aberdeenshire to become shareholders. Mr 
Stronach was not married till late in life— only some six years ago. His parents 
at the time of the Disruption continued their connection with the Established 
Church, but after he joined Ms brother in Glasgow he attached himself to the 
Tree C3iurch. 

JOHN STEWART. 

Mr John Stewart, merchant, 84 Moray Place, Edinbuigh, was, at the time of 
the bank failure, stated to be the only director who had no overdralt. As will 
he recollected, soon after the arrest of the directors and officials, which took 
place on Saturday, 19th October, the day on which the report of the investi- 
gators was made public, and on the conclusion of the preliminary judicial pro- 
taedings before ma Sheriff of Lanarkshire, applications were made for tha 
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liberatioa of the prisoners on baiL These applications were refused by the Sheriff 
in the first instance, also by the Lord Adyocate, and subsequentlj by the Hi^^ 
Oonrt of Justiciary, under whose review the case was brought by appeaL Bat 
before the final judgment of the Supreme Court had been pronounced, a sum of 
£15,000 was accepted as bail for Mr Stewart, and he was accordingly, on 4th. 
November, liberated from Glasgow Prison. The bail-bonds were signed by three 
Mendjs, each becoming security for X5,000. 

Mr Stewart, though he resides in Edinburgh, is a Glasgow man. His 
fSather was one of tne founders of the firm of Stewart, Pott, & Co., wine 
merchants, 45 Miller Street, and 1S2 Trongate, which was established about 
three-quarters of a century ago. In the year 1828 the partners were Stewart* 
Pott, k Osborne, and the premises were at Old Post Office Court, Trom- 
gate. The old establishment at Trongate was retained, though in the 
course of years some changes took place in the constitution of the firm, 
which at one period was John Stewart k Co., 114 Troneate, the residence 
of John Stewart at that time being at Hunter Crescent, rartick. In 1831 » 
Stewart, Pott, & Co. were the partners, and that title has been retained to the 
present time. Mr Stewart's father was an active man of business, and under his 
superintendence the affairs of the firm prospered. He was a member of certain, 
local societies, amongst others of the Glasgow Perthshire Society, at whose 
dinners, held in " the good old days" in the Black Bull haU, under the patron- 
age, and frequently graced by the presence, of the Marquis of Breadalbuie, he 
was a croupier. On the death of Ms father, Mr John Stewart, the subject of this 
notice, assumed the management of the business. Previous to that period he 
had been travelling about the country, and displayed an amount of urbanity and 
courtesy which made him a favourite with all whom he approached. He is re- 
collected by many of his customers as an affable and agreeable gentleman. Mr 
Stewart was likewise a partner of the Kirkliston Distillery Company, but he had 
recently retired from all active business, and has been succeeded by some mem- 
bers of his own family. 

In public life Mr Stewart was not conspicuous, though he was not unknown. 
His connection with the directorate of the City of Glasgow Bank dates from 1876^ 
and in that capacity he was not brought prominently forward. In the November 
of 1859 he came out as a candidate for tne representation of the Twelfth Ward, 
and was returned to the Town Council. He fulfilled only one term of office — 
namely, three years — and thereafter retired into private life. He was a kind and 
hospitable gentleman, and kept " a good table. He was a shareholder in l^e 
City of Glasgow Bank of long standing. He was also a director of the New Zea^ 
land and Australian Land Company, and a large shareholder in that conoera. 

LEWIS POTTER. 

Daring the whole period since the formation of the bank, Mr Lewis Potter has 
been one of its directors, and is the only member of the original board who has 
survived the nxmierouB changes which were made upon it. He was bom in the 
town of Falkirk about the year 1807, his father being a timber merchant and brick 
manufacturer there. Mr Potter came to Glasgow with the view of pushing his 
fortune when he was quitd ayonng man, entering about the year 1832 the serriceof 
Mr David Chapman, 30 Miller Street. Mr Chapman, who died many years ago^ 
was agent for certain liverpoq} traders, and had the management of several small 
vessels which^ritde'd between Glasgow and Liverpool and Glasgow and London- 
derry. In eouTse of lime Mr Potter was assumed a partner, and the firm was 
carried on at the same place t4 busineas for some years under the firm of Chapman 
and Potter. The business seems to have been of no great magnitude, and the vessels 
which the flm ownod or iflanaged were not e^n up to the low standard which had 
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in those days been attained in the art of ahipbnilding. By-and-by Mr OhBpmn 
oeased to have any interest in the concern, and for some years onwards from 1840 
the business was carried on in Mr Pottex^s own name. 

From these small beginnings Mr Potter gradually rose in the commercial woiU. 
He m^ried many years ago, and at the time of the stoppage of the City of Gba- 
gow Bank two of his sons were associated with him in business — one as a part- 
ner of Messrs Lewis Potter A Go, steamship owners and agents, Ola^p^ow. 
and the other in the concern of Potter, Wilson, A Co., Australian and New 
Zealand traders, 80 Gordon Street, Glasgow. Both these firms hare been in 
Mustence for many years, and the position which they achieyed teetiAed 
to the energy and ability displayed in their numagement The firm of IJewii 
Potter A Go. , of which the partners were Messrs Lewis Potter, Henry Laznont, 
and J. G. Potter, carried on a purely shipping business, its Teasels plying from 
Glasgow to Dublin, LiTerpool, the Isle of Man, Melbourne, and other porta. The 
firm of Potter, Wilson, A Go., of which the individual partners were Messrs Lewis 
Potter, Gunningham Smith, and J. A. Potter, suspended payment on tiie 4th 
October last, two days after the stoppage of the bank. The other firm was in dp 
way affected, its only connection with the bankrupt firm being the interest of Mr 
Lewis Potter, which interest has since been defined by his retirement from the 
concern, and it is now being carried on under the title of Henry Lamont A Ga 
The other firm — that of Potter, Wilson, A Go. — was at one period extenaiyely en- 
gaged in shipping, and at the time of the great emigration from this country to 
Melbourne, it, in conjunction with Messrs William Orr A Go., came prominently to 
the front as the owner of a fleet of vessels which, in respect of construotiom and 
equipment, merited the preference over other lines which was accorded to it. At 
that time the firm entered so extensively into the shipping interest that it was 
enabled to despatch a vessel for Melbourne once every fortnight — a freqlieney of 
eommunication which was then said to be an effort of extraordinary enterprise. 
When indications were noticeable that the iron vessels then being introduced wen 
destined to supersede wooden ships, the firm, with a foresight which, unappreciated 
at the time, was subsequently fully justified, disposed of its whole fleet ; and fer 
the last fifteen years its operations had been confined to the importing of wool sad 
other colonial produce from Australia and New Zealand, and the exporting of gooilR 
to these colonies, a commission being charged in each case. 

In connection with the Australian and New Zealand trade Mr Potter formed te 
acquaintanceship of Mr James Morton — a gentleman who, it would appear, hsi 
been associated with everyone prominently connected with the Gity of Glasgow 
Bank. The ventures in which they mutually embarked resulted in large proAti^ 
although much of the gain thus acquired was subsequently sacrificed. When 
Potter, Wilson, A Go. stopped payment, a meeting of the creditors was held, at 
which a statement was submitted by Mr Wyllie Guild, showing the assets to be 
X162,089, da. Id., and the liabilities £216,177, 9s. 8d., leaving a deficiency of 
£54,188, 6s. 7d. The state of affairs of Mr Lewis Potter, as at 4th October, ahowed 
liabilities amounting to £16,451, 9s. lOd., and assets £144,825, 10s. 9d., leaving a 
■urpluB of £128,874, Os. lid. The meeting was of opinion that sequestration was 
inexpedient, and trast deeds were thereupon executed by the partners in favour of 
Mr Wyllie Guild. Gircumstances, however, speodily arose which changed tfM 
aspect of affairs. Mr Morton, between whom and Potter, Wilson, A Go. an immenae 
number of bills existed, was declared bankrupt^ and as it was apparent heavy 
claims would be made on Mr Potter as an individual from his connection with the 
bank, it became necessary to put the firm and its partners into the (xoeeffe. The 
system of financing which had for several years been observed between the firm 
of Potter, Wilson, A Go. and the Gity of Glasgow Bank has been to some extent 
disclosed in the examination of the members of the bankrupt firm. 

It may be Interesting to recapitulate that, according to the testimony of tfai 
partners^ the eommission business proper was of a highly successful oharaoter— the 
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(last completed balanee bringiDg out, on the aasnmption that all the liabflitiet of the 
«oneem were therein stated, thai the firm was solvent^ and had a lurplns of 
jB6 1,000, exclusive of the private estatea of the members. There was, howoTer, as 
•mlread J indicated, an inuueoae nomber of bills — to the amount of over one hnndired 
thouaand pounds — in circulation between the firm and James Morton A Oo., arising 
on shipments of a very old date in which the two firms were mutually interest^ 
Stilly quoting from the depositions of the bankrupts, the firm at the date of its 
snspension held in trust for the Gily Bank a property called the North Island Land 
Company, which was being worked by the firm for the bank. The sum paid for 
that property — £46,500 — was at the date of the sequestration represented by biUs 
eorrent. The system of bank drafts on Holmes, White, & Co., Melbourne^ the 
famlity with which immense sums were negotiated on the mere assumption that 
secnrities to cover the amounts were somewhere in existence, the granting of billa 
for the accommodation of the bank — matters which formed the subject of a long 
inquiry hy Mr Wyllie Guild and Dr M'Grigor at the recent bankruptcy examination 
cf Mr Potter in prison — need only to be mentioned, the newspaper reports of that 
examination having been read with eagerness throughout the country. 

Mr Potter, if not one of the original promoters of the bank, became associated 
with it immediately after its formation. He took an active part in connection with 
the re-opening of tihe establishment after its temporary suspension during the crisis 
of 1867. In 1859 he was appointed a director, along with Mr William M^Kinnon 
and Mr W. S. Lorrain, the trio who then retired being Mr William Robertson, Mr 
Donald Cuthbertson, and Mr Alexander Mitchell. Daring the early years of his 
directorship, Mr Potter held £10,000 of stock in the bank, but his holding was 
gradually reduced. In 1866 he had £8500, but at that time he held, conjointly 
with Mr Alexander Potter, £10,000 of stock. In 1871 the joint-holding disap- 
peared from the register, and his Individual holding was further reduced to £1000^ 
bat he held £8500 in trust The trust property was transferred in 1874, and at 
the date of the bank's stoppage he appears as the holder of £1200 only. He was 
a director of the New Zealand and Australian Land Company — a concern closely 
associated with the bank ; and Mr Stewart^ another of the bank directors, irasalso 
a member of the board of that company. 

Mr Potter was at no period of his career what may be regarded as a public man. 
He has been for many years a strong Free Churchman, and was a liberal sup- 
porter of its schemes. He took an interest in many philanthropic and educatioxial 
institutions, but in political and social questions generally he did not come promi- 
nently before his fellow-countrymen. His Glasgow residence was at 7 Claremont 
Teirace^ but for nearly thirty years he has been closely associated with Hamilton 
md its surrounding district. In 1850 he purchased Udston, a small estate possess- 
ing many natural advantages, about two miles from the town of Hamilton. Here 
he took up his residence, and adopted the role of a country gentleman. He snb- 
ieqnently acquired the adjoining properties of Dykehead, Bumbank, and G^reen- 
Md. In 1858-9 he let to Mr James Nisbet, then Provost of Hamilton, the mi- 
oerals on the Greenfield estate ; but in sinking to the coal Mr Nisbet encountered 
physical difiScuIties so serious that he was compelled to resign the lease after his 
irhole means had been absorbed. Mr Potter, who had meanwhile done much to 
Mantify Udston, thereupon floated the Hamilton Coal Company, and the large 
iimiber of pits which lie to the west of Hamilton were sunk. That company pto- 
lecnted the business most successfully, the results having all along been highly 
rsmnnerative ; and as Mr Potter continued the principal partner until the date of 
tuB stoppage, his share in the concern forms a valuable asset to his creditors. 
Poor years ago Mr Potter sold his property of Bumbank, which has since been all 
'euad, and two years later he feued again with profit the greater part of Greenfield. 
In 1877, much to the surprise of the surrounding community, he sold the mansion- 
lonse and grounds of Udston, the price received being £15,000. He has since re- 
"ddsd in Glasgow. 
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ROBERT SALMOND. 

Few, if any, of those aocredited with haying caused the collapee of the Oity of 
Glasgow Bank seem to have incurred a greater amoiint of pubUo odlnm than Mr- 
Robert Salxnond of Rankinston, Like many of his confreres, he entered early 
upon the bnainess of financing. Mr Sahnond has been nearly two-thirds of hia 
lifetime a banker. He holds City of Glasgow Bank stock to the amount of £2,200, 
beaidee a trust estate to the extent of £300, for Mr Duncan Thomson, of Rothesay. 
His personal connection with the City Bank dates back to 1839, the date of its 
ttarting ; but he transferred his services subsequently to the Western Bank, then 
managed by Mr Donald Smith, and attained to the position of cashier. To the 
regret of many, the. management of the Western Bank was transferred from Mr 
Smith to Mr John Taylor, under whom Mr Salmond continued long enough at the 
** Western '* to get an insight into his system. He returned to the ** City '' in 1848 
In the important capacity of manager. During the crisis of 1857, when the ruin 
of the " Western " reacted upon the City Bank, and caused a temporary suspension,. 
Mr Salmond was still at the helm, and he remained so till 1861, during which 
period, in addition to his services as manager, he had a seat at the board of direc- 
tore. In 1861 the late Mr Alexander Sti'onacb succeeded to the managership. At 
the time of the collapse Mr Salmond was believed to be debtor to the bank to tiie 
extent of £100,000. Against this his chief asset is the estate of Rankinston, in 
AyxBhiro, occnpied by him for some years. 

WILLIAM TAYLOR. 

Mr WUliam Taylor became a director of the City of Glasgow Bank in 1872. 
He iraa one of the original shareholders, and his firm of Henry Taylor & Sons, 
gnin merchants, 18 Hope Street, kept an account with the bank from its forma- 
tion to its collapee. Mr Taylor, on three separate occasions, increased his holding 
' in the bank (which at the close amounted to £18,000), and never sold any of 
kia shares. His son, Henry Taylor, became a shareholder in September 1873, by 
pQTchasuig £500 of stock, for which he naid £1000 out of the capital of the firm, 
and which stock he held at the downfall of the concern. The arrest of Williabi 
Taylor caused great excitement and regret amongst his many friends. His in- 
debtedness to the bank was not unknown ; and though the state of his account 
•onld not be definitely ascertained, it was believed that the debt to the bank was 
very large. By the sequestration of the firm of Henry Taylor ft Sons, and the 
examination of the partners before the Sheriff and by commission, it has been 
made known that the unsecured debt amounts to £74,000. Though the firm did 
an extensive business with the bank all along, it was not till 1873 that advances 
were obtained, subeequently to the appointment of William Taylor to the direc- 
torate. Those advances were, for the first twelve months or so, repaid within a 
fcw days, or sometimes weeks, after their receipt. In that way transactions wete 
CHTiied cm till Ocrfcober 1874, when the firm beoame indebted to the bank by the 
leceipt of advances before those previously obtained had been repaid. »»gin- 
ning in this way, the system was kept up tHl the fall of the bank, wh«si, lis 
indicated above, the indebtedness of the firm to that unfortunate concefn 
amounted to £74,000, which sum includes about £6000 of interest ]!te«^ 
garding those advances, it is stated that on some occasions when money wis 
xeoeivea, UUs of lading and other securities were lodged temporarily with the 
httik. Those documents were got up when the shipments arrived. At 
other time% money was obtainwl ttom the bank without security. l^ 
1876, when the advanoea were augmented, Mr Taylor took some sorips.tr 
stocks and aharss bdongiiig to himself and the firm and gave them to Mr 
^ Stionach to be held' as tempefrary security. That was done to show that the 
tilBockB and duoes were kept intact^ and that no advances firom other qtcut«8> 
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were got upon them. It appieare that the misfortunes of Henry Taylor A 
originated in 1874-75, during which years heavy losses were made tluxnigli h«i 
debts. In the subsequent years, to 1878, considerable sums were ^written df 
periodically under the same head« and the deficiency on the bankrupt estate ii 
attributed to those losses, which amounted in one year to between £28,000 sad 
£29,000. It was to be erpected that the arrest of a man so well known and le- 
spected in the city as Mr Taylor should cause some sensation. A "natiwe, andli 
the manner bom," he has all his life been esteemed of high repute and cKacBcts: 
His father, Henry Taylor, sen., was a bailie of the River Court of Glasgow aai 
a freeman of the Incorporation of Bakers. About fifty years ago, the old gentk- 
man had a shop in what was then, and still is, known as High John Street, n 
which he carried on the business of a baker. Having been successfol in ths 
baking business, he subsequentlv became a grain merchant, and took premiaea la 
Alston Street, a thoroughfare which has recentiy been obliterated by the s^-^" 
now in course of construction at Gordon Street. On Mr Taylor's quitting 
John Street, the baker's shop was taken over by a Mr M'Nab. At that 
William Taylor, the subject of this notice, was a young man engaged in 
father's office as a clerk and traveller. He displayed a great capacity for bos- 
ness, and on the decease of his father, the firm, which was from the commenee- 
ment designated Henrv Taylor A Sons, was carried on by the two brothen» 
William and Patrick Taylor. The last-named retired on 31st December 1873. 
Prior to that date — in January 1868 — Henry Taylor, son of William Taylor, was 
assumed a partner. The career of Mr WilUam Taylor as a public man has been 
distin^ished by unobtrusive zeal. Like his father, he sought and obtained 
municipal honours. In November, 1861, he came forward as a candidate 
"for the Ninth Ward, and was returned, after a severe contest, to ths 
Town Council, of which he remained a member for thirteen yean. Dniiag 
that time he was, like his father before him, a river magistrate. His naae 
is, however, most familiar in connection with the Preceptorship of Hutche- 
aon's Hospital, which he held for four years. The efficiency of that valuable ia- 
atitntion was, under Mr Taylor's superintendence and advice, with the asaistHMe 
and co-operation of the patrons, of whom he was president, very much enhanced; 
and on his retirement from the offices of town councillor and preceptor in Noven* 
ber 1874, he was publicly thanked by the Lord Provost (Sir James Watson, who 
also went out of office at the same period), in behalf of the corporation, for his 
lengthened services. The approbation in which Mr Taylor was neld was sabie- 
gently shown by his entertainment to a pubUc dinner on SOth October 187i. At 
tnat meeting the chairman, in name of the ward committee, conveyed their most 
hearty and cordial thanks to Mr Taylor, and presented him wiui an addrei^ 
setting forth *' that Mr Taylor's supporters regret that he has not seen it to be hk 
•duty U> ofler himself for re-election, after having, for the long period of thirtaa 
years, ably and honourably sustained and furthered the interests of the ward aid 
the city generally, as councillor and chairman of some of the most importaat 
trusts, to the entire satisfaction of the citizens." Though Mr Taylor quitted 
.municipal work, after doing good service for the citv, his einorts in the pubuc ear- 
vioa were not at an end At the second triennial election of the School Board for 
Glasgow, which took place three yean ago, he came forward as a candidate^ aad 
. was returned fourteenm on the poll (there are fifteen members of the board) with 
26,856 votes. As a member of the School Board, Mr Taylor was regular aid 

functnal in his attendance, and conspicuous principally for his work with tiis 
[igh School, in the management of wnich he took a leading part, and notably so 
. in regard to its removal from its ancient site to Elmbank Street Mr Taylor wk 
also a member of the Clyde Trust, having been chosen as a representative. of liis 
shipowners and ratepayers. Mr Taylor was an elder in St Enoch's Parish Chunk 
and has been on more than one occasion sent to the General Assembly aaa xepn* 
aeatative of the Presbytery of Glasgow and of the city. His lesidenoe was -at 
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Langbank, Newton-Meams— a property nom for sale. ICr Tajlor ia 66 y^an iji 
age^ and hafi been twice marriecL 

HENRY INGLIS. 

Mr Henry Inglis of Torsonce is the representative of the old Border family of 
Inglis of BranxsholQie, and a great-grandaon of the celebrated Colonel Gardiner, 
who was distinguished as much for his piety aa for his courage and loyalty, and 
who fell at the Battle of Prestonpans in 1745. Mr Inglis was bom in Edinburgh, 
<m the 6th November 1806, his father being Mr William Inglis of Qlaspin, W.&, 
and his early years were spent at Middleton, his father's residonce in Linlithgow- 
ahire. Completing with distinction the usual course of classical study at the High 
£ohool of fklinburgh, he entered the University of that city. At the close of t£ie 
philoBophical curriculum he devoted himself to legal pursuits, and became a W.S. 
in 1 828. He carried on business in partnership, and it was at all times fair and 
profitable, returning an average income of about £1500 a-year. Mr Inglis became 
a landed proprietor about 20 years ago by purchasing Manorhead, which was fol- 
lowed by the acquisition of a neighbouring piece of ground called Stowmill, for 
the purpose of increasing the accommodation. Ten or twelve years ago he got 
poeeession of Torsonce, on which he built a new mansion-house, coach-house, and 
stable, and improved the grounds, at a cost of nearly £6000. Mr Inglis had also 
a town house in Edinburgh, and other house property, which, like all his posaea- 
aiens, was heavily bonded. 

He was the holder of ten shares of City of Glasgow Bank stock, which is the 

-qualification of a director, when he joined the bank in 1859, and at present ia 

registered as proprietor of 17 shares. There is some mystery, however, as to who 

really is possessor of the original shares. Mr Inglis states that a mutual friend 

of the late manager, Mr Alexander Stronach, and himself, a Mr Anderson, the late 

proprietor of an estate in Aberdeenshire, and formerly bank-agent in Peterhead, had 

a eertain amount of stock, which was transferred to Mr Inglis's name in some manner 

that he cannot explain. This stock, it is now alleged, belonged in reality to Mr 

Anderson, and was entered in the bank books as Mr Inglis'a In the course of 

time Mr Anderson desired that this stock should be acknowledged as his, and Mr 

Inglis was willing that it should be so, and supposes that Mr Anderson executed 

aome deed to this effect* When that gentleman died, the bank, who had advanced 

the money for the stock, put to the credit of Mr Anderson's executors the selling 

price of the stock, as it stood at the date of that gentleman's death. Mr IngUs 

dabbled extensively in stocks, and, three or four years ago, along with some 

. friends, purchased a property in Portugal called the Monges Iron Mountain, and 

assisted in floating the Monges Iron Company, of which he was a director, and held 

500 preference shares. The money for the whole concern was provided by the Ci^ 

Bank, to the extent of £12,000, beyond the sums advanced by the shareholdert. 

Like his father, Mr Inglis was a prominent man in Masonic circles, and attained 

a high position in the craft. After filling various subordinate offices, he was, 

in 1862, appointed Provincial Grand Master of Peebles and Selkirk, on the death 

of Sir Forbes Mackenzie ; and in 1867, he succeeded Lord Rosslyn as Substitute- 

"Grand Master of Scotland, which office he held up till last election in Novembi^. 

In Grand Lodge he took an active interest in the business, and on several 

occasions occupied the throne at the quarterly communications, in the absence 

of Sir Michael Shaw-Stewart, Bart., the grand noaster. A few months ago, before 

the expiry of the present grand master's term of office, a certain section of the 

Fxeemasons were vory anxious that the honour should be conferred on Mr Inglis ; 

bat another section, for the most part belonging to the western and country pro- 

vfaices, were as strongly opposed to such a movement. Meetings were held in 

Ohsgow. at which resolutions were adopted in favour of the re-election of Sir 

Michael Shaw-Stewart; and the efforts of those in favour of this proposition were 

SQch that Mr Inglis declined to be put in nomination. Mr Inglis is a gentleman <tf 
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cosaiderable Hterary 'onltnre, and in 1851 he pnbiialied " Ifarican," aad 
poema^ in one Tolmue. Anotiier poetical work, entitled the ''Briar of 
appeared from his pen in 1866, and his latest production was a volmne of 
from the Geiman, which appeared in 1864. On his estate of Torsonoe, m 
parish of Stow, near Qalashiels, Mr Inglis had for some time as his 
tiie father of Margaret Orawford, the poetess, whose "Rnstic Lays^' 
appeared in 1866, excited considerable attention at the time. He 
himself with Professor Aytonn and others in the Scottish Rights movement in 
and made a speech at the Edinburgh meeting of that year, presided over b^< 
Sari of Eglinton. Mr Inglis also took an active part in the E^ciinbxzrg^h 
Oentenary movement of 1871 ; but, considering himself slighted by the 
nltimately withdrew. He is a Depnty-Lientenant for Morayshire, and a ( 
misaioner of the Peace for the counties of Aberdeen, Banff, and Midlotiiiaiu 

JOHN INNES WRIGHT. 

Mr John Innes Wright, the head of the firm of John Innes Wright A Co., 

India merchants, is the son of one of the most respected merchants tiiat ever fivsl - 
in Glasgow. His father, John Wright, who was familiarly known In the eity M 
'* Wee Johnnie Wright," was the representative, for half a century or more, of tiis 
Lanark Twist Company, whose business was conducted in the mills originsUj 
#reoted by the enterprising and philanthropic David Dale^ the faUier-in-law «f 
Robert Owen, who carried out his schemes of social reform in connection with th^ 
same undertaking. The comiMmy reposed the most complete confidenee in Mr 
Wright, and he bought all their cotton, sold their yarn, and carried on all liiiir 
financing operations in Glasgow to their utmost satisfaction. The prisoner, llr 
John Innes Wright, after receiving a sound commercial education in Glasgow, es* 
tered the well-kaown house of John Fleming & Co., East India merchants^ iri» 
were connected both commercially and by famUy ties with the equally weU>kiioim 
firm of William Nicol A Co., Bombay. While in this situation Mr Innee Wright o>»> 
ducted himself in the most exemplary fashion, and commanded the respect ui 
esteem of every one with whom he came in contact. His employer, Mr J«iia 
Fleming, had also a very high opinion of his capacity for business, and, along -wA 
ttiat gentleman's two sons, John and James Nicol Fleming, he afterwards hecum 
a partner of the firm, intimately he was sole partner, and in 1863, asanmed lit 
James Paul and Mr William Scott as partners, and changed the name of the ftm 
from John Fleming A Co. to John Innes Wright A Co. Their principal buaiiiMili 
merchants aod commission-agents was confined to India and China, and, in adfr 
tlon, they conducted various ventures in which numerous parties were intere«liL 
At tiie same time they did a considerable discounting business, and from 1871 to a vsif 
great extent stopped as merchants, and were practically bill-disconntrav. Notwillh 
standing the gigantic operations which were conducted, the books were kept in a ovi- 
0118 manner. Two years after the formation of the firm a loss of £29,800 was sustainsdL 
From that time all entries in the private ledger were abandoned, and up to the dsHi 
of sequestration no balance of the books was made. All the cash-books are eitiJur 
blank or unadded, and the most important part of their business seems to hsi« 
been recorded on scraps of paper, which were never added up. It is only fairl» 
state, however, that this was attributed to the frequent absence of Mr Scott^ wk» 
was supposed to look after this department^ and that these daily balance-aheelB,* 
tfaey wexo called, ars still in existence. With the exception of tiie bill-book, aUlfae 
others were in a perfect muddle when the collapse of the bank put a stop to thB 
transactions of the firm. During the whole time the business lasted the credStsida 
•f the profit-and-loss aoconnt amounted to £109,602, while on the debit aide wan 
losses sustained by the firm of £218,216, and in addition to these losses^ wtiob 
were on special ventures, they had ol^er losses to the extent of £78,616. hk IM, 
Mr Wright became a director of the bank, on the invitation of two members of lW 
beaid^Mesara Salmoad and Stewart Bemg at the time indebted to Uie baakla 
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k&« extent of £400,000, he aatarally showed a little reluctanoe ; but when he was 
formed that the money qnaliflcation required — about £26,000 — would be fur* 
^jftkied by the bank, he aoeepted offioe. Mr Wright, at the date of stoppage, was 
be registered holder of £1200 of bank stock, and of a further £2681 in trust He 
•sided at 10 Queen's Terrace, is married, and has a grown-up family of three 
oza£ and a daughter. They lived in a very quiet, unostentatious style, and as 
iKn Wright is a confirmed invalid, did not see muoh company. In private life, as 
rell us in business circles, Mr Wright was regarded with the utmost respect, and 
ibat lie did not occupy a more prominent position in some bodies with which he 
pras connected was entirely owing to his own declinature of the honours which his 
Eriendfl were desirous of thrusting upon him. 



NEW MONTHLY FINANCIAL PAPER-eo. 
THE SCOTTISH BAIKUTe & nrSUMUCE MAGAZnTB, 

Journal of Finance and Joint-Stock Companies. 

PROSPBOTUS. 

ris acknowledged on all hands that the subject of Finance is one of great 
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